Principal Funds

Annual Report

October 31, 2023

Sign up for eDelivery!

Safe, secure and ready when you are,
sign up for eDelivery today.

Visit PrincipalAM.com

Note: If your shares are not held directly with Principal
Funds but through a brokerage firm, please contact your
broker for electronic delivery options available.



Table of Contents

Economic & Financial Market Review

Important Fund Information
California Municipal Fund (unaudited)
Core Fixed Income Fund (unaudited)
Core Plus Bond Fund (unaudited)
Diversified Income Fund (unaudited)
Diversified International Fund (unaudited)
Equity Income Fund (unaudited)
Finisterre Emerging Markets Total Return Bond Fund (unaudited)
Global Emerging Markets Fund (unaudited)
Global Real Estate Securities Fund (unaudited)
Government & High Quality Bond Fund (unaudited)
High Income Fund (unaudited)
High Yield Fund (unaudited)
Inflation Protection Fund (unaudited)
International Fund I (unaudited)
LargeCap Growth Fund I (unaudited)
LargeCap S&P 500 Index Fund (unaudited)
LargeCap Value Fund III (unaudited)
MidCap Fund (unaudited)
MidCap Growth Fund (unaudited)
MidCap Growth Fund III (unaudited)
MidCap S&P 400 Index Fund (unaudited)
MidCap Value Fund I (unaudited)
Overseas Fund (unaudited)
Principal Capital Appreciation Fund (unaudited)
Principal LifeTime 2015 Fund (unaudited)
Principal LifeTime 2020 Fund (unaudited)
Principal LifeTime 2025 Fund (unaudited)
Principal LifeTime 2030 Fund (unaudited)
Principal LifeTime 2035 Fund (unaudited)
Principal LifeTime 2040 Fund (unaudited)
Principal LifeTime 2045 Fund (unaudited)
Principal LifeTime 2050 Fund (unaudited)
Principal LifeTime 2055 Fund (unaudited)
Principal LifeTime 2060 Fund (unaudited)
Principal LifeTime 2065 Fund (unaudited)
Principal LifeTime 2070 Fund (unaudited)
Principal LifeTime Hybrid 2015 Fund (unaudited)
Principal LifeTime Hybrid 2020 Fund (unaudited)
Principal LifeTime Hybrid 2025 Fund (unaudited)
Principal LifeTime Hybrid 2030 Fund (unaudited)
Principal LifeTime Hybrid 2035 Fund (unaudited)
Principal LifeTime Hybrid 2040 Fund (unaudited)
Principal LifeTime Hybrid 2045 Fund (unaudited)

0NN LN B~ W

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46



Table of Contents

Principal LifeTime Hybrid 2050 Fund (unaudited)
Principal LifeTime Hybrid 2055 Fund (unaudited)
Principal LifeTime Hybrid 2060 Fund (unaudited)
Principal LifeTime Hybrid 2065 Fund (unaudited)
Principal LifeTime Hybrid 2070 Fund (unaudited)
Principal LifeTime Hybrid Income Fund (unaudited)
Principal LifeTime Strategic Income Fund (unaudited)
Real Estate Securities Fund (unaudited)
SAM Balanced Portfolio (unaudited)
SAM Conservative Balanced Portfolio (unaudited)
SAM Conservative Growth Portfolio (unaudited)
SAM Flexible Income Portfolio (unaudited)
SAM Strategic Growth Portfolio (unaudited)
Short-Term Income Fund (unaudited)
SmallCap Fund (unaudited)
SmallCap Growth Fund I (unaudited)
SmallCap S&P 600 Index Fund (unaudited)
SmallCap Value Fund II (unaudited)
Tax-Exempt Bond Fund (unaudited)
Financial Statements
Notes to Financial Statements
Schedules of Investments
Financial Highlights (includes performance information)
Report of Independent Registered Public Accounting Firm
Shareholder Expense Example
Supplemental Information

Not FDIC or NCUA insured

May lose value * Not a deposit * No bank or credit union guarantee Not
insured by any Federal government agency

47
48
49
50
51
52
53
54
55
56
57
58
59
60
61
63
64
65
66
67
184
228
509
669
671
681



Economic & Financial Market Review

Global economic growth continued to slow gradually, albeit amongst a mixed picture regionally. U.S. and Japan economic activity remained
robust, while Europe struggled. Higher levels of inflation from a year ago are driving year-over-year inflation lower (known as base effects).
Global inflation fell from 7.0% in October 2022 to 3.9% in September 2023, still well above the central banks’ 2% target. Additionally, rising
crude oil prices are making any further decline very difficult. Global policy rates rose by 176 basis points (bps) in the twelve months ending
October 2023. The hawkish monetary policies from global central banks continue to weigh heavily on global financial conditions.

The United States Federal Reserve (Fed) hiked interest rates six times for a 225 bps increase in total since October 2022. However, services
inflation, including shelter, remains resilient despite more benign core goods prices, making it difficult for the Fed to claim victory in their
inflation fight. The Fed has paused its hikes for now and is taking a data dependent approach, but may hike further if inflation pressure remains
high.

Manufacturing activity remained weak, and services activity remained in expansion, albeit at a lower level. U.S. real Gross Domestic Product
(GDP) grew an average quarter-over-quarter annualized rate of 3.0% in the four quarters ending in September 2023. However, global manufacturing
Purchasing Managers’ Index (PMI) was below 50 for the 13th consecutive month.! Similarly, developed market PMIs were below 50 again, as
they have been since October 2022. Emerging market (EM) PMIs, on the other hand, continued a streak of ten consecutive months above 50.

Global earnings growth was only modest, but earnings revisions rebounded on the back of a better-than-expected economy that continues to
show signs of resiliency. Compared to the same time last year, the MSCI All Country World Index (ACWI) trailing 12 months earnings per share
(TTM EPS) increased by 6%. The MSCI Europe Index earnings grew at a faster pace than the MSCI U.S. Index (14% vs. 0%). Within the U.S.,
large-cap growth stocks, represented by the Russell 1000 Growth Index, delivered the highest earnings growth (1%). Small-cap, mid-cap, and
value stocks, represented by the S&P Small-Cap 600 Index, the S&P Mid-Cap 400 Index, and the Russell 1000 Value Index respectively, all saw
negative year-over-year earnings growth. Large tech, represented by NASDAQ 100 Index, delivered -6% earnings growth. The MSCI China
Index continued to drag with -7% earnings growth.

Global equities outperformed global bonds in the last twelve months, with the MSCI ACWI recording an 11% gain year-over-year, while the
Bloomberg Global Aggregate Corporate Index gained 5%. Within equities, developed markets (MSCI World Index) delivered a 10.5% return,
similar to emerging markets (MSCI Emerging Markets Index), which recorded a 10.8% gain. The U.S. (MSCI U.S. Index) underperformed
developed market ex-U.S. (MSCI World ex-U.S. Index) marginally by 3%. Among major markets, U.S. small-cap (S&P Small-Cap 600 Index)
was the worst performer with an 8% loss. On the other hand, the NASDAQ 100 Index was the top performer with a 27% gain. The Bloomberg
U.S. Treasury Index delivered a 1% loss as the U.S. 10-year treasury yield rose from 4.05% to 4.93%. Global high yield bonds (Bloomberg
Global High Yield Index) outperformed investment grade corporate bonds (Bloomberg Global Aggregate Corporate Index) and global treasury
bonds (Bloomberg Global Treasury Index) by 5% and 10%, respectively. The DXY Index, a proxy for USD strength, dropped by 4%. Commodity
prices (S&P GSCI Total Return Index) were flat, and Nymex crude oil dropped from 86.5 to 81.0 USD/barrel as the demand-supply dynamic
improved.

Unless otherwise stated, data sources are Bloomberg, FactSet, and Principal Asset Allocation. Data as of October 31, 2023.

! In global PMI readings, a number above 50 means that manufacturing activity is expanding, and a number below 50 indicates contraction.

Index descriptions:

MSCI All Country World Index (ACWI) includes large and mid-cap stocks across developed and emerging market countries.

MSCI China Index captures large and mid cap representation across China A shares, H shares, B shares, Red chips, P chips and foreign listings (e.g. ADRs).
MSCI World Index captures large and mid-cap representation across 23 Developed Markets (DM) countries.

MSCI World ex-U.S. Index captures large and mid-cap representation across 22 of 23 Developed Markets (DM) countries-- excluding the United States.
MSCI Europe Index captures large and mid-cap representation across 15 Developed Markets (DM) countries in Europe.

MSCI Emerging Markets Index consists of large and mid-cap companies across 24 countries and represents 10% of the world market capitalization. The index covers
approximately 85% of the free float-adjusted market capitalization in each of the 24 countries.

MSCI U.S. Index is designed to measure the performance of the large and mid-cap segments of the U.S. market.



Economic & Financial Market Review

NASDAQ 100 Index is a basket of the 100 largest, most actively traded U.S. companies listed on the NASDAQ stock exchange. The index includes companies from various
industries except for the financial industry, like commercial and investment banks.

Russell 1000 Growth Index measures the performance of the large-cap growth segment of the U.S. equity universe.
Russell 1000 Value Index measures the performance of the large-cap value segment of the U.S. equity universe.

Bloomberg Global Aggregate Corporate Index is a flagship measure of global investment grade debt from 24 local currency markets. This multi-currency benchmark includes
treasury, government-related, corporate, and securitized fixed-rate bonds from both developed and emerging markets issuers.

Bloomberg Global High Yield Index is a multi-currency flagship measure of the global high yield debt market. The index represents the union of the US High Yield, the Pan-
European High Yield, and Emerging Markets (EM) Hard Currency High Yield Indices.

Bloomberg Global Treasury Index tracks fixed-rate, local currency government debt of investment grade countries, including both developed and emerging markets. The index
represents the treasury sector of the Global Aggregate Index and contains issues from 37 countries denominated in 24 currencies.

Bloomberg U.S. Treasury Index measures U.S. dollar-denominated, fixed-rate, nominal debt issued by the U.S. Treasury.

U.S. Dollar Index (USDX, DXY, DX) is an index (or measure) of the value of the United States dollar relative to a basket of foreign currencies, often referred to as a basket of U.S.
trade partners' currencies.

S&P Mid-Cap 400 Index, more commonly known as the S&P 400, is a stock market index from S&P Dow Jones Indices. The index serves as a gauge for the U.S. mid-cap equities
sector and is the most widely followed mid-cap index.

S&P Small-Cap 600 Index is a stock market index established by Standard & Poor's. It covers roughly the small-cap range of American stocks, using a capitalization-weighted
index.

S&P GSCI Total Return Index is an index of 24 exchange-traded futures contracts that represent a large portion of the global commodities market.



Important Fund Information

The following information applies to all funds shown in the annual report:
Securities described in the fund commentary may no longer be held in the fund.

Investment results shown represent historical performance and do not guarantee future results. Your investment’s returns and principal values
will fluctuate with changes in interest rates and other market conditions so the value, when redeemed, may be worth more or less than original
costs. Current performance may be lower or higher than the performance shown. For more information, including the most recent month-end
performance, visit Principal Am.com, call your financial professional, or call 800-222-5852.

A sales charge may apply as follows: Class A shares: maximum up-front sales charges on sales based on declining rates which begin at 1.50%
for LargeCap S&P 500 Index Fund, 2.25% for Core Fixed Income Fund, Government & High Quality Bond Fund, and Short-Term Income
Fund, 3.75% for California Municipal Fund, Core Plus Bond Fund, Diversified Income Fund, High Yield Fund, Principal LifeTime 2020 Fund,
Principal LifeTime 2030 Fund, Principal LifeTime Strategic Income Fund, SAM Flexible Income Portfolio, and Tax-Exempt Bond Fund, and
5.50% for Diversified International Fund, Equity Income Fund, Global Emerging Markets Fund, Global Real Estate Securities Fund, LargeCap
Growth Fund I, MidCap Fund, MidCap Value Fund I, Principal Capital Appreciation Fund, Principal LifeTime 2040 Fund, Principal Lifetime
2050 Fund, Real Estate Securities Fund, SAM Balanced Portfolio, SAM Conservative Balanced Portfolio, SAM Conservative Growth Portfolio,
SAM Strategic Growth Portfolio, and SmallCap Fund; Class C shares: contingent deferred sales charge of 1% on redemptions made during the
first 12 months. Class J shares: contingent deferred sales charge of 1% on redemptions made during the first 18 months. Institutional and Class R
Shares do not have a sales charge. See the prospectus for details. Performance listed with sales charge reflects the maximum sales charge.

* Performance assumes reinvestment of all dividends and capital gains. Extended performance is calculated based on the historical performance of the Fund’s oldest share class,
adjusted for the fees and expenses of the share class shown. Performance does not reflect the impact of federal, state, or municipal taxes. If it did, performance would be lower.

** Net asset value is not adjusted for sales charge.

**% Performance shown for the benchmark assumes reinvestment of all dividends and distributions. Indices are unmanaged, and individuals cannot invest directly in an index.



California Municipal Fund

Investment Advisor: Principal Global Investors, LLC

Value of a $10,000 Investment* October 31, 2013 - October 31, 2023

$15,000
Class A shares at net
asset value** - $12,874
$10,000 -
Class A shares with
—— maximum sales charge
$5,000 - $12,391
Bloomberg California
—— Municipal Bond Index***
$0 - $12,476
10/13 10/14 10/15 10/16 10117 10/18 10/19 10/20 10/21 10/22 10/23

Performance of other share classes will differ.

Average Annual Total Returns* as of October 31, 2023

Extended
Performance
1-Year 5-Year 10-Year Inception Date Inception Date"
Class A Shares Excluding Sales Charge 3.19% 0.79% 2.56% 7/25/89 -
Including Sales Charge -0.67% 0.03% 2.17%
Class C Shares Excluding Sales Charge 2.32% -0.04% 1.85% 3/1/02 -
Including Sales Charge 1.32% -0.04% 1.85%
Institutional Shares 3.46% 1.04% 2.77% 2/27/15 7/25/89

What contributed to or detracted from Fund performance during the fiscal year?

The investment seeks to provide as high a level of current income that is exempt from federal and state personal income tax as is consistent with
prudent investment management and preservation of capital. Under normal circumstances, the fund invests at least 80% of its net assets, plus
any borrowings for investment purposes, in California municipal obligations (securities issued by or on behalf of state or local governments and
other public authorities) at the time of purchase. Generally, these municipal obligations pay interest that is exempt from state personal income
tax and federal income tax.

For the twelve-month period, yields on the Bloomberg California Municipal Index modestly increased however, the California municipal market
had a gain because of the higher yields. California Municipal Bond fund outperformed its benchmark. Duration and sector allocation were
positive contributors, security selection was a negative detractor. During the fiscal year ending October 31, 2023, the top sector contributors were
state, transportation, and multi-family while the top individual security contributors were Poseidon Resources, San Diego Regional Airport, and
United Airlines.

The top sector detractors for the fiscal year included waste, single-family housing, and power while the top individual security detractors were
Alameda Corridor Transportation Authority, California Statewide Communities Development Authority Community Housing, and California
Nevada Healthcare.

~ Extended performance is calculated based on the historical performance of the Fund’s Class A share class, adjusted for the fees and expense of the share class.



Core Fixed Income Fund

Investment Advisor: Principal Global Investors, LLC

Value of a $10,000 Investment* October 31, 2013 - October 31, 2023

$15,000
M Class A shares at net
— asset value** - $10,909
$10,000 - ==
Class A shares with
—— maximum sales charge
$5,000 - $10,666
Bloomberg U.S. Aggregate
$0 Bond Index*** - $10,921
10/13 10/14 10/15 10/16 10117 10/18 10/19 10/20 10/21 10/22 10/23

Performance of other share classes will differ.

Average Annual Total Returns* as of October 31, 2023

Extended
Performance
1-Year 5-Year 10-Year Inception Date Inception Date”
Class A Shares Excluding Sales Charge -0.10% -0.44% 0.87% 12/15/75 -
Including Sales Charge -2.36% -0.88% 0.65%
Class J Shares Excluding Sales Charge 0.04% -0.30% 0.98% 9/30/09 -
Including Sales Charge -0.93% -0.30% 0.98%
Institutional Shares 0.23% -0.13% 1.20% 3/23/98 -
R-1 Shares -0.56% -0.92% 0.38% 3/1/10 -
R-3 Shares -0.25% -0.59% 0.70% 3/1/10 -
R-4 Shares 0.06% -0.40% 0.90% 3/1/10 -
R-5 Shares 0.06% -0.31% 1.00% 3/1/10 -
R-6 Shares 0.32% -0.05% 1.21% 11/25/14 12/15/75

What contributed to or detracted from Fund performance during the fiscal year?

The investment seeks to provide a high level of current income consistent with preservation of capital. The fund invests primarily in a diversified
pool of investment-grade fixed-income securities, including corporate securities, U.S. government securities, asset-backed securities and
mortgage-backed securities. It maintains an average portfolio duration that is within +25% of the duration of the Bloomberg U.S. Aggregate

Bond Index.

Top contributors to performance were an overweight to corporate bonds, an overweight to asset-backed securities and an underweight to mortgage-
backed securities. Security selection in the transportation and energy sectors also contributed.

Security selection in banking, electric utilities and treasuries detracted from performance as well as an underweight to commercial mortgage-

backed securities and sovereign debt.

~ Extended performance is calculated based on the historical performance of the Fund’s Class A share class, adjusted for the fees and expense of the share class.



Core Plus Bond Fund

Investment Advisor: Principal Global Investors, LLC

Value of a $10,000 Investment* October 31, 2013 - October 31, 2023

$15,000

/—V\‘\/—\ Class A shares at net
asset value** - $10,686

Class A shares with
—— maximum sales charge
$5,000 - $10,286

$10,000 ————0—

Bloomberg U.S. Aggregate
$0 Bond Index*** - $10,921

10/13 10/14 10/15 10/16 10/17 10/18 10/19 10/20 10721 10/22 10/23

Performance of other share classes will differ.

Average Annual Total Returns* as of October 31, 2023

1-Year 5-Year 10-Year Inception Date
Class A Shares Excluding Sales Charge -0.83% -0.28% 0.67% 6/28/05
Including Sales Charge -4.51% -1.04% 0.28%
Class J Shares Excluding Sales Charge -0.93% -0.29% 0.68% 3/1/01
Including Sales Charge -1.90% -0.29% 0.68%
Institutional Shares -0.44% 0.05% 1.03% 3/1/01
R-1 Shares -1.36% -0.79% 0.16% 11/1/04
R-3 Shares -1.06% -0.48% 0.47% 12/6/00
R-4 Shares -0.86% -0.30% 0.67% 12/6/00
R-5 Shares -0.64% -0.15% 0.79% 12/6/00

What contributed to or detracted from Fund performance during the fiscal year?

The investment seeks to provide current income and, as a secondary objective, capital appreciation. Under normal circumstances, the fund invests
at least 80% of its net assets, plus any borrowings for investment purposes, in bonds or other debt securities at the time of purchase. Under normal
circumstances, the fund maintains an average portfolio duration that is within £25% of the duration of the Bloomberg U.S. Aggregate Bond Index.

During the past year, the top contributing factors included security selection within investment grade corporate bonds, security selection within
agency mortgage-backed securities, and security selection within below investment grade corporate bonds

During the past year, the top detracting factors included duration positioning, an underweight allocation to investment grade corporate bonds, and
an underweight allocation to government related bonds.



Diversified Income Fund

Investment Advisor: Principal Global Investors, LLC
Sub-Advisor: BlackRock Financial Management, Inc.; Nuveen Asset Management LLC; PineBridge Investments LLC; Polen Capital Credit, LLC; Post Advisory Group, LLC;
Principal Real Estate Investors, LLC; Spectrum Asset Management, Inc.

Value of a $10,000 Investment* October 31, 2013 - October 31, 2023

$15,000
Class A shares at net
s asset value** - $13,020
10,000 -
Class A shares with
—— maximum sales charge
$5,000 - $12,536

Bloomberg U.S. Aggregate
$0 Bond Index*** - $10,921

10/13 10/14 10/15 10/16 10/17 10/18 10/19 10/20 10/21 10/22 10/23

Performance of other share classes will differ.

Average Annual Total Returns* as of October 31, 2023

Extended
Performance
1-Year 5-Year 10-Year Inception Date Inception Date”
Class A Shares Excluding Sales Charge 2.98% 1.64% 2.67% 12/15/08 -
Including Sales Charge -0.88% 0.87% 2.29%
Class C Shares Excluding Sales Charge 2.18% 0.87% 2.06% 12/15/08 -
Including Sales Charge 1.21% 0.87% 2.06%
Institutional Shares 3.36% 1.99% 3.01% 12/15/08 -
R-6 Shares 3.37% 1.99% 3.00% 6/12/17 12/15/08

What contributed to or detracted from Fund performance during the fiscal year?

The investment seeks income. The fund generally invests a majority of its assets in fixed income securities, such as investment-grade corporate
bonds, high yield bonds (also known as "junk" bonds), preferred securities, commercial mortgage-backed securities, and emerging market debt
securities, in an effort to provide incremental yields over a portfolio of government securities. Such securities include instruments with variable
or floating interest rates. The fixed income portion of the fund is not managed to a particular maturity or duration. The fund invests in foreign,
including emerging market, securities.

The portfolio benefited from favorable manager selection and asset allocation during the year. An allocation to high yield was particularly
beneficial as spreads tightened. Similarly, an allocation to floating rate bank loans was additive, as the asset class excelled in the rising rate
environment. Manager selection within high yield, led by Polen Capital Credit, LLC, further boosted results. An allocation to emerging market
debt aided returns as the asset class outpaced the broad bond market, and critically, Finisterre, an investment team within the Manager, easily
outpaced their asset class index during the period. Finally, an allocation to preferred securities and investment grade credit boosted returns.

An allocation to commercial mortgage-backed securities was the largest detractor during the year as the asset class was under pressure in a rising
rate environment and supply/demand imbalance within commercial real estate. Manager selection within investment grade credit modestly held
returns back as PineBridge Investments LLC trailed its asset class index.

~ Extended performance is calculated based on the historical performance of the Fund’s Institutional share class, adjusted for the fees and expense of the share class.



Diversified International Fund

Investment Advisor: Principal Global Investors, LLC

Value of a $10,000 Investment* October 31, 2013 - October 31, 2023

$20,000
Class A shares at net
$15,000 asset value** - $13,377
$10,000 - Class A shares with
—— maximum sales charge
- $12,638
$5,000
MSCI ACWI Ex USA Index
$0 NTR*** - $12,854
10/13 10/14 10/15 10/16 10/17 10/18 10/19 10/20 10/21 10/22 10/23

Performance of other share classes will differ.

Average Annual Total Returns* as of October 31, 2023

Extended
Performance
1-Year 5-Year 10-Year Inception Date Inception Date”
Class A Shares Excluding Sales Charge 10.89% 3.92% 2.95% 6/28/05 -
Including Sales Charge 4.77% 2.75% 2.37%
Class J Shares Excluding Sales Charge 11.01% 4.03% 3.08% 3/1/01 -
Including Sales Charge 10.01% 4.03% 3.08%
Institutional Shares 11.40% 4.31% 3.40% 3/1/01 -
R-1 Shares 10.45% 3.49% 2.55% 11/1/04 -
R-3 Shares 10.77% 3.80% 2.87% 12/6/00 -
R-4 Shares 10.99% 4.01% 3.06% 12/6/00 -
R-5 Shares 11.10% 4.12% 3.19% 12/6/00 -
R-6 Shares 11.40% 4.37% 3.15% 3/1/19 12/6/00

What contributed to or detracted from Fund performance during the fiscal year?

The investment seeks long-term growth of capital. The fund invests primarily in foreign equity securities. It has no limitation on the percentage
of assets that are invested in any one country or denominated in any one currency, but the fund typically invests in foreign securities of at least
20 countries. The fund invests in equity securities regardless of market capitalization size (small, medium or large) and style (growth or value).

Strong stock selection was witnessed in the United Kingdom and the materials and health care sectors. 31 Group, a United Kingdom private equity
firm, benefited from growth in their discount retailer Action. CRH, a building materials company, moved higher after moving its primary listing
to the U.S. which should allow for additional investment. Novo Nordisk, a Danish pharmaceutical company, outperformed due to positive trials
for additional health benefits from taking their weight loss and diabetes drugs.

On the other hand, negative attribution was seen in China and the consumer discretionary and energy sectors. Tencent, a Chinese digital platform
company, which the portfolio did not hold led to relative underperformance as the company rallied during the China reopening at the end of
last year. Li Ning, a Chinese sportswear brand, moved lower on weaker than expected online sales. Equinor, a Norwegian oil exploration and
production company, traded down on weaker than expected demand due to a warmer winter in Europe.

~ Extended performance is calculated based on the historical performance of the Fund’s R-3 share class, adjusted for the fees and expense of the share class.



Equity Income Fund

Investment Advisor: Principal Global Investors, LLC

Value of a $10,000 Investment* October 31, 2013 - October 31, 2023

$25,000
$20,000 Class A shares at net
asset value** - $21,218
$15,000
Class A shares with
$10,000 - —— maximum sales charge
- $20,048
$5,000
Russell 1000 Value Index***
$0 - $20,799
10/13 10/14 10/15 10/16 10/17 10/18 10/19 10/20 10/21 10/22 10/23

Performance of other share classes will differ.

Average Annual Total Returns* as of October 31, 2023

Extended
Performance
1-Year 5-Year 10-Year Inception Date Inception Date”
Class A Shares Excluding Sales Charge -0.83% 6.25% 7.81% 5/31/39 -
Including Sales Charge -6.27% 5.05% 7.20%
Class C Shares Excluding Sales Charge -1.59% 5.44% 7.17% 3/1/02 -
Including Sales Charge -2.53% 5.44% 7.17%
Class J Shares Excluding Sales Charge -0.75% 6.32% 7.85% 10/9/18 5/31/39
Including Sales Charge -1.69% 6.32% 7.85%
Institutional Shares -0.50% 6.62% 8.21% 8/1/00 -
R-1 Shares -1.34% 5.71% 7.27% 3/1/10 -
R-3 Shares -1.05% 6.04% 7.61% 3/1/10 -
R-4 Shares -0.85% 6.23% 7.81% 3/1/10 -
R-5 Shares -0.73% 6.37% 7.94% 3/1/10 -

What contributed to or detracted from Fund performance during the fiscal year?

The investment seeks to provide current income and long-term growth of income and capital. Under normal circumstances, the fund invests at
least 80% of its net assets, plus any borrowings for investment purposes, in dividend-paying equity securities at the time of purchase. It usually
invests in equity securities of companies with large and medium market capitalizations. The fund invests in value equity securities, an investment
strategy that emphasizes buying equity securities that appear to be undervalued.

Marathon Petroleum Corporation (MPC) reported strong results driven by refining margins and continues to return capital to shareholders through
an aggressive share repurchase program and a 29% increase in their dividend payout over the last year. PACCAR Inc (PCAR), manufacturer of
trucks under the Peterbilt, Kenworth, and DAF brands contributed to relative performance as the company picked up market share in both North
America and Europe over the past year. Microsoft Corporation (MFST), a cloud leader with its Azure platform, MSFT is uniquely positioned to
deliver both services and infrastructure as a service solution at scale. MSFT continues to leverage its huge installed base to move customers to
Azure, while Office 365 retains its dominance in office productivity software. Holding MSFT contributed to relative performance on the year.

Not owning Meta Platforms Inc. (META) detracted from relative performance. First Republic Bank (FRC) detracted from relative results as the
company came under deposit pressure following the collapse of Silicon Valley Bank and continued cash sorting by customers. Alexandria Real
Estate Equities, Inc. (ARE) has carved out a niche within the office sector as the leading life science real estate investment trust (REIT) specifically
focused on lab office space. ARE leases primarily to pharma, life science and not-for-profit research institutions in key research clusters of San
Francisco, Boston, New York City, Seattle, San Diego, and the Research Triangle. ARE detracted from relative performance as investors grew
concerned over company’s biotech exposure, higher potential development costs, and cap rates in the private markets moving higher.

~ Extended performance is calculated based on the historical performance of the Fund’s Class A share class, adjusted for the fees and expense of the share class.



Finisterre Emerging Markets Total Return Bond Fund

Investment Advisor: Principal Global Investors, LLC

Value of a $10,000 Investment* July 11, 2016 - October 31, 2023

$15,000

Institutional shares
’J(\ at net asset value -
$10,000 === — — $12,342

JPM CEMBI Broad Diversified
Index” - $11,831

$5,000 JPM EMBI Global Diversified
Index” - $10,345

JPM GBI-EM Global Diversified
$0 Index” - $10,150
10/16 10/17 10/18 10/19 10/20 10/21 10/22 10/23

Average Annual Total Returns* as of October 31, 2023

1-Year 5-Year Since Inception Inception Date

Institutional Shares 10.97% 2.14% 2.92% 7/11/16

What contributed to or detracted from Fund performance during the fiscal year?

The investment seeks to generate total returns from current income and capital appreciation. The fund invests at least 80% of its net assets, plus
any borrowings for investment purposes, in bonds and other fixed-income securities that are tied economically to an emerging market, and in
derivatives on such investments. It uses derivatives to enhance return and to hedge and manage investment risks.

For the twelve-month period ending October 31, 2023 Finisterre Emerging Markets Total Return Bond Fund returned +11.57% gross, relative
to the blended benchmark return of 10.37%. Our exposures in Macau benefitted significantly from the late 2022 awarding of new ten-year
concessions as well as the sudden shift away from China’s Zero Covid Policy. Recent third quarter earnings showed a return to positive free cash
flow and progress on deleveraging. We have concentrated our exposure in Melco which we see as one of the cleaner ownership structures and
strong stand-alone fundamentals as well as exposure to their partly-owned subsidiary Studio City. On the other hand, local market performance
was very strong, particularly in the first half of 2023; large positions in Mexico and Brazil and to a lesser extent in South Africa and Poland
contributed strongly to performance. Much more aggressive central banks had created huge real rate buffers into yields, a phenomenon that
remains in place today in some of these markets. In hard currency, performance was supported by strong bounce backs after the Emerging Market
selloffs in mid-2022 and again in the autumn of 2023. Idiosyncratic stories were also a big performance driver as much value had been created
in the 2022 selloff and as we saw catalysts for performance. El Salvador was the best performer in this space as bonds more than doubled on
Bukele’s newfound fiscal restraint and multilateral lending got them over their 2023 Eurobond maturity. Sri Lanka had lurched into a messy
default and we added with the view that this is a relatively high growth economy with a decent International Monetary Fund relationship; this
position paid off nicely and we exited. Our long-term holdings in Iraq and Ukraine also returned nicely.

Detractors were largely focused on tactical hedges; in a market that spent much of the last twelve-months rallying, hedges detracted. We still
believe strongly that tactical hedges remain a key source of ability to limit drawdowns. Turkey was the biggest detractor in our external sovereign
positions as our bearishness was proven unfounded as Erdogan won re-election and took a hard shift to a more orthodox policy mix.

~The Fund uses a blended benchmark, Finisterre Emerging Markets Total Return Bond Blended Index, which shows how the Fund’s performance compares to a blend of indices
with similar investment objectives. Finisterre Emerging Markets Total Return Bond Blended Index is composed of 33.33% JPM CEMBI Broad Diversified Index, 33.33%

JPM EMBI Global Diversified Index, and 33.33% JPM GBI-EM Global Diversified Index. Performance shown for the benchmark assumes reinvestment of all dividends and
distributions. Indices are unmanaged, and individuals cannot invest directly in an index.
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Global Emerging Markets Fund

Investment Advisor: Principal Global Investors, LLC

Value of a $10,000 Investment* October 31, 2013 - October 31, 2023

$20,000
Class A shares at net
$15,000 asset value** - $10,761
$10,000 - Class A shares with
—— maximum sales charge
- $10,170
$5,000
MSCI Emerging Markets
$0 Index NTR*** - $11,253
10/13 10/14 10/15 10/16 10/17 10/18 10/19 10/20 10/21 10/22 10/23

Performance of other share classes will differ.

Average Annual Total Returns* as of October 31, 2023

Extended
Performance
1-Year 5-Year 10-Year Inception Date Inception Date”
Class A Shares Excluding Sales Charge 14.33% 1.65% 0.74% 6/28/05 -
Including Sales Charge 8.03% 0.51% 0.17%
Class J Shares Excluding Sales Charge 14.46% 1.82% 0.87% 3/1/01 -
Including Sales Charge 13.46% 1.82% 0.87%
Institutional Shares 14.66% 2.00% 1.12% 3/1/01 -
R-1 Shares 13.75% 1.18% 0.29% 11/1/04 -
R-3 Shares 14.10% 1.49% 0.60% 12/6/00 -
R-4 Shares 14.29% 1.68% 0.79% 12/6/00 -
R-5 Shares 14.42% 1.80% 0.91% 12/6/00 -
R-6 Shares 14.81% 2.09% 1.01% 11/22/16 12/6/00

What contributed to or detracted from Fund performance during the fiscal year?

The investment seeks long-term growth of capital. The fund normally invests at least 80% of its net assets, plus any borrowings for investment
purposes, in equity securities of emerging market companies at the time of purchase. "Emerging market" means any market which is considered
to be an emerging market by the international financial community (including the MSCI Emerging Markets Index or Bloomberg Emerging
Markets USD Aggregate Bond Index). It invests in equity securities regardless of market capitalization (small, medium or large) and style
(growth or value).

Strong stock selection in the Asia ex-China region drove overall outperformance during the year. South Korea and Taiwan were the best performing
markets, both led by the information technology sector. We also benefitted from being underweight the Europe, Middle East, and Africa (EMEA)
region with the region down 1.6% versus the 10.8% gain for the overall emerging markets index. Saudi Arabia was the best performing market
in the region where we benefitted from being underweight and positive stock selection in the energy sector. China and Mexico were the other
notable contributors during the period. Within China, industrials was the main source of outperformance and financials drove gains in Mexico.
From an overall sector perspective, information technology was the best performing. Outperformance was driven by both the semiconductor and
hardware industry groups. Financials was the notable sector to outperform during the period. Insurance was the best performing industry group,
led by our Mexican exposure.

The worst performing markets during the year were Malaysia and Brazil. Weakness in Malaysia came from negative stock selection in the
information technology and industrials sectors. Losses in Brazil came from an overweight position to industrials and consumer discretionary,
down 12.7% and 43.5%, respectively as well as an underweight position to energy, up 57.6%. Energy was the only sector to underperform during
the period, mostly led by an underweight position to Petrobras, which gained 65.5%.

~ Extended performance is calculated based on the historical performance of the Fund’s R-3 share class, adjusted for the fees and expense of the share class.
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Global Real Estate Securities Fund

Investment Advisor: Principal Global Investors, LLC
Sub-Advisor: Principal Real Estate Investors, LLC

Value of a $10,000 Investment* October 31, 2013 - October 31, 2023

$20,000
Class A shares at net
$15,000 asset value** - $12,234
$10,000 - Class A shares with
’ 1 —— maximum sales charge
- $11,565
$5,000
FTSE EPRA/NAREIT Developed
—— Markets Index NTR***
$0 - $11,337
10/13 10/14 10/15 10/16 10117 10/18 10/19 10/20 10/21 10/22 10/23

Performance of other share classes will differ.

Average Annual Total Returns* as of October 31, 2023

Extended
Performance
1-Year 5-Year 10-Year Inception Date Inception Date”
Class A Shares Excluding Sales Charge -4.98% -0.83% 2.04% 10/1/07 -
Including Sales Charge -10.23% -1.95% 1.46%

Institutional Shares -4.54% -0.44% 2.44% 10/1/07 -
R-3 Shares -5.13% -0.95% 1.92% 3/1/16 10/1/07
R-4 Shares -4.94% -0.76% 2.10% 3/1/16 10/1/07
R-5 Shares -4.84% -0.64% 2.24% 3/1/16 10/1/07
R-6 Shares -4.59% -0.39% 2.46% 11/25/14 10/1/07

What contributed to or detracted from Fund performance during the fiscal year?

The investment seeks to generate a total return. Under normal circumstances, the fund invests at least 80% of its net assets, plus any borrowings
for investment purposes, in equity securities of U.S. and non-U.S. companies principally engaged in the real estate industry at the time of
purchase. For the fund's investment policies, a real estate company has at least 50% of its assets, income or profits derived from products or
services related to the real estate industry.

Selection within U.S. healthcare, net lease, and apartments was a top contributor. Within healthcare, the fund benefitted from an overweight to
outperforming senior housing stocks on continued strong fundamentals and underweight to stocks with weaker earnings. An underweight to net
lease contributed, as the overall sector was impacted by concerns over rising rates impacting their growth potential. Our preference for coastal
over Sunbelt apartment real estate investment trusts (REITs) also contributed, as there are continued concerns regarding elevated supply in the
latter market. Stock selection within Australian industrial and data centers was additive, as was our preference for higher quality French retail
stocks with stronger balance sheets.

An underweight to strength in U.S. data centers was detractive, as the sector outperformed on elevated artificial intelligence (Al) expectations.
Selection within U.S. industrial detracted, as we were overweight to a company with exposure to slowing Southern California conditions. An
underweight to U.S. retail also hurt as a more resilient than expected U.S. consumer and improving operating metrics led the sector to outperform.

~ Extended performance is calculated based on the historical performance of the Fund’s Institutional Class, adjusted for the fees and expense of the share class.
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Government & High Quality Bond Fund

Investment Advisor: Principal Global Investors, LLC

Value of a $10,000 Investment* October 31, 2013 - October 31, 2023

$15,000
Class A shares at net
\/\/_\ asset value** - $9,655
$10,000 _— NN
Class A shares with
—— maximum sales charge
$5.000 - $9,441

Bloomberg U.S. Agency
—— Fixed Rate MBS Index***
$0 - $10,346

10/13 10/14 10/15 10/16 10/17 10/18 10/19 10/20 10/21 10/22 10/23

Performance of other share classes will differ.

Average Annual Total Returns* as of October 31, 2023

1-Year 5-Year 10-Year Inception Date
Class A Shares Excluding Sales Charge -1.65% -1.75% -0.35% 5/4/84
Including Sales Charge -3.88% -2.20% -0.57%
Class J Shares Excluding Sales Charge -1.71% -1.81% -0.39% 12/15/08
Including Sales Charge -2.67% -1.81% -0.39%
Institutional Shares -1.22% -1.47% -0.06% 3/23/98
R-1 Shares -2.20% -2.25% -0.84% 12/15/08
R-3 Shares -1.78% -1.92% -0.52% 12/15/08
R-4 Shares -1.47% -1.73% -0.32% 12/15/08
R-5 Shares -1.36% -1.61% -0.21% 12/15/08

What contributed to or detracted from Fund performance during the fiscal year?

The investment seeks a high level of current income consistent with safety and liquidity. The fund invests at least 80% of its net assets, plus any
borrowings for investment purposes, in debt securities issued by the U.S. government, its agencies or instrumentalities or debt securities that are
rated, at the time of purchase, AAA by S&P Global or Aaa by Moody's, including but not limited to ABS, mortgage securities such as agency
and non-agency collateralized mortgage obligations, and other obligations that are secured by mortgages or mortgage-backed securities (MBS).

Fixed income markets remained under pressure for the majority of 2023 as central banks continued to pursue policies to reduce inflation. These
policies, including continued increases of Federal Funds rate and continued quantitative tightening, led to higher rates across the curve over the
year. Increased uncertainty regarding the Federal Reserve (Fed) terminal rate also led to increased interest rate volatility, relative to history.

Fundamentals remained favorable for the mortgage-backed securities market for the majority of 2023. Refinancing risk is minimal, even for a
substantial interest rate rally, and mortgages are nearly fully extended. The muted prepayment environment provides a stable and predictable cash
flow stream for the sector. The technical environment was challenging in 2023. After a record amount of bank MBS demand in 2021-2022, banks
have been modestly reducing exposure in 2023. The Fed continues to reduce U.S. Treasury (UST) and MBS balance sheet, the latter at a pace of
only about $15 billion per month, largely due to normal amortization and coupon payments as opposed to not replacing refinancing. Real estate
investment trusts (REITs) have largely been on the sidelines as price/book value remains well below par. Money managers have been the marginal
bid for MBS, and they have taken MBS allocations up to absorb relatively light supply and also to facilitate the liquidation of Silicon Valley Bank/
Signature Bank portfolios through the Federal Deposit Insurance Corporation. With the challenging technical environment, mortgage spreads
have also been volatile. On a year over year basis, measured from October 2022 to October 2023, Bloomberg U.S. Agency Fixed Rate MBS Index
spreads moved from 72 basis points (bps) to 75 bps, while reaching a low value of 36 bps in January 2023. Current coupon spreads to UST 5/10yr
saw similar volatility closing at 178 bps in October 2023 which compares to levels of 174 bps in October 2022 and a low of 119 bps in February
2023. In addition to attractive absolute spreads, MBS also are cheap to history relative to investment grade credit spreads.

Security selection/coupon allocation was the largest contributor to performance for the year as the fund maintained an underweight position to the
lowest coupons in the Bloomberg U.S. Agency Fixed Rate MBS Index (i.e. Conventional/Ginnie Mae 1.5%-2.5%). An out-of-index allocation
to the non-agency mortgage-backed securities (Non-Agency Collateralized Mortgage Obligation (CMO)) also contributed to performance.
Further, the portfolio utilization of short-duration asset backed securities (ABS) combined with select to-be-announced (TBA) rolls contributed
to performance for the year.

The fund’s out-of-index allocation to the agency collateralized mortgage-backed securities sector (Agency CMO) was the primary detractor to
performance for the year. The fund’s relative duration versus the index also detracted from performance for the year as the fund was generally
positioned longer than the index. The fund underweight position to the 15-year and 20-year portion of the Bloomberg U.S. Agency Fixed Rate
MBS Index also detracted from performance.
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High Income Fund

Investment Advisor: Principal Global Investors, LLC
Sub-Advisors: Insight North America LLC; Polen Capital Credit, LLC; Post Advisory Group, LLC

Value of a $10,000 Investment* October 31, 2013 - October 31, 2023

$20,000
$15,000 Institutional shares
— at net asset value -
$13,299
$10,000 -
$5,000 Bloomberg U.S. Corporate
— High Yield 2% Issuer
Capped Index*** - $14,603
$0
10/13 10/14 10/15 10/16 10/17 10/18 10/19 10/20 10/21 10/22 10/23

Average Annual Total Returns* as of October 31, 2023

1-Year 5-Year 10-Year Inception Date
Institutional Shares 5.89% 2.25% 2.89% 12/29/04

What contributed to or detracted from Fund performance during the fiscal year?

The investment seeks high current income. Under normal circumstances, the fund invests primarily in below investment grade bonds and bank
loans which are rated, at the time of purchase, Bal or lower by Moody's Investors Service, Inc. ("Moody's") and BB+ or lower by S&P Global
Ratings ("S&P Global") (if the bond or bank loan has been rated by only one of those agencies, that rating will determine whether it is below
investment grade; if the bond or bank loan has not been rated by either of those agencies, those selecting such investments will determine whether
it is of a quality comparable to those rated below investment grade).

For the year, Polen Capital Credit, LLC (Polen) outperformed the index. Polen outperformed the index due to positive selection within capital
goods and basic industry names. Post Advisory Group, LLC's (Post) performance was helped by selection within financial institutions.

For the year, Post underperformed the index. Post's underperformance was caused by poor selection within energy and consumer cyclical names.
Insight performed in line with the index. Polen’s performance was hurt by selection within communication and consumer cyclical names.
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High Yield Fund

Investment Advisor: Principal Global Investors, LLC

Value of a $10,000 Investment* October 31, 2013 - October 31, 2023

$20,000

Class A shares at net

- /__W asset value™ - $14,179
$10,000 - /‘__/’\//v Class A shares with
—— maximum sales charge
- $13,646

$5,000
Bloomberg U.S. Corporate
—— High Yield 2% Issuer
$0 Capped Index*** - $14,603
10/13 10/14 10/15 10/16 10/17 10/18 10/19 10/20 10/21 10/22 10/23

Performance of other share classes will differ.

Average Annual Total Returns* as of October 31, 2023

Extended
Performance
1-Year 5-Year 10-Year Inception Date Inception Date”
Class A Shares Excluding Sales Charge 6.31% 2.97% 3.55% 4/8/98 -
Including Sales Charge 2.25% 2.17% 3.16%
Class C Shares Excluding Sales Charge 5.37% 2.18% 2.94% 3/1/02 -
Including Sales Charge 4.37% 2.18% 2.94%
Institutional Shares 6.55% 3.28% 3.87% 7/28/98 -
R-6 Shares 6.64% 3.37% 3.83% 11/22/16 4/8/98

What contributed to or detracted from Fund performance during the fiscal year?

The investment seeks to provide a high level of current income. The fund invests at least 80% of its net assets, plus any borrowings for investment
purposes, in below investment grade bonds and bank loans (sometimes called "high yield" or "junk") which are rated, at the time of purchase,
Bal or lower by Moody's and BB+ or lower by S&P Global. It also invests in investment grade bank loans (also known as senior floating rate
interests) and securities of foreign issuers.

Security selection positively impacted returns due to the outperformance from overweights to Ahern Rentals, Triumph Group, and SRM Escrow
Issuer, as well as underweights to Commscope, and Centurylink Inc. Sector allocation outperformed due to an underweight to Communications,
and an overweight to Basic Materials.

Detractors to performance were driven by overweights to Valcour Packaging LLC, and EW Scripps Co, underweights to Wynn Macau LTD,
Carvana Co, and Sands China. Additionally, our underweights to Consumer Cyclicals and Consumer Non-cyclicals also detracted from

performance.

~ Extended performance is calculated based on the historical performance of the Fund’s Class A share class, adjusted for the fees and expense of the share class.
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Inflation Protection Fund

Investment Advisor: Principal Global Investors, LLC
Sub-Advisor: BlackRock Financial Management, Inc.

Value of a $10,000 Investment* October 31, 2013 - October 31, 2023

$15,000
/Q% Institutional shares
$10,000 — —— at net asset value -
$11,270
$5,000
Bloomberg U.S. Treasury
TIPS Index*** - $11,737
$0
10/13 10/14 10/15 10/16 10117 10/18 10/19 10/20 10/21 10/22 10/23

Performance of other share classes will differ.

Average Annual Total Returns* as of October 31, 2023

1-Year 5-Year 10-Year Inception Date
Class J Shares Excluding Sales Charge -1.18% 1.36% 0.60% 12/29/04
Including Sales Charge -2.11% 1.36% 0.60%
Institutional Shares -0.86% 1.86% 1.20% 12/29/04
R-1 Shares -1.70% 1.00% 0.33% 12/29/04
R-3 Shares -1.31% 1.34% 0.65% 12/29/04
R-4 Shares -1.10% 1.53% 0.85% 12/29/04
R-5 Shares -1.14% 1.61% 0.96% 12/29/04

What contributed to or detracted from Fund performance during the fiscal year?

The investment seeks to provide current income and real (after inflation) total returns. The fund invests primarily in inflation-indexed bonds of
varying maturities issued by the U.S. and non-U.S. governments, their agencies or instrumentalities, and U.S. and non-U.S. corporations. Under
normal circumstances, the fund maintains an average portfolio duration that is within £20% of the duration of the Bloomberg U.S. Treasury
Inflation Protected Securities (“TIPS”) Index. The fund is not managed to a particular maturity.

The key themes of this year have covered a wide span of events ranging from historically high interest rates to significant geopolitical events in
the global economy. As a result, markets have seen increased volatility for the year, with the U.S. 10-year treasury reaching a 16 year high of
approximately 5% in the second half of 2023. Against this backdrop, the portfolio was able to outperform the benchmark. Looking at the details,
our tactical positioning in headline duration and allocation to rental-linked securities were the primary contributors to the outperformance. In late
2022, the Team held an overweight in headline duration focusing on the U.S. as we viewed the Federal Reserve (Fed) is nearing the end of its
hiking cycle. We flipped to an underweight in early first quarter 2023 after a material reprice lower in rates before switching back to overweight
in the second and third quarter. The portfolio’s structural allocation to rental-linked securities, focusing on single family rentals (SFR), also
positively contributed to performance as we saw spread levels compress over the period.

There was no notable detractor to performance over the period aside from marginal negative contributions from our tactical short in Japanese
nominal rates and strategic foreign exchange (FX) positions. At the beginning of the period, the portfolio’s short position in Japanese nominal
rates contributed to performance as the Bank of Japan (BoJ) loosened their yield curve control (YCC) in December of 2022. However, we gave
back the positive performance over 2023 as Japanese nominal rates rallied during in the first half of 2023. Most of the move lower in rates
unwound in late 2023 due to further adjustments to YCC by the Bol.

The team sees derivatives as an effective and efficient tool to manage duration, yield curve, and volatility risk in the Portfolio. During the period,
the Portfolio utilized forward currency contracts to hedge the currency exposure associated with some or all of the Portfolio's securities and shift
investment exposure from one currency to another. We utilized futures contracts to manage duration and yield curve exposure of the Portfolio
in an efficient manner. We used options to create various exposures for the Portfolio, isolate perceived mispricing, and create asymmetric risk
profiles. We also used written options to increase the Portfolio's carry. We used interest rate swaps to express our breakeven strategies or enhance
yields of already existing positions. We used inflation swaps to hedge underlying inflation-linked positions, and caps and floors that provide
protection against moves in the inflation market.
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International Fund |

Investment Advisor: Principal Global Investors, LLC
Sub-Advisor: Origin Asset Management LLP

Value of a $10,000 Investment* October 31, 2013 - October 31, 2023

$20,000
$15,000 Institutional shares
— at net asset value -
$13,786
$10,000 -
$5,000
___MSCI ACWI Ex USA Index
NTR*** - $12,854
$0
10/13 10/14 10/15 10/16 10117 10/18 10/19 10/20 10/21 10/22 10/23

Performance of other share classes will differ.

Average Annual Total Returns* as of October 31, 2023

Extended
Performance
1-Year 5-Year 10-Year Inception Date Inception Date”
Institutional Shares 10.06% 3.47% 3.26% 12/29/03 -
R-1 Shares 9.19% 2.67% 2.43% 11/1/04 —
R-3 Shares 9.50% 2.98% 2.76% 6/1/04 —
R-4 Shares 9.73% 3.19% 2.95% 6/1/04 -
R-5 Shares 9.81% 3.31% 3.06% 6/1/04 -
R-6 Shares 10.09% 3.58% 3.30% 11/22/16 12/29/03

What contributed to or detracted from Fund performance during the fiscal year?

The investment seeks long-term growth of capital. The fund invests primarily in foreign equity securities, including emerging market securities.
It typically invests in foreign securities of at least ten countries. The fund invests in equity securities of small, medium, and large market
capitalization companies. It invests in value equity securities, an investment strategy that emphasizes buying equity securities that appear to be
undervalued.

The Fund underperformed its benchmark during the twelve-month period. Stock selection within Consumer Discretionary proved the most
detracting at sector level, followed by Industrials, while selection in Communication Services provided the biggest positive effect. Geographically,
Japan had the largest negative impact, while stock selection in North America contributed the most.

Over the twelve-month period, the Fund’s exposure to North America was decreased in favor of Europe ex UK. Financials and Consumer Staples

were also increased, mainly at the expense of Industrials.

~ Extended performance is calculated based on the historical performance of the Fund’s Institutional share class, adjusted for the fees and expense of the share class.
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LargeCap Growth Fund I

Investment Advisor: Principal Global Investors, LLC
Sub-Advisor: Brown Advisory, LLC; T. Rowe Price Associates, Inc.

Value of a $10,000 Investment* October 31, 2013 - October 31, 2023

$45,000
$40,000
$35,000 Institutional shares
$30,000 —— at net asset value -
$20,000
$15,000
$10,000 -
Russell 1000 Growth
$5,000 Index*** - $36,502
$0
10/13 10/14 10/15 10/16 10/17 10/18 10/19 10/20 10/21 10/22 10/23

Performance of other share classes will differ.

Average Annual Total Returns* as of October 31, 2023

Extended
Performance
1-Year 5-Year 10-Year Inception Date Inception Date”
Class A Shares Excluding Sales Charge 16.90% 10.39% 11.45% 3/1/13 -
Including Sales Charge 10.44% 9.15% 10.82%
Class J Shares Excluding Sales Charge 17.11% 10.60% 11.70% 3/1/01 -
Including Sales Charge 16.11% 10.60% 11.70%
Institutional Shares 17.31% 10.76% 11.93% 12/6/00 -
R-1 Shares 16.26% 9.87% 11.02% 11/1/04 -
R-3 Shares 16.69% 10.22% 11.36% 12/6/00 -
R-4 Shares 16.93% 10.44% 11.58% 12/6/00 -
R-5 Shares 17.04% 10.55% 11.70% 12/6/00 —
R-6 Shares 17.36% 10.84% 11.97% 11/25/14 12/6/00

What contributed to or detracted from Fund performance during the fiscal year?

The investment seeks long-term growth of capital. The fund normally invests at least 80% of its net assets, plus any borrowings for investment
purposes, in equity securities of companies with large market capitalizations at the time of purchase. It invests in growth equity securities, an
investment strategy that emphasizes buying equity securities of companies whose potential for growth of capital and earnings is expected to be
above average. The fund is non-diversified.

For the one-year period, T. Rowe Price Associates, Inc. (T. Rowe) outperformed the index. T. Rowe’s outperformance was due to an underweight
to consumer staples, as well as strong stock selection within the communication services and information technology sectors. Brown Advisory,
LLC’s (Brown) performance was helped by strong stock selection within the information technology and financials sectors.

Brown underperformed the index by a wide margin. Brown underperformed the index due to poor stock selection in the industrials and healthcare
sectors. An overweight to healthcare and an underweight to information technology also detracted from performance. T. Rowe’s performance was
hurt by an overweight to healthcare and poor stock selection in the consumer discretionary sector.

~ Extended performance is calculated based on the historical performance of the Fund’s Institutional share class, adjusted for the fees and expense of the share class.
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LargeCap S&P 500 Index Fund

Investment Advisor: Principal Global Investors, LLC

Value of a $10,000 Investment* October 31, 2013 - October 31, 2023

$35,000
$30,000
Class A shares at net
$25,000 asset value** - $27,556
$20,000
$15,000 Class A shares with
’ —— maximum sales charge

$10,000 - - $27,143

$5,000

$0 —— S&P 500 Index*** - $28,847
10/13 10/14 10/15 10/16 10/17 10/18 10/19 10/20 10/21 10/22 10/23

Performance of other share classes will differ.

Average Annual Total Returns* as of October 31, 2023

1-Year 5-Year 10-Year Inception Date
Class A Shares Excluding Sales Charge 9.61% 10.53% 10.67% 6/28/05
Including Sales Charge 7.98% 10.20% 10.50%
Class J Shares Excluding Sales Charge 9.71% 10.60% 10.73% 3/1/01
Including Sales Charge 8.71% 10.60% 10.73%
Institutional Shares 9.93% 10.82% 10.98% 3/1/01
R-1 Shares 9.01% 9.87% 10.02% 11/1/04
R-3 Shares 9.32% 10.20% 10.36% 12/6/00
R-4 Shares 9.55% 10.42% 10.58% 12/6/00
R-5 Shares 9.67% 10.55% 10.71% 12/6/00

What contributed to or detracted from Fund performance during the fiscal year?

The investment seeks long-term growth of capital. Under normal circumstances, the fund invests at least 80% of its net assets, plus any borrowings
for investment purposes, in equity securities of companies that compose the S&P 500 Index at the time of purchase. The index is designed to

represent U.S. equities with risk/return characteristics of the large cap universe.

During the twelve-month period ending in October 2023, the LargeCap S&P 500 Index Fund was in line with the S&P 500 Index. It uses
an indexing strategy and does not attempt to manage market volatility, use defensive strategies or reduce the effect of any long-term periods
of negative stock market performance. Five of the eleven economic sectors in the index posted positive returns during the period with the
communication services and information technology sectors providing the best return. Meta Platforms, NVIDIA, and Broadcom contributed to
fund performance for the twelve-month period ending October.

The utilities and real estate sectors recorded the worst returns during the period. Signature Bank, SVB Financial Group, and First Republic Bank

detracted from fund performance for the twelve-month period ending in October.
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LargeCap Value Fund III

Investment Advisor: Principal Global Investors, LLC
Sub-Advisors: Barrow, Hanley, Mewhinney & Strauss, LLC; Westwood Management Corp.

Value of a $10,000 Investment* October 31, 2013 - October 31, 2023

$25,000
$20,000
Institutional shares
— at net asset value -
$15,000 $21,919
$10,000 -
$5,000 Russell 1000 Value Index***
- $20,799
$0
10/13 10/14 10/15 10/16 10117 10/18 10/19 10/20 10/21 10/22 10/23

Performance of other share classes will differ.

Average Annual Total Returns* as of October 31, 2023

1-Year 5-Year 10-Year Inception Date
Class J Shares Excluding Sales Charge -0.46% 6.89% 7.82% 3/1/01
Including Sales Charge -1.37% 6.89% 7.82%
Institutional Shares -0.13% 7.21% 8.16% 12/6/00
R-1 Shares -0.99% 6.29% 7.22% 11/1/04
R-3 Shares -0.67% 6.62% 7.56% 12/6/00
R-4 Shares -0.48% 6.81% 7.76% 12/6/00
R-5 Shares -0.34% 6.95% 7.90% 12/6/00

What contributed to or detracted from Fund performance during the fiscal year?

The investment seeks long-term growth of capital. Under normal circumstances, the fund invests at least 80% of its net assets, plus any borrowings
for investment purposes, in companies with large market capitalizations at the time of purchase. For this fund, companies with large market
capitalizations are those with market capitalizations within the range of companies comprising the Russell 1000 Value Index. The fund invests in
value equity securities, an investment strategy that emphasizes buying equity securities that appear to be undervalued.

Over the year, Barrow, Hanley, Mewhinney & Strauss, LLC (Barrow Hanley) outperformed the index. Barrow Hanley’s outperformance was due
to strong stock selection in the industrials, information technology, and energy sectors. Westwood Management Corp’s (Westwood) performance
was helped by strong stock selection in the information technology and financials sectors.

Westwood underperformed the index due to poor stock selection in the consumer staples and communication services sectors. Barrow Hanley’s
performance was hurt by poor stock selection in the financials, consumer staples, and communication services sectors.
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MidCap Fund

Investment Advisor: Principal Global Investors, LLC

Value of a $10,000 Investment* October 31, 2013 - October 31, 2023

$35,000

$30,000 Class A shares at net

$25,000 asset value** - $25,703

$20,000
Class A shares with

$15,000 —— maximum sales charge
- $24,285

$10,000 -

$5,000 Russell MidCap Index***
$0 - $21,693
10/13 10/14 10/15 10/16 10117 10/18 10/19 10/20 10/21 10/22 10/23

Performance of other share classes will differ.

Average Annual Total Returns* as of October 31, 2023

Extended
Performance
1-Year 5-Year 10-Year Inception Date Inception Date”
Class A Shares Excluding Sales Charge 6.62% 10.03% 9.90% 6/28/05 -
Including Sales Charge 0.75% 8.79% 9.28%
Class C Shares Excluding Sales Charge 5.71% 9.20% 9.26% 1/16/07 -
Including Sales Charge 4.71% 9.20% 9.26%
Class J Shares Excluding Sales Charge 6.78% 10.20% 10.06% 3/1/01 -
Including Sales Charge 5.78% 10.20% 10.06%
Institutional Shares 6.92% 10.33% 10.22% 3/1/01 -
R-1 Shares 6.10% 9.48% 9.36% 11/1/04 -
R-3 Shares 6.41% 9.81% 9.70% 12/6/00 -
R-4 Shares 6.61% 10.03% 9.91% 12/6/00 -
R-5 Shares 6.74% 10.15% 10.04% 12/6/00 -
R-6 Shares 7.01% 10.43% 10.12% 11/22/16 12/6/00

What contributed to or detracted from Fund performance during the fiscal year?

The investment seeks long-term growth of capital. Under normal circumstances, the fund invests at least 80% of its net assets, plus any borrowings
for investment purposes, in equity securities of companies with medium market capitalizations at the time of purchase. For this fund, companies
with medium market capitalizations are those with market capitalizations within the range of companies comprising the Russell MidCap Index.
The fund also invests in foreign securities.

Over its last fiscal year, company selection in financials and industrials contributed to the MidCap Fund’s relative performance. The largest
contributor to performance was Copart, a global leader in providing online auction and vehicle remarketing services for salvaged vehicles.
Benefitting from its scale, network effect, barriers to entry, and relationships with major insurance companies, Copart continues to post impressive
results and profitably grow market share. The next largest contributor was TransDigm, a supplier of airplane components. Approximately 90% of
TransDigm’s parts are proprietary, and TransDigm is the sole provider in about 80% of them. This gives TransDigm pricing power and the ability
to offset higher costs from inflation. Arch Capital, a provider of mortgage insurance, reinsurance, and specialty insurance, was a contributor.
Arch’s management understands that insurance markets are cyclical. By sitting tight during the soft market, it gave them financial flexibility to
grow rapidly into a hardening market. Financial performance over the past year has been strong across all three of its businesses.

Company selection in utilities and real estate detracted from the MidCap Fund’s relative performance over its last fiscal year. The Utilities sector
had a negative return in the benchmark over the past twelve months, as investors had more options for finding yield. While not a traditional utility
business, Brookfield Infrastructure was the largest detractor in the portfolio. Brookfield Infrastructure is an owner and operator of infrastructure
assets globally. It surpassed its annual capital deployment target this year, with high quality platforms such as utility metering, last-mile fiber, data
centers and residential decarbonization. Dollar General, a general store retailer focused on rural and under-served communities, was the second
largest detractor. A leadership change brought new strategic initiatives, just as their core customers (typically lower income) were squeezed
by inflation. CoStar was the third largest detractor. Its two main businesses, a commercial real estate data and analytics business, and online
apartment marketplace, performed very well. However, shares were weak when they announced a delay in monetization of its new residential
app. The Aligned team appreciated that founder Andy Florance was focused on what’s best for the long-term platform rather than next quarter’s
revenue.

~ Extended performance is calculated based on the historical performance of the Fund’s R-3 share class, adjusted for the fees and expense of the share class.
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MidCap Growth Fund

Investment Advisor: Principal Global Investors, LLC

Value of a $10,000 Investment* October 31, 2013 - October 31, 2023

$40,000
$35,000
$30,000 Institutional shares
— at net asset value -
$25,000 $23,414
$20,000
$15,000
$10,000 -
_Russell MidCap Growth
$5,000 Index*** - $23,865
$0
10/13 10/14 10/15 10/16 10/17 10/18 10/19 10/20 10/21 10/22 10/23

Performance of other share classes will differ.

Average Annual Total Returns* as of October 31, 2023

1-Year 5-Year 10-Year Inception Date
Class J Shares Excluding Sales Charge -5.37% 7.54% 8.61% 3/1/01
Including Sales Charge -6.32% 7.54% 8.61%
Institutional Shares -5.29% 7.71% 8.88% 3/1/01
R-1 Shares -5.89% 6.89% 8.01% 11/1/04
R-3 Shares -5.74% 7.19% 8.34% 12/6/00
R-4 Shares -5.44% 7.40% 8.55% 12/6/00
R-5 Shares -5.32% 7.54% 8.68% 12/6/00

What contributed to or detracted from Fund performance during the fiscal year?

The investment seeks long-term growth of capital. Under normal circumstances, the fund invests at least 80% of its net assets, plus any borrowings
for investment purposes, in equity securities of companies with medium market capitalizations at the time of purchase. For this fund, companies
with medium market capitalizations are those with market capitalizations within the range of companies comprising the Russell MidCap Growth
Index.

Despite seemingly favorable market conditions on the surface with the magnificent 7 tech stocks and the S&P Composite showing strong gains,
difficult conditions persisted below the surface particularly down the market capitalization spectrum as the dilemma of a Federal Reserve focused
on raising interest rates to stem sticky and elevated inflation juxtaposed against weakening financial conditions globally created many peaks and
valleys throughout the year. While the Russell Midcap Growth Index outperformed its value counterpart during the period, rapid sector rotations
were the norm depending on the most recent inflation and economic datapoints creating elevated volatility similar to 2022. Ultimately, while
headline inflation readings fell as the year progressed, a significant move higher in interest rates resulted in sharp downward pressure on equity
valuations driving underperformance.

The rising rate backdrop created a particularly difficult environment as leadership within the Russell MidCap Growth Index was generally driven
by stocks with low valuations, including relative outperformance from shares with the slowest sales growth, characteristics in contrast to Principal
Dynamic Growth’s discipline, which focuses on the strong fundamentals more often found in secular growth stocks. While underperformance for
the period was broad-based, stock picking in Information Technology and Financials detracted the most from performance. Conversely, modest
outperformance in the Energy and Communication Services sectors provided a modest offset.
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MidCap Growth Fund III

Investment Advisor: Principal Global Investors, LLC
Sub-Advisors: Eagle Asset Management, Inc.; Robert W. Baird & Co. Incorporated

Value of a $10,000 Investment* October 31, 2013 - October 31, 2023

$35,000
$30,000
$25,000 Institutional shares
— at net asset value -
$20,000 $21,766
$15,000
$10,000 -
5,000 Russell MidCap Growth
s Index*** - $23,865
$0
10/13 10/14 10/15 10/16 10117 10/18 10/19 10/20 10/21 10/22 10/23

Performance of other share classes will differ.

Average Annual Total Returns* as of October 31, 2023

1-Year 5-Year 10-Year Inception Date
Class J Shares Excluding Sales Charge -1.76% 7.47% 7.71% 3/1/01
Including Sales Charge -2.72% 7.47% 7.71%
Institutional Shares -1.40% 7.81% 8.09% 3/1/01
R-1 Shares -2.24% 6.88% 7.15% 11/1/04
R-3 Shares -1.95% 7.21% 7.47% 12/6/00
R-4 Shares -1.73% 7.41% 7.68% 12/6/00
R-5 Shares -1.60% 7.54% 7.81% 12/6/00

What contributed to or detracted from Fund performance during the fiscal year?

The investment seeks long-term growth of capital. Under normal circumstances, the fund invests at least 80% of its net assets, plus any borrowings
for investment purposes, in equity securities of companies with medium market capitalizations at the time of purchase. It invests in growth equity
securities, an investment strategy that emphasizes buying equity securities of companies whose potential for growth of capital and earnings is
expected to be above average.

For the one-year period, Robert W. Baird & Co. Incorporated's (Baird) performance benefitted from an overweight to the industrials sector and
an underweight to the healthcare sector. Eagle Asset Management's (Eagle) performance was positively impacted by strong stock selection in the
consumer staples and energy sectors.

For the one-year period, both Baird and Eagle underperformed the index. Baird’s underperformance was due to poor stock selection in the
healthcare, industrials, and financials sectors. Eagle’s underperformance was caused by poor stock selection in the information technology and
consumer discretionary sectors.
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MidCap S&P 400 Index Fund

Investment Advisor: Principal Global Investors, LLC

Value of a $10,000 Investment* October 31, 2013 - October 31, 2023

$25,000
$20,000
Institutional shares
— at net asset value -
$15,000 $21,016
$10,000 -
$5,000 S&P MidCap 400 Index***
- $21,495
$0
10/13 10/14 10/15 10/16 10117 10/18 10/19 10/20 10/21 10/22 10/23

Performance of other share classes will differ.

Average Annual Total Returns* as of October 31, 2023

Extended
Performance
1-Year 5-Year 10-Year Inception Date Inception Date”
Class J Shares Excluding Sales Charge -1.41% 6.64% 7.47% 3/1/01 -
Including Sales Charge -2.32% 6.64% 7.47%
Institutional Shares -1.25% 6.80% 7.711% 3/1/01 -
R-1 Shares -2.06% 5.95% 6.83% 11/1/04 -
R-3 Shares -1.70% 6.29% 7.17% 12/6/00 -
R-4 Shares -1.54% 6.48% 7.37% 12/6/00 —
R-5 Shares -1.45% 6.61% 7.49% 12/6/00 —
R-6 Shares -1.18% 6.89% 7.58% 11/22/16 12/6/00

What contributed to or detracted from Fund performance during the fiscal year?

The investment seeks long-term growth of capital. Under normal circumstances, the fund invests at least 80% of its net assets, plus any borrowings
for investment purposes, in equity securities of companies that compose the Standard & Poor's ("S&P") MidCap 400 Index at the time of
purchase. The index is designed to represent U.S. equities with risk/return characteristics of the mid cap universe.

For the twelve-months ending in October 2023, the MidCap S&P 400 Index Fund was in line with the S&P MidCap 400 Index. It uses an indexing
strategy and does not attempt to manage market volatility, use defensive strategies or reduce the effect of any long-term periods of negative stock
market performance. Six of the eleven economic sectors in the index posted positive returns during the period, with industrials and information
technology performing the best. Super Micro Computer, XPO, and Jabil contributed to fund performance for the twelve-month period ending in
October.

The communication services and utility sectors recorded the worst returns during the period. Wolfspeed, First Horizon, and Chart Industries
detracted from fund performance for the twelve-month period ending in October.

~ Extended performance is calculated based on the historical performance of the Fund’s R-3 share class, adjusted for the fees and expense of the share class.
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MidCap Value Fund I

Investment Advisor: Principal Global Investors, LLC
Sub-Advisors: Los Angeles Capital Management LLC; Victory Capital Management Inc.

Value of a $10,000 Investment* October 31, 2013 - October 31, 2023

$25,000
$20,000
Institutional shares
— at net asset value -
$15,000 $21,010
$10,000 -
$5,000 Russell MidCap Value
Index*** - $19,471
$0
10/13 10/14 10/15 10/16 10117 10/18 10/19 10/20 10/21 10/22 10/23

Performance of other share classes will differ.

Average Annual Total Returns* as of October 31, 2023

Extended
Performance
1-Year 5-Year 10-Year Inception Date Inception Date”
Class A Shares Excluding Sales Charge -2.02% 7.76% 7.35% 4/2/19 12/29/03
Including Sales Charge -7.38% 6.55% 6.74%
Class J Shares Excluding Sales Charge -1.85% 7.99% 7.43% 3/2/09 -
Including Sales Charge -2.77% 7.99% 7.43%
Institutional Shares -1.64% 8.19% 7.71% 12/29/03 -
R-1 Shares -2.40% 7.36% 6.83% 11/1/04 -
R-3 Shares -2.12% 7.70% 7.17% 6/1/04 -
R-4 Shares -1.94% 7.89% 7.37% 6/1/04 -
R-5 Shares -1.82% 8.03% 7.50% 6/1/04 -
R-6 Shares -1.51% 8.32% 7.77% 4/2/19 12/29/03

What contributed to or detracted from Fund performance during the fiscal year?

The investment seeks long-term growth of capital. Under normal circumstances, the fund invests at least 80% of its net assets, plus any borrowings
for investment purposes, in equity securities of companies with medium market capitalizations at the time of purchase. It invests in value equity
securities, an investment strategy that emphasizes buying equity securities that appear to be undervalued. The fund also invests in real estate
investment trusts.

Over the past twelve-months, both Victory Capital Management Inc. (Victory) and Los Angeles Capital Management LLC (LA Capital)
outperformed the index. Victory outperformed the benchmark due to strong stock selection in the materials and information technology sectors.
An overweight to industrials also benefitted performance. LA Capital outperformed the index due to strong stock selection within the financials,

information technology, and consumer discretionary sectors.

Victory’s performance was hurt by poor stock selection in the industrials and energy sectors. LA Capital’s performance was hurt by stock
selection in the healthcare sector, as well as an overweight to the consumer staples and energy sectors.

~ Extended performance is calculated based on the historical performance of the Fund’s Institutional class, adjusted for the fees and expense of the share class.
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Overseas Fund

Investment Advisor: Principal Global Investors, LLC
Sub-Advisors: Barrow, Hanley, Mewhinney & Strauss, LLC; Causeway Capital Management LLC

Value of a $10,000 Investment* October 31, 2013 - October 31, 2023

$20,000
$15,000 Institutional shares
— at net asset value -
$14,104
$10,000 -
$5,000
____ MSCI EAFE Value Index
NTR*** - $12,307
$0
10/13 10/14 10/15 10/16 10117 10/18 10/19 10/20 10/21 10/22 10/23

Performance of other share classes will differ.

Average Annual Total Returns* as of October 31, 2023

1-Year 5-Year 10-Year Inception Date
Institutional Shares 22.01% 5.99% 3.50% 9/30/08
R-3 Shares 21.27% 5.40% 2.92% 3/1/12
R-4 Shares 21.52% 5.61% 3.12% 3/1/12

What contributed to or detracted from Fund performance during the fiscal year?

The investment seeks long-term growth of capital. Under normal circumstances, the fund invests at least 80% of its net assets, plus any borrowings
for investment purposes, in equity securities that are tied economically to countries outside the U.S. at the time of purchase. It invests in emerging
market securities. The fund invests in value equity securities, an investment strategy that emphasizes buying equity securities that appear to be
undervalued. It invests in equity securities of small, medium, and large market capitalization companies.

For the one-year period, Causeway Capital Management LLC (Causeway) outperformed the index. Causeway’s outperformance was due to
strong stock selection within the industrials and information technology sectors. Barrow, Hanley, Mewhinney & Strauss, LLC's (Barrow Hanley)
performance was helped by strong stock selection within the consumer staples sector, as long as an overweight to industrials.

Barrow Hanley’s underperformance was caused by poor stock selection in the consumer discretionary, financials and industrials sectors.
Causeway’s performance was hurt by an overweight to the information technology and consumer staples sectors.
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Principal Capital Appreciation Fund

Investment Advisor: Principal Global Investors, LLC

Value of a $10,000 Investment* October 31, 2013 - October 31, 2023

$35,000
$30,000 Class A shares at net
$25,000 asset value** - $27,892
$20,000
Class A shares with
$15,000 —— maximum sales charge
e - $26,357
$10,000 ===
$5,000 Russell 3000 Index***
$0 - $27,193
10/13 10/14 10/15 10/16 10/17 10/18 10/19 10/20 10/21 10/22 10/23

Performance of other share classes will differ.

Average Annual Total Returns* as of October 31, 2023

1-Year 5-Year 10-Year Inception Date
Class A Shares Excluding Sales Charge 9.75% 11.39% 10.80% 11/24/86
Including Sales Charge 3.72% 10.13% 10.18%
Institutional Shares 10.12% 11.77% 11.19% 6/7/99
R-1 Shares 9.18% 10.79% 10.22% 3/1/10
R-3 Shares 9.51% 11.13% 10.57% 3/1/10
R-4 Shares 9.71% 11.34% 10.78% 3/1/10
R-5 Shares 9.85% 11.48% 10.91% 3/1/10

What contributed to or detracted from Fund performance during the fiscal year?

The investment seeks to provide long-term growth of capital. The fund invests primarily in equity securities of companies with any market
capitalization, but it has a greater exposure to large market capitalization companies than small or medium market capitalization companies. The
managers seek to invest in securities of businesses that they believe are trading at a discount to their private market value (i.e., the value of the
business if it was sold), have a competitive advantage, and/or that have barriers to entry in their respective industries.

Broadcom Inc. (AVGO) aided results as the company benefitted from an artificial intelligence-driven rally along with other chip makers. Deckers
Outdoor Corporation (DECK), the footwear, apparel, and accessories retailer, is best known for their UGG, HOKA and Teva brands. The HOKA
Brand segment sells footwear that offers enhanced cushioning and inherent stability with minimal weight, originally designed for ultra-runners.
HOKA is now a $1 billion brand: with its revenues now accounting for nearly 40% of the Deckers’ total revenue. DECK aided results as HOKA
reported another record quarter. Fair Isaac Corporation (FICO) reported stronger than expected guidance for revenue growth and earnings.

Keurig Dr Pepper Inc. (KDP) detracted from relative performance as their coffee business lagged on results. FMC Corp. (FMC) provides
agricultural solutions including herbicides, insecticides and miticides, fungicides, harvest aids, and other crop chemicals used for seed corn,
potatoes, sorghum, sweet corn, cotton, tobacco, sunflowers, grapes, and other related products. FMC detracted from performance during the year
as volumes have fallen dramatically as customers adjusted inventories. Albemarle Corporation (ALB) detracted from results as attempted bids
for Liontown Resources and falling lithium prices have weighed on the stock.
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Principal LifeTime 2015 Fund

Investment Advisor: Principal Global Investors, LLC

Value of a $10,000 Investment* October 31, 2013 - October 31, 2023

$20,000
$15,000 Institutional shares
— at net asset value -
$14,792
$10,000 -
$5,000
__ S&P Target Date 2015
Index*** - $15,000
$0
10/13 10/14 10/15 10/16 10117 10/18 10/19 10/20 10/21 10/22 10/23

Performance of other share classes will differ.

Average Annual Total Returns* as of October 31, 2023

1-Year 5-Year 10-Year Inception Date
Institutional Shares 3.80% 3.60% 3.99% 2/29/08
R-1 Shares 2.83% 2.68% 3.09% 2/29/08
R-3 Shares 3.21% 3.02% 3.42% 2/29/08
R-4 Shares 3.41% 3.20% 3.61% 2/29/08
R-5 Shares 3.44% 3.32% 3.73% 2/29/08

What contributed to or detracted from Fund performance during the fiscal year?

The investment seeks a total return consisting of long-term growth of capital and current income. The fund operates as a "target date fund" that
invests according to an asset allocation strategy designed for investors having a retirement investment goal close to the year in 2015. It is a fund of
funds that invests in underlying funds of Principal Funds, Inc. ("PFI"), with a majority of the fund's assets invested in index funds. Its underlying
funds consist of domestic and foreign equity funds, fixed-income funds, real asset funds, and other funds that aim to offer diversification beyond
traditional equity and fixed-income securities.

The SmallCap Value II investment option contributed to performance for the year as it outperformed its index. The inclusion of a non-U.S.
value strategy, Overseas, contributed from both a manager and style selection perspective. An overweight to high yield bonds across the series
contributed positively to performance for the one-year period. In the near-dated portfolios, manager performance of the Short-Term Income
investment option along with an overweight to the short-term bond asset class contributed positively for the year.

Manager performance within the U.S. large-cap equity asset class detracted for the year as the Blue Chip, LargeCap Growth I, LargeCap Value
II1, and Equity Income investment options underperformed their respective indices. An underweight to the non-U.S. equity space detracted for
the year as the asset class was one of the best performers over the period. The exposure to real assets within the series was a detractor as it caused
the portfolios to forgo better opportunities for absolute performance in other asset classes for the year. An overweight to U.S. smallcap equities
relative to the S&P Target Date indices detracted from performance for the year.
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Value of a $10,000 Investment* October 31, 2013 - October 31, 2023

Principal LifeTime 2020 Fund

Investment Advisor: Principal Global Investors, LLC

Class A shares at net
asset value** - $15,009

Class A shares with
—— maximum sales charge
- $14,444

$20,000
$15,000 \/«/v_/\/\
$10,000 -
$5,000
$0
10013 1014 1015 106 1017 1018 1019 1020 1021 10022 10/23

Performance of other share classes will differ.

S&P Target Date 2020
Index*** - $15,481

Average Annual Total Returns* as of October 31, 2023

1-Year 5-Year 10-Year Inception Date
Class A Shares Excluding Sales Charge 3.73% 3.81% 4.14% 6/28/05
Including Sales Charge -0.14% 3.02% 3.75%
Class J Shares Excluding Sales Charge 3.91% 3.99% 4.32% 6/15/01
Including Sales Charge 2.96% 3.99% 4.32%
Institutional Shares 4.07% 4.17% 4.52% 3/1/01
R-1 Shares 3.18% 3.26% 3.61% 11/1/04
R-3 Shares 3.51% 3.58% 3.93% 3/1/01
R-4 Shares 3.72% 3.78% 4.13% 3/1/01
R-5 Shares 3.88% 3.92% 4.25% 3/1/01

What contributed to or detracted from Fund performance during the fiscal year?

The investment seeks a total return consisting of long-term growth of capital and current income. The fund operates as a "target date fund" that
invests according to an asset allocation strategy designed for investors having a retirement investment goal close to the year in 2020. It is a fund of
funds that invests in underlying funds of Principal Funds, Inc. ("PFI"), with a majority of the fund's assets invested in index funds. Its underlying
funds consist of domestic and foreign equity funds, fixed-income funds, real asset funds, and other funds that aim to offer diversification beyond
traditional equity and fixed-income securities.

The SmallCap Value II investment option contributed to performance for the year as it outperformed its index. The inclusion of a non-U.S.
value strategy, Overseas, contributed from both a manager and style selection perspective. An overweight to high yield bonds across the series
contributed positively to performance for the one-year period. In the near-dated portfolios, manager performance of the Short-Term Income
investment option along with an overweight to the short-term bond asset class contributed positively for the year.

Manager performance within the U.S. large-cap equity asset class detracted for the year as the Blue Chip, LargeCap Growth I, LargeCap Value
III, and Equity Income investment options underperformed their respective indices. An underweight to the non-U.S. equity space detracted for
the year as the asset class was one of the best performers over the period. The exposure to real assets within the series was a detractor as it caused
the portfolios to forgo better opportunities for absolute performance in other asset classes for the year. An overweight to U.S. smallcap equities
relative to the S&P Target Date indices detracted from performance for the year.
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Principal LifeTime 2025 Fund

Investment Advisor: Principal Global Investors, LLC

Value of a $10,000 Investment* October 31, 2013 - October 31, 2023

$20,000
$15,000 Institutional shares
— at net asset value -
$16,360
$10,000 -
$5,000
__ S&P Target Date 2025
Index*** - $16,354
$0
10/13 10/14 10/15 10/16 10117 10/18 10/19 10/20 10/21 10/22 10/23

Performance of other share classes will differ.

Average Annual Total Returns* as of October 31, 2023

1-Year 5-Year 10-Year Inception Date
Institutional Shares 4.49% 4.79% 5.05% 2/29/08
R-1 Shares 3.64% 3.85% 4.12% 2/29/08
R-3 Shares 3.83% 4.17% 4.45% 2/29/08
R-4 Shares 4.11% 4.38% 4.65% 2/29/08
R-5 Shares 4.25% 4.49% 4.78% 2/29/08

What contributed to or detracted from Fund performance during the fiscal year?

The investment seeks a total return consisting of long-term growth of capital and current income. The fund operates as a "target date fund" that
invests according to an asset allocation strategy designed for investors having a retirement investment goal close to the year in 2025. It is a fund of
funds that invests in underlying funds of Principal Funds, Inc. ("PFI"), with a majority of the fund's assets invested in index funds. Its underlying
funds consist of domestic and foreign equity funds, fixed-income funds, real asset funds, and other funds that aim to offer diversification beyond
traditional equity and fixed-income securities.

The SmallCap Value II investment option contributed to performance for the year as it outperformed its index. The inclusion of a non-U.S.
value strategy, Overseas, contributed from both a manager and style selection perspective. An overweight to high yield bonds across the series
contributed positively to performance for the one-year period. In the near-dated portfolios, manager performance of the Short-Term Income
investment option along with an overweight to the short-term bond asset class contributed positively for the year.

Manager performance within the U.S. large-cap equity asset class detracted for the year as the Blue Chip, LargeCap Growth I, LargeCap Value
II1, and Equity Income investment options underperformed their respective indices. An underweight to the non-U.S. equity space detracted for
the year as the asset class was one of the best performers over the period. The exposure to real assets within the series was a detractor as it caused
the portfolios to forgo better opportunities for absolute performance in other asset classes for the year. An overweight to U.S. smallcap equities
relative to the S&P Target Date indices detracted from performance for the year.
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Principal LifeTime 2030 Fund

Investment Advisor: Principal Global Investors, LLC

Value of a $10,000 Investment* October 31, 2013 - October 31, 2023

$20,000
Class A shares at net
$15,000 asset value** - $16,289
$10,000 - Class A shares with
—— maximum sales charge
- $15,682
$5,000
S&P Target Date 2030
$0 Index*** - $17,182
10/13 10/14 10/15 10/16 10/17 10/18 10/19 10/20 10/21 10/22 10/23

Performance of other share classes will differ.

Average Annual Total Returns* as of October 31, 2023

1-Year 5-Year 10-Year Inception Date
Class A Shares Excluding Sales Charge 4.42% 4.76% 5.00% 6/28/05
Including Sales Charge 0.52% 3.96% 4.60%
Class J Shares Excluding Sales Charge 4.59% 4.97% 5.18% 6/15/01
Including Sales Charge 3.64% 4.97% 5.18%
Institutional Shares 4.84% 5.15% 5.39% 3/1/01
R-1 Shares 3.84% 4.23% 4.46% 11/1/04
R-3 Shares 4.20% 4.55% 4.79% 3/1/01
R-4 Shares 4.44% 4.75% 4.99% 3/1/01
R-5 Shares 4.49% 4.87% 5.11% 3/1/01

What contributed to or detracted from Fund performance during the fiscal year?

The investment seeks a total return consisting of long-term growth of capital and current income. The fund operates as a "target date fund" that
invests according to an asset allocation strategy designed for investors having a retirement investment goal close to the year in 2030. It is a fund of
funds that invests in underlying funds of Principal Funds, Inc. ("PFI"), with a majority of the fund's assets invested in index funds. Its underlying
funds consist of domestic and foreign equity funds, fixed-income funds, real asset funds, and other funds that aim to offer diversification beyond
traditional equity and fixed-income securities.

The SmallCap Value II investment option contributed to performance for the year as it outperformed its index. The inclusion of a non-U.S.
value strategy, Overseas, contributed from both a manager and style selection perspective. An overweight to high yield bonds across the series
contributed positively to performance for the one-year period. In the near-dated portfolios, manager performance of the Short-Term Income
investment option along with an overweight to the short-term bond asset class contributed positively for the year.

Manager performance within the U.S. large-cap equity asset class detracted for the year as the Blue Chip, LargeCap Growth I, LargeCap Value
III, and Equity Income investment options underperformed their respective indices. An underweight to the non-U.S. equity space detracted for
the year as the asset class was one of the best performers over the period. The exposure to real assets within the series was a detractor as it caused
the portfolios to forgo better opportunities for absolute performance in other asset classes for the year. An overweight to U.S. smallcap equities
relative to the S&P Target Date indices detracted from performance for the year.

31



Principal LifeTime 2035 Fund

Investment Advisor: Principal Global Investors, LLC

Value of a $10,000 Investment* October 31, 2013 - October 31, 2023

$25,000
$20,000
Institutional shares
— at net asset value -
$15,000 $17,594
$10,000 -
$5,000 S&P Target Date 2035
Index*** - $18,068
$0
10/13 10/14 10/15 10/16 10117 10/18 10/19 10/20 10/21 10/22 10/23

Performance of other share classes will differ.

Average Annual Total Returns* as of October 31, 2023

1-Year 5-Year 10-Year Inception Date
Institutional Shares 5.54% 5.65% 5.81% 2/29/08
R-1 Shares 4.65% 4.72% 4.90% 2/29/08
R-3 Shares 4.94% 5.05% 5.22% 2/29/08
R-4 Shares 5.08% 5.26% 5.42% 2/29/08
R-5 Shares 5.30% 5.38% 5.56% 2/29/08

What contributed to or detracted from Fund performance during the fiscal year?

The investment seeks a total return consisting of long-term growth of capital and current income. The fund operates as a "target date fund" that
invests according to an asset allocation strategy designed for investors having a retirement investment goal close to the year in 2035. It is a fund of
funds that invests in underlying funds of Principal Funds, Inc. ("PFI"), with a majority of the fund's assets invested in index funds. Its underlying
funds consist of domestic and foreign equity funds, fixed-income funds, real asset funds, and other funds that aim to offer diversification beyond
traditional equity and fixed-income securities.

The SmallCap Value II investment option contributed to performance for the year as it outperformed its index. The inclusion of a non-U.S.
value strategy, Overseas, contributed from both a manager and style selection perspective. An overweight to high yield bonds across the series
contributed positively to performance for the one-year period. In the near-dated portfolios, manager performance of the Short-Term Income
investment option along with an overweight to the short-term bond asset class contributed positively for the year.

Manager performance within the U.S. large-cap equity asset class detracted for the year as the Blue Chip, LargeCap Growth I, LargeCap Value
II1, and Equity Income investment options underperformed their respective indices. An underweight to the non-U.S. equity space detracted for
the year as the asset class was one of the best performers over the period. The exposure to real assets within the series was a detractor as it caused
the portfolios to forgo better opportunities for absolute performance in other asset classes for the year. An overweight to U.S. smallcap equities
relative to the S&P Target Date indices detracted from performance for the year.
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Principal LifeTime 2040 Fund

Investment Advisor: Principal Global Investors, LLC

Value of a $10,000 Investment* October 31, 2013 - October 31, 2023

$25,000
$20,000 Class A shares at net
asset value** - $17,522
$15,000
Class A shares with
$10,000 - —— maximum sales charge
- $16,560
$5,000
S&P Target Date 2040
$0 Index*** - $18,742
10/13 10/14 10/15 10/16 10/17 10/18 10/19 10/20 10/21 10/22 10/23

Performance of other share classes will differ.

Average Annual Total Returns* as of October 31, 2023

1-Year 5-Year 10-Year Inception Date
Class A Shares Excluding Sales Charge 5.96% 5.71% 5.77% 6/28/05
Including Sales Charge 0.11% 4.53% 5.17%
Class J Shares Excluding Sales Charge 6.15% 5.92% 5.93% 6/15/01
Including Sales Charge 5.17% 5.92% 5.93%
Institutional Shares 6.42% 6.11% 6.16% 3/1/01
R-1 Shares 5.46% 5.18% 5.23% 11/1/04
R-3 Shares 5.83% 5.50% 5.56% 3/1/01
R-4 Shares 5.96% 5.70% 5.76% 3/1/01
R-5 Shares 6.12% 5.83% 5.88% 3/1/01

What contributed to or detracted from Fund performance during the fiscal year?

The investment seeks a total return consisting of long-term growth of capital and current income. The fund operates as a "target date fund" that
invests according to an asset allocation strategy designed for investors having a retirement investment goal close to the year in 2040. It is a fund of
funds that invests in underlying funds of Principal Funds, Inc. ("PFI"), with a majority of the fund's assets invested in index funds. Its underlying
funds consist of domestic and foreign equity funds, fixed-income funds, real asset funds, and other funds that aim to offer diversification beyond
traditional equity and fixed-income securities.

The SmallCap Value II investment option contributed to performance for the year as it outperformed its index. The inclusion of a non-U.S.
value strategy, Overseas, contributed from both a manager and style selection perspective. An overweight to high yield bonds across the series
contributed positively to performance for the one-year period. In the near-dated portfolios, manager performance of the Short-Term Income
investment option along with an overweight to the short-term bond asset class contributed positively for the year.

Manager performance within the U.S. large-cap equity asset class detracted for the year as the Blue Chip, LargeCap Growth I, LargeCap Value
III, and Equity Income investment options underperformed their respective indices. An underweight to the non-U.S. equity space detracted for
the year as the asset class was one of the best performers over the period. The exposure to real assets within the series was a detractor as it caused
the portfolios to forgo better opportunities for absolute performance in other asset classes for the year. An overweight to U.S. smallcap equities
relative to the S&P Target Date indices detracted from performance for the year.
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Principal LifeTime 2045 Fund

Investment Advisor: Principal Global Investors, LLC

Value of a $10,000 Investment* October 31, 2013 - October 31, 2023

$25,000
$20,000
Institutional shares
— at net asset value -
$15,000 $18,634
$10,000 -
$5,000 S&P Target Date 2045
Index*** - $19,167
$0
10/13 10/14 10/15 10/16 10117 10/18 10/19 10/20 10/21 10/22 10/23

Performance of other share classes will differ.

Average Annual Total Returns* as of October 31, 2023

1-Year 5-Year 10-Year Inception Date
Institutional Shares 6.92% 6.45% 6.42% 2/29/08
R-1 Shares 5.99% 5.54% 5.51% 2/29/08
R-3 Shares 6.35% 5.85% 5.83% 2/29/08
R-4 Shares 6.53% 6.06% 6.03% 2/29/08
R-5 Shares 6.60% 6.17% 6.15% 2/29/08

What contributed to or detracted from Fund performance during the fiscal year?

The investment seeks a total return consisting of long-term growth of capital and current income. The fund operates as a "target date fund" that
invests according to an asset allocation strategy designed for investors having a retirement investment goal close to the year in 2045. It is a fund of
funds that invests in underlying funds of Principal Funds, Inc. ("PFI"), with a majority of the fund's assets invested in index funds. Its underlying
funds consist of domestic and foreign equity funds, fixed-income funds, real asset funds, and other funds that aim to offer diversification beyond
traditional equity and fixed-income securities.

The SmallCap Value II investment option contributed to performance for the year as it outperformed its index. The inclusion of a non-U.S.
value strategy, Overseas, contributed from both a manager and style selection perspective. An overweight to high yield bonds across the series
contributed positively to performance for the one-year period. In the near-dated portfolios, manager performance of the Short-Term Income
investment option along with an overweight to the short-term bond asset class contributed positively for the year.

Manager performance within the U.S. large-cap equity asset class detracted for the year as the Blue Chip, LargeCap Growth I, LargeCap Value
II1, and Equity Income investment options underperformed their respective indices. An underweight to the non-U.S. equity space detracted for
the year as the asset class was one of the best performers over the period. The exposure to real assets within the series was a detractor as it caused
the portfolios to forgo better opportunities for absolute performance in other asset classes for the year. An overweight to U.S. smallcap equities
relative to the S&P Target Date indices detracted from performance for the year.
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Principal LifeTime 2050 Fund

Investment Advisor: Principal Global Investors, LLC

Value of a $10,000 Investment* October 31, 2013 - October 31, 2023

$25,000
$20,000 Class A shares at net
asset value** - $18,277
$15,000
Class A shares with
$10,000 - —— maximum sales charge
-$17,272
$5,000
S&P Target Date 2050
$0 Index*** - $19,459
10/13 10/14 10/15 10/16 10/17 10/18 10/19 10/20 10/21 10/22 10/23

Performance of other share classes will differ.

Average Annual Total Returns* as of October 31, 2023

1-Year 5-Year 10-Year Inception Date
Class A Shares Excluding Sales Charge 6.94% 6.28% 6.22% 6/28/05
Including Sales Charge 1.08% 5.08% 5.62%
Class J Shares Excluding Sales Charge 7.14% 6.45% 6.32% 6/15/01
Including Sales Charge 6.16% 6.45% 6.32%
Institutional Shares 7.31% 6.67% 6.61% 3/1/01
R-1 Shares 6.40% 5.75% 5.69% 11/1/04
R-3 Shares 6.73% 6.08% 6.01% 3/1/01
R-4 Shares 6.96% 6.27% 6.21% 3/1/01
R-5 Shares 7.00% 6.39% 6.34% 3/1/01

What contributed to or detracted from Fund performance during the fiscal year?

The investment seeks a total return consisting of long-term growth of capital and current income. The fund operates as a "target date fund" that
invests according to an asset allocation strategy designed for investors having a retirement investment goal close to the year in 2050. It is a fund of
funds that invests in underlying funds of Principal Funds, Inc. ("PFI"), with a majority of the fund's assets invested in index funds. Its underlying
funds consist of domestic and foreign equity funds, fixed-income funds, real asset funds, and other funds that aim to offer diversification beyond
traditional equity and fixed-income securities.

The SmallCap Value II investment option contributed to performance for the year as it outperformed its index. The inclusion of a non-U.S.
value strategy, Overseas, contributed from both a manager and style selection perspective. An overweight to high yield bonds across the series
contributed positively to performance for the one-year period. In the near-dated portfolios, manager performance of the Short-Term Income
investment option along with an overweight to the short-term bond asset class contributed positively for the year.

Manager performance within the U.S. large-cap equity asset class detracted for the year as the Blue Chip, LargeCap Growth I, LargeCap Value
III, and Equity Income investment options underperformed their respective indices. An underweight to the non-U.S. equity space detracted for
the year as the asset class was one of the best performers over the period. The exposure to real assets within the series was a detractor as it caused
the portfolios to forgo better opportunities for absolute performance in other asset classes for the year. An overweight to U.S. smallcap equities
relative to the S&P Target Date indices detracted from performance for the year.
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Principal LifeTime 2055 Fund

Investment Advisor: Principal Global Investors, LLC

Value of a $10,000 Investment* October 31, 2013 - October 31, 2023

$25,000
$20,000
Institutional shares
— at net asset value -
$15,000 $19,159
$10,000 -
$5,000 S&P Target Date 2055
Index*** - $19,597
$0
10/13 10/14 10/15 10/16 10117 10/18 10/19 10/20 10/21 10/22 10/23

Performance of other share classes will differ.

Average Annual Total Returns* as of October 31, 2023

1-Year 5-Year 10-Year Inception Date
Institutional Shares 7.38% 6.81% 6.72% 2/29/08
R-1 Shares 6.39% 5.88% 5.80% 2/29/08
R-3 Shares 6.72% 6.21% 6.12% 2/29/08
R-4 Shares 6.88% 6.41% 6.32% 2/29/08
R-5 Shares 7.00% 6.53% 6.45% 2/29/08

What contributed to or detracted from Fund performance during the fiscal year?

The investment seeks a total return consisting of long-term growth of capital and current income. The fund operates as a "target date fund" that
invests according to an asset allocation strategy designed for investors having a retirement investment goal close to the year in 2055. It is a fund of
funds that invests in underlying funds of Principal Funds, Inc. ("PFI"), with a majority of the fund's assets invested in index funds. Its underlying
funds consist of domestic and foreign equity funds, fixed-income funds, real asset funds, and other funds that aim to offer diversification beyond
traditional equity and fixed-income securities.

The SmallCap Value II investment option contributed to performance for the year as it outperformed its index. The inclusion of a non-U.S.
value strategy, Overseas, contributed from both a manager and style selection perspective. An overweight to high yield bonds across the series
contributed positively to performance for the one-year period. In the near-dated portfolios, manager performance of the Short-Term Income
investment option along with an overweight to the short-term bond asset class contributed positively for the year.

Manager performance within the U.S. large-cap equity asset class detracted for the year as the Blue Chip, LargeCap Growth I, LargeCap Value
II1, and Equity Income investment options underperformed their respective indices. An underweight to the non-U.S. equity space detracted for
the year as the asset class was one of the best performers over the period. The exposure to real assets within the series was a detractor as it caused
the portfolios to forgo better opportunities for absolute performance in other asset classes for the year. An overweight to U.S. smallcap equities
relative to the S&P Target Date indices detracted from performance for the year.
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Principal LifeTime 2060 Fund

Investment Advisor: Principal Global Investors, LLC

Value of a $10,000 Investment* October 31, 2013 - October 31, 2023

$25,000
$20,000
Institutional shares
— at net asset value -
$15,000 $19,212
$10,000 -
$5,000 S&P Target Date 2060
Index*** - $19,688
$0
10/13 10/14 10/15 10/16 10117 10/18 10/19 10/20 10/21 10/22 10/23

Performance of other share classes will differ.

Average Annual Total Returns* as of October 31, 2023

1-Year 5-Year 10-Year Inception Date
Class J Shares Excluding Sales Charge 6.96% 6.53% 6.38% 3/1/13
Including Sales Charge 5.97% 6.53% 6.38%
Institutional Shares 7.30% 6.91% 6.75% 3/1/13
R-1 Shares 6.35% 5.98% 5.84% 3/1/13
R-3 Shares 6.79% 6.33% 6.17% 3/1/13
R-4 Shares 6.91% 6.53% 6.37% 3/1/13
R-5 Shares 7.05% 6.65% 6.49% 3/1/13

What contributed to or detracted from Fund performance during the fiscal year?

The investment seeks a total return consisting of long-term growth of capital and current income. The fund operates as a "target date fund" that
invests according to an asset allocation strategy designed for investors having a retirement investment goal close to the year in 2060. It is a fund of
funds that invests in underlying funds of Principal Funds, Inc. ("PFI"), with a majority of the fund's assets invested in index funds. Its underlying
funds consist of domestic and foreign equity funds, fixed-income funds, real asset funds, and other funds that aim to offer diversification beyond
traditional equity and fixed-income securities.

The SmallCap Value II investment option contributed to performance for the year as it outperformed its index. The inclusion of a non-U.S.
value strategy, Overseas, contributed from both a manager and style selection perspective. An overweight to high yield bonds across the series
contributed positively to performance for the one-year period. In the near-dated portfolios, manager performance of the Short-Term Income
investment option along with an overweight to the short-term bond asset class contributed positively for the year.

Manager performance within the U.S. large-cap equity asset class detracted for the year as the Blue Chip, LargeCap Growth I, LargeCap Value
III, and Equity Income investment options underperformed their respective indices. An underweight to the non-U.S. equity space detracted for
the year as the asset class was one of the best performers over the period. The exposure to real assets within the series was a detractor as it caused
the portfolios to forgo better opportunities for absolute performance in other asset classes for the year. An overweight to U.S. smallcap equities
relative to the S&P Target Date indices detracted from performance for the year.
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Principal LifeTime 2065 Fund

Investment Advisor: Principal Global Investors, LLC

Value of a $10,000 Investment* September 6, 2017 - October 31, 2023

$20,000
$15,000 Institutional shares
— at net asset value -
$14,620
$10,000 -
$5,000
__ S&P Target Date 2065+
Index*** - $14,703
$0
1017 10/18 10/19 10/20 10/21 10/22 10/23

Performance of other share classes will differ.

Average Annual Total Returns* as of October 31, 2023

1-Year 5-Year Since Inception Inception Date
Institutional Shares 7.29% 6.96% 6.37% 9/6/17
R-1 Shares 6.39% 6.09% 5.51% 9/6/17
R-3 Shares 6.65% 6.37% 5.81% 9/6/17
R-4 Shares 6.88% 6.59% 6.01% 9/6/17
R-5 Shares 7.04% 6.71% 6.15% 9/6/17

What contributed to or detracted from Fund performance during the fiscal year?

The investment seeks a total return consisting of long-term growth of capital and current income. The fund operates as a "target date fund" that
invests according to an asset allocation strategy designed for investors having a retirement investment goal close to the year in 2065. It is a fund of
funds that invests in underlying funds of Principal Funds, Inc. ("PFI"), with a majority of the fund's assets invested in index funds. Its underlying
funds consist of domestic and foreign equity funds, fixed-income funds, real asset funds, and other funds that aim to offer diversification beyond
traditional equity and fixed-income securities.

The SmallCap Value II investment option contributed to performance for the year as it outperformed its index. The inclusion of a non-U.S.
value strategy, Overseas, contributed from both a manager and style selection perspective. An overweight to high yield bonds across the series
contributed positively to performance for the one-year period. In the near-dated portfolios, manager performance of the Short-Term Income
investment option along with an overweight to the short-term bond asset class contributed positively for the year.

Manager performance within the U.S. large-cap equity asset class detracted for the year as the Blue Chip, LargeCap Growth I, LargeCap Value
II1, and Equity Income investment options underperformed their respective indices. An underweight to the non-U.S. equity space detracted for
the year as the asset class was one of the best performers over the period. The exposure to real assets within the series was a detractor as it caused
the portfolios to forgo better opportunities for absolute performance in other asset classes for the year. An overweight to U.S. smallcap equities
relative to the S&P Target Date indices detracted from performance for the year.
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Principal LifeTime 2070 Fund

Investment Advisor: Principal Global Investors, LLC

Value of a $10,000 Investment* March 1, 2023 - October 31, 2023

$15,000
Institutional shares
$10,000 —— at net asset value -
$10,060
$5,000
__ S&P Target Date 2065+
Index*** - $10,061
$0
10/23

Performance of other share classes will differ.

Average Annual Total Returns* as of October 31, 2023

No performance information is shown below because the Fund has not yet had a calendar year of performance.

What contributed to or detracted from Fund performance during the fiscal year?

The investment seeks a total return consisting of long-term growth of capital and current income. The fund operates as a "target date fund" that
invests according to an asset allocation strategy designed for investors having a retirement investment goal close to the year in 2070. It is a fund of
funds that invests in underlying funds of Principal Funds, Inc. ("PFI"), with a majority of the fund's assets invested in index funds. Its underlying
funds consist of domestic and foreign equity funds, fixed-income funds, real asset funds, and other funds that aim to offer diversification beyond
traditional equity and fixed-income securities.

The SmallCap Value II investment option contributed to performance for the year as it outperformed its index. The inclusion of a non-U.S.
value strategy, Overseas, contributed from both a manager and style selection perspective. An overweight to high yield bonds across the series
contributed positively to performance for the one-year period. In the near-dated portfolios, manager performance of the Short-Term Income
investment option along with an overweight to the short-term bond asset class contributed positively for the year.

Manager performance within the U.S. large-cap equity asset class detracted for the year as the Blue Chip, LargeCap Growth I, LargeCap Value
III, and Equity Income investment options underperformed their respective indices. An underweight to the non-U.S. equity space detracted for
the year as the asset class was one of the best performers over the period. The exposure to real assets within the series was a detractor as it caused
the portfolios to forgo better opportunities for absolute performance in other asset classes for the year. An overweight to U.S. smallcap equities
relative to the S&P Target Date indices detracted from performance for the year.
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Principal LifeTime Hybrid 2015 Fund

Investment Advisor: Principal Global Investors, LLC

Value of a $10,000 Investment* September 30, 2014 - October 31, 2023

$20,000
$15,000 A//\/\/N Institutional shares
— at net asset value -
$14,104
$10,000 -
$5,000
— S&P Target Date 2015
Index*** - $14,245
$0
10/14 10/15 10/16 10117 10/18 10/19 10/20 10/21 10/22 10/23

Performance of other share classes will differ.

Average Annual Total Returns* as of October 31, 2023

Extended
Performance
1-Year 5-Year Since Inception Inception Date Inception Date”
Class J Shares Excluding Sales Charge 3.27% 3.38% 3.63% 3/1/18 9/30/14
Including Sales Charge 2.29% 3.38% 3.63%
Institutional Shares 3.48% 3.59% 3.86% 9/30/14 -
R-6 Shares 3.51% 3.63% 3.89% 8/24/15 9/30/14

What contributed to or detracted from Fund performance during the fiscal year?

The investment seeks a total return consisting of long-term growth of capital and current income. The fund operates as a "target date fund" that
invests according to an asset allocation strategy designed for investors having a retirement investment goal close to the year in 2015. It is a fund of
funds that invests in underlying funds of Principal Funds, Inc. ("PFI"), with a majority of the fund's assets invested in index funds. Its underlying
funds consist of domestic and foreign equity funds, fixed-income funds, real asset funds, and other funds that aim to offer diversification beyond
traditional equity and fixed-income securities.

An overweight to high yield bonds across the series contributed positively to performance for the one-year period. The Short-Term Income
investment option, held only in the near-dated vintages, outperformed its index for the year. An overweight to short-term bonds in the near-dated
vintages also contributed for the period.

Manager performance within non-U.S. equity detracted from performance as the Diversified International and Origin Emerging Markets
investment options underperformed their respective indices for the year. An underweight to the non-U.S. equity space detracted for the year as the
asset class was one of the best performers over the period. The exposure to real assets within the series was a detractor as it caused the portfolios
to forgo better opportunities for absolute performance in other asset classes for the year. An overweight to U.S. smallcap equities relative to the
S&P Target Date indices detracted from performance for the year.

~ Extended performance is calculated based on the historical performance of the Fund’s Institutional share class, adjusted for the fees and expense of the share class.
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Principal LifeTime Hybrid 2020 Fund

Investment Advisor: Principal Global Investors, LLC

Value of a $10,000 Investment* September 30, 2014 - October 31, 2023

$20,000
$15,000 Institutional shares
— at net asset value -
$14,874
$10,000 -
$5,000
— S&P Target Date 2020
Index*** - $14,634
$0
10/14 10/15 10/16 10117 10/18 10119 10/20 10/21 10/22 10/23

Performance of other share classes will differ.

Average Annual Total Returns* as of October 31, 2023

Extended
Performance
1-Year 5-Year Since Inception Inception Date Inception Date”
Class J Shares Excluding Sales Charge 3.57% 4.01% 4.25% 3/1/18 9/30/14
Including Sales Charge 2.60% 4.01% 4.25%
Institutional Shares 3.77% 4.17% 4.47% 9/30/14 -
R-6 Shares 3.81% 4.20% 4.49% 8/24/15 9/30/14

What contributed to or detracted from Fund performance during the fiscal year?

The investment seeks a total return consisting of long-term growth of capital and current income. The fund operates as a "target date fund" that
invests according to an asset allocation strategy designed for investors having a retirement investment goal close to the year in 2020. It is a fund of
funds that invests in underlying funds of Principal Funds, Inc. ("PFI"), with a majority of the fund's assets invested in index funds. Its underlying
funds consist of domestic and foreign equity funds, fixed-income funds, real asset funds, and other funds that aim to offer diversification beyond
traditional equity and fixed-income securities.

An overweight to high yield bonds across the series contributed positively to performance for the one-year period. The Short-Term Income
investment option, held only in the near-dated vintages, outperformed its index for the year. An overweight to short-term bonds in the near-dated
vintages also contributed for the period.

Manager performance within non-U.S. equity detracted from performance as the Diversified International and Origin Emerging Markets
investment options underperformed their respective indices for the year. An underweight to the non-U.S. equity space detracted for the year as the
asset class was one of the best performers over the period. The exposure to real assets within the series was a detractor as it caused the portfolios
to forgo better opportunities for absolute performance in other asset classes for the year. An overweight to U.S. smallcap equities relative to the
S&P Target Date indices detracted from performance for the year.

~ Extended performance is calculated based on the historical performance of the Fund’s Institutional share class, adjusted for the fees and expense of the share class.
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Principal LifeTime Hybrid 2025 Fund

Investment Advisor: Principal Global Investors, LLC

Value of a $10,000 Investment* September 30, 2014 - October 31, 2023

$20,000
$15,000 Institutional shares
— at net asset value -
$15,632
$10,000 -
$5,000
— S&P Target Date 2025
Index*** - $15,409
$0
10/14 10/15 10/16 10117 10/18 10119 10/20 10/21 10/22 10/23

Performance of other share classes will differ.

Average Annual Total Returns* as of October 31, 2023

Extended
Performance
1-Year 5-Year Since Inception Inception Date Inception Date”
Class J Shares Excluding Sales Charge 4.03% 4.63% 4.84% 3/1/18 9/30/14
Including Sales Charge 3.05% 4.63% 4.84%
Institutional Shares 4.20% 4.78% 5.04% 9/30/14 -
R-6 Shares 4.15% 4.79% 5.06% 8/24/15 9/30/14

What contributed to or detracted from Fund performance during the fiscal year?

The investment seeks a total return consisting of long-term growth of capital and current income. The fund operates as a "target date fund" that
invests according to an asset allocation strategy designed for investors having a retirement investment goal close to the year in 2025. It is a fund of
funds that invests in underlying funds of Principal Funds, Inc. ("PFI"), with a majority of the fund's assets invested in index funds. Its underlying
funds consist of domestic and foreign equity funds, fixed-income funds, real asset funds, and other funds that aim to offer diversification beyond
traditional equity and fixed-income securities.

An overweight to high yield bonds across the series contributed positively to performance for the one-year period. The Short-Term Income
investment option, held only in the near-dated vintages, outperformed its index for the year. An overweight to short-term bonds in the near-dated
vintages also contributed for the period.

Manager performance within non-U.S. equity detracted from performance as the Diversified International and Origin Emerging Markets
investment options underperformed their respective indices for the year. An underweight to the non-U.S. equity space detracted for the year as the
asset class was one of the best performers over the period. The exposure to real assets within the series was a detractor as it caused the portfolios
to forgo better opportunities for absolute performance in other asset classes for the year. An overweight to U.S. smallcap equities relative to the
S&P Target Date indices detracted from performance for the year.

~ Extended performance is calculated based on the historical performance of the Fund’s Institutional share class, adjusted for the fees and expense of the share class.
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Principal LifeTime Hybrid 2030 Fund

Investment Advisor: Principal Global Investors, LLC

Value of a $10,000 Investment* September 30, 2014 - October 31, 2023

$20,000
$15,000 Institutional shares
— at net asset value -
$16,198
$10,000 -
$5,000
— S&P Target Date 2030
Index*** - $16,138
$0
10/14 10/15 10/16 10117 10/18 10119 10/20 10/21 10/22 10/23

Performance of other share classes will differ.

Average Annual Total Returns* as of October 31, 2023

Extended
Performance
1-Year 5-Year Since Inception Inception Date Inception Date”
Class J Shares Excluding Sales Charge 4.25% 4.97% 5.23% 3/1/18 9/30/14
Including Sales Charge 3.28% 4.97% 5.23%
Institutional Shares 4.35% 5.16% 5.45% 9/30/14 -
R-6 Shares 4.39% 5.20% 5.47% 8/24/15 9/30/14

What contributed to or detracted from Fund performance during the fiscal year?

The investment seeks a total return consisting of long-term growth of capital and current income. The fund operates as a "target date fund" that
invests according to an asset allocation strategy designed for investors having a retirement investment goal close to the year in 2030. It is a fund of
funds that invests in underlying funds of Principal Funds, Inc. ("PFI"), with a majority of the fund's assets invested in index funds. Its underlying
funds consist of domestic and foreign equity funds, fixed-income funds, real asset funds, and other funds that aim to offer diversification beyond
traditional equity and fixed-income securities.

An overweight to high yield bonds across the series contributed positively to performance for the one-year period. The Short-Term Income
investment option, held only in the near-dated vintages, outperformed its index for the year. An overweight to short-term bonds in the near-dated
vintages also contributed for the period.

Manager performance within non-U.S. equity detracted from performance as the Diversified International and Origin Emerging Markets
investment options underperformed their respective indices for the year. An underweight to the non-U.S. equity space detracted for the year as the
asset class was one of the best performers over the period. The exposure to real assets within the series was a detractor as it caused the portfolios
to forgo better opportunities for absolute performance in other asset classes for the year. An overweight to U.S. smallcap equities relative to the
S&P Target Date indices detracted from performance for the year.

~ Extended performance is calculated based on the historical performance of the Fund’s Institutional share class, adjusted for the fees and expense of the share class.
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Principal LifeTime Hybrid 2035 Fund

Investment Advisor: Principal Global Investors, LLC

Value of a $10,000 Investment* September 30, 2014 - October 31, 2023

$20,000
$15,000 Institutional shares
— at net asset value -
$16,907
$10,000 -
$5,000
— S&P Target Date 2035
Index*** - $16,921
$0
10/14 10/15 10/16 10117 10/18 10119 10/20 10/21 10/22 10/23

Performance of other share classes will differ.

Average Annual Total Returns* as of October 31, 2023

Extended
Performance
1-Year 5-Year Since Inception Inception Date Inception Date”
Class J Shares Excluding Sales Charge 4.99% 5.54% 5.73% 3/1/18 9/30/14
Including Sales Charge 4.02% 5.54% 5.73%
Institutional Shares 5.09% 5.73% 5.95% 9/30/14 -
R-6 Shares 5.12% 5.75% 5.98% 8/24/15 9/30/14

What contributed to or detracted from Fund performance during the fiscal year?

The investment seeks a total return consisting of long-term growth of capital and current income. The fund operates as a "target date fund" that
invests according to an asset allocation strategy designed for investors having a retirement investment goal close to the year in 2035. It is a fund of
funds that invests in underlying funds of Principal Funds, Inc. ("PFI"), with a majority of the fund's assets invested in index funds. Its underlying
funds consist of domestic and foreign equity funds, fixed-income funds, real asset funds, and other funds that aim to offer diversification beyond
traditional equity and fixed-income securities.

An overweight to high yield bonds across the series contributed positively to performance for the one-year period. The Short-Term Income
investment option, held only in the near-dated vintages, outperformed its index for the year. An overweight to short-term bonds in the near-dated
vintages also contributed for the period.

Manager performance within non-U.S. equity detracted from performance as the Diversified International and Origin Emerging Markets
investment options underperformed their respective indices for the year. An underweight to the non-U.S. equity space detracted for the year as the
asset class was one of the best performers over the period. The exposure to real assets within the series was a detractor as it caused the portfolios
to forgo better opportunities for absolute performance in other asset classes for the year. An overweight to U.S. smallcap equities relative to the
S&P Target Date indices detracted from performance for the year.

~ Extended performance is calculated based on the historical performance of the Fund’s Institutional share class, adjusted for the fees and expense of the share class.
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Principal LifeTime Hybrid 2040 Fund

Investment Advisor: Principal Global Investors, LLC

Value of a $10,000 Investment* September 30, 2014 - October 31, 2023

$25,000
$20,000
Institutional shares
— at net asset value -
$15,000 $17,482
$10,000 -
$5,000 S&P Target Date 2040
Index*** - $17,521
$0
10/14 10/15 10/16 10117 10/18 10119 10/20 10/21 10/22 10/23

Performance of other share classes will differ.

Average Annual Total Returns* as of October 31, 2023

Extended
Performance
1-Year 5-Year Since Inception Inception Date Inception Date”
Class J Shares Excluding Sales Charge 5.74% 5.97% 6.11% 3/1/18 9/30/14
Including Sales Charge 4.77% 5.97% 6.11%
Institutional Shares 5.83% 6.16% 6.34% 9/30/14 -
R-6 Shares 5.86% 6.20% 6.37% 8/24/15 9/30/14

What contributed to or detracted from Fund performance during the fiscal year?

The investment seeks a total return consisting of long-term growth of capital and current income. The fund operates as a "target date fund" that
invests according to an asset allocation strategy designed for investors having a retirement investment goal close to the year in 2040. It is a fund of
funds that invests in underlying funds of Principal Funds, Inc. ("PFI"), with a majority of the fund's assets invested in index funds. Its underlying
funds consist of domestic and foreign equity funds, fixed-income funds, real asset funds, and other funds that aim to offer diversification beyond
traditional equity and fixed-income securities.

An overweight to high yield bonds across the series contributed positively to performance for the one-year period. The Short-Term Income
investment option, held only in the near-dated vintages, outperformed its index for the year. An overweight to short-term bonds in the near-dated
vintages also contributed for the period.

Manager performance within non-U.S. equity detracted from performance as the Diversified International and Origin Emerging Markets
investment options underperformed their respective indices for the year. An underweight to the non-U.S. equity space detracted for the year as the
asset class was one of the best performers over the period. The exposure to real assets within the series was a detractor as it caused the portfolios
to forgo better opportunities for absolute performance in other asset classes for the year. An overweight to U.S. smallcap equities relative to the
S&P Target Date indices detracted from performance for the year.

~ Extended performance is calculated based on the historical performance of the Fund’s Institutional share class, adjusted for the fees and expense of the share class.
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Principal LifeTime Hybrid 2045 Fund

Investment Advisor: Principal Global Investors, LLC

Value of a $10,000 Investment* September 30, 2014 - October 31, 2023

$25,000
$20,000
Institutional shares
— at net asset value -
$15,000 $17,929
$10,000 -
$5,000 S&P Target Date 2045
Index*** - $17,894
$0
10/14 10/15 10/16 10117 10/18 10119 10/20 10/21 10/22 10/23

Performance of other share classes will differ.

Average Annual Total Returns* as of October 31, 2023

Extended
Performance
1-Year 5-Year Since Inception Inception Date Inception Date”
Class J Shares Excluding Sales Charge 6.18% 6.35% 6.39% 3/1/18 9/30/14
Including Sales Charge 5.22% 6.35% 6.39%
Institutional Shares 6.39% 6.58% 6.64% 9/30/14 -
R-6 Shares 6.42% 6.61% 6.67% 8/24/15 9/30/14

What contributed to or detracted from Fund performance during the fiscal year?

The investment seeks a total return consisting of long-term growth of capital and current income. The fund operates as a "target date fund" that
invests according to an asset allocation strategy designed for investors having a retirement investment goal close to the year in 2045. It is a fund of
funds that invests in underlying funds of Principal Funds, Inc. ("PFI"), with a majority of the fund's assets invested in index funds. Its underlying
funds consist of domestic and foreign equity funds, fixed-income funds, real asset funds, and other funds that aim to offer diversification beyond
traditional equity and fixed-income securities.

An overweight to high yield bonds across the series contributed positively to performance for the one-year period. The Short-Term Income
investment option, held only in the near-dated vintages, outperformed its index for the year. An overweight to short-term bonds in the near-dated
vintages also contributed for the period.

Manager performance within non-U.S. equity detracted from performance as the Diversified International and Origin Emerging Markets
investment options underperformed their respective indices for the year. An underweight to the non-U.S. equity space detracted for the year as the
asset class was one of the best performers over the period. The exposure to real assets within the series was a detractor as it caused the portfolios
to forgo better opportunities for absolute performance in other asset classes for the year. An overweight to U.S. smallcap equities relative to the
S&P Target Date indices detracted from performance for the year.

~ Extended performance is calculated based on the historical performance of the Fund’s Institutional share class, adjusted for the fees and expense of the share class.
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Principal LifeTime Hybrid 2050 Fund

Investment Advisor: Principal Global Investors, LLC

Value of a $10,000 Investment* September 30, 2014 - October 31, 2023

$25,000
$20,000
Institutional shares
— at net asset value -
$15,000 $18,299
$10,000 -
$5,000 S&P Target Date 2050
Index*** - $18,137
$0
10/14 10/15 10/16 10117 10/18 10119 10/20 10/21 10/22 10/23

Performance of other share classes will differ.

Average Annual Total Returns* as of October 31, 2023

Extended
Performance
1-Year 5-Year Since Inception Inception Date Inception Date”
Class J Shares Excluding Sales Charge 6.52% 6.55% 6.64% 3/1/18 9/30/14
Including Sales Charge 5.55% 6.55% 6.64%
Institutional Shares 6.68% 6.81% 6.88% 9/30/14 -
R-6 Shares 6.80% 6.83% 6.90% 8/24/15 9/30/14

What contributed to or detracted from Fund performance during the fiscal year?

The investment seeks a total return consisting of long-term growth of capital and current income. The fund operates as a "target date fund" that
invests according to an asset allocation strategy designed for investors having a retirement investment goal close to the year in 2050. It is a fund of
funds that invests in underlying funds of Principal Funds, Inc. ("PFI"), with a majority of the fund's assets invested in index funds. Its underlying
funds consist of domestic and foreign equity funds, fixed-income funds, real asset funds, and other funds that aim to offer diversification beyond
traditional equity and fixed-income securities.

An overweight to high yield bonds across the series contributed positively to performance for the one-year period. The Short-Term Income
investment option, held only in the near-dated vintages, outperformed its index for the year. An overweight to short-term bonds in the near-dated
vintages also contributed for the period.

Manager performance within non-U.S. equity detracted from performance as the Diversified International and Origin Emerging Markets
investment options underperformed their respective indices for the year. An underweight to the non-U.S. equity space detracted for the year as the
asset class was one of the best performers over the period. The exposure to real assets within the series was a detractor as it caused the portfolios
to forgo better opportunities for absolute performance in other asset classes for the year. An overweight to U.S. smallcap equities relative to the
S&P Target Date indices detracted from performance for the year.

~ Extended performance is calculated based on the historical performance of the Fund’s Institutional share class, adjusted for the fees and expense of the share class.
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Principal LifeTime Hybrid 2055 Fund

Investment Advisor: Principal Global Investors, LLC

Value of a $10,000 Investment* September 30, 2014 - October 31, 2023

$25,000
$20,000
Institutional shares
— at net asset value -
$15,000 $18,483
$10,000 -
$5,000 S&P Target Date 2055
Index*** - $18,243
$0
10/14 10/15 10/16 10117 10/18 10119 10/20 10/21 10/22 10/23

Performance of other share classes will differ.

Average Annual Total Returns* as of October 31, 2023

Extended
Performance
1-Year 5-Year Since Inception Inception Date Inception Date”
Class J Shares Excluding Sales Charge 6.44% 6.65% 6.73% 3/1/18 9/30/14
Including Sales Charge 5.47% 6.65% 6.73%
Institutional Shares 6.70% 6.91% 6.99% 9/30/14 -
R-6 Shares 6.72% 6.94% 7.02% 8/24/15 9/30/14

What contributed to or detracted from Fund performance during the fiscal year?

The investment seeks a total return consisting of long-term growth of capital and current income. The fund operates as a "target date fund" that
invests according to an asset allocation strategy designed for investors having a retirement investment goal close to the year in 2055. It is a fund of
funds that invests in underlying funds of Principal Funds, Inc. ("PFI"), with a majority of the fund's assets invested in index funds. Its underlying
funds consist of domestic and foreign equity funds, fixed-income funds, real asset funds, and other funds that aim to offer diversification beyond
traditional equity and fixed-income securities.

An overweight to high yield bonds across the series contributed positively to performance for the one-year period. The Short-Term Income
investment option, held only in the near-dated vintages, outperformed its index for the year. An overweight to short-term bonds in the near-dated
vintages also contributed for the period.

Manager performance within non-U.S. equity detracted from performance as the Diversified International and Origin Emerging Markets
investment options underperformed their respective indices for the year. An underweight to the non-U.S. equity space detracted for the year as the
asset class was one of the best performers over the period. The exposure to real assets within the series was a detractor as it caused the portfolios
to forgo better opportunities for absolute performance in other asset classes for the year. An overweight to U.S. smallcap equities relative to the
S&P Target Date indices detracted from performance for the year.

~ Extended performance is calculated based on the historical performance of the Fund’s Institutional share class, adjusted for the fees and expense of the share class.
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Principal LifeTime Hybrid 2060 Fund

Investment Advisor: Principal Global Investors, LLC

Value of a $10,000 Investment* September 30, 2014 - October 31, 2023

$25,000
$20,000
Institutional shares
— at net asset value -
$15,000 $18,686
$10,000 -
$5,000 S&P Target Date 2060
Index*** - $18,327
$0
10/14 10/15 10/16 10117 10/18 10119 10/20 10/21 10/22 10/23

Performance of other share classes will differ.

Average Annual Total Returns* as of October 31, 2023

Extended
Performance
1-Year 5-Year Since Inception Inception Date Inception Date”
Class J Shares Excluding Sales Charge 6.47% 6.77% 6.85% 3/1/18 9/30/14
Including Sales Charge 5.48% 6.77% 6.85%
Institutional Shares 6.68% 7.04% 7.12% 9/30/14 -
R-6 Shares 6.74% 7.08% 7.15% 8/24/15 9/30/14

What contributed to or detracted from Fund performance during the fiscal year?

The investment seeks a total return consisting of long-term growth of capital and current income. The fund operates as a "target date fund" that
invests according to an asset allocation strategy designed for investors having a retirement investment goal close to the year in 2060. It is a fund of
funds that invests in underlying funds of Principal Funds, Inc. ("PFI"), with a majority of the fund's assets invested in index funds. Its underlying
funds consist of domestic and foreign equity funds, fixed-income funds, real asset funds, and other funds that aim to offer diversification beyond
traditional equity and fixed-income securities.

An overweight to high yield bonds across the series contributed positively to performance for the one-year period. The Short-Term Income
investment option, held only in the near-dated vintages, outperformed its index for the year. An overweight to short-term bonds in the near-dated
vintages also contributed for the period.

Manager performance within non-U.S. equity detracted from performance as the Diversified International and Origin Emerging Markets
investment options underperformed their respective indices for the year. An underweight to the non-U.S. equity space detracted for the year as the
asset class was one of the best performers over the period. The exposure to real assets within the series was a detractor as it caused the portfolios
to forgo better opportunities for absolute performance in other asset classes for the year. An overweight to U.S. smallcap equities relative to the
S&P Target Date indices detracted from performance for the year.

~ Extended performance is calculated based on the historical performance of the Fund’s Institutional share class, adjusted for the fees and expense of the share class.
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Principal LifeTime Hybrid 2065 Fund

Investment Advisor: Principal Global Investors, LLC

Value of a $10,000 Investment* September 6, 2017 - October 31, 2023

$20,000
$15,000 Institutional shares
— at net asset value -
$14,739
$10,000 -
$5,000
__ S&P Target Date 2065+
Index*** - $14,703
$0
1017 10/18 10/19 10/20 10/21 10/22 10/23

Performance of other share classes will differ.

Average Annual Total Returns* as of October 31, 2023

Extended
Performance
1-Year 5-Year Since Inception Inception Date Inception Date”
Class J Shares Excluding Sales Charge 6.37% 6.90% 6.22% 3/1/18 9/6/17
Including Sales Charge 5.38% 6.90% 6.22%
Institutional Shares 6.67% 7.20% 6.51% 9/6/17 -
R-6 Shares 6.75% 7.26% 6.56% 9/6/17 -

What contributed to or detracted from Fund performance during the fiscal year?

The investment seeks a total return consisting of long-term growth of capital and current income. The fund operates as a "target date fund" that
invests according to an asset allocation strategy designed for investors having a retirement investment goal close to the year in 2065. It is a fund of
funds that invests in underlying funds of Principal Funds, Inc. ("PFI"), with a majority of the fund's assets invested in index funds. Its underlying
funds consist of domestic and foreign equity funds, fixed-income funds, real asset funds, and other funds that aim to offer diversification beyond
traditional equity and fixed-income securities.

An overweight to high yield bonds across the series contributed positively to performance for the one-year period. The Short-Term Income
investment option, held only in the near-dated vintages, outperformed its index for the year. An overweight to short-term bonds in the near-dated
vintages also contributed for the period.

Manager performance within non-U.S. equity detracted from performance as the Diversified International and Origin Emerging Markets
investment options underperformed their respective indices for the year. An underweight to the non-U.S. equity space detracted for the year as the
asset class was one of the best performers over the period. The exposure to real assets within the series was a detractor as it caused the portfolios
to forgo better opportunities for absolute performance in other asset classes for the year. An overweight to U.S. smallcap equities relative to the
S&P Target Date indices detracted from performance for the year.

~ Extended performance is calculated based on the historical performance of the Fund’s Institutional share class, adjusted for the fees and expense of the share class.
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Principal LifeTime Hybrid 2070 Fund

Investment Advisor: Principal Global Investors, LLC

Value of a $10,000 Investment* March 1, 2023 - October 31, 2023

$15,000
Institutional shares
$10,000 —— at net asset value -
$10,060
$5,000
__ S&P Target Date 2065+
Index*** - $10,061
$0
10/23

Performance of other share classes will differ.

Average Annual Total Returns* as of October 31, 2023

No performance information is shown below because the Fund has not yet had a calendar year of performance.

What contributed to or detracted from Fund performance during the fiscal year?

The investment seeks a total return consisting of long-term growth of capital and current income. The fund operates as a "target date fund" that
invests according to an asset allocation strategy designed for investors having a retirement investment goal close to the year in 2070. It is a fund of
funds that invests in underlying funds of Principal Funds, Inc. ("PFI"), with a majority of the fund's assets invested in index funds. Its underlying
funds consist of domestic and foreign equity funds, fixed-income funds, real asset funds, and other funds that aim to offer diversification beyond
traditional equity and fixed-income securities.

An overweight to high yield bonds across the series contributed positively to performance for the one-year period. The Short-Term Income
investment option, held only in the near-dated vintages, outperformed its index for the year. An overweight to short-term bonds in the near-dated
vintages also contributed for the period.

Manager performance within non-U.S. equity detracted from performance as the Diversified International and Origin Emerging Markets
investment options underperformed their respective indices for the year. An underweight to the non-U.S. equity space detracted for the year as the
asset class was one of the best performers over the period. The exposure to real assets within the series was a detractor as it caused the portfolios
to forgo better opportunities for absolute performance in other asset classes for the year. An overweight to U.S. smallcap equities relative to the
S&P Target Date indices detracted from performance for the year.
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Principal LifeTime Hybrid Income Fund

Investment Advisor: Principal Global Investors, LLC

Value of a $10,000 Investment* September 30, 2014 - October 31, 2023

$15,000

w Institutional shares
$10,000 -

— at net asset value -

$12,655
$5,000
S&P Target Date Retirement
Income Index*** - $13,077
$0

10/14 10/15 10/16 10/17 10/18 10/19 10/20 10/21 10/22 10/23

Performance of other share classes will differ.

Average Annual Total Returns* as of October 31, 2023

Extended
Performance
1-Year 5-Year Since Inception Inception Date Inception Date”
Class J Shares Excluding Sales Charge 3.27% 2.24% 2.39% 3/1/18 9/30/14
Including Sales Charge 2.29% 2.24% 2.39%
Institutional Shares 3.42% 2.47% 2.63% 9/30/14 -
R-6 Shares 3.45% 2.50% 2.65% 8/24/15 9/30/14

What contributed to or detracted from Fund performance during the fiscal year?

The investment seeks current income, and as a secondary objective, capital appreciation. The fund is a fund of funds that invests in underlying
funds of Principal Funds, Inc. ("PFI"), with a majority of the fund's assets invested in index funds. Its underlying funds consist of domestic and
foreign equity funds, fixed-income funds, real asset funds, and other funds that aim to offer diversification beyond traditional equity and fixed-
income securities. The fund's asset allocation is designed for investors who are approximately 10 years beyond the normal retirement age of 65.

An overweight to high yield bonds across the series contributed positively to performance for the one-year period. The Short-Term Income
investment option outperformed its index for the year. An overweight to short-term bonds also contributed for the period.

Manager performance within non-U.S. equity detracted from performance as the Diversified International and Origin Emerging Markets
investment options underperformed their respective indices for the year. An underweight to the non-U.S. equity space detracted for the year as the
asset class was one of the best performers over the period. The exposure to real assets within the series was a detractor as it caused the portfolios
to forgo better opportunities for absolute performance in other asset classes for the year. An overweight to U.S. smallcap equities relative to the
S&P Target Date indices detracted from performance for the year.

~ Extended performance is calculated based on the historical performance of the Fund’s Institutional share class, adjusted for the fees and expense of the share class.
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Principal LifeTime Strategic Income Fund

Investment Advisor: Principal Global Investors, LLC

Value of a $10,000 Investment* October 31, 2013 - October 31, 2023

Performance of other share classes will differ.

$20,000
Class A shares at net
- w asset value”" - $12.693
$10,000 _,N/«/\/_/\/’\ Class A shares with
—— maximum sales charge
- $12,212
$5,000
S&P Target Date Retirement
$0 Income Index*** - $13,609
10/13 10/14 10/15 10/16 10/17 10/18 10/19 10/20 10/21 10/22 10/23

Average Annual Total Returns* as of October 31, 2023

1-Year 5-Year 10-Year Inception Date
Class A Shares Excluding Sales Charge 3.28% 2.08% 2.41% 6/28/05
Including Sales Charge -0.61% 1.31% 2.02%
Class J Shares Excluding Sales Charge 3.53% 2.26% 2.56% 6/15/01
Including Sales Charge 2.55% 2.26% 2.56%
Institutional Shares 3.64% 2.44% 2.78% 3/1/01
R-1 Shares 2.78% 1.56% 1.89% 11/1/04
R-3 Shares 3.11% 1.89% 2.21% 3/1/01
R-4 Shares 3.20% 2.07% 2.40% 3/1/01
R-5 Shares 3.35% 2.18% 2.52% 3/1/01

What contributed to or detracted from Fund performance during the fiscal year?

The investment seeks current income, and as a secondary objective, capital appreciation. The fund is a fund of funds and invests in underlying

funds of Principal Funds, Inc. ("PFI"). Its underlying funds consist of domestic and foreign equity funds, fixed-income funds, real asset funds,
and other funds that aim to offer diversification beyond traditional equity and fixed-income securities. Its asset allocation is designed for investors
who are approximately 10 years beyond the normal retirement age of 65.

The SmallCap Value II investment option contributed to performance for the year as it outperformed its index. The inclusion of a non-U.S.
value strategy, Overseas, contributed from both a manager and style selection perspective. An overweight to high yield bonds across the series
contributed positively to performance for the one-year period. Manager performance of the Short-Term Income investment option along with an
overweight to the short-term bond asset class contributed positively for the year.

Manager performance within the U.S. large-cap equity asset class detracted for the year as the Blue Chip, LargeCap Growth I, LargeCap Value
I11, and Equity Income investment options underperformed their respective indices. An underweight to the non-U.S. equity space detracted for
the year as the asset class was one of the best performers over the period. The exposure to real assets within the series was a detractor as it caused
the portfolios to forgo better opportunities for absolute performance in other asset classes for the year. An overweight to U.S. smallcap equities
relative to the S&P Target Date indices detracted from performance for the year.
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Real Estate Securities Fund

Investment Advisor: Principal Global Investors, LLC
Sub-Advisor: Principal Real Estate Investors, LLC

Value of a $10,000 Investment* October 31, 2013 - October 31, 2023

$25,000
$20,000 Class A shares at net
asset value** - $17,737
$15,000
Class A shares with
$10,000 - —— maximum sales charge
- $16,760
$5,000
MSCI US REIT Index***
$0 - $16,294
10/13 10/14 10/15 10/16 10/17 10/18 10/19 10/20 10/21 10/22 10/23

Performance of other share classes will differ.

Average Annual Total Returns* as of October 31, 2023

Extended
Performance
1-Year 5-Year 10-Year Inception Date Inception Date”
Class A Shares Excluding Sales Charge -5.50% 3.55% 5.90% 6/28/05 -
Including Sales Charge -10.69% 2.39% 5.30%
Class C Shares Excluding Sales Charge -6.34% 2.73% 5.24% 1/16/07 -
Including Sales Charge -7.25% 2.73% 5.24%
Class J Shares Excluding Sales Charge -5.44% 3.67% 6.02% 3/1/01 -
Including Sales Charge -6.35% 3.67% 6.02%
Institutional Shares -5.19% 3.91% 6.28% 3/1/01 -
R-1 Shares -5.94% 3.09% 5.44% 11/1/04 -
R-3 Shares -5.65% 3.41% 5.76% 12/6/00 -
R-4 Shares -5.49% 3.60% 5.96% 12/6/00 -
R-5 Shares -5.35% 3.73% 6.10% 12/6/00 -
R-6 Shares -5.14% 3.99% 6.17% 11/22/16 12/6/00

What contributed to or detracted from Fund performance during the fiscal year?

The investment seeks to generate a total return. Under normal circumstances, the fund invests at least 80% of its net assets, plus any borrowings
for investment purposes, in equity securities of companies principally engaged in the real estate industry at the time of purchase. It invests in
equity securities regardless of market capitalization (small, medium or large). The fund concentrates its investments (invest more than 25% of its
net assets) in securities in the real estate industry. It is non-diversified.

Selection within U.S. healthcare, net lease, and apartments was a top contributor. Within healthcare, the fund benefitted from an overweight to
outperforming senior housing stocks on continued strong fundamentals and underweight to stocks with weaker earnings. An underweight to net
lease contributed, as the overall sector was impacted by concerns over rising rates impacting their growth potential. Our preference for coastal
over Sunbelt apartment Real Estate Investment Trusts (REITs) also contributed, as there are continued concerns regarding elevated supply in the
latter market.

Selection within U.S. industrial detracted, as we were overweight to a company with exposure to slowing Southern California conditions.
An underweight to strength in U.S. data centers was detractive, as the sector outperformed on elevated artificial intelligence expectations. An
underweight to U.S. retail also hurt as a more resilient than expected U.S. consumer and improving operating metrics led the sector to outperform.

~ Extended performance is calculated based on the historical performance of the Fund’s R-3 share class, adjusted for the fees and expense of the share class.
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SAM Balanced Portfolio

Investment Advisor: Principal Global Investors, LLC

Value of a $10,000 Investment* October 31, 2013 - October 31, 2023

$35,000
$30,000 Class A shares at net
$25,000 asset value** - $16,066
$20,000
N Class A shares with
$15,000 ——= —— maximum sales charge
- $15,181
$10,000 -
$5,000 Russell 3000 Index*
$0 - $27,193
10/13 10/14 10/15 10/16 10117 10/18 10/19 10/20 10/21 10/22 10/23

Performance of other share classes will differ.

Average Annual Total Returns* as of October 31, 2023

1-Year 5-Year 10-Year Inception Date
Class A Shares Excluding Sales Charge 5.44% 4.53% 4.86% 7/25/96
Including Sales Charge -0.33% 3.35% 4.26%
Class C Shares Excluding Sales Charge 4.59% 3.73% 4.22% 3/1/02
Including Sales Charge 3.61% 3.73% 4.22%
Class J Shares Excluding Sales Charge 5.59% 4.70% 5.00% 1/16/07
Including Sales Charge 4.62% 4.70% 5.00%
Institutional Shares 5.75% 4.85% 5.18% 1/16/07
R-1 Shares 4.84% 3.98% 4.29% 1/16/07
R-3 Shares 5.12% 4.27% 4.60% 1/16/07
R-4 Shares 5.37% 4.48% 4.80% 1/16/07
R-5 Shares 5.51% 4.60% 4.93% 1/16/07

What contributed to or detracted from Fund performance during the fiscal year?

The investment seeks to provide as high a level of total return (consisting of reinvested income and capital appreciation) as is consistent with
reasonable risk. The fund operates as funds of funds and generally invests: between 20% and 60% of its assets in fixed-income funds, and less
than 40% in any one fixed-income fund; between 40% and 80% of its assets in equity funds, and less than 30% in any one equity fund; and less
than 20% of its assets in specialty funds, and less than 20% in any one specialty fund.

The portfolio's allocation in U.S. large cap growth equities, which outperformed their value counterparts, was the largest positive contributor to
performance for the period. In addition, security selection in U.S. mega cap equities aided performance for the period. Lastly, security selection
in U.S. mid cap equities positively contributed to performance for the period.

The portfolio's allocation in U.S. large cap value equities, which underperformed their growth counterparts, was the largest detractor to
performance for the period. In addition, relative to the benchmark, the portfolio's tactical allocation of neutral to equity, underweight to fixed
income, and overweight to alternative & specialty securities hindered performance for the period. Lastly, the portfolio's allocation in U.S. mid
cap equities, which underperformed their large cap counterparts, negatively contributed to performance for the period.

~ The Fund uses a blended benchmark, SAM Balanced Blended Index, which shows how the Fund’s performance compares to a blend of indices with similar investment
objectives. SAM Balanced Blended Index is composed of 45% Russell 3000 Index, 40% Bloomberg U.S. Aggregate Bond Index, and 15% MSCI EAFE Index NTR. Performance
shown for the benchmark assumes reinvestment of all dividends and distributions. Indices are unmanaged, and individuals cannot invest directly in an index.
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SAM Conservative Balanced Portfolio

Investment Advisor: Principal Global Investors, LLC

Value of a $10,000 Investment* October 31, 2013 - October 31, 2023

$20,000

Class A shares at net

$15,000 asset value** - $14,149
$10,000 - Class A shares with
—— maximum sales charge
- $13,372
$5,000

Bloomberg U.S. Aggregate
$0 Bond Index* - $10,921

10/13 10/14 10/15 10/16 10/17 10/18 10/19 10/20 10/21 10/22 10/23

Performance of other share classes will differ.

Average Annual Total Returns* as of October 31, 2023

1-Year 5-Year 10-Year Inception Date
Class A Shares Excluding Sales Charge 3.42% 2.95% 3.53% 7/25/96
Including Sales Charge -2.26% 1.79% 2.95%
Class C Shares Excluding Sales Charge 2.58% 2.16% 2.91% 3/1/02
Including Sales Charge 1.59% 2.16% 2.91%
Class J Shares Excluding Sales Charge 3.57% 3.10% 3.67% 1/16/07
Including Sales Charge 2.58% 3.10% 3.67%
Institutional Shares 3.79% 3.28% 3.85% 1/16/07
R-1 Shares 2.89% 2.39% 2.97% 1/16/07
R-3 Shares 3.23% 2.71% 3.29% 1/16/07
R-4 Shares 3.40% 2.91% 3.48% 1/16/07
R-5 Shares 3.45% 3.03% 3.60% 1/16/07

What contributed to or detracted from Fund performance during the fiscal year?

The investment seeks to provide as high a level of total return (consisting of reinvested income and capital appreciation), consistent with a
moderate degree of principal risk. The fund operate as funds of funds and invest principally in funds and exchange-traded funds ("ETFs") of
Principal Funds, Inc. and Principal Exchange-Traded Funds ("underlying funds"). It generally categorizes each underlying fund as a fixed-
income, equity, or specialty fund based on its investment profile.

The portfolio's allocation in U.S. large cap growth equities, which outperformed their value counterparts, was the largest positive contributor
to performance for the period. In addition, security selection in U.S. mega cap equities aided performance for the period. Lastly, the portfolio's
allocation in U.S. fixed income, especially the portfolio's shorter duration, positively contributed to performance for the period.

The portfolio's allocation in U.S. large cap value equities, which underperformed their growth counterparts, was the largest detractor to
performance for the period. In addition, relative to the benchmark, the portfolio's tactical allocation of underweight to equity, neutral to fixed
income, and overweight to alternative & specialty securities hindered performance for the period. Lastly, the portfolio's allocation in U.S. mid
cap equities, which underperformed their large cap counterparts, negatively contributed to performance for the period.

~ The Fund uses a blended benchmark, SAM Conservative Balanced Blended Index, which shows how the Fund’s performance compares to a blend of indices with similar
investment objectives. SAM Conservative Balanced Blended Index is composed of 60% Bloomberg U.S. Aggregate Bond Index, 30% Russell 3000 Index, and 10% MSCI EAFE
Index NTR. Performance shown for the benchmark assumes reinvestment of all dividends and distributions. Indices are unmanaged, and individuals cannot invest directly in an
index.
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SAM Conservative Growth Portfolio

Investment Advisor: Principal Global Investors, LLC

Value of a $10,000 Investment* October 31, 2013 - October 31, 2023

$35,000

$30.000 Class A shares at net
$25,000 asset value** - $18,019

$20,000
Class A shares with
$15,000 — —— maximum sales charge
$10,000 - $17.028
’ e
$5,000 Russell 3000 Index*

$0 - $27,193
10/13 10/14 10/15 10/16 10/17 10/18 10/19 10/20 10/21 10/22 10/23

Performance of other share classes will differ.

Average Annual Total Returns* as of October 31, 2023

1-Year 5-Year 10-Year Inception Date
Class A Shares Excluding Sales Charge 6.95% 5.91% 6.07% 7/25/96
Including Sales Charge 1.06% 4.72% 5.47%
Class C Shares Excluding Sales Charge 6.19% 5.10% 5.42% 3/1/02
Including Sales Charge 5.25% 5.10% 5.42%
Class J Shares Excluding Sales Charge 7.19% 6.09% 6.22% 1/16/07
Including Sales Charge 6.24% 6.09% 6.22%
Institutional Shares 7.35% 6.25% 6.41% 1/16/07
R-1 Shares 6.44% 5.34% 5.50% 1/16/07
R-3 Shares 6.80% 5.67% 5.83% 1/16/07
R-4 Shares 6.98% 5.85% 6.02% 1/16/07
R-5 Shares 7.04% 5.98% 6.14% 1/16/07

What contributed to or detracted from Fund performance during the fiscal year?

The investment seeks to provide long-term capital appreciation. The fund operates as funds of funds and invest principally in funds and exchange-
traded funds ("ETFs") of Principal Funds, Inc. and Principal Exchange-Traded Funds ("underlying funds"). It generally categorizes each
underlying fund as a fixed-income, equity, or specialty fund based on its investment profile.

The portfolio's allocation in U.S. large cap growth equities, which outperformed their value counterparts, was the largest positive contributor to
performance for the period. In addition, security selection in U.S. mega cap equities aided performance for the period. Lastly, security selection
in U.S. mid cap equities positively contributed to performance for the period.

The portfolio's allocation in U.S. large cap value equities, which underperformed their growth counterparts, was the largest detractor to performance
for the period. In addition, relative to the benchmark, the portfolio's tactical allocation of a slight underweight to equity, underweight to fixed
income, and overweight to alternative & specialty securities hindered performance for the period. Lastly, the portfolio's allocation in U.S. mid
cap equities, which underperformed their large cap counterparts, negatively contributed to performance for the period.

~ The Fund uses a blended benchmark, SAM Conservative Growth Blended Index, which shows how the Fund’s performance compares to a blend of indices with similar
investment objectives. SAM Conservative Growth Blended Index is composed of 60% Russell 3000 Index, 20% Bloomberg U.S. Aggregate Bond Index, and 20% MSCI EAFE
Index NTR. Performance shown for the benchmark assumes reinvestment of all dividends and distributions. Indices are unmanaged, and individuals cannot invest directly in an
index.
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SAM Flexible Income Portfolio

Investment Advisor: Principal Global Investors, LLC

Value of a $10,000 Investment* October 31, 2013 - October 31, 2023

$15,000

Class A shares at net
asset value** - $12,941

$10,000 -
Class A shares with
—— maximum sales charge
$5,000 - $12,457

Bloomberg U.S. Aggregate
$0 Bond Index* - $10,921

10/13 10/14 10/15 10/16 10/17 10/18 10/19 10/20 10/21 10/22 10/23

Performance of other share classes will differ.

Average Annual Total Returns* as of October 31, 2023

1-Year 5-Year 10-Year Inception Date
Class A Shares Excluding Sales Charge 2.05% 1.79% 2.61% 7/25/96
Including Sales Charge -1.78% 1.02% 2.22%
Class C Shares Excluding Sales Charge 1.15% 1.00% 1.99% 3/1/02
Including Sales Charge 0.15% 1.00% 1.99%
Class J Shares Excluding Sales Charge 2.16% 1.95% 2.74% 1/16/07
Including Sales Charge 1.16% 1.95% 2.74%
Institutional Shares 2.25% 2.07% 2.91% 1/16/07
R-1 Shares 1.41% 1.23% 2.03% 1/16/07
R-3 Shares 1.81% 1.53% 2.35% 1/16/07
R-4 Shares 1.91% 1.72% 2.55% 1/16/07
R-5 Shares 2.03% 1.85% 2.67% 1/16/07

What contributed to or detracted from Fund performance during the fiscal year?

The investment seeks to provide a high level of total return (consisting of reinvestment of income with some capital appreciation). The Portfolios
operate as funds of funds and invest principally in funds and exchange-traded funds ("ETFs") of Principal Funds, Inc. and Principal Exchange-
Traded Funds ("underlying funds"). It generally invests: between 55% and 95% of its assets in fixed-income funds, and less than 40% in any one
fixed-income fund; between 5% and 45% of its assets in equity funds, and less than 30% in any one equity fund; less than 20% of its assets in
specialty funds, and less than 20% in any one specialty fund.

The portfolio's allocation in U.S. large cap growth equities, which outperformed their value counterparts, was the largest positive contributor
to performance for the period. In addition, the portfolio's allocation in U.S. fixed income, especially the portfolio's shorter duration, aided
performance for the period. Lastly, security selection in U.S. mega cap equities positively contributed to performance for the period.

Relative to the benchmark, the portfolio's tactical allocation of underweight to equity, overweight to fixed income, and neutral to alternative &
specialty securities was the largest detractor to performance for the period. In addition, the portfolio's allocation in U.S. large cap value equities,
which underperformed their growth counterparts, hindered performance for the period. Lastly, the portfolio's allocation in U.S. mid cap equities,
which underperformed their large cap counterparts, negatively contributed to performance for the period.

~ The Fund uses a blended benchmark, SAM Flexible Income Blended Index, which shows how the Fund’s performance compares to a blend of indices with similar investment
objectives. SAM Flexible Income Blended Index is composed of 75% Bloomberg U.S. Aggregate Bond Index, 20% Russell 3000 Index, and 5% MSCI EAFE Index NTR.
Performance shown for the benchmark assumes reinvestment of all dividends and distributions. Indices are unmanaged, and individuals cannot invest directly in an index.
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SAM Strategic Growth Portfolio

Investment Advisor: Principal Global Investors, LLC

Value of a $10,000 Investment* October 31, 2013 - October 31, 2023

$35,000
$30,000 Class A shares at net
$25,000 asset value** - $19,343
$20,000
Class A shares with
$15,000 —— maximum sales charge
- $18,278
$10,000 -
$5,000 Russell 3000 Index"
$0 - $27,193
10/13 10/14 10/15 10/16 10/17 10/18 10/19 10/20 10/21 10/22 10/23

Performance of other share classes will differ.

Average Annual Total Returns* as of October 31, 2023

1-Year 5-Year 10-Year Inception Date
Class A Shares Excluding Sales Charge 8.57% 7.20% 6.82% 7/25/96
Including Sales Charge 2.61% 6.00% 6.22%
Class C Shares Excluding Sales Charge 7.61% 6.35% 6.17% 3/1/02
Including Sales Charge 6.63% 6.35% 6.17%
Class J Shares Excluding Sales Charge 8.73% 7.37% 6.97% 1/16/07
Including Sales Charge 7.74% 7.37% 6.97%
Institutional Shares 8.89% 7.54% 7.18% 1/16/07
R-1 Shares 8.01% 6.57% 6.23% 1/16/07
R-3 Shares 8.33% 6.96% 6.58% 1/16/07
R-4 Shares 8.55% 7.16% 6.79% 1/16/07
R-5 Shares 8.67% 7.29% 6.92% 1/16/07

What contributed to or detracted from Fund performance during the fiscal year?

The investment seeks to provide long-term capital appreciation. The Portfolios operate as funds of funds. It generally invests: between 75% and
100% of its assets in equity funds, and less than 50% in any one equity fund; less than 20% of its assets in specialty funds, and less than 20% in
any one specialty fund; such funds generally offer unique combinations of traditional equity securities or use alternative investment strategies that
aim to offer diversification beyond traditional equity securities and include investments in such assets as infrastructure, commodities, currencies,
and natural resources companies.

The portfolio's allocation in U.S. large cap growth equities, which outperformed their value counterparts, was the largest positive contributor to
performance for the period. In addition, security selection in U.S. mega cap equities aided performance for the period. Lastly, security selection
in U.S. mid cap equities positively contributed to performance for the period.

The portfolio's allocation in U.S. large cap value equities, which underperformed their growth counterparts, was the largest detractor to
performance for the period. In addition, the portfolio's allocation in U.S. mid cap equities, which underperformed their large cap counterparts,
hindered performance for the period. Lastly, relative to the benchmark, the portfolio's tactical allocation of a slight neutral to equity, underweight
to fixed income, and overweight to alternative & specialty securities negatively contributed to performance for the period.

~ The Fund uses a blended benchmark, SAM Strategic Growth Blended Index, which shows how the Fund’s performance compares to a blend of indices with similar investment
objectives. SAM Strategic Growth Blended Index is composed of 70% Russell 3000 Index, 25% MSCI EAFE Index NTR, and 5% Bloomberg U.S. Aggregate Bond Index.
Performance shown for the benchmark assumes reinvestment of all dividends and distributions. Indices are unmanaged, and individuals cannot invest directly in an index.
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Short-Term Income Fund

Investment Advisor: Principal Global Investors, LLC

Value of a $10,000 Investment* October 31, 2013 - October 31, 2023

$15,000

Class A shares at net

—————— asset value** - $11,339
$10,000
Class A shares with
—— maximum sales charge
$5,000 - $11,086

Bloomberg Credit 1-3
$0 Year Index*** - $11,591

10/13 10/14 10/15 10/16 10/17 10/18 10/19 10/20 10/21 10/22 10/23

Performance of other share classes will differ.

Average Annual Total Returns* as of October 31, 2023

1-Year 5-Year 10-Year Inception Date
Class A Shares Excluding Sales Charge 4.39% 1.29% 1.26% 11/1/93
Including Sales Charge 2.06% 0.82% 1.04%
Class C Shares Excluding Sales Charge 3.46% 0.39% 0.54% 3/1/02
Including Sales Charge 2.46% 0.39% 0.54%
Class J Shares Excluding Sales Charge 4.43% 1.32% 1.26% 7/12/10
Including Sales Charge 3.43% 1.32% 1.26%
Institutional Shares 4.72% 1.54% 1.52% 7/25/96
R-1 Shares 3.85% 0.67% 0.65% 7/12/10
R-3 Shares 4.07% 0.98% 0.96% 7/12/10
R-4 Shares 4.36% 1.19% 1.15% 7/12/10
R-5 Shares 4.49% 1.31% 1.28% 7/12/10

What contributed to or detracted from Fund performance during the fiscal year?

The investment seeks as high a level of current income as is consistent with prudent investment management and stability of principal. The fund

invests primarily in high quality short-term bonds and other fixed-income securities that, at the time of purchase, are rated BBB- or higher by
S&P Global or Baa3 or higher by Moody's. It maintains an effective maturity of five years or less and an average portfolio duration that is within
+15% of the duration of the Bloomberg Credit 1-3 Year Index.

The Short-Term Income Fund (Fund) benefitted from strong sector allocation and issue selection. While the Fed continued its rate hikes during
the last twelve months, the Fund’s out-of-benchmark allocation to Commercial Mortgage-Backed Securities and Asset-Backed Securities were
major contributors to performance. Many of these securities were floating-rate, and thus less impacted by the rate hikes. The Fund also benefited
from its Issue Selection in Banking, with an overweight position in the Money Center banks and an underweight position in the Superregional
banks.

The Yield Curve position detracted from performance. Most of the Fund is composed of fixed-rate securities, so higher interest rates and the Yield
Curve impact on the fund were negative.
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SmallCap Fund

Investment Advisor: Principal Global Investors, LLC

Value of a $10,000 Investment* October 31, 2013 - October 31, 2023

$30,000
$25,000 Class A shares at net
asset value** - $18,503
$20,000
$15,000 Class A shares with
—— maximum sales charge
$10,000 - - $17,483
$5,000
Russell 2000 Index***
$0 - $17,297
10/13 10/14 10/15 10/16 10/17 10/18 10/19 10/20 10/21 10/22 10/23

Performance of other share classes will differ.

Average Annual Total Returns* as of October 31, 2023

Extended
Performance
1-Year 5-Year 10-Year Inception Date Inception Date”
Class A Shares Excluding Sales Charge -8.88% 4.84% 6.35% 6/28/05 -
Including Sales Charge -13.90% 3.66% 5.75%
Class J Shares Excluding Sales Charge -8.75% 5.00% 6.51% 3/1/01 -
Including Sales Charge -9.67% 5.00% 6.51%
Institutional Shares -8.61% 5.17% 6.74% 3/1/01 -
R-1 Shares -9.25% 4.37% 5.88% 11/1/04 -
R-3 Shares -9.04% 4.69% 6.21% 12/6/00 -
R-4 Shares -8.82% 4.89% 6.41% 12/6/00 -
R-5 Shares -8.72% 5.02% 6.54% 12/6/00 -
R-6 Shares -8.49% 5.27% 6.62% 11/22/16 12/6/00

What contributed to or detracted from Fund performance during the fiscal year?

The investment seeks long-term growth of capital. Under normal circumstances, the fund invests at least 80% of its net assets, plus any borrowings
for investment purposes, in equity securities of companies with small market capitalizations at the time of purchase. The managers seek to invest
in securities of companies that they believe have improving and sustainable business fundamentals, rising investor expectations, and attractive
relative valuations.

Modine Manufacturing, which produces a variety of thermal management products for a diverse set of end markets, outperformed following
strong quarterly results while raising their full-year outlook. Results benefited from pricing actions and healthy end market demand. Manhattan
Associates, a provider of supply chain management software, outperformed as the most recent quarterly results showed that supply chain
software demand remains strong while the transition to a cloud-based and subscription business model is progressing well. Horizon Therapeutics,
a biotechnology company focused on rare diseases, received acquisition interest during the year from multiple larger pharmaceutical companies
and ultimately agreed to be acquired by Amgen at a significant premium. Taylor Morrison Home, a single-family homebuilder, outperformed
amid a stabilization in mortgage rates and related improvement in home-buyer demand indicators. Gulfport Energy, an independent oil natural
gas exploration and production company, performed well amid elevated oil and natural gas prices. The company has remained disciplined and
focused on returning capital to shareholders via share buy backs and dividends.

Darling Ingredients, which engages in the refinement of edible and inedible bio-nutrients, underperformed following a preliminary U.S.
Environmental Protection Agency (EPA) proposal that would likely reduce profitability within Darling’s Diamond Green Diesel joint venture
which focuses on biodiesel. United Community Bank, is a Georgia base bank serving the southeastern U.S., saw its shares pull back sharply along
with other regional banks as investors questioned the viability and deposit safety of the U.S. banking system. Specifically, investors appeared
to take an unfavorable view of the bank’s above-average loan growth a greater reliance on deposit funding compared to other regional banks.
An absence of exposure in the second quarter of 2023 to Super Micro, a provider of high-performance server and storage systems, negatively
impacted negative performance as the company was up over 100% amid recent artificial intelligence advancements that are boosting demand
for its accelerated compute platforms. Concentrix, a provider of customer service outsourcing services, underperformed amid the announcement
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SmallCap Fund

of the sizable acquisition of Webhelp, which will increase leverage and is set to close by the end of 2023. Additionally, concerns about the
potential negative impacts that the recent artificial intelligence advancements could have on demand for their services weighed on the shares.
Chart Industries, a company focused on producing engineering products that convert liquids into gases, was down sharply following lower-than-
expected earnings and lowered guidance. The company also has a higher-than-average debt level following their acquisition of Howden late last
year which further weighed on the price amid investors’ concerns about the timing in which they would pay down their debt.

~ Extended performance is calculated based on the historical performance of the Fund’s R-3 share class, adjusted for the fees and expense of the share class.
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SmallCap Growth Fund I

Investment Advisor: Principal Global Investors, LLC
Sub-Advisors: AllianceBernstein, L.P.; Brown Advisory, LLC; Emerald Advisers, LLC.

Value of a $10,000 Investment* October 31, 2013 - October 31, 2023

$35,000
$30,000
$25,000 Institutional shares
— at net asset value -
$20,000 $20,013
$15,000
$10,000 -
5,000 __Russell 2000 Growth
s Index*** - $17,362
$0
10/13 10/14 10/15 10/16 10/17 10/18 10/19 10/20 10/21 10/22 10/23

Performance of other share classes will differ.

Average Annual Total Returns* as of October 31, 2023

Extended
Performance
1-Year 5-Year 10-Year Inception Date Inception Date”
Class J Shares Excluding Sales Charge -6.47% 4.43% 6.88% 3/1/01 -
Including Sales Charge -7.39% 4.43% 6.88%
Institutional Shares -6.25% 4.64% 7.18% 12/6/00 -
R-1 Shares -6.90% 3.83% 6.32% 11/1/04 -
R-3 Shares -6.62% 4.15% 6.64% 12/6/00 -
R-4 Shares -6.49% 4.34% 6.84% 12/6/00 —
R-5 Shares -6.34% 4.48% 6.97% 12/6/00 —
R-6 Shares -6.07% 4.75% 7.22% 11/25/14 12/6/00

What contributed to or detracted from Fund performance during the fiscal year?

The investment seeks long-term growth of capital. Under normal circumstances, the fund invests at least 80% of its net assets, plus any borrowings
for investment purposes, in equity securities of companies with small market capitalizations at the time of purchase. The fund may invest up to
30% of the fund's assets using an index sampling strategy designed to match the performance of the Russell 2000 Growth Index.

In the one-year period, Brown Advisory, LLC (Brown), Emerald Advisors, LLC (Emerald), and AllianceBernstein, L.P. (AllianceBernstein)
outperformed the index. Emerald contributed to results due to strong stock selection within healthcare stocks. Brown outperformed the index due
to strong stock selection within the communication services and healthcare sectors. Alliance Bernstein outperformed due to strong stock selection
within the information technology, industrials, and energy sectors.

Over the period, Emerald’s performance was hurt by poor stock selection within the industrials and consumer discretionary sectors. Brown’s
performance was hurt by poor stock selection within the consumer discretionary and financials sectors. AllianceBernstein’s performance was hurt
by poor stock selection within the health care and consumer staples sectors.

~ Extended performance is calculated based on the historical performance of the Fund’s Institutional class, adjusted for the fees and expense of the share class.
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SmallCap S&P 600 Index Fund

Investment Advisor: Principal Global Investors, LLC

Value of a $10,000 Investment* October 31, 2013 - October 31, 2023

$25,000
$20,000
Institutional shares
— at net asset value -
$15,000 $19,445
$10,000 -
$5,000 S&P SmallCap 600 Index***
- $19,913
$0
10/13 10/14 10/15 10/16 10117 10/18 10/19 10/20 10/21 10/22 10/23

Performance of other share classes will differ.

Average Annual Total Returns* as of October 31, 2023

Extended
Performance
1-Year 5-Year 10-Year Inception Date Inception Date”
Class J Shares Excluding Sales Charge -8.04% 3.84% 6.63% 3/1/01 -
Including Sales Charge -8.86% 3.84% 6.63%
Institutional Shares -7.85% 4.04% 6.88% 3/1/01 -
R-1 Shares -8.61% 3.20% 6.00% 11/1/04 -
R-3 Shares -8.33% 3.51% 6.33% 12/6/00 -
R-4 Shares -8.17% 3.71% 6.53% 12/6/00 —
R-5 Shares -8.07% 3.83% 6.66% 12/6/00 —
R-6 Shares -7.80% 4.10% 6.74% 11/22/16 12/6/00

What contributed to or detracted from Fund performance during the fiscal year?

The investment seeks long-term growth of capital. Under normal circumstances, the fund invests at least 80% of its net assets, plus any borrowings
for investment purposes, in equity securities of companies that compose the Standard & Poor's ("S&P") SmallCap 600 Index at the time of
purchase. The index is designed to represent U.S. equities with risk/return characteristics of the small cap universe. The fund uses derivative
strategies and invests in exchange-traded funds ("ETFs").

During the twelve-month period ending in October 2023, the SmallCap S&P 600 Index Fund was in line with the S&P SmallCap 600 Index.
It uses an indexing strategy and does not attempt to manage market volatility, use defensive strategies or reduce the effect of any long-term
periods of negative stock market performance. Three of the eleven economic sectors in the index posted positive returns during the period, with
industrials and consumer discretionary performing the best. Abercrombie & Fitch, Axcelis Technologies, and e.l.f. Beauty contributed to fund
performance for the twelve-month period ending in October.

The healthcare and financial sectors lagged. Clearfield, Adtran Holdings, and AdaptHealth detracted from fund performance for the twelve-month
period ending in October.

~ Extended performance is calculated based on the historical performance of the Fund’s R-3 share class, adjusted for the fees and expense of the share class.
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SmallCap Value Fund II

Investment Advisor: Principal Global Investors, LLC
Sub-Advisors: Hotchkins and Wiley Capital Management, LLC; Vaughan Nelson Investment Management, LP

Value of a $10,000 Investment* October 31, 2013 - October 31, 2023

$25,000
$20,000
Institutional shares
— at net asset value -
$15,000 $18,808
$10,000 -
$5,000 Russell 2000 Value Index***
- $16,605
$0
10/13 10/14 10/15 10/16 10117 10/18 10/19 10/20 10/21 10/22 10/23

Performance of other share classes will differ.

Average Annual Total Returns* as of October 31, 2023

Extended
Performance
1-Year 5-Year 10-Year Inception Date Inception Date”
Class J Shares Excluding Sales Charge -2.93% 5.90% 6.08% 3/2/09 -
Including Sales Charge -3.79% 5.90% 6.08%
Institutional Shares -2.58% 6.32% 6.52% 6/1/04 -
R-1 Shares -3.40% 5.43% 5.62% 11/1/04 -
R-3 Shares -3.12% 5.74% 5.94% 6/1/04 -
R-4 Shares -2.87% 5.96% 6.15% 6/1/04 —
R-5 Shares -2.82% 6.07% 6.27% 6/1/04 —
R-6 Shares -2.55% 6.34% 6.52% 11/25/14 6/1/04

What contributed to or detracted from Fund performance during the fiscal year?

The investment seeks long-term growth of capital. Under normal circumstances, the fund invests at least 80% of its net assets, plus any borrowings
for investment purposes, in equity securities of companies with small market capitalizations at the time of purchase. It invests in value equity
securities, an investment strategy that emphasizes buying equity securities that appear to be undervalued. The fund also invests in real estate
investment trusts ("REITs").

For the one-year period, both Vaughan Nelson Investment Management, LP (Vaughan Nelson) and Hotchkis and Wiley capital Management, LLC
(Hotchkis & Wiley) outperformed the benchmark by a wide margin. Vaughan Nelson contributed to performance with strong stock selection in
the information technology sector. An overweight to industrials and an underweight to financials also benefitted performance. Hotchkis & Wiley
outperformed due to an underweight to the healthcare sector and strong stock selection to the consumer discretionary and financials sectors.

Vaughan Nelson’s performance was hurt by poor stock selection in the energy sector. An underweight to energy also detracted from performance.
Hotchkis & Wiley’s performance was hurt from poor stock selection in the energy and materials sectors.

~ Extended performance is calculated based on the historical performance of the Fund’s Institutional class, adjusted for the fees and expense of the share class.
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Tax-Exempt Bond Fund

Investment Advisor: Principal Global Investors, LLC

Value of a $10,000 Investment* October 31, 2013 - October 31, 2023

$15,000
Class A shares at net
s asset value** - $12,540
10,000 -
Class A shares with
—— maximum sales charge
$5,000 - $12,075

Bloomberg Municipal
$0 Bond Index*** - $12,333

10/13 10/14 10/15 10/16 10/17 10/18 10/19 10/20 10/21 10/22 10/23

Performance of other share classes will differ.

Average Annual Total Returns* as of October 31, 2023

Extended
Performance
1-Year 5-Year 10-Year Inception Date Inception Date”
Class A Shares Excluding Sales Charge 3.64% 0.81% 2.29% 1/3/77 -
Including Sales Charge -0.31% 0.05% 1.90%
Class C Shares Excluding Sales Charge 2.71% -0.03% 1.61% 3/1/02 -
Including Sales Charge 1.71% -0.03% 1.61%
Institutional Shares 4.09% 1.11% 2.52% 5/18/15 1/3/77

What contributed to or detracted from Fund performance during the fiscal year?

The investment seeks to provide a high level of income that is exempt from federal income tax while protecting investors' capital. The fund
invests at least 80% of its net assets, plus any borrowings for investment purposes, in tax-exempt bonds (securities issued by or on behalf of state
or local governments and other public authorities) at the time of purchase. It also invests in inverse floating rate obligations (variable rate debt
instruments that pay interest at rates that move in the opposite direction of prevailing interest rates), which are generally more volatile than other

types of municipal obligations and may involve leverage.

For the twelve-month period, yields on the Bloomberg Municipal Bond Index modestly increased however the broad municipal market had a
gain because of the higher yields. Tax-exempt Bond Fund outperformed its benchmark. Duration, sector allocation and security selection were
positive contributors. During the fiscal year ending October 31, 2023, the top sector contributors were transportation, city, and tobacco while
the top individual security contributors were Brightline Trains, State of Illinois and the Metropolitan Pier and Exposition Authority (Chicago).

The top sector detractors for the fiscal year included waste, hospital, and healthcare while the top individual security detractors were Tobacco
Settlement New Jersey, Westchester Medical Center, Fairfax County, Virginia.

~ Extended performance is calculated based on the historical performance of the Fund’s Class A share class, adjusted for the fees and expense of the share class.
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STATEMENTS OF ASSETS AND LIABILITIES
PriNcIpAL Funps, INC.

October 31, 2023
California Municipal Core Fixed Income
Amounts in thousands, except per share amounts Fund Fund Core Plus Bond Fund
Investment in securities--at cost $ 614,368 § 11,357,770 $ 645.343
Investment in affiliated Funds--at cost $ - $ 177,293 § 10,531
Assets
Investment in securities--at value .............cooiiiiiiiiii it $ 573,910 $ 9,481,193® § 576,230
Investment in affiliated Funds--at value............ ... oot i - 177,293 10,531
CaS I L 582 - 9
Receivables:
Dividends and INtEIESt. . ......ooittttiii ettt 8,457 75,136 3,684
Expense reimbursement from Manager..............ovieeeeiiiiiiieeeeeeaiiiiinaaes 11 60 35
Expense reimbursement from Distributor.............coooiiiiiiiiiiiiiii - 1 2
Fund shares sold. ... ... 3,042 32,336 360
Investment Securities SOIA. ... ... it e - - 5,726
Variation margin on futures - - 13
[0 188 TC a2 T £~ - - 7
586,002 9,766,019 596,597
Liabilities
Accrued management and investment advisory fees 190 3,075 231
Accrued administrative service fees ..........ooviiiiiiiiiiiiiia - 2 2
Accrued distribution fees 84 58 31
Accrued service fees ............. - 9 13
Accrued transfer agent fEes . ..........iiii 72 227 168
AcCrued direCtOrs' EXPEIISES . . .« uuve ettt ettt ettt e ettt e et e - 13 1
Accrued professional fEES . .. ... ...ttt s 40 35 42
ACCTUCA OthET EXPEIISES . .ottt t et ettt ettt et ettt e e e e e 11 66 38
Payables:
Dividends payable. . ......o...uoiiiii i 1,463 29,494 -
Fund shares redeemed 1,763 10,447 517
Interest expense and fees payable 358 - -
Investment securities purchased ............ ... 4,107 59,141 42,058
Variation margin on fUtures ...........ooiiuuieiitit i - - 61
Variation Margin ON SWAPS ... ... ..uuuteeteeee ettt et e e e ee e eeeeeeeannnnns - - 64
Collateral obligation on securities loaned, at value — 6,807 2,980
Floating rate notes iSSUCH . ..........ueeinuutteitt i . 19,560 - -
Total Liabilities 27,648 109,374 46,206
Net Assets Applicable to Outstanding Shares...........ccoiviiiiiiiiiiiiiiiiiiiiiiiiiiiinn $ 558354 § 9.656,645  $ 550.391
Net Assets Consist of:
Capital shares and additional paid-in-capital .............. ..o $ 636,871 $ 11,712,586  $ 695,866
Total distributable earnings (accumulated 108S)..........ooieiiiii i (78,517) (2,055,941) (145,475)
Total Net Assets 3 558,354 $ 9,656,645  $ 550,391

See accompanying notes. 67



STATEMENTS OF ASSETS AND LIABILITIES
PriNcIpAL Funps, INC.
October 31, 2023

California Municipal

Core Fixed Income

Amounts in thousands, except per share amounts Fund Fund Core Plus Bond Fund

Capital Stock (par value: $.01 per share):

Shares authOorized. ... ..o 450,000 2,550,000 985,000

Net Asset Value Per Share:

C1aSS Az NEE ASSELS. . ...ttt et e et e et e e e e e $ 301,835  $ 201,448 $ 65,589
Shares Issued and Outstanding. ............o.o.uueeiiiiiete et et 32,463 25,332 7,705
Net Asset Value per share ... ... e $ 9.30® § 7.95® § 8.51®
Maximum Offering PriCe. . .......ovuuiit it $ 9.66  $ 813 § 8.84

C1a88 Ci N Ot ASSOES. . .ottt ettt et ettt e e ettt e e e e $ 21,229 N/A N/A
Shares Issued and Outstanding. ............oouuieeinite it 2,278
Net Asset Value per Share . .......o.oouiin it e $ 9.32®

C1aS8 J: NEt ASSEES ...ttt ettt ettt ettt et NA §$ 79,226 $ 94,195
Shares Issued and Outstanding. .. ..........oouueeeitite i 9,938 10,973
Net Asset Value per Share . .......o.ooiuiiii i e $ 797§ 8.58®

InStitutional: Net ASSELS . ... ittt ettt ettt ettt e $ 235290 $ 785,524  §$ 330,432
Shares Issued and Outstanding. ............oouetiiinite i 25,285 98,422 38,840
Net Asset Value per SHare ........ovuueiei e e e anaas $ 930 $ 798 § 8.51

2 O = Y N 1 D NA $ 6,277 $ 2,834
Shares Issued and Outstanding. .............uuueiiiiiiiiii i 786 333
Net Asset Value per SHare ........oouiiiei e e s $ 798 $ 8.50

2 R AN T AN YT NA §$ 9,070 $ 14,967
Shares Issued and Outstanding. .............uuueiitetiatt i 1,134 1,773
Net Asset Value per SHare ........oouuiieiit i e s $ 8.00 § 8.44

R NEE ASSES . ..ottt ettt et e e e e e e e e e N/A § 3,128  $ 4,425
Shares Issued and Outstanding. .............uuueeiiitieee e 391 511
Net Asset Value per Share . ........oouiii i e $ 8.00 § 8.65

RS NGO ASSES . . . ettt ettt et e et NA § 19969 § 37,949
Shares Issued and Outstanding. .............uuueeiittiete ettt 2,505 4,488
Net Asset Value per Share . ........oouiiii e $ 797 $ 8.46

L A B T NA § 8,552,003 N/A
Shares Issued and Outstanding. .............uuueeeiitieee et et 1,072,844
Net Asset Value pershare ... $ 7.97

@ Includes fair market value of securities loaned, see "Securities Lending" in Notes to Financial Statements.

® Redemption price per share is equal to net asset value per share less any applicable contingent deferred sales charge.

See accompanying notes.
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STATEMENTS OF ASSETS AND LIABILITIES
PriNcIpAL Funps, INC.

October 31, 2023
Diversified Income Diversified
Amounts in thousands, except per share amounts Fund International Fund Equity Income Fund
Investment in securities--at cost $ 2,859,515 § 4.281,943 $ 4.706.763
Investment in affiliated Funds--at cost..........ccoiviiiiiiiiiiiiiiiiiiiiiiiiiiiiieeeeeennnnnns $ 85,777 $ 61,242 § 145,357
Foreign currency--at CoSt.......ueeeeiiiiiiiiiiiineeeeteiiiiiiiinneeeeeeecsesissnnssssneecccces $ 2,725 § 3902 § —
Assets
Investment in SECUTIties—-at VAIUE ...........cceuiiiinnitt it $ 2,577,727® § 4,416,111® § 7,692,862@
Investment in affiliated Funds--at value 85,777 61,242 145,357
Foreign currency--at value ............oooiiiiii i 2,693 3,900 -
[T 381 - -
Deposits With COUNTEIPATTY . . .. .o.uutet ettt et 348 - -
Receivables:
Dividends and INErESt. . . ...ttt ettt et s 32,384 22,234 16,348
Expense reimbursement from Manager...............coovviviiiiiiini.. 57 5 66
Expense reimbursement from Distributor - 2 1
Foreign Currency CONLIACTS .........cevuuueernnuteenite et eaaeeaaaaen 118 - -
Foreign tax refund. ... ... s - 8 -
Fund shares sold. .........ooouiiiiii e 1,775 1,309 2,075
Investment securities SOId. .........ooiiiii it 92,353 153 8,186
Variation margin on futures . ...........ooiuuiiiitiiii e 3 - -
L1 T Y - 5 30
Total Assets 2,793,616 4,504,969 7,864,925
Liabilities
Accrued management and investment advisory fees. ...........ooviiiiiiiiiiii i 1,490 2,862 3,448
Accrued administrative Service feeS .......ovii s - 1 4
Accrued distribution fees. . ........vviieeeeiiiiiii e 368 63 316
Accrued service fees ............. - 7 38
Accrued transfer agent fees 465 269 841
Accrued directors' expenses 4 5 16
Accrued fOrGIZN AKX .. ..ottt ettt - 2,149 -
Accrued professional feeS. ... ...t s 58 70 32
ACCTUCA OthET EXPEIISES . .ottt ettt e ettt ettt et e et et ettt e e e 106 297 105
Cash overdraft.................... - - 743
Deposits from counterparty 120 - -
Payables:
FOreign CurrenCy CONTIACES . ... ... vttt ettt et e e et et et e e e e e e eeeees 22 - -
Fund shares redeemed. ... ... ..ot s 4,598 5,117 12,586
Investment securities purchased .............ooouiiii i 113,887 9,812 -
IRS closing agreement fees related to foreign tax reclaims.................oooooeiin. .. - 5,643 -
Collateral obligation on securities loaned, at value.................cooiiiiiiiiiiiiiiiiiiiie. 34,642 8 842
Total Liabilities 155,760 26,303 18,971
Net Assets Applicable to Outstanding Shares.........c.cooviiiiiiiiiiiiiiiiiiiiiiiiiiiiieeenes $ 2,637.856  $ 4.478.666  $ 7,845,954
Net Assets Consist of:
Capital shares and additional paid-in-capital ................coiiiiiiiiiiias $ 3,953,095 $ 4,473,997 $ 4,733,644
Total distributable earnings (accumulated 10SS). ........coovuiiiiiiii (1,315,239) 4,669 3,112,310
Total Net Assets $ 2,637,856 $ 4,478,666 $ 7,845,954

See accompanying notes. 69




STATEMENTS OF ASSETS AND LIABILITIES
PriNcIpAL Funps, INC.
October 31, 2023

Diversified Income

Diversified

Amounts in thousands, except per share amounts Fund International Fund Equity Income Fund

Capital Stock (par value: $.01 per share):

Shares authOorized. ... ..o e 2,150,000 3,875,000 1,600,000

Net Asset Value Per Share:

Class At NEt ASSEES. . ...t $ 1,024,316  $ 197,169 § 1,078,315
Shares Issued and Outstanding. ............c..uueeiiiiiete et et 90,942 16,613 32,583
Net Asset Value per share ... e $ 11.26® § 11.87® § 33.09®
Maximum Offering PriCe. . .......ovuuiit it $ 1170 $ 1256 $ 35.02

C1a88 Ci N Ot ASSOES. . .ottt ettt et ettt e e ettt e e e e $ 168,004 N/A $ 72,774
Shares Issued and Outstanding. ............oouuieeinite it 15,009 2,271
Net Asset Value per Share . .......o.oouiin it e $ 11.19® $ 32.04®

C1a88 J: NEt ASSEES ...ttt ettt ettt et e et e NA §$ 133313  $ 70,291
Shares Issued and Outstanding. ............oouueeeiitite i 11,397 2,121
Net Asset Value per Share . .......o.ooiniiii e $ 11.700 § 33.13®

InStitutional: Net ASSELS . ...ttt ittt ettt et et $ 1,341,117  $ 388,034  $ 6,448,013
Shares Issued and Outstanding. .. ..........ooueiiiinite i 119,787 32,868 194,540
Net Asset Value per SHare ........ovuueiei et e e e anaas $ 1120 $ 1181 $ 33.14

2 I N AN NA §$ 1,870 $ 1,109
Shares Issued and Outstanding. ..............uueiitiiiiitiiii e 158 34
Net Asset Value per SHare .......ooiutiiei et eae e anaas $ 1182 $ 3295

2 R AN T AN Y] NA §$ 9,612 §$ 25,777
Shares Issued and OutStanding. .............uuuuiititiete e 812 782
Net Asset Value per SHare ........oouuuieiit i eeiee e anas $ 11.84 § 32.97

2 L N £ Y NA § 5379 $ 21,869
Shares Issued and Outstanding. ..............uuieeiitiee et 446 662
Net Asset Value per Share . ........oouiiii e $ 1205 $ 33.05

RS INEE ASSEES . ..t NA § 17,975  § 127,806
Shares Issued and OutStanding. .............uuuueitiiieee et 1,498 3,861
Net Asset Value per Share . ........oouiiii e $ 1200 $ 33.10

2 T (= B N Y $ 104,419  § 3,725,314 N/A
Shares Issued and Outstanding. ............c..uueeeiitieeee it 9,330 315,223
Net Asset Value pershare ... $ 11.19 $ 11.82

@ Includes fair market value of securities loaned, see "Securities Lending" in Notes to Financial Statements.

® Redemption price per share is equal to net asset value per share less any applicable contingent deferred sales charge.

See accompanying notes. 70



STATEMENTS OF ASSETS AND LIABILITIES
PriNcIpAL Funps, INC.

October 31, 2023

Finisterre Emerging

Markets Total Return Global Emerging Global Real Estate
Amounts in thousands, except per share amounts Bond Fund Markets Fund Securities Fund
INVeStMENt iN SECUTTHIES——At COSt .. vvunerunrruerrneerneenneruereneeenneeneennsesnsennsenneenseens $ 390.798 $ 202,191 $ 1,826,988
Investment in affiliated Funds--at cost........ccvvvviiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiineeeeeenns $ 56,782 § 8768 8§ 2
Foreign currency--at CoSt.......ueeeeiiiiiiiiiiiieteeeeeiiiiiiiiinneeeeeceesesissnsssasnsecccces $ 551 8 -3 —
Assets
Investment in securities--at value .......... ...t $ 375,065 $ 205,785® § 1,790,297
Investment in affiliated Funds--at value 56,782 8,768 2
Foreign currenCy--at ValUe ... .......oouiiteeti ettt ettt e e e 547 - -
G L 1,021 - -
Deposits With COUNTEIPATTY . . ... o.uuttte ettt e 7,597 - -
Receivables:
Dividends and INEresSt. . .......oiiurt ittt ettt s 8,367 222 3,343
Expense reimbursement from Manager...............cooveiiiiiiiiiinia.. 1 50 33
Expense reimbursement from Distributor - 1 -
FOreign CurrenCy CONLIACTS .......uuteenntttetttt ettt ettt et e e e e e eaeeen 310 - -
Foreign tax refund. ... ... - 25 -
Fund shares sold. .........oooiiiiii e 365 99 8,066
Investment securities SOI. ... ... it e 2,963 — 19,725
Variation margin on futures 283 - -
Variation Margin ON SWAPS . ... ....uueeeeeeteee ettt eee e e e e eanineeeeenss 69 - -
Total Assets 453,370 214,950 1,821,466
Liabilities
Accrued management and investment advisory fees. ...........ooviiiiiiiiiiii i 285 182 1,374
Accrued administrative service fees ............oooiiiiiiiiiiiiiii - 1 -
Accrued distribution fees - 24 12
Accrued service fees ............. - 3 2
Accrued transfer agent fEes ........ ...ttt 93 92 346
AcCrued dIrCtOrS EXPEIISES. . . ..t uttt ettt ettt ettt ettt et e et e - - 2
Accrued fOr@IN AKX .. ..ottt - 917 -
Accrued professional feeS. ... ...t 41 19 33
Accrued other expenses.......... 53 78 112
Cash overdraft.................... - 13 365
Deposits from counterparty 240 - -
Payables:
FOreign CurrenCy CONTIACES . ... ... vttt ettt ettt et et et e e e e e e eeeees 211 - -
Fund shares redeemed. ... ... .. ..ot s 224 127 2,650
Interfund DOITOWING . ... .oonet it - - 1,505
Investment securities purchased .......... ... 3,714 869 11,139
OTC swap agreements--at value (premiums received $372, $0 and $0) 453 - -
Variation margin on futures .............ooueemiiiiii e 28 - -
Variation Margin ON SWAPS . ... ... eee ettt ettt e et ettt e e e e e aaeeees 345 - -
Collateral obligation on securities loaned, at value ..., - 208 -
Total Liabilities 5,687 2,533 17,540
Net Assets Applicable to Outstanding Shares...........cooiviiiiiiiiiiiiiiiiiiiiiiiiiiiiine $ 447683 § 212417 § 1.803.926
Net Assets Consist of:
Capital shares and additional paid-in-capital .............. ..o $ 590,244 $ 223254  §$ 1,915,719
Total distributable earnings (accumulated 108S)...........ooieiiiiii e (142,561) (10,837) (111,793)
Total Net Assets 447,683 § 212,417 $ 1,803,926
See accompanying notes. 71



STATEMENTS OF ASSETS AND LIABILITIES
PriNcIpAL Funps, INC.
October 31, 2023

Finisterre Emerging
Markets Total Return

Global Emerging

Global Real Estate

Amounts in thousands, except per share amounts Bond Fund Markets Fund Securities Fund

Capital Stock (par value: $.01 per share):

Shares authOorized. ... ..o e 100,000 875,000 1,350,000

Net Asset Value Per Share:

C1a8S A N Ot ASSEES. ..ttt ettt ettt e et ettt et ettt e N/A 63,629 $ 55,011
Shares Issued and Outstanding.............o..uueeeiiiiete et et 2,805 7,588
Net Asset Value per share ... ... e 22.69® § 7.25®
Maximum Offering PriCe. ........ovui ittt 2401 $ 7.67

C1a8S J: N Ot ASSEES ottt ittt ettt et e et N/A 65,679 N/A
Shares Issued and Outstanding. ...........ooouueeeiiniteii i 3,024
Net Asset Value per Share . .......o.oouiiii it 21.72®

InStitutional: Net ASSEtS . ... ittt ittt ettt et e e $ 447,683 67,145 $ 1,090,278
Shares Issued and Outstanding. .. ..........oouueeeitite i 54,272 2,992 138,013
Net Asset Value per Share ........ooueeiei et e s $ 8.25 2244 $ 7.90

I L 0 T £ N/A 1,081 N/A
Shares Issued and Outstanding. .. ..........ooueieiitite i 49
Net Asset Value per share ...t e 22.27

R N Ot ASS LS . vttt N/A 4,132 § 724
Shares Issued and OutStanding. .............uuueeiiiiieiii i 185 92
Net Asset Value per Share ...t e 2237 8§ 7.84

R Nt ASSOES . ..t ee ettt ettt ettt ettt N/A 2,099 § 612
Shares Issued and OutStanding. .............uuuueititiett e 93 78
Net Asset Value per Share ...t 2254 $ 7.86

T = B N N/A 4,691 $ 6,431
Shares Issued and Outstanding. .............uuueeiiiiiete et 208 817
Net Asset Value per Share ........ooouueiiiii it e 2252 $ 7.87

R-6: NEt ASSELS . ..ottt N/A 3961 § 650,870
Shares Issued and Outstanding..............ooeiiiiiiiiiiiii i 176 82,336
Net Asset Value per Share . .......oouueeiiit i 2247 $ 791

@ Includes fair market value of securities loaned, see "Securities Lending" in Notes to Financial Statements.

® Redemption price per share is equal to net asset value per share less any applicable contingent deferred sales charge.

See accompanying notes.
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STATEMENTS OF ASSETS AND LIABILITIES
PriNcIpAL Funps, INC.
October 31, 2023

Amounts in thousands, except per share amounts

Government & High

Government Money

Investment in securities--at cost
Investment in affiliated Funds--at cost
Repurchase agreements--at cost

Foreign currency--at cost...........ccoeeennnn.

Assets

Investment in securities--at value
Investment in affiliated Funds--at value
Repurchase agreements--at value
Foreign currency--at value .......................
Cash .o
Deposits with counterparty.......................

Receivables:
Dividends and interest

Expense reimbursement from Manager
Expense reimbursement from Distributor
Foreign currency contracts
Fund shares sold......................o...
Investment securities sold. .
Variation margin on futures
Other assets............oovviiiiiiiiiiiiannn.

Liabilities

Accrued management and investment advisory fees
Accrued distribution fees.........................
Accrued service fees .............

Accrued transfer agent fees
Accrued directors' expenses

Accrued professional fees........................
Accrued other expenses ..........c...ooeevvunne...

Payables:

Dividends payable..........

Fund shares redeemed

Investment securities purchased
Variation margin on futures
Collateral obligation on securities loaned, at value

Net Assets Applicable to Outstanding Shares

Net Assets Consist of:

Capital shares and additional paid-in-capital
Total distributable earnings (accumulated loss)

See accompanying notes.

Quality Bond Fund Market Fund High Income Fund
$ $ 1,697,031 § 3,456,546
$ $ - 130,197
$ $ 1,090,000 $ -
$ $ - 3 3
$ 1,697,031 $ 3,119,457®

- 130,197

1,090,000 -

- 3

41 386

1,103 49,675

44 40

- 72

- 366

- 41,047

2,788,219 3,341,243

384 1,640

8 19

7 4

30 45

5 43

12,958 -

- 1,792

- 51,329

- 126,811

Total Liabilities 13,392 181,683
$ $ 2,774.827 § 3,159,560
$ 2,774,827 $ 3,978,040
- (818,480)

Total Net Assets $ $ 2,774,827 $ 3,159,560
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STATEMENTS OF ASSETS AND LIABILITIES
PriNcIpAL Funps, INC.
October 31, 2023

Government & High

Government Money

Amounts in thousands, except per share amounts Quality Bond Fund Market Fund High Income Fund

Capital Stock (par value: $.01 per share):

Shares authOorized. ... ..o e 1,025,000 20,400,000 700,000

Net Asset Value Per Share:

C1aSS A Nt ASSEES. ...ttt ettt ettt ettt e e e e s $ 145,881 N/A N/A
Shares Issued and Outstanding. ..............uuueeiiiiete et 17,660
Net Asset Value per Share . ..........oooi i e $ 8.26
Maximum Offering PriCe. ........ovueiit it $ 8.45

Class J: NEt ASSEES ...ttt ettt ettt $ 68,323 N/A N/A
Shares Issued and Outstanding 8,248
Net Asset Value pershare ...........oovviiiiiiiiiii i $ 8.28®

InStitutional: Net ASSEtS . ... ittt ettt ettt et e e $ 393,944  § 191,888 3,159,560
Shares Issued and Outstanding. .. ..........ooueeeiinite i 47,600 191,888 408,000
Net Asset Value per Share ........ooueiiei e e s $ 828 § 1.00 7.74

Rt N Ot ASSOES . . ettt ettt ettt e e et e et e e e e e e $ 515 N/A N/A
Shares Issued and Outstanding. .. ..........oouuieeiinite i 62
Net Asset Value per share ...t e $ 8.27

RB: NEt ASSEES . .ttt ettt ettt e e $ 3,034 N/A N/A
Shares Issued and Outstanding 366
Net Asset Value pershare ..., $ 8.28

2 N AN T Y] - $ 1,948 N/A N/A
Shares Issued and OutStanding. .............uuueiiiitiite e 235
Net Asset Value per Share ...t $ 8.29

RGNt ASS S . .. ettt ettt ettt e e e e e e $ 8,534 N/A N/A
Shares Issued and Outstanding..............c.ccoviiiiiiiiiiiiiieee.... 1,030
Net Asset Value per share .. $ 8.29

L ST L T £ NA § 2,582,939 N/A
Shares Issued and OutStanding. ............o.uuueeiiitieee et 2,582,939
Net Asset Value per Share ........ooouueeiiitii e $ 1.00

@ Includes fair market value of securities loaned, see "Securities Lending" in Notes to Financial Statements.

® Redemption price per share is equal to net asset value per share less any applicable contingent deferred sales charge.

See accompanying notes. 74



STATEMENTS OF ASSETS AND LIABILITIES
PriNcIpAL Funps, INC.

October 31, 2023
Inflation Protection
Amounts in thousands, except per share amounts High Yield Fund Fund International Fund I
Investment in securities--at cost $ 2.539.397 § 1.691.521 § 277,775
Investment in affiliated Funds--at cost........ccvvviiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiinneeeeenes $ 32956 8§ 1697 8 937
Foreign currency--at CoSt.......ueeeeiiiiiiiiiiiineeeeteiiiiiiiinneeeeeeecsesissnnssssneecccces $ - $ 224§ 36
Assets
Investment in securities--at value .............cooiuriiiiiii it $ 2,262,561® § 1,508,467 $ 277,211®
Investment in affiliated Funds--at value 32,956 1,697 937
Foreign currency--at value ............oooiiiiii i - 223 36
a8 103 - -
Deposits With COUNTEIPATTY . . .. .o.uutet ettt et - 2,301 -
Receivables:
Dividends and INErESt. . . ...ttt ettt et s 36,690 2,801 638
Expense reimbursement from Manager...............coovviviiiiiiini.. 58 - 14
Foreign currency contracts 87 4 -
Fund shares sold............ 21,345 257 64
Investment securities SOId . .........ooiiuiii e 16,242 53,473 -
Variation margin On fULUIES .. .......ouetter et ettt e e e e - 86 -
Variation Margin ON SWADS . .. .. ...ttt et et et et e e e e aaaaaeees - 66 -
[ 1150 G TS - 1 -
Total Assets 2,370,042 1,569,376 278,900
Liabilities
Accrued management and investment adviSory fees. ............oviiiiiiiiiiii i 1,010 473 156
Accrued administrative SErviCe fEES .......oouiuiitit - 1 -
Accrued distribution fEes. ...........oii i 113 3 1
Accrued service fees ............. - 3 1
Accrued transfer agent fees 549 19 19
Accrued directors' expenses 1 1 -
Acerued fOreign tax ... ..ottt e - - 51
Accrued professional fees. ... .......oiiiii i 44 42 30
ACCTUCA OthET EXPEIISES . ..ttt ettt ettt e et ettt e e e ettt e e e e e e aeees 55 23 82
Cash Overdraft. ... ...ooi i s - 3 -
Payables:
Dividends payable. . ......o..uiioitii i 13,259 - -
Foreign currency contracts. 11 - -
Fund shares redeemed. .............oiiiiiiii i 4,384 1,537 363
Investment securities purchased ........... ... 12,094 93,444 —
IRS closing agreement fees related to foreign tax reclaims. ..., - - 1,860
Options and swaptions contracts written (premiums received $0, $1,895 and $0)......... - 1,757 -
Variation margin on fUtures ............ooeveeeiiiiii e eiiiiiieeenes - 41 -
Variation Margin ON SWAPS . ... ... ..eeeeeteeee ettt e e e e eaeeeeenns - 57 -
Collateral obligation on securities loaned, at value 24,626 - 2,871
56,146 97,404 5,434
Net Assets Applicable to Outstanding SRATes ........oevevuirereeneieeeeneneneeneneneenenenans $ 2,313.89% § 1471972 § 273,466
Net Assets Consist of:
Capital shares and additional paid-in-capital ...............cooiiiiiiiiii e $ 2,864,967 $ 1,688,949  § 294,609
Total distributable earnings (accumulated loss) (551,071) (216,977) (21,143)
Total Net Assets 2,313.896 $ 1,471972 $ 273,466
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See accompanying notes.



STATEMENTS OF ASSETS AND LIABILITIES
PriNcIpAL Funps, INC.

October 31, 2023
Inflation Protection
Amounts in thousands, except per share amounts High Yield Fund Fund International Fund I
Capital Stock (par value: $.01 per share):
Shares authOorized. ... ..o e 1,750,000 850,000 600,000
Net Asset Value Per Share:
C1aSS A Nt ASSEES. ..ttt ettt ettt ettt e e e e e $ 414,017 N/A N/A
Shares Issued and Outstanding. ............c..uueeiiiiiete et et 65,644
Net Asset Value per share . ..........oooii i e $ 6.31®
Maximum Offering PriCe.........oouuiit ittt $ 6.56
C1a88 Ci N Ot ASSOES. . ..ttt ettt ettt et ettt e e e e e $ 29,469 N/A N/A
Shares Issued and Outstanding. .. .........ooouueieiiniteii i 4,608
Net Asset Value per Share . .......o.ooii it e $ 6.40®
ClaSS J: N Ot ASSEES ..ottt ettt ettt e e e e e e N/A 13,956 N/A
Shares Issued and Outstanding. .. ..........oouueeeiititeii e 1,969
Net Asset Value per Share . ........oouiiiii e 7.09®
InStItUtIONAl: NEt ASSEES . ..o\ttt ettt ettt ettt e et e e s $ 1,183,194 1,447,786 88,447
Shares Issued and Outstanding. .. ..........oouuieeiinite i 189,337 191,891 7,372
Net Asset Value Per SHare . ......oevueiiei e e e e e anaas $ 6.25 7.54 12.01
S IR L N £ N/A 670 1,049
Shares Issued and Outstanding. ..............uueiitiiiiiii i 97 88
Net Asset Value per Share ...t e 6.93 11.95
A [ 07 T £ N/A 4,708 969
Shares Issued and Outstanding. .............uuueiititiett e 661 81
Net Asset Value per Share ...t e 7.13 11.99
S N N £ N/A 1,360 285
Shares Issued and Outstanding. .............uuuieititiete e 188 24
Net Asset Value per Share ........ooouueeiiitiii e 7.25 12.01
2 A L N £ Y N/A 3,492 2,058
Shares Issued and Outstanding..............ooeiiiiniiiiiiiiiiiii i 475 171
Net Asset Value per Share ........oouueeiiii i 7.35 12.02
R-6: INEt ASSELS . ..ottt $ 687,216 N/A 180,658
Shares Issued and Outstanding.............c..uuueiiitieeeeiii e 109,980 15,057
Net Asset Value pershare ... $ 6.25 12.01
@ Includes fair market value of securities loaned, see "Securities Lending" in Notes to Financial Statements.
® Redemption price per share is equal to net asset value per share less any applicable contingent deferred sales charge.
See accompanying notes. 76



STATEMENTS OF ASSETS AND LIABILITIES
PriNcIpAL Funps, INC.

October 31, 2023
LargeCap Growth LargeCap S&P 500 LargeCap Value Fund
Amounts in thousands, except per share amounts Fund I Index Fund 111
INVeStMeNt iN SECUTTHIES——At COSt .. vvvnerunrruerrnrerneennreunreneeenseeneennsenssensenneeneeens $ 7,504,792 § 2,766,445  § 2,528,767
Investment in affiliated Funds--at cost........ccvvviiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiinneeeeenes $ 271,630 $ 140635 § 57,090
Assets
Investment in securities--at value .............cooiiiiiiiiii it $ 10,239,414®  § 5,985,604® § 2,587,764®
Investment in affiliated Funds--at value............ ... oot i 271,630 140,635 57,090
Deposits With COUNTEIPAILY . . . ... ...ttt ettt et et e ettt e e e e e eees 2,173 7,963 616
Receivables:
Dividends and INtEIESt. . ......ooittttiii ettt 2,387 5,048 1,680
Expense reimbursement from Manager..............ovieeeeiiiiiiieeeeeeaiiiiinaaes 146 - 149
Expense reimbursement from Distributor.............coooiiiiiiiiiiiiiii 5 15 1
Fund shares sold. ... ... 1,321 10,021 430
Investment Securities SOIA. ... ... it e 9,603 - 8,943
Variation margin on fUtUres ..........uuiiiteetee et e s 262 942 70
[0 188 TC a2 T £~ 13 3 -
Total Assets 10,526,954 6,150,231 2,656,743
Liabilities
Accrued management and investment advisory fees...............ooooiiii i 5,456 734 1,745
Accrued administrative ServiCe fEeS .....ovvvii et 9 16 1
Accrued distribution fEes. ...........ooiiiiiii 154 238 12
ACCTUCA SETVICE FEOS . ..ottt ettt et et 58 106 3
Accrued transfer agent fEes . ..........iiii 612 313 70
Accrued chief compliance officer fees ............ooviiiiiiii i 1 - -
ACCTUEA AIT@CLOTS' EXPEIISES. . . ..t vttt ittt ittt ettt et et et e et e e e e e e eeees 15 9 2
Accrued professional fees. ... ... ... 44 21 21
ACCTUEA OthET EXPEISES . .ttt ettt ettt e ettt et et 53 71 33
Payables:
Fund shares redeemed. ....... ...t 9,824 6,086 3,258
Investment securities purchased ........... ... 24,827 - 1,618
Collateral obligation on securities loaned, at value.............. .o 2,016 - 529
Total Liabilities 43,069 7,594 7,292
Net Assets Applicable to Outstanding Shares.........ccooiviiiiiiiiiiiiiiiiiiiiiiiiiiiinne, $ 10483885 § 6,142,637 § 2.649.451
Net Assets Consist of:
Capital shares and additional paid-in-capital ...............cccoiiiiiiiii e $ 7,139,222  § 2,699,454  § 2,532,088
Total distributable earnings (accumulated 10SS). . .......vveteereriiiii et 3,344,663 3,443,183 117,363
Total Net Assets 10,483,885 $ 6,142,637  $ 2,649,451
Capital Stock (par value: $.01 per share):
Shares authoriZed. . ... ... e e e 1,895,000 1,150,000 520,000
Net Asset Value Per Share:
C1a8S A Nt ASSEES. ..ttt ettt ettt e et e et ettt et e e e $ 423,684 $ 616,516 N/A
Shares Issued and Outstanding. .............uuuueiiitteee et e 28,687 29,006
Net Asset Value per share ... ..ot e $ 14.77® § 21.25®
Maximum Offering PriCe. ........o.uuieiniit it $ 1563 3 21.57
C1aS8 J: NEt ASSEES ..\ttt ettt ettt et et et e $ 319,716  $ 892,669 $ 76,388
Shares Issued and Outstanding. ............oouueeeiititeii e 28,410 42,563 4,725
Net Asset Value per Share . .......o.ooiuiii i $ 11.25® § 2097 § 16.27®
InStitutional: Net ASSEtS . ...ttt ettt et et e e $ 2,516,629  $ 4,143,385  §$ 2,556,406
Shares Issued and Outstanding. .. ..........ooueieitite i 159,122 194,632 153,723
Net Asset Value per Share ........ooeeeiei et $ 1582 $ 2129 $ 16.63
2 I N AN $ 9,023  §$ 11,582  § 3,475
Shares Issued and OutStanding..............uuuueitiiieiti i 780 548 211
Net Asset Value Per SHare . .......oouetieit et eeeae e anaas $ 1156 $ 21.13  § 16.48
2 R AN AN T Y] $ 63,841 $ 136,914  § 5,941
Shares Issued and Outstanding. ..............uuueiiitieiiiii e 4,871 6,433 337
Net Asset Value per SHare ........ovuiieii i e anas $ 1311 $ 2128 $ 17.64
O N N $ 46,894 § 103,145  $ 1,123
Shares Issued and Outstanding. .............uuueeititiiet e 3,419 4,823 68
Net Asset Value per Share . ........ooeiii i e $ 1372 § 2139 $ 16.60
RS NGO ASSES . . . ettt ettt et e e e e $ 148,543  §$ 238,426 $ 5,618
Shares Issued and Outstanding. ............c..uueeiiiiiett it 10,082 11,007 335
Net Asset Value per Share . ........oouiiii e $ 1473  § 2166 $ 16.80
L A B T $ 6,955,555 N/A N/A
Shares Issued and Outstanding. ..............uueeiiitteee et e 438,829
Net Asset Value pershare ... $ 15.85
@ Includes fair market value of securities loaned, see "Securities Lending" in Notes to Financial Statements.
® Redemption price per share is equal to net asset value per share less any applicable contingent deferred sales charge.

See accompanying notes. 77
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PriNcIpAL Funps, INC.

STATEMENTS OF ASSETS AND LIABILITIES

October 31, 2023
MidCap Growth Fund
Amounts in thousands, except per share amounts MidCap Fund MidCap Growth Fund 111
InVeStment in SECUITtES--at COSE «..vurrernrrerernerernerernenereenerernenesneseresesnenenesnens § 10347230 § 199.446  § 1,017,781
Investment in affiliated Funds--at cost..........ccoiviiiiiiiiiiiiiiiiiiiiiiiiiiiiieeeeeennnnnns $ 157 8§ 4345 § 17,712
Investment in affiliated securities--at cost........ccoviiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiennnnes $ 85,844 § - $ —
Assets
Investment in securities--at value .............cooiuriiiiiii it $ 18,187,192® § 189,598  $ 1,063,780®
Investment in affiliated Funds--at value............... ..ot 157 4,345 17,712
Investment in affiliated securities--at value ...............coiiiiiiiiiii it 25,667 - -
[T 2 - -
Deposits With COUNTEIPATTY . . .. .o.uutet ettt et - - 302
Receivables:
Dividends and INErESt. . . ...ttt ettt et s 3,875 25 258
Expense reimbursement from Manager..............ooueeiiiiiiiieee it - 4 19
Expense reimbursement from Distributor. .............oooiiiiiiiiii i 5 1 1
Fund shares SOId. .......coooiiiiiii e 19,997 70 58
Interfund lending ... ... s - - 505
Investment securities SOI. ... ......ooi it e s 34,887 1,537 4,644
Variation margin on fUtUIES .. .......oooirettit et - - 44
L34 1s  TY Y 6 - -
Total Assets 18,271,788 195,580 1,087,323
Liabilities
Accrued management and investment adviSory fees. ............oviiiiiiiiiiii i 9,254 112 771
Accrued administrative Service feeS ........ooiuiiiii e 25 1 -
Accrued distribution f8S. ... ..uuit ettt e 449 13 6
ACCIUSA SEIVICE FOOS ...ttt et ettt ettt e ettt 84 5 2
Accrued transfer agent fEes ........ ...ttt s 2,318 44 14
Accrued chief compliance officer fees ..........ooiti 1 - -
AcCrued dirCtOrS EXPEISES. . . ..ttt ettt ettt ettt et e et e e e e 26 - 1
Accrued professional fees. ..........oiiii i 25 22 20
ACCTUCA OthET EXPEIISES ...ttt ettt et et ettt e e e et e e e e e e e 376 12 23
Payables:
Fund shares redeemed. ... .. ... iiiiii 14,610 212 2,056
Investment securities purchased .............oooiiiiiiiiii i 30,272 1,225 2,992
Collateral obligation on securities loaned, at value................oooiiiiiiieieiiiiiiiiien.s 26 - 3,354
Total Liabilities 57,466 1,646 9,239
Net Assets Applicable to Outstanding Shares.........ccoooviiiiiiiiiiiiiiiiiiiiiiiiiiiiiieenes $ 18214322 § 193934 § 1,078,084
Net Assets Consist of:
Capital shares and additional paid-in-capital ... $ 9,967,839 § 228497 $ 963,709
Total distributable earnings (accumulated 10SS)..........ooviiiiiiiiii i 8,246,483 (34,563) 114,375
Total Net Assets 18,214322  § 193934 § 1,078,084

See accompanying notes.
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STATEMENTS OF ASSETS AND LIABILITIES
PriNcIpAL Funps, INC.

October 31, 2023
MidCap Growth Fund
Amounts in thousands, except per share amounts MidCap Fund MidCap Growth Fund 111
Capital Stock (par value: $.01 per share):
Shares authOorized. ... ... e 2,105,000 325,000 625,000
Net Asset Value Per Share:
C1a8S Az NEt ASSEES. ..ttt ettt ettt e et e $ 1,590,186 N/A N/A
Shares Issued and Outstanding..............oo.eiiiiiieiiiiii i 50,095
Net Asset Value per share ..ot e $ 31.74®
Maximum Offering PriCe.........oouuiit ittt $ 33.59
C1a88 Ci N Ot ASSOES. . ..ttt ettt ettt et ettt e e e e e $ 29,926 N/A N/A
Shares Issued and Outstanding. .. .........ooouueieiiniteii i 1,121
Net Asset Value per Share . .......o.ooii it e $ 26.69%
C1aS8 J: NEt ASSEES .. vttt ettt ettt et ettt $ 293,360 $ 70,897 $ 36,508
Shares Issued and Outstanding. .. ..........oouueeeiititeii e 9,640 12,992 5,237
Net Asset Value per Share ...........ooiiiii e $ 30.43® § 546 $ 6.97®
InStitutional: Net ASSEtS . ... ittt ettt ettt et $ 9,079,129  §$ 98232 $§ 1,033,488
Shares Issued and Outstanding. ............ooueeeiinite i 274,485 11,930 100,810
Net Asset Value per SHare ........ovuueiei e e e e anaas $ 3308 8 823 § 10.25
2 R = Y N 1 DO $ 81,144  $ 777 $ 1,071
Shares Issued and OutStanding. .............uuueeiiiiieiii i 2,894 139 158
Net Asset Value per SHare ........ovueiiei et e s $ 28.04 $ 559 § 6.77
R-3: NEt ASSCES . ..ttt $ 40,789  § 15596 $ 2,698
Shares Issued and OutStanding. .............uuuuiitiiiet et 1,334 2,159 307
Net Asset Value per SHare ........oouutieiit i e e s $ 30.58 $ 722 8§ 8.80
Red: NEE ASSEES . ..ottt ettt et et e e e e e e $ 45,069 $ 4295 $ 1,374
Shares Issued and Outstanding. .............uuueiitiiieen et 1,390 538 146
Net Asset Value per Share . ........oouiiii e $ 3243 § 799 $ 9.39
RS INEt ASSEES . ..ot $ 219,018  $ 4,137  §$ 2,945
Shares Issued and Outstanding...............o.eiiiiiiiiiiiiiiiii i 6,780 485 289
Net Asset Value per Share . ........oouiii i $ 3231 $ 854 § 10.18
L A B T P $ 6,835,701 N/A N/A
Shares Issued and Outstanding.............c..uueeiiitteeee e 206,324
Net Asset Value pershare ... $ 33.13
@ Includes fair market value of securities loaned, see "Securities Lending" in Notes to Financial Statements.
® Redemption price per share is equal to net asset value per share less any applicable contingent deferred sales charge.

See accompanying notes. 80



STATEMENTS OF ASSETS AND LIABILITIES
PriNcIpAL Funps, INC.

October 31, 2023
MidCap S&P 400 Index
Amounts in thousands, except per share amounts Fund MidCap Value Fund I Money Market Fund
INVeStMent i SECUTTHES At COS +.vvurrernerueeneeneeneenernesnesnesnesnesnesnesnesnesnesnesnns $ 1,028,764 3.408.105  § 997.297
Investment in affiliated Funds--at cost..........ccoiviiiiiiiiiiiiiiiiiiiiiiiiiiiiieeeeeennnnnns $ 41.181 70,147 8§ —
Assets
Investment in securities--at value .............cooiiiiiiiiii it $ 1,179,250® 3,353,240® § 997,297
Investment in affiliated Funds--at value............. ...ttt s 41,181 70,147 -
[ T - - 34
Deposits With COUNTEIPATTY . . . .. .uet ettt et et et e 2,635 835 -
Receivables:
Dividends and INEIeSt. . .......ootiuiiii ettt e, 717 2,569 314
Expense reimbursement from Manager...............ooeeeiiiiiiiiieeeaiiiiiiiiiaaes - 149 -
Expense reimbursement from Distributor. ..o 2 3 82
Fund shares SOId. .......oooiiiiiii e 3,306 1,417 5,330
Investment Securities SOI. .........uuuiii et e 116 31,045 -
Variation margin on fUtures ............oooiueiiiiiiiiii e 393 121 -
[0 18 TS T £~ 1 - 26
Total Assets 1,227,601 3,459,526 1,003,083
Liabilities
Accrued management and investment advisory fees................oooiiiiiiii 159 1,888 328
Accrued administrative SErVICe fEeS . ....uvvr ettt 7 2 -
Accrued distribution fEeS. .. ... ...ttt 34 34 82
ACCTUE SEIVICE FEOS ...ttt ettt e e et 39 10 -
Accrued transfer agent fees ..........ooiuiiiii 52 439 59
ACCTUSA AIT@CLOTS' EXPEIISES. . . ..t vttt e ettt e ettt ettt e e e e e ettt e e e e e e e eeees 2 6 1
Accrued professional fees. ... ... ...t 20 17 30
ACCTUCA OthET EXPEISES . .ttt ettt ettt et et et 25 79 29
Payables:
Dividends payable. ... - - 3,949
Expense reimbursement t0 Manager.............uueeeteeeiniiiie et - - 6
Fund shares redeemed. ... ... ..ot s 1,194 3,477 2,267
Investment securities purchased .............ooouiiiiiiiii i 719 33,825 -
Collateral obligation on securities loaned, at value ..., 1,938 1,584 -
Total Liabilities 4,189 41,361 6,751
Net Assets Applicable to Outstanding Shares..........ccooviviiiiiiiiiiiiiiiiiiiiiiiiiiiiieines $ 1,223,412 3418165 8 996,332
Net Assets Consist of:
Capital shares and additional paid-in-capital .............. ..o $ 1,035,442 3,349,137  $ 996,332
Total distributable earnings (accumulated 10SS). ........oovieiiiii i 187,970 69,028 -
Total Net Assets $ 1,223,412 3,418,165 $ 996,332
Capital Stock (par value: $.01 per share):
Shares authOorized. .. .. ...oooii e 525,000 925,000 5,800,000
Net Asset Value Per Share:
C1a8S Az Nt ASSEES. ..ottt ettt ettt e e e e e e e N/A 40,844  $ 341,831
Shares Issued and Outstanding. .. ..........oouueieiitite i 2,744 341,831
Net Asset Value per Share . ........oouiiii e 14.89® § 1.00®
Maximum Offering Price. ........ooouiii i 1576 $ 1.00
C1aSS J: N Ot ASSEES ..ttt ettt ettt ettt ettt ettt e e e e e e $ 122,039 162,873  §$ 654,501
Shares Issued and Outstanding.............c..uueeiiitieeeeiii et 6,562 11,063 654,501
Net Asset Value pershare ... $ 18.60® 14.72% § 1.00®
InStitUtional: NEt ASSEES . ...ttt ittt ettt ettt et e e e ettt e $ 183,105 1,076,199 N/A
Shares Issued and Outstanding.............c.uuuueiitiieeee e 9,442 71,972
Net Asset Value pershare ... $ 19.39 14.95
S B L T £ U $ 5,151 2,058 N/A
Shares Issued and Outstanding. ...........coouueeeiiiiteiiiiit i 270 146
Net Asset Value per share . ..........oooi e $ 19.10 14.07
L (= 0 N T Y $ 59,228 10,065 N/A
Shares Issued and Outstanding. ............oouueeiiiniteiiiit i e 2,983 687
Net Asset Value Per Share . ........oooeoiiiii e $ 19.86 14.65
R N Ot A S OS . ..t vee ettt ettt ettt e et et $ 37,056 7,946 N/A
Shares Issued and Outstanding. .. .........coouueeeititeiiit i e 1,854 540
Net Asset Value per Share ........ooueeiii e $ 19.98 14.71
2 AN AN T - $ 76,662 28,298 N/A
Shares Issued and Outstanding. .. ..........oouueeiiinite i 3,791 1,909
Net Asset Value per Share ... e $ 20.22 14.82
S T\ L 0 T £ $ 740,171 2,089,882 N/A
Shares Issued and Outstanding. ............ooueeeiitite i e 38,179 139,360
Net Asset Value per Share ........ovuuiiei et aaaes $ 19.39 15.00
@ Includes fair market value of securities loaned, see "Securities Lending" in Notes to Financial Statements.
® Redemption price per share is equal to net asset value per share less any applicable contingent deferred sales charge.

See accompanying notes. 81



STATEMENTS OF ASSETS AND LIABILITIES
PriNcIpAL Funps, INC.

October 31, 2023
Principal Capital Principal LifeTime
Amounts in thousands, except per share amounts Overseas Fund Appreciation Fund 2015 Fund
Investment in securities--at cost $ 2122772 § 2.184.365  § -
Investment in affiliated Funds--at cost........ccvvviiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiinneeeeenes $ 59,132 § 89.715 8 246,296
Foreign currency--at CoSt.......ueeeeiiiiiiiiiiiineeeeteiiiiiiiinneeeeeeecsesissnnssssneecccces $ 2258 8 113 3 —
Assets
Investment in SECUTIties—-at VAIUE ...........cceuiiiinitt it $ 2,086,228® § 3,433,482 § -
Investment in affiliated Funds--at value 59,132 89,715 247,340
Foreign currency--at value . ...........ooviiiiii i 2,214 113 -
Deposits With COUNTEIPAILY . . . ... ...ttt ettt ettt ettt e e e e e 370 - -
Receivables:
Dividends and INEIESt. . .......oitiiiiii ettt e 9,495 2,548 378
Expense reimbursement from Manager..............ooeeeeeiiiiiiieeee e 37 - -
Fund shares sold.............oiiiiiiii 558 2,742 19
Investment securities sold.. 13,994 - 55
Variation margin on futures 36 - -
(011153 g - 5 -
2,172,064 3,528,605 247,792
Liabilities
Accrued management and investment advisory fees...............ooiiiiiiiiiii i 1,666 1,265 -
Accrued administrative Service fees .............iiiiiiiiiii i - 2 2
Accrued distribution fees. ............ooiiiiii - 241 5
Accrued service fees ............. - 14 9
Accrued transfer agent fees 56 270 1
Accrued directors' expenses 3 5 -
Accrued professional fees........ 54 25 17
Accrued other expenses.......... 187 30 3
Cash overdraft. ... ..o i 516 - -
Payables:
Fund shares redeemed. .............oiiiiiiii e 2,217 2,627 72
Investment securities purchased .......... ...t 18,010 22,009 378
IRS closing agreement fees related to foreign tax reclaims...............cooviiiiininn.. 4,457 - -
Collateral obligation on securities loaned, at value ..., 249 89 -
Total Liabilities 27,415 26,577 487
Net Assets Applicable to Outstanding Shares...........cooiviiiiiiiiiiiiiiiiiiiiiiiiiiiine $ 2,144649 8§ 3,502,028 § 247.305
Net Assets Consist of:
Capital shares and additional paid-in-capital ...............cccoviiiiiiiiiiiiii i, $ 2,097,436 $ 2,364,061 $ 237,724
Total distributable earnings (accumulated 10SS). ... .....oveteeteiiii e 47,213 1,137,967 9,581
Total Net Assets $ 2,144,649 $ 3,502,028 $ 247,305
Capital Stock (par value: $.01 per share):
Shares authOTiZEd. .. ... ... e e 725,000 850,000 400,000
Net Asset Value Per Share:
C1aSS Az NEt ASSEES. ..ttt ettt ettt e et e e NA $ 1,085,264 N/A
Shares Issued and Outstanding 18,580
Net Asset Value pershare ....... ... $ 58.41®
Maximum Offering PriCe. . ... ..oouititi ittt e $ 61.81
InStEULIONAL: NG ASSEES ... ettt ettt ettt ettt e ettt $ 2,143,073  $ 2,351,308 $ 204,780
Shares Issued and Outstanding. .. ..........ooueeeiniteiiiit i 213,742 38,743 25,727
Net Asset Value per Share . .......o.ooiiiii i e $ 1003 § 60.69 § 7.96
2 O < N Y NA § 1,095 $ 1,379
Shares Issued and Outstanding 19 180
Net Asset Value per share $ 5815 § 7.67
2 T N N - D $ 717 $ 24,142 § 16,887
Shares Issued and Outstanding 73 413 2,194
Net Asset Value per share ...t e $ 9.88 § 5845 $ 7.70
2 N N 1 DY $ 859 § 9,048 $ 7,157
Shares Issued and Outstanding...............uueeiiiiiiiiiiii e 86 152 918
Net Asset Value per SHare ........oouuiieit et e e e anaas $ 995 § 5941 8§ 7.79
2 AN AN Y] NA $ 31,171 $ 17,102
Shares Issued and OutStanding. .............uuueeititiei et 521 2,192
Net Asset Value per SHare ........ovuuiiei et eae e aaaas $ 59.83 $ 7.80
@ Includes fair market value of securities loaned, see "Securities Lending" in Notes to Financial Statements.
® Redemption price per share is equal to net asset value per share less any applicable contingent deferred sales charge.
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STATEMENTS OF ASSETS AND LIABILITIES
PriNcIpAL Funps, INC.

October 31, 2023
Principal LifeTime Principal LifeTime Principal LifeTime
Amounts in thousands, except per share amounts 2020 Fund 2025 Fund 2030 Fund
Investment in affiliated Funds--at cost..........ccoiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiieeienines $ 2349943 § 1456.262 § 4.849.727
Assets
Investment in affiliated Funds--at value............ ... oo i $ 2,333,212 $ 1,475,124 § 4,884,895
Receivables:
Dividends and iNterest. . .......ooiuuii ittt et 3,161 1,716 5,195
Expense reimbursement from Distributor. ............o.oiiiiiiiiiiiiii 11 - 17
Fund shares SOId. .......coooiiiiii e e 160 116 1,062
Investment securities SOLA. .........ooi it e 5,127 816 6,155
Total Assets 2,341,671 1,477,772 4,897,324
Liabilities
Accrued administrative Service feeS ......oovii s 8 8 14
Accrued distribution fE8S. ... ...ttt 119 23 194
ACCIUCA SETVICE TEES ..ttt ettt ettt et e ettt e 40 45 76
Accrued transfer agent fEeS ........ ...ttt 29 5 90
AcCrued dirCtOrS EXPEIISES. . . ..t uttte ettt ettt ettt ettt e et e e et 2 1 5
Accrued professional fees. ... .......oiii i 18 17 18
ACCTUCA OthET EXPEIISES . ..ottt ettt ettt et ettt e e e ettt e e e e e e 20 4 22
Payables:
Fund shares redeemed. ....... ...t 5,272 898 7,078
Investment securities purchased ............ooooiiiiii i 3,161 1,717 5,194
Total Liabilities 8,669 2,718 12,691
Net Assets Applicable to Outstanding Shares..........ccoiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiinne $ 2,333,002 § 1,475,054 § 4,884,633
Net Assets Consist of:
Capital shares and additional paid-in-capital .............. ... $ 2,261,949  $ 1,415,790 $ 4,711,561
Total distributable earnings (accumulated 10SS). ... .....oeeeeiiiiiin e 71,053 59,264 173,072
Total Net Assets 2,333,002 $ 1,475,054 $ 4,884,633
Capital Stock (par value: $.01 per share):
Shares authorized. ..o e 1,150,000 425,000 1,425,000
Net Asset Value Per Share:
C1a88 A N Ot ASSEES. ...ttt ettt ettt e et e $ 81,249 N/A §$ 121,782
Shares Issued and Outstanding..............uuueiiiiiiiiii i 7,054 9,746
Net Asset Value per Share . ........ooiiii i e $ 11.52® $ 12.50@
Maximum Offering Price...... ... $ 11.97 $ 12.99
C1aSS T2 Nt ASSEES .ottt et ettt et $ 640,253 NA § 1,019,722
Shares Issued and Outstanding.............cuiuiiiiiieeee e 56,491 82,147
Net Asset Value pershare ... $ 11.33@ $ 12.41@
INStEUtIONAL: NGt ASSEES ...ttt ettt ettt e ettt $ 1,427,262  $ 1,267,266 $ 3,387,912
Shares Issued and Outstanding. ............oouueeeinitiiiiiit i 124,867 125,133 271,496
Net Asset Value per share ... ... e $ 1143  § 10.13 § 12.48
8 (= N T Y $ 11,131 $ 6,114 § 16,206
Shares Issued and Outstanding. ............ooueeiiiniteiiit e 982 624 1,316
Net Asset Value per share ...... ..ot e $ 1133 § 9.80 $ 12.31
O < B N T Y $ 62,249 $ 86,339 $ 123,110
Shares Issued and Outstanding. ............oouueeiiitite i 5,524 8,780 9,949
Net Asset Value per Share ........ooueeiii e $ 1127  § 9.83 § 12.37
O N N Y $ 25,028 $ 34,120 $ 48,868
Shares Issued and Outstanding. .. ..........oouueeeiiniteiii e 2,211 3,418 3,753
Net Asset Value per Share ........ooueeiei e $ 1132 § 998 § 13.02
L T = B N Y $ 85,830 § 81,215 $ 167,033
Shares Issued and Outstanding. .. ..........ooueeeiitiie i 7,564 8,102 13,422
Net Asset Value per Share ........ooueiiei e eee e anaas $ 1135 § 10.02 $ 12.44
@ Redemption price per share is equal to net asset value per share less any applicable contingent deferred sales charge.
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STATEMENTS OF ASSETS AND LIABILITIES
PriNcIpAL Funps, INC.
October 31, 2023

Principal LifeTime

Principal LifeTime

Principal LifeTime

Amounts in thousands, except per share amounts 2035 Fund 2040 Fund 2045 Fund
Investment in affiliated Funds--at cost..........ccoiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiieeienines $ 1.617.304 § 3,634,731 $ 1,270,537
Assets
Investment in affiliated Funds--at value. ............ouueiiteett et $ 1,649,846 $ 3,927,043  $ 1,314,956
Receivables:
Dividends and iNterest. . .......ooiuuii ittt et 1,321 1,893 341
Expense reimbursement from Manager. ............oouueeiiiiiiiiiiiieiiiie i, - 2 -
Expense reimbursement from Distributor. ............c.ooviiiiiiiiiiiiii i - 13 -
Fund shares sOld. ... ... 224 489 205
Investment securities SOIA. .........ooi it 400 9,218 535
Total Assets 1,651,791 3,938,658 1,316,037
Liabilities
Accrued administrative ServiCe fEeS ......ovuii et 8 11 6
Accrued disStribution fS. ... ... ..ttt 23 145 18
ACCTUE SEIVICE FEES ..ttt ettt ettt ettt 45 64 35
Accrued transfer agent fEes . ..........iiii i 9 91 9
AcCrued direCtOrs' EXPEIISES . . .« uuve ettt ettt ettt e ettt e e e e 1 4 1
Accrued professional fEES . .. ... ...ttt s 17 17 17
ACCTUCA OthET EXPEIISES . .ottt ettt e e ettt ettt e e e ettt e e e e 4 19 3
Payables:
Fund shares redeemed. ...... ...t e 543 9,539 599
Investment securities purchased 1,322 1,893 340
1,972 11,783 1,028
Net Assets Applicable to Outstanding Shares..........coooiiiiiiiiiiiiiiiiiiiiiiiiiiiiiieeenes $ 1,649.819 8§ 3926875 § 1,315,009
Net Assets Consist of:
Capital shares and additional paid-in-capital ... $ 1,572,856 $ 3,519,304 $ 1,236,016
Total distributable earnings (accumulated 10SS). ........covviiiiiiiiii 76,963 407,571 78,993
Total Net Assets $ 1,649.819 § 3,926,875 $ 1,315,009
Capital Stock (par value: $.01 per share):
Shares authOTIZed. . . ....o.. e e 400,000 1,025,000 400,000
Net Asset Value Per Share:
C1a88 A N Ot ASSEES. . .ttt ettt ettt ettt e e e N/A $ 99,851 N/A
Shares Issued and Outstanding. ............oouuieeiiniteiiit i 7,373
Net Asset Value per Share ...t e $ 13.54@
Maximum Offering Price. ........ooouiii i $ 14.33
C1aSS J: N Ot ASSEES ..ttt ettt ettt e et e ettt ettt et e et NA § 733,117 N/A
Shares Issued and Outstanding..............ooeiiiiiieiiiiii i 53,267
Net Asset Value per Share ........oouueeiiit i e $ 13.76®
InStItUtIONAL: NGt ASSEES ...ttt ettt ettt ettt ettt e ettt $ 1,439,309 $ 2,798971 $ 1,152,378
Shares Issued and Outstanding...............uueeiiitieeteiii et 128,255 200,657 94,280
Net Asset Value pershare ... $ 1122 § 1395 § 12.22
2 B = N Y $ 6,617 $ 12,039 $ 3,512
Shares Issued and Outstanding.............c.uuueiiiitieeeetii e 608 877 301
Net Asset Value pershare ... $ 10.89 $ 1372 $ 11.69
R3Ot ASSOES . . e ettt e ettt ettt e e e $ 86,441 $ 99,443 § 68,323
Shares Issued and Outstanding.............ouuiiiiiittee ettt 7,895 7,285 5,800
Net Asset Value per share ... $ 1095 $ 1365 $ 11.78
O < N $ 34,284 $ 41,115 § 22,066
Shares Issued and Outstanding. ...........coouueeiiinitiiiiie i e 3,094 2,999 1,846
Net Asset Value per share ... ... e $ 11.08 $ 1371 $ 11.95
RS NGOt ASSOS . . e ettt ettt ettt ettt e e e e e $ 83,168 $ 142,339  $ 68,730
Shares Issued and Outstanding. ............oo.ueeiiiniteiiiiit e 7,474 10,288 5,740
Net Asset Value per share ... ..ot e $ 11.13 § 1383 $ 11.97
@ Redemption price per share is equal to net asset value per share less any applicable contingent deferred sales charge.
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STATEMENTS OF ASSETS AND LIABILITIES
PriNcIpAL Funps, INC.
October 31, 2023

Principal LifeTime

Principal LifeTime

Principal LifeTime

Amounts in thousands, except per share amounts 2050 Fund 2055 Fund 2060 Fund
Investment in affiliated Funds--at cost..........ccoiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiieeienines $ 2453599 8 838.680 825,991
Assets
Investment in affiliated Funds--at value............ ... oo i $ 2,664,702  $ 840,420 804,233
Receivables:
Dividends and INEIeSt. . ..........uttteeit it 251 80 77
Expense reimbursement from Manager. ............oouueeiiiiiiiiiiiieiiiie i, 10 - 1
Expense reimbursement from Distributor. ............c.ooviiiiiiiiiiiiii i 4 - -
Fund shares sOld. ... ... 470 267 257
Investment securities SOIA. .........ooi it 9,652 262 3,535
Total Assets 2,675,089 841,029 808,103
Liabilities
Accrued administrative Service fEeS ......ovvii s 9 4 3
Accrued distribution fEes. ...........ooiiiiiii 74 11 9
ACCTUCA SETVICE FEOS . ..ottt ettt e et 46 21 13
Accrued transfer agent fees ..o 96 8 13
AcCrued direCtOrS' EXPEIISES . . .« .uueettnttte ettt et ettt e e ettt e e e e 3 - -
Accrued professional fEES . .........uei ittt s 17 16 16
ACCTUCA OthET EXPEIISES . .ottt t ettt et et ettt e e e ettt et e e e 17 3 5
Payables:
Fund shares redeemed. ...... ...t 9,907 341 3,615
Investment securities purchased 251 80 77
Total Liabilities 10,420 484 3,751
Net Assets Applicable to Outstanding Shares.........cccooiiiiiiiiiiiiiiiiiiiiiiiiiiiiiieines $ 2,664.669  § 840,545 804,352
Net Assets Consist of:
Capital shares and additional paid-in-capital ... $ 2,381,370  $ 819,342 807,593
Total distributable earnings (accumulated 108S). .........ooveiiiiiiiii 283,299 21,203 (3,241)
Total Net Assets $ 2,664,669 $ 840,545 804,352
Capital Stock (par value: $.01 per share):
Shares authOTIZEd. ... ... . e 800,000 400,000 425,000
Net Asset Value Per Share:
C1a88 A N Ot ASSEES. . .ttt ettt ettt et ettt e $ 90,827 N/A N/A
Shares Issued and Outstanding. .. .........cooueeeiiniteiit i 6,245
Net Asset Value per Share ...t $ 14.54@
Maximum Offering Price. ........ooouiii i $ 15.39
C1a8S J: N Ot ASSEES ..ttt ettt ettt ettt et ettt ettt et e e $ 242,027 N/A 14,751
Shares Issued and Outstanding. ..............uueeiiitieee et 17,413 1,027
Net Asset Value per Share . .......oouueeoiiiii e $ 13.90® 14.36®
InStItUtIONAL: NGt ASSEES ... ettt ettt ettt ettt ettt ettt $ 2,116,797  $ 744,667 726,855
Shares Issued and Outstanding.............c.uuuueiiitteeeeiiii et 146,059 54,813 50,044
Net Asset Value pershare ... $ 1449 $ 13.59 14.52
Rt NGO ASSES . . e ettt ettt ettt et et $ 10,281  $ 2,081 2,678
Shares Issued and Outstanding.............c.uuueeiiiiieeee it et 723 161 191
Net Asset Value pershare ... $ 1423 $ 1291 13.99
R3Ot ASSOES . . e ettt ettt ettt e et e e e $ 76,894 § 43,506 24915
Shares Issued and Outstanding.............cuuuiieiiteeeeeitii e e et 5,416 3,329 1,750
Net Asset Value pershare ... $ 1420 $ 13.07 14.24
R4 NGOt ASSEES . . . ettt et ettt ettt e e e e et e e e e $ 34,542 $ 14,438 7,200
Shares Issued and Outstanding. ...........coouueeeiinitiiiiie i 2,409 1,088 502
Net Asset Value per share ... ... e $ 1434 $ 13.27 14.33
T < N $ 93,301 $ 35,853 27,953
Shares Issued and Outstanding. ............oouueeiiititeiiiit e 6,482 2,689 1,945
Net Asset Value per share ...... ..ot e $ 1439 $ 13.33 14.37
@ Redemption price per share is equal to net asset value per share less any applicable contingent deferred sales charge.
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STATEMENTS OF ASSETS AND LIABILITIES
PriNcIpAL Funps, INC.
October 31, 2023

Principal LifeTime

Principal LifeTime

Principal LifeTime

Amounts in thousands, except per share amounts 2065 Fund 2070 Fund Hybrid 2015 Fund
Investment in affiliated Funds--at cost........cccevviiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiieeeeenes $ 151,715 9.679 § 233,024
Assets
Investment in affiliated Funds—-at value............. ...ttt $ 140,943 9,114  § 217,130
Receivables:
Dividends and INEIeSt. . ..........uttteeit it 13 1 105
Expense reimbursement from Manager. ............oouueeiiiiiiiiiiiieiiiie i, - 9 2
Expense reimbursement from Distributor. ............c.ooviiiiiiiiiiiiii i - - 3
Fund shares Sold.........cooiiii 114 2 313
Investment securities SOIA. . ........oouiiiiii - 65 -
Total Assets 141,070 9,191 217,553
Liabilities
Accrued administrative Service fees ...........o..eiiiiiiiiii 1 - -
Accrued distribution fEes. ...........ooiiiiiii 2 - 21
ACCTUCA SETVICE FEOS . ..ottt ettt e et 3 - -
Accrued transfer agent fees ..o 1 1 -
Accrued professional fees. ..........uuiiii it 16 17 17
ACCTUSA OthET EXPEISES . ...ttt ettt ettt ettt et e e ettt e e e e 2 - 6
Payables:
Fund shares redeemed. ..........oouiiii - 67 13
Investment securities purchased .............oooiiii i 82 1 405
Total Liabilities 107 86 462
Net Assets Applicable to Outstanding Shares..........ccoiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiinne $ 140,963 9,105 § 217,091
Net Assets Consist of:
Capital shares and additional paid-in-capital .............. ... $ 149,516 9,662 $ 231,020
Total distributable earnings (accumulated 108S)..........ooiiiiiii i (8,553) (557) (13,929)
Total Net Assets $ 140,963 9,105 $ 217,091
Capital Stock (par value: $.01 per share):
Shares authOTIZed. . . ...t 325,000 325,000 600,000
Net Asset Value Per Share:
C1aS8 J: NEt ASSEES ...ttt ettt ettt e e et N/A 125  $ 168,885
Shares Issued and Outstanding..............uuueiiiiiiiiii i 12 16,453
Net Asset Value Per SHare . ......oouueiiei e eeeeeeanaas 10.09® § 10.26®
InStitutional: NEt ASSELS . ...ttt ettt ettt ettt e e e $ 126,627 8476  § 16,961
Shares Issued and OutStanding. .............uuueiitiiiete et 10,743 843 1,644
Net Asset Value per Share ........ovuuiieit it e e s $ 11.79 10.06 $ 10.32
S O A 1S T $ 240 31 N/A
Shares Issued and Outstanding. .............uuueeitieiee et 21 3
Net Asset Value per Share ........ooouueeiii i e $ 11.51 10.00
R N Ot ASSEES . . v v vttt ettt e et e e e e e e e $ 7,872 282 N/A
Shares Issued and Outstanding. .............uuuuietiiieee et 677 28
Net Asset Value per Share ........oouueeiiit it $ 11.63 10.02
R Nt A S S . ..ttt ettt ettt e e e e e $ 1,517 55 N/A
Shares Issued and OutStanding. .............uuuueiiiiieee et e 130 6
Net Asset Value pershare ... $ 11.67 10.03
S R A T $ 4,707 136 N/A
Shares Issued and Outstanding.............c.uuueeiiiiieeeetiiiii et 402 14
Net Asset Value pershare ... $ 11.70 10.04
L T = AN Y N/A N/A $ 31,245
Shares Issued and Outstanding.............c.uuuuiiiiieeeee it 3,021
Net Asset Value pershare ... $ 10.34
@ Redemption price per share is equal to net asset value per share less any applicable contingent deferred sales charge.
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STATEMENTS OF ASSETS AND LIABILITIES
PriNcIpAL Funps, INC.
October 31, 2023

Principal LifeTime

Principal LifeTime

Principal LifeTime

Amounts in thousands, except per share amounts Hybrid 2020 Fund Hybrid 2025 Fund Hybrid 2030 Fund
Investment in affiliated FUNAS--2t COSt...vuururrnreneeneeneeneeneenernernesnesnesnesnesnesnesnns $ 483.746  § 691.476  $ 691,290
Assets
Investment in affiliated Funds—-at value................coiiiiiiii i $ 450,406 $ 641,835 § 645,502
Receivables:
Dividends and INEIeSt. . ..........uttteeit it 166 154 -
Expense reimbursement from Manager. ............oouueeiiiiiiiiiiiieiiiie i, 3 4 2
Expense reimbursement from Distributor. ............c.ooviiiiiiiiiiiiii i 5 7 5
Fund shares SOId. . ......ooooiii it e 193 1,506 1,159
Prepaid transfer agent fEes ...........ooiiiiiiii e 19 46 -
Total Assets 450,792 643,552 646,668
Liabilities
Accrued distribution f88S. . ... ...ttt 34 54 40
Accrued transfer agent fReS ..........oiiiiii i 14 27 3
Accrued professional fees. ... ..... .. 18 18 18
AcCTUEd OthET EXPEISES .ttt ettt ettt ettt et et 9 9 7
Payables:
Fund shares redeemed. ............ooiiiiiiiiii s 150 48 425
Investment securities purchased ........... ... 209 1,612 733
Total Liabilities 434 1,768 1,226
Net Assets Applicable to Outstanding SHAres..........c.oeuveeenereeneueeereeneneenenennennnn $ 450358 § 641.784 § 645.442
Net Assets Consist of:
Capital shares and additional paid-in-capital ...............cooiiiiiiiiiii e $ 479,993 $ 685,992 $ 686,352
Total distributable earnings (accumulated 10SS). . .......vveteereiiiiiii et (29,635) (44,208) (40,910)
Total Net Assets $ 450,358 $ 641,784 $ 645,442
Capital Stock (par value: $.01 per share):
Shares authOriZEd. . ... ... e 600,000 600,000 600,000
Net Asset Value Per Share:
C1aSS 1 Nt ASSEES .ttt ettt ettt et $ 265,194  § 421,507 $ 317,418
Shares Issued and Outstanding.............c.uuueeiiiteeee ettt 25,341 37,813 28,260
Net Asset Value pershare ... $ 10.46@ § 11.159  § 11.23®
TNSHEUtIONAL: NEt ASSELS . ...ttt ettt et ettt e $ 38,504 § 61975 § 83,006
Shares Issued and Outstanding. ............cuuuiiiiiiieeee e 3,657 5,531 7,337
Net Asset Value pershare ... $ 1053 $ 1121 § 11.31
O < N $ 146,660 $ 158,302  $ 245,018
Shares Issued and Outstanding. ............oouueeiiniteiiiiit i 13,925 14,116 21,672
Net Asset Value per share ... e $ 1053 $ 1121 § 11.31
@

See accompanying notes.

Redemption price per share is equal to net asset value per share less any applicable contingent deferred sales charge.
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STATEMENTS OF ASSETS AND LIABILITIES
PriNcIpAL Funps, INC.
October 31, 2023

Principal LifeTime

Principal LifeTime

Principal LifeTime

Amounts in thousands, except per share amounts Hybrid 2035 Fund Hybrid 2040 Fund Hybrid 2045 Fund
Investment in affiliated FUNAS--2t COSt...vuururrnreneeneeneeneeneenernernesnesnesnesnesnesnesnns $ 519.179 8§ 535.008  § 344.296
Assets
Investment in affiliated Funds—-at value................coiiiiiiii i $ 487,559 $ 512,257  $ 329,922
Receivables:
Expense reimbursement from Manager...............ooeuiiiiiiiiiei it 5 6 6
Expense reimbursement from Distributor. .............ocoiiiiiiiiiiiiiii 4 4 2
Fund shares SOId. . ......oooiiiiiii e e 561 1,321 245
Total Assets 488,129 513,588 330,175
Liabilities
Accrued distribution fEeS. ... ... 29 30 16
Accrued transfer agent fees ..........ooii it 3 3 10
Accrued professional feeS . .. ... ...ttt s 18 18 18
ACCTUCA OthET EXPEIISES . ettt ettt ettt et ettt e e e et et e e e e e 7 7 8
Payables:
Fund shares redeemed. . .........oouiiii i 232 110 173
Investment securities purchased .............oooiiiiiiiiii 328 1,209 72
Total Liabilities 617 1,377 297
Net Assets Applicable to Outstanding Shares..........ccooviiiiiiiiiiiiiiiiiiiiiiiiiiiiiieines $ 487,512 § 512211 8 329.878
Net Assets Consist of:
Capital shares and additional paid-in-capital .............. ..o, $ 514,735  § 529,998 § 340,717
Total distributable earnings (accumulated 10SS). . .......oooveiiiiiiiii (27,223) (17,787) (10,839)
Total Net Assets $ 487,512 $ 512,211 $ 329,878
Capital Stock (par value: $.01 per share):
Shares authOTIZed. . . ...t e 600,000 600,000 600,000
Net Asset Value Per Share:
C1aS8 J: NEt ASSEES ...ttt ettt et e e e $ 226,807 $ 234,630 $ 125,834
Shares Issued and Outstanding. .. ..........oouuiiiiitite i e 19,190 19,479 10,129
Net Asset Value per Share . .......o.oiuiii it $ 11.82 § 12.05® § 12.42®
InStitutional: Net ASSELS . ...ttt ettt ettt et et $ 77,698  $ 67,043 $ 56,859
Shares Issued and Outstanding. ..............uuuiiiiiiiiiiiii e 6,528 5,522 4,546
Net Asset Value per SHare ........ovueeieit e e e e anaas $ 1190 § 12.14 § 12.51
L T = B N Y $ 183,007 $ 210,538  $ 147,185
Shares Issued and Outstanding. ............o.uueeeiiitiiie i 15,354 17,312 11,750
Net Asset Value per SHare ........ouuuiieit et e e e anaas $ 1192 § 12.16 $ 12.53
()

See accompanying notes.

Redemption price per share is equal to net asset value per share less any applicable contingent deferred sales charge.
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STATEMENTS OF ASSETS AND LIABILITIES
PriNcIpAL Funps, INC.
October 31, 2023

Principal LifeTime

Principal LifeTime

Principal LifeTime

Amounts in thousands, except per share amounts Hybrid 2050 Fund Hybrid 2055 Fund Hybrid 2060 Fund
Investment in affiliated FUNAS--2t COSt...vuururrnreneeneeneeneeneenernernesnesnesnesnesnesnesnns $ 298,880  § 174,544 % 86,002
Assets
Investment in affiliated Funds—-at value................coiiiiiiii i $ 288,690 $ 166,764  $ 81,848
Receivables:
Expense reimbursement from Manager...............ooeuiiiiiiiiiei it 5 9 13
Expense reimbursement from Distributor. .............ocoiiiiiiiiiiiiiii 2 1 1
Fund shares Sold.........ooiuiiii 343 197 210
Total Assets 289,040 166,971 82,072
Liabilities
Accrued distribution fEeS. ... ... 13 7 4
Accrued transfer agent fees ..........ooii it 7 12 10
Accrued professional feeS . .. ... ...ttt s 18 18 18
ACCTUCA OthET EXPEIISES . ettt ettt ettt et ettt e e e et et e e e e e 8 7 7
Payables:
Fund shares redeemed. . .........oouiiii i 13 91 32
Investment securities purchased .............oooiiiiiiiiii 330 106 178
Total Liabilities 389 241 249
Net Assets Applicable to Outstanding Shares..........ccooviiiiiiiiiiiiiiiiiiiiiiiiiiiiiieines $ 288,651 8§ 166,730  § 81,823
Net Assets Consist of:
Capital shares and additional paid-in-capital .............. ..o, $ 295,718  $ 172,967 $ 85,336
Total distributable earnings (accumulated 10SS). . .......oooveiiiiiiiii (7,067) (6,237) (3,513)
Total Net Assets $ 288,651 $ 166,730 $ 81,823
Capital Stock (par value: $.01 per share):
Shares authOTIZed. . . ...t e 600,000 600,000 600,000
Net Asset Value Per Share:
C1aS8 J: NEt ASSEES ...ttt ettt et e e e $ 103,198  § 55536 $ 27,750
Shares Issued and Outstanding. .. ..........oouuiiiiitite i e 8,165 4,271 2,072
Net Asset Value per Share . .......o.oiuiii it $ 12.649 § 13.009 § 13.39@
InStitutional: Net ASSELS . ...ttt ettt ettt et et $ 46,298 $ 30,824 § 14,276
Shares Issued and Outstanding. ..............uuuiiiiiiiiiiiii e 3,642 2,352 1,053
Net Asset Value per SHare ........ovueeieit e e e e anaas $ 1271 $ 1310 $ 13.55
2 AN AN Y] - $ 139,155  § 80,370 $ 39,797
Shares Issued and Outstanding. ............o.uueeeiiitiiie i 10,943 6,120 2,928
Net Asset Value per SHare ........ouuuiieit et e e e anaas $ 1272 $ 1313 § 13.59
@ Redemption price per share is equal to net asset value per share less any applicable contingent deferred sales charge.

See accompanying notes.
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STATEMENTS OF ASSETS AND LIABILITIES
PriNcIpAL Funps, INC.
October 31, 2023

Principal LifeTime

Principal LifeTime

Principal LifeTime

Amounts in thousands, except per share amounts and Principal LifeTime Hybrid 2070 Fund Hybrid 2065 Fund Hybrid 2070 Fund Hybrid Income Fund
Investment in affiliated FUNAS--2t COSt...vuururrnreneeneeneeneeneenernernesnesnesnesnesnesnesnns $ 25,143 § 712493 § 117,329
Assets
Investment in affiliated Funds—-at value................coiiiiiiii i $ 23397 $ 677937 $ 104,571
Receivables:
Dividends and INEIeSt. . ..........uttteeit it - - 53
Expense reimbursement from Manager. ............oouueeiiiiiiiiiiiiiiiie e, 13 13,334 4
Expense reimbursement from Distributor. .............ocoiiiiiiiiiiiiiii - 6 1
Fund shares Sold.........coouiiii 66 685 190
Prepaid transfer agent fEes ...........ooiiiiiiii s - - 8
Total Assets 23,476 691,962 104,827
Liabilities
Accrued distribution fees. ...........ouiii i 1 47 9
Accrued transfer agent f8eS ...........iiiiiii s 4 669 -
AcCCTUC dITECLOTS” EXPEIISES. . .. etettte e ettt et ettt ettt et ettt e e e e e e e e - 1 -
Accrued professional fees.........oouuii i 18 17,662 18
Accrued registration f8ES. ... . .ottt 5 - -
ACCTUEA OthET EXPEIISES . ...ttt ettt ettt ettt ettt e e e e e e e e e - 465 7
Payables:
Fund shares redeemed. ............oooiiiiiiii 3 - 117
Investment securities purchased .............oooiiiiii i 63 685 126
Total Liabilities 94 19,529 277
Net Assets Applicable to Outstanding Shares..........ccoiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiinne $ 23382 8 672433 § 104,550
Net Assets Consist of:
Capital shares and additional paid-in-capital .............. ... $ 24928 $ 706,886 $ 116,388
Total distributable earnings (accumulated 108S)..........ooiiiiiii i (1,546) (34,453) (11,838)
Total Net Assets $ 23,382 $ 672,433 $ 104,550
Capital Stock (par value: $.01 per share):
Shares authOTIZed. . . ... e e 525,000 250,000,000 600,000
Net Asset Value Per Share:
C1aS8 J: NEt ASSEES ...ttt ettt ettt e e et $ 8,800 § 354,620 $ 69,130
Shares Issued and OutStanding. .............uuueeiiiiiiit i 726 34,943 7,413
Net Asset Value per Share . ........viuiini it e $ 12.12®  § 10.15®  § 9.33@
InStitutional: NEt ASSELS . ...ttt ettt ettt ettt $ 1,946 $ 35514  § 10,053
Shares Issued and OutStanding. .............uuueeeiiiiete it 158 3,529 1,072
Net Asset Value per Share ........oouuiieii e e e s $ 1231  § 10.06 $ 9.38
R01 NOE ASSEES . .. ettt ettt ettt e e e e $ 12,636 § 282,299 $ 25,367
Shares Issued and Outstanding. .............uuueeitieiee et 1,025 28,035 2,700
Net Asset Value per Share . ........oouii i $ 1233 $ 1007 $ 9.40
@ Redemption price per share is equal to net asset value per share less any applicable contingent deferred sales charge.
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STATEMENTS OF ASSETS AND LIABILITIES
PriNcIpAL Funps, INC.

October 31, 2023
Principal LifeTime Real Estate Securities SAM Balanced
Amounts in thousands, except per share amounts Strategic Income Fund Fund Portfolio
INVeStMent i SECUTTHES—-At COS +.vvurrernerneeneeneeneenernernesnesnesnesnesnessesnesnesnesnns $ - 8 4.877.564  § -
Investment in affiliated Funds--at cost..........ccoiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiieeeeeennnnnnes $ 843.023 § 127,008 $ 3,672,282
Assets
Investment in securities--at value .............cooiiiiiiiiii it $ - 8 5,071,408 $ -
Investment in affiliated Funds--at value................cooiiiiiiii e 764,864 127,008 3,996,200
Receivables:
Dividends and INtErest. . ... ...ttt 1,188 2,133 3,321
Expense reimbursement from Manager. ............oouueeiiiiiiiiiiiiiii i, 4 158 -
Expense reimbursement from Distributor.............ccoovieiiiiiiiiiiiii i 4 2 22
Fund shares Sold. . .......ooouiiiii e 47 11,156 894
Investment securities SOId. ... .. .ot 1,069 3,674 3,533
Total Assets 767,176 5,215,539 4,003,970
Liabilities
Accrued management and investment advisory fees.............ooviiiiiiiiiiii - 3,553 983
Accrued administrative SeTvice feeS ........ooiiiiiiii e 3 3 2
Accrued distribution fEes. ... ... 41 79 693
ACCIUCA SCIVICE TEES ... oottt 11 25 13
Accrued transfer agent fees ..........ooiiiiii 15 941 260
ACCTUEA AIT@CLOTS' EXPEIISES . . . . . vt vttt et te e ettt ettt et e ettt et e e e e e e aeaes - 7 6
Accrued professional fees. ... ... ... s 22 21 17
ACCTUEA OthET EXPEISES ..ttt ettt et et ettt et et e 9 161 49
Payables:
Fund shares redeemed. ............ooiiiiiii e 1,100 14,894 4,586
Investment securities purchased ........... ..o 1,188 43,737 3,097
Total Liabilities 2,389 63,421 9,706
Net Assets Applicable to Outstanding SHAres ..........c.oeuveeenererneueenereeneneenenenennns $ 764.787  $ 5,152,118 § 3.994.264
Net Assets Consist of:
Capital shares and additional paid-in-capital ...............cooiiiiiiiiiiii e $ 834218 $ 5,094,059 $ 3,744,487
Total distributable earnings (accumulated 10SS). . .......vveeeereriiiiiii et (69,431) 58,059 249,777
Total Net Assets 764,787  § 5,152,118 $ 3,994,264
Capital Stock (par value: $.01 per share):
Shares authOriZed. ... ... s 725,000 925,000 1,775,000
Net Asset Value Per Share:
C1aSS Az Nt ASSEES. ..ottt et ettt ettt e e e $ 35,755 $ 182,522 § 1,897,327
Shares Issued and Outstanding.............c.uuuueiiitteeeetii e e 3,468 7,803 137,436
Net Asset Value per Share ........ooueeiei e e $ 1031® § 23.39@ § 13.81@
Maximum Offering PriCe. ........ouuuteineite et ee e aaens $ 1071 $ 2475 $ 14.61
C1aS8 Ci N Ot ASSEES. . ..ttt ettt ettt e e e e e et NA $ 18401  § 130,921
Shares Issued and Outstanding. .. ..........ooueieiinite i 803 9,741
Net Asset Value Per SHare . ......oouueiie ittt et e e eeeae e anaas $ 2291® § 13.44®
C1aS8 J: NEE ASSEES ...ttt ettt e et et e e $ 213,892 $ 119,508  $ 1,263,792
Shares Issued and OutStanding. .............uuueeiiiiiiit i 21,104 5,299 96,105
Net Asset Value per Share . .......o.oiuiini it e $ 10.14®  § 22.55@  § 13.15@
InStitutional: NEet ASSELS ... ... .eenuttt ettt ettt e e e et e $ 464,413  $ 2,867,558  $ 642,053
Shares Issued and Outstanding. .............uuuueitiii ittt e 45,486 122,529 47,585
Net Asset Value per Share ........ooeuiei i aaas $ 1021  § 2340 $ 13.49
R N Ot ASSOS . ..ottt ettt e e e e e e e e e $ 4275 $ 1,939 $ 1,890
Shares Issued and Outstanding. .............uuuueeiitiete e 418 84 141
Net Asset Value per Share . ........oouiiii e $ 1022 $ 2307 $ 13.44
L = B N $ 19,003 $ 26,311  § 19,264
Shares Issued and Outstanding. ............c..uuueiiiiteee et et 1,882 1,160 1,435
Net Asset Value per Share . ........oouiiii e $ 10.10  $ 2269 $ 13.42
L < N $ 7279 $ 11,008 $ 9,177
Shares Issued and Outstanding. ............c..uiuriiiiieee et 718 492 681
Net Asset Value pershare ... $ 10.13  $ 2239 $ 13.48
RS NGO ASSES . . . ettt ettt ettt e $ 20,170  $ 75,824 $ 29,840
Shares Issued and Outstanding.............c..uueeiiitteeeetii e 1,977 3,379 2,216
Net Asset Value pershare ... $ 1020 $ 2244 $ 13.47
L T = N Y N/A $ 1,849,047 N/A
Shares Issued and Outstanding.............ouuuueiiiiieeee it 79,046
Net Asset Value per share . ..........oooi e $ 23.39
@ Redemption price per share is equal to net asset value per share less any applicable contingent deferred sales charge.

See accompanying notes.
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STATEMENTS OF ASSETS AND LIABILITIES
PriNcIpAL Funps, INC.

October 31, 2023
SAM Conservative SAM Conservative SAM Flexible Income
Amounts in thousands, except per share amounts Balanced Portfolio Growth Portfolio Portfolio
Investment in affiliated Funds--at cost...........ccciviiiiiiiiiiiiiiiiiiiiiiiiiiiiiieeinninne $ 1.602.718  § 2.310.607  § 2,370,157
Assets
Investment in affiliated Funds--at value. ...ttt $ 1,619,104 $ 2,704,144  § 2,257,337
Receivables:
Dividends and iNterest. . .......ooiuuii ittt et 1,928 984 3,178
Expense reimbursement from Distributor. ............o.oiiiiiiiiiiiiii 14 12 18
Fund shares SOId. .......coooiiiiii e e 1,919 484 4,110
Investment securities SOLA. .........ooi it e - 801 1,183
Total Assets 1,622,965 2,706,425 2,265,826
Liabilities
Accrued management and investment advisory fees. ... 394 664 551
Accrued administrative SErviCe fEeS ... .ouuiin ettt 1 1 1
Accrued distribution fES. ... ... .uut ettt 261 493 417
ACCTUE SEIVICE FEES .ttt ettt ettt et e et 8 8 4
Accrued transfer agent fEes . ..........oiii i 52 198 88
AcCrued direCtOrs' EXPEIISES . . .« .uute ettt ettt ettt e et ettt e e e e 1 2 2
Accrued professional feeS . .. ... ...ttt s 17 15 18
ACCTUCA OthET EXPEIISES . ..ttt et ettt ettt ettt e et ettt e e e e 31 22 17
Payables:
Dividends payable. . ......o..ueoiitii i - - 3,740
Fund shares redeemed. ....... ...t 557 1,434 1,581
Investment securities purchased ........... ...t 3,288 796 3,098
Total Liabilities 4,610 3,633 9,517
Net Assets Applicable to Outstanding Shares........c.ccooiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiieeenes $ 1.618.355 8 2,702,792 § 2.256.309
Net Assets Consist of:
Capital shares and additional paid-in-capital ..............c..ooiiiiiiiiiiiiii i $ 1,651,231 $ 2,357,485 $ 2,484,242
Total distributable earnings (accumulated 10SS)..........ccooouiiiiiiiiiiii i (32,876) 345,307 (227,933)
Total Net Assets $ 1,618,355 $ 2,702,792 $ 2,256,309
Capital Stock (par value: $.01 per share):
Shares aUthOTIZEd. . ... ... e 1,700,000 1,675,000 1,700,000
Net Asset Value Per Share:
CLass Az INEE ASSELS. . . .. ettt ettt ettt ettt e e e e ettt e e e $ 492836 $ 1,484,518  § 919,005
Shares Issued and Outstanding. ............oouueeiiititiiiiit e 45,944 93,285 85,518
Net Asset Value per Share . ........oouiiii i e $ 10.73@ § 1591@® § 10.75®
Maximum Offering PriCe. ... ....oouuiteinite ettt e et e e eaaanns $ 1135 § 16.84 § 11.17
(@) P O\ [ N Y $ 47961 $ 92,295 $ 91,832
Shares Issued and OutStanding. .............uuueeititiit e 4,528 6,491 8,644
Net Asset Value per Share . ........viuiiei it $ 10.59@ § 14.22®  § 10.62®
C1aS8 J: NEE ASSEES ...ttt ettt ettt ettt $ 852,351  $ 690,996 $ 1,064,611
Shares Issued and Outstanding. ............c.uuueeiiitiit et 80,836 45,803 100,122
Net Asset Value per Share . ........oiiuiini it e $ 10.54® § 15.099 § 10.63®
InStItUtIONAL: NGt ASSEES ...ttt ettt ettt ettt e e e et ettt $ 186,288  $ 397,434  $ 164,167
Shares Issued and Outstanding. .............uuuueetitiete et 17,591 25,777 15,336
Net Asset Value per Share . ........oouiiii e $ 1059 $ 1542 $ 10.70
8 B = N Y $ 1,379 $ 1,114 § 2,338
Shares Issued and Outstanding. ...ttt et 131 74 220
Net Asset Value pershare ... $ 1055 $ 1505 $ 10.64
R3Ot ASSOS . . . e ettt ettt ettt et e e $ 8,792 $ 7,737 $ 3,109
Shares Issued and Outstanding.............o..eureiiitieeeetii e 832 514 291
Net Asset Value pershare ... $ 1057  $ 1506 $ 10.68
R4 NGOt ASSEES . . o e ettt ettt et et e e $ 9,339 § 4,143  $ 3,359
Shares Issued and Outstanding............o.c.uuiuieiiteeeee et 882 270 314
Net Asset Value pershare ... $ 1059 $ 1536 $ 10.69
RS N Ot ASSOS . . e e ettt ettt ettt et e e e e $ 19,409 $ 24,555  $ 7,888
Shares Issued and Outstanding. ...........cooueeiiiniteiiiiie i e 1,834 1,609 739
Net Asset Value per share ... ... $ 1058 $ 1526 $ 10.68
@ Redemption price per share is equal to net asset value per share less any applicable contingent deferred sales charge.
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STATEMENTS OF ASSETS AND LIABILITIES

PriNcIpAL Funps, INC.

October 31, 2023

SAM Strategic Growth

Short-Term Income

Amounts in thousands, except per share amounts Portfolio Fund SmallCap Fund
Investment in securities--at cost $ - 3 2,901,569 § 1,101,641
Investment in affiliated Funds--at cost..........ccoiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiieeeeeennnnnnes $ 1,580,404 § 83.891 $ 27,136
Assets
Investment in securities--at value .............cooiiiiiiiiii it $ - 3 2,762,342  § 1,036,206®
Investment in affiliated Funds--at value 1,853,159 83,891 27,136
CaS N L - - 3
Deposits with counterparty - 3,844 -
Receivables:
Dividends and INEIESt. . .......oitittiii ettt 50 13,298 313
Expense reimbursement from Manager...............oeeeeeiiiiiieeeeaniiiiiiiaaes - - 39
Expense reimbursement from Distributor. ...t 6 2 3
Fund shares SOld. . ...t 957 9,461 1,713
Investment securities sold. . - 1,367 7
Other assets............ovvvnnnnn. - - 1
1,854,172 2,874,205 1,065,421
Liabilities
Accrued management and investment advisory fees 456 946 691
Accrued administrative service fees ..........ooviiiiiiiii e 1 1 2
Accrued distribution fees 342 74 79
Accrued service fees ............. 7 7 19
Accrued transfer agent fEeS ..........ooiiiiiiii 169 260 226
AcCrued direCtOrs' EXPEIISES . . .« uutet ettt ettt e ettt ettt et e e e e e 2 4 1
Accrued professional feeS . .. ... ...ttt s 16 33 22
ACCTUCA OthET EXPEIISES . ettt ettt ettt ettt et e e e ettt e e e e e 15 60 41
Payables:
Dividends payable. .. .....o.uuueii e - 8,324 -
Fund shares redeemed 786 6,280 1,013
Investment securities purchased 202 - -
Variation margin On fULUIES .. .......oeeuren ettt et e e e e - 227 -
Collateral obligation on securities loaned, at value ..., — 3,338 1,697
Total Liabilities 1,996 19,554 3,791
Net Assets Applicable to Outstanding Shares...........cooiviiiiiiiiiiiiiiiiiiiiiiiiiiiiinne $ 1,852,176 § 2,854,651 § 1,061,630
Net Assets Consist of:
Capital shares and additional paid-in-capital ...................iiiiiii $ 1,604,139 $ 3,051,204  $ 1,094,050
Total distributable earnings (accumulated 108S)...........ooeiiiiii i 248,037 (196,553) (32,420)
Total Net Assets 1,852,176 § 2,854,651  $ 1,061,630

See accompanying notes.
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STATEMENTS OF ASSETS AND LIABILITIES
PriNcIpAL Funps, INC.
October 31, 2023

SAM Strategic Growth

Short-Term Income

Amounts in thousands, except per share amounts Portfolio Fund SmallCap Fund

Capital Stock (par value: $.01 per share):

Shares authOorized. .. .. ..o 1,875,000 1,220,000 700,000

Net Asset Value Per Share:

C1aSS A N Ot ASSEES. ..ttt ettt ettt e et et ettt et e e e et e $ 1,081,383 316,038  $ 230,211
Shares Issued and Outstanding. ..............uueeiiitieee ettt 59,722 27,307 10,999
Net Asset Value per share ... ..ot $ 18.11® 11.57® § 20.93®
Maximum Offering PriCe. . .......ovuuiit it $ 19.16 11.84 $ 22.15

C1aSS C: Nt ASSEES. ..ottt ettt et ettt $ 66,235 17,277 N/A
Shares Issued and Outstanding. .. ..........oouueeeiinite i 4,261 1,493
Net Asset Value per Share . .......o.ooeiii it $ 15.54® 11.58®

C1a88 J: NEt ASSEES ...ttt ettt ettt e et et $ 372,876 115,360  § 165,565
Shares Issued and Outstanding. .. ..........ooueeiiiniie i 21,707 9,975 8,362
Net Asset Value per Share . .......o.oouiii i $ 17.18® 11.56® § 19.80®

InStitutional: Net ASSELS . ... ittt ettt ettt ettt e $ 299,870 2,375,615  §$ 378,571
Shares Issued and Outstanding. ............oouetiiinite i 17,135 205,406 16,343
Net Asset Value Per SHare . ......oouuetieit et eae e anaas $ 17.50 1157  $ 23.16

2 I N AN Y] $ 430 425  $ 1,111
Shares Issued and OutStanding. .............uuueeiiiiieit i 25 37 58
Net Asset Value per SHare ........ooueiieit et e eeeee e anaas $ 17.34 1157  $ 19.03

2 R AN AN Y] $ 6,746 9,999 $ 14,313
Shares Issued and Outstanding. ..............uueeitiiiitt it 394 864 691
Net Asset Value per SHare ........ooueiiiit i e s $ 17.10 11.57  § 20.72

R NEE ASSEES . ..ottt ettt et e e e e e e e e $ 5,357 11,321 $ 32,239
Shares Issued and Outstanding. ............c..uueeiiiiiettiiii et 308 979 1,464
Net Asset Value per Share . ........oouiiiii e $ 17.39 1157  § 22.02

RS INE ASSEES . ..ttt $ 19,279 8,616 $ 38,705
Shares Issued and OutStanding. ..............uueeeiiiteeee et 1,119 744 1,698
Net Asset Value per Share . ........ooiiii e $ 17.23 1158 § 22.79

Re6: N Ot A S OES . ..t tet ettt ettt ettt e e e e ettt et e e e e e e N/A NA § 200,915
Shares Issued and Outstanding. ..............uuueiiitieee et 8,663
Net Asset Value pershare ... $ 23.19

@ Includes fair market value of securities loaned, see "Securities Lending" in Notes to Financial Statements.

® Redemption price per share is equal to net asset value per share less any applicable contingent deferred sales charge.

See accompanying notes. 94



STATEMENTS OF ASSETS AND LIABILITIES
PriNcIpAL Funps, INC.

October 31, 2023
SmallCap Growth SmallCap S&P 600 SmallCap Value Fund
Amounts in thousands, except per share amounts Fund I Index Fund 11
INVeStMent i SECUTTHES—-At COSt +.vvurrernerueeneenernernernesnesnesnesnesnesnesnesnesnesnesnns $ 2042471 § 933.602  § 1,193,567
Investment in affiliated Funds--at cost........ccvvviiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiinneeeeenes $ 76.745 8 19882 § 61,517
Assets
Investment in securities--at value .............cooiiiiiiiiii it $ 1,959,606® § 1,025,200® § 1,123,818®
Investment in affiliated Funds--at value............ ... oot i 76,745 19,882 61,517
[0 T 74 - 22
Deposits With COUNTEIPAITY . . . .. uettt ettt e ettt et aeee 130 1,575 992
Receivables:
Dividends and INtEreSt. . .........uttttt ettt ettt et 456 560 727
Expense reimbursement from Manager...............ooveieiiiiiiiiiieeeeiiiiiiiiaaes 70 12 40
Expense reimbursement from Distributor. ..o 1 3 -
Fund shares SOId. .......coooiiiiii e 381 2,006 1,483
Interfund lending..... ... s 4,240 - -
Investment Securities SOIA. .......ouiuuuii ittt 11,348 - 6,115
Variation margin on fUtUIES . ........oouutirtt et 11 190 117
Total Assets 2,053,062 1,049,428 1,194,831
Liabilities
Accrued management and investment advisory fees................oooiiiiiiii 1,520 136 953
Accrued administrative SErVICe fEeS . ....uvvr ettt 1 7 1
Accrued distribution fEeS. ... ... 11 38 4
ACCIUEd SETVICE TEES .. ...ttt et e 9 39 4
Accrued transfer agent fees ..........ooiuiiiii 51 65 60
ACCTUSA AIT@CLOTS' EXPEIISES. . . ..t vttt e ettt e ettt ettt e e e e e ettt e e e e e e e eeees 3 1 1
Accrued professional fees. ... ... ...t 20 19 20
ACCTUCA OthET EXPEISES . .ttt ettt ettt et et et 71 23 61
Payables:
Fund shares redeemed. ....... ...t 2,450 1,950 1,390
Investment securities purchased ............ ..o 4,852 - 8,030
Collateral obligation on securities loaned, at value.............. .o 24,507 4,107 15,876
Total Liabilities 33,495 6,385 26,400
Net Assets Applicable to Outstanding Shares.........ccooiviiiiiiiiiiiiiiiiiiiiiiiiiiiinne, $ 2,019,567 § 1,043.043 § 1,168.431
Net Assets Consist of:
Capital shares and additional paid-in-capital ...............cccoiiiiiiiii e $ 2,187,075  $ 925062 $ 1,219,171
Total distributable earnings (accumulated 10SS). . .......vveteereriiiii et (167,508) 117,981 (50,740)
Total Net Assets 2,019,567 $ 1,043,043 3§ 1,168,431
Capital Stock (par value: $.01 per share):
Shares authoriZed. . ... ... e e e 870,000 425,000 700,000
Net Asset Value Per Share:
(@) F I B L X - $ 56,943 $ 152416  $ 19,813
Shares Issued and Outstanding. .............uuuueiiitteee et e 8,263 7,480 2,004
Net Asset Value per Share ...........oouiiiiiiii i $ 6.890 § 20.38® $ 9.88®
InStItUtIONAL: NGt ASSEES ... ettt ettt ettt ettt e et e ettt $ 133,979 $ 200,564 $ 193,833
Shares Issued and Outstanding.............c.uuieeiiitieee et 11,487 9,056 18,754
Net Asset Value pershare ... $ 11.66  $ 22.15 $ 10.34
2 B = N Y $ 1,254  $ 5454 $ 642
Shares Issued and Outstanding.............c.uuuiiiiiiee et 158 253 73
Net Asset Value pershare ... $ 792 $ 2157 $ 8.75
2 R < N $ 11,855  $ 64,740 $ 4,937
Shares Issued and Outstanding. ............oouuieeiititeiiiiit i 1,385 2,850 512
Net Asset Value per share ... ... e $ 856 § 2272 $ 9.65
2 N N Y $ 8,538 $ 24,254  § 2,741
Shares Issued and Outstanding. ...........coo.ueeiiiniteiiii e 888 1,050 277
Net Asset Value per share ... ..ot e $ 9.61 § 2311 $ 9.89
2 A BN T - $ 20,970 $ 80,736  $ 10,587
Shares Issued and Outstanding. .. ..........oouueeiititeiiii i 2,011 3,466 1,052
Net Asset Value per Share ..ottt $ 1043 2329 § 10.06
S S < N $ 1,786,028  $ 514,879 $ 935,878
Shares Issued and Outstanding. .. ..........oouieeiinite i 152,669 23,259 90,606
Net Asset Value per Share ........ooueiiei et e s $ 1170 $ 22.14 $ 10.33
@ Includes fair market value of securities loaned, see "Securities Lending" in Notes to Financial Statements.
® Redemption price per share is equal to net asset value per share less any applicable contingent deferred sales charge.
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STATEMENTS OF ASSETS AND LIABILITIES
PriNcIpAL Funps, INC.

October 31, 2023
Amounts in thousands, except per share amounts Tax-Exempt Bond Fund
Investment iN SECUTTEIES--At COSE ..ovviiiiiiiit ittt iitiitiitiiitttettttttettsaeaasaeeeesessesssassssssseeeessssesssssnsssneeesssses $ 595,665
Assets
Investment N SECUITHIES--at VAIUE .. ... ..o ittt ettt et et e e e e e e et e e e e e e e e e e $ 554,649
07T N 78
Receivables:
DiIvIAends And INEEIESE. . .. ...\ttt ettt et e e 8,711
Expense reimbursement from Manager 13
Fund shares sold 4,020
Other assets.............ccooueeen. 9
567,480
Liabilities
Accrued management and inVeStMENt AdVISOTY fEES. . . . .. ..ottt ittt ettt ettt ettt 187
Accrued distribution fees. ..........ooeiiiii 71
Accrued transfer agent fees 94
Accrued directors' expenses 1
ACCTUCA PrOfESSIONAL fEES . ...ttt ettt ettt ettt et ettt 40
ACCTUCA OtNET EXPEIISES . .ottt ettt ettt ettt ettt ettt ettt e ettt ettt et e e et ettt ettt et e e e 13
Payables:
DT (53 Ta 35 10 (Pt 1,680
Fund shares redeemed. .............cooiimiiiiiiii i 2,321
Interest expense and fees payable.......... ... 226
Investment securities purchased ... 976
F1OAtING TAE NOLES ISSUCH . . . . ...ttt tt ettt ettt ettt ettt ettt et ettt ettt e e e e ettt e et et e e ettt ettt e e 17,322
Total Liabilities 22,931
Net Assets Applicable t0 OUtStANGING SHATES ......vuvveunrnereenireenenernerereeneserneseresesnssesesnesesnesesesesesnesessssesesessssesesnesesnesesnns § 544549
Net Assets Consist of:
Capital shares and additional paid-in-capital ..................oooiiiiiiiiiiiiiin, $ 647,653
Total distributable earnings (accumulated loss) (103,104)
Total Net Assets S 544,549
Capital Stock (par value: $.01 per share):
Shares AULNOTIZEA. . ... ... ittt ettt ettt e 450,000
Net Asset Value Per Share:
(@ T A< B YT $ 261,663
Shares Issued and OULSTANAING. . .. ...ttt ettt et ettt ettt et e e ettt ettt e e e et e e e e 41,273
NEt ASSEt VAIUE PET SHATE ... ...ttt ettt ettt ettt ettt ettt e et e et e e et e e et e et e e e e e e e e e $ 6.34®
Maximum OfFETING PriCE. . . ...ttt ettt ettt ettt ettt e et e ettt e et e ettt e et e ettt e et e et et e e e e $ 6.59
C1ASS € N Ot ASSEES. . . .ttt ettt ettt ettt e e e ettt e e e e e $ 16,673
Shares Issued and Outstanding 2,620
Net Asset Value per share $ 6.36@
Institutional: Net ASSEtS . ......ooimiuree ettt $ 266,213
Shares Issued and Outstanding 41,936
INEt ASSEt VAIUC POT SMATE . ...ttt ettt ettt ettt ettt ettt et e e e e et e e e e $ 6.35

@ Redemption price per share is equal to net asset value per share less any applicable contingent deferred sales charge.
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STATEMENTS OF OPERATIONS
PriNcIPAL FUuNDs, INC.
Year Ended October 31, 2023

California Municipal

Core Fixed Income

Core Plus Bond

Amounts in thousands Fund Fund® Fund
Net Investment Income (Loss)
Income:
Dividends from affiliated FUNAS. ... .....c.ooiiiet i e $ - 3 15,808 §$ 628
DIVIAENAS. ..o 14 2,480 239
Interest...........ccoooueeen. 21,745 315,422 23,053
Securities lending - net - 189 132
21,759 333,899 24,052
Expenses:
Management and investment advisory fees.............ooiiiiiiiii i 2,290 37,053 3,047
Distribution fees - CLass A .....ouuute it 812 519 177
Distribution fees - CLass C .....oouutieintit i e 251 99 N/A
Distribution fees - Class J. ..ottt e N/A 129 156
Distribution fees - R-1 ... N/A 25 11
Distribution fees - R-3 ... ..o N/A 25 37
Distribution fees - R-4 ... e N/A 9 5
Administrative service fees - R-1 N/A 20 9
Administrative service fees - R-3 N/A 7 10
Administrative service fees - R-4 N/A 3 1
Administrative service fees - R-5 .. ... N/A 2 4
Registration fees - Class A .........uiiintii it 18 18 15
Registration fees - Class € ...ttt 16 8 N/A
Registration fees - Class J......oouuuiiiiii i N/A 21 14
Registration fees - InStItUtional ..........ooii e 33 71 27
Registration fees - R-0 ........uuii it N/A 17 N/A
SerVICE fEeS = Rl .o N/A 18 8
SeTVICE fE@S = R-3 . N/A 25 37
SerVICE fEES = R4 .. N/A 22 12
SerVICe fEeS - R-5 .o N/A 50 99
Shareholder MEeting XPenSe . ... ..ouuuuteiniite et 19 123 174
Shareholder reports - Class A ......oo.ueeeiiiieii i 4 28 12
Shareholder reports - Class C ......oouuiieiiiieii i 1 2 N/A
Shareholder reports - Class J. ...t ettt N/A 3 13
Shareholder reports - InStitutional .............oiiieiiiiii e 4 84 28
Transfer agent fees - Class A ... ..o oiiiiii ettt e 160 245 139
Transfer agent fees - Class C. ...ttt ettt e et 19 20 N/A
Transfer agent fees - Class J . ... ..o e N/A 71 212
Transfer agent fees - Institutional ..... ... e 166 876 457
Chief compliance OffICer EXPENSES. . ...ttt ettt - 6 -
CUSIOIAN FEES . . . .ottt ettt ettt et - 7 18
Directors' expenses......... 17 243 18
Interest expense and fees. .. 944 - -
Professional fees ........... 49 48 57
OtNET EXPEIISES . v e vttt ettt ettt ettt et e e e e et ettt et e e 15 104 9
4,818 40,001 4,806
Less: Reimbursement from Manager ..............ueiieiiiiiiii e - - 120
Less: Reimbursement from Manager - Class A .........ooouiiiitiiii e e e - - 155
Less: Reimbursement from Manager - Institutional ............. ..o, 99 439 349
Less: Reimbursement from Distributor - Class J ..........ooiiiiiiiiiiii i N/A 17 21
Total Net Expenses 4,719 39,545 4,161
Net Investment Income (Loss) 17,040 294,354 19,891
Net Realized and Unrealized Gain (Loss) on investments, futures and swap agreements
Net realized gain (loss) from:
Investment transactions (6,804) 7,586 (30,113)
Futures contracts .. - - (5,069)
SWAP QZIECIMENLS . ... ...ttt ettt ettt ettt ettt ettt e et - - (4,323)
Net change in unrealized appreciation/(depreciation) of:
INVESHMENLS. . ... e 7,446 (290,027) 17,838
FULUIES COMETACES ...ttt ettt ettt ettt e et e e et ettt e e e et - - 931)
SWaP QZIEEIMENLS ... ...ttt ettt ettt ettt ettt - - (111)
Net Realized and Unrealized Gain (Loss) on investments, futures and swap agreements 642 (282.441) (22,709)
Net Increase (Decrease) in Net Assets Resulting from Operations  $ 17.682 § 11913 8 (2.818)

@ Class C shares discontinued operations and converted to Class A shares on May 19, 2023.
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STATEMENTS OF OPERATIONS
PriNcIPAL FUuNDs, INC.
Year Ended October 31, 2023

Diversified Income Diversified
Amounts in thousands Fund International Fund Equity Income Fund
Net Investment Income (Loss)
Income:
Dividends from affiliated Funds. ......... ... e $ 4260 $ 4,573 7,552
DIVIACIIAS. .« e ettt 19,082 123,603 254,673
FOreign tax reClailms. . ... oo.uuet it - 12,239 -
WIithhOIAING taX . ..ottt ettt e ettt e e e e e e e e (56) (9,981) (6,327)
) (] 184,838 49 32
Securities 1ending - MEt. . ......o.u ittt 483 160 1,117
IRS closing agreement fees related to foreign tax reclaims.............coovveiiiiiiiiiiiiniennennnn. - (8,451) -
Total Income 208,607 122,192 257,047
Expenses:
Management and investment advisory fEeS . ..........oooiiiiiiiii e 19,900 34977 45,385
Distribution fees - Class A ...ttt et e 2,796 530 2,954
Distribution fees - Class C ..ot e 2,209 N/A 896
Distribution fees - CLass J. ... .ottt e N/A 212 118
Distribution fees - R-1 ... s N/A 8 7
Distribution fees - R-3 ... ..o N/A 24 72
Distribution fees - R-4 ... ... N/A 7 25
Administrative service fees - R-1 ... N/A 6 5
Administrative service fees - R-3 .. ..o oo e N/A 7 20
Administrative service fees - R-4 .. ... ..ot e N/A 2 8
Administrative Service fees - R-5 .. ... oo i e N/A 2 14
Registration fees - Class A . ... ..ottt e 31 16 28
Registration fees - Class C .......uiiitiit i et 20 N/A 16
Registration fees - Class J. ..o N/A 14 15
Registration fees - Institutional ............oooii i 44 23 50
Registration fees - R-6 .......oooiiiii 17 18 N/A
Service fees - R-1 ..o N/A 6 5
Service fEes - R-3 ..o N/A 24 72
Service fEes - R-4 ... N/A 16 63
S eTVICE FEES = RS oottt ettt s N/A 55 362
Shareholder MEEtING EXPEISE ... uuuutete ettt ettt ettt et e e ettt e e e e et 311 250 319
Shareholder reports - CLasS A ...ttt ettt 109 20 58
Shareholder reports - Class € ...ttt 26 N/A 6
Shareholder reports - Class J......oouuuiii e N/A 8 2
Shareholder reports - Institutional .............ooiiiiii e 148 37 93
Shareholder 1epOrts - R-6 .......ooii i 5 1 N/A
Transfer agent fees - Class A ... ..ottt 1,017 382 1,084
Transfer agent fees - Class C. ... .uuiitite et ettt e e 204 N/A 91
Transfer agent fees - Class J . ... ..ot e N/A 245 74
Transfer agent fees - Institutional ............o e 1,295 501 2,336
Chief compliance OffICer EXPENSES. . ...ttt ettt e et 2 3 5
CUSTOAIAN TRES. . . oottt ettt et 68 664 148
DITECTOIS' EXPEIISES . e ettt ettt e e et ettt et ettt e e ettt et ettt et et 77 115 221
Professional fEeS ... .....oouuuiiii e 79 151 68
L 1T o3 0 1 T 46 1,535 110
Total Gross Expenses 28,404 39,859 54,730
Less: Reimbursement from Manager .............uueuiiteeeetiiii e et eeeeeeaanns 418 - -
Less: Reimbursement from Manager - Institutional ............. ..., 1,308 199 1,679
Less: Reimbursement from Manager - R-6 ...t 22 - N/A
Less: Reimbursement from Distributor - Class J ..........o i N/A 28 16
Total Net Expenses 26,656 39,632 53,035
Net Investment Income (Loss) 181,951 82,560 204,012
Net Realized and Unrealized Gain (Loss) on investments, foreign currencies and futures
Net realized gain (loss) from:
Investment transactions (net of foreign taxes of $0, $(669) and $0, respectively).................... (303,426) (23,375) 75,583
FOT€IgN CUITENCY CONTIACES . . . .\ttt et ettt ettt ettt e e e e ettt e e e e et e e e eeeanns (1,613) - -
FOreign CurrenCy tranSaCtIONS . . .. ... vttt ettt ettt e e ettt et e e e e e eeeeeeanns 345 (1,517) -
FULUIES COMIACTS ..ottt ettt ettt ettt ettt ettt ettt ettt e e e e eans (3,152) - -
Net change in unrealized appreciation/(depreciation) of:
Investments (net of foreign taxes of $0, $(541) and $0, respectively)...........ccoveiiiiiiiiiiinn. 233,600 405,197 (260,238)
FOreign CUITENCY CONTIACES . .. ...ttt ettt ettt et ettt e e e e e e e e e 165 - -
FULUIES COMETACES ...ttt ettt ettt ettt et e e et et e et es (146) - -
Translation of assets and liabilities in foreign currencies. ............oovueeiiiiiiiiieeinieannn... 302 551 -
Net Realized and Unrealized Gain (Loss) on investments, foreign currencies and futures (73,925) 380,856 (184,655)
Net Increase (Decrease) in Net Assets Resulting from Operations  $ 108,026 § 463.416 19.357
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STATEMENTS OF OPERATIONS
PriNcIPAL FUuNDs, INC.
Year Ended October 31, 2023

Finisterre Emerging

Markets Total Global Emerging Global Real Estate
Amounts in thousands Return Bond Fund Markets Fund Securities Fund
Net Investment Income (Loss)
Income:
Dividends from affiliated Funds $ 2,061 $ 272§ 1,257
DiIVIAendS. ... oot - 6,223 73,506
Foreign tax reClaims. . ... oo.u ettt - - 18
WIithhOIAING taX . ..ottt et e ettt e e e e e et e e e (181) (510) (2,688)
) (] 32,660 4 6
Securities 1ending - MEt. . ......... ittt - 11 54
IRS closing agreement fees related to foreign tax reclaims.............covveiiiiiiiiiiiiiinennnnnn. - - 4)
Total Income 34,540 6,000 72,149
Expenses:
Management and investment advisory fEeS . ..........cooiiiiiiiii e 3,290 2,253 18,639
Distribution fees - CIaSS A ... ...ttt et e N/A 174 185
Distribution fees - Class J . ... ...t e N/A 106 N/A
Distribution fees - R-1 N/A 4 N/A
Distribution fees - R-3 N/A 11 2
Distribution fees - R-4 N/A 2 1
Administrative service fees - R-1 ... oo N/A 3 N/A
Administrative service fees - R-3 ... e N/A 3 -
Administrative service fees - R-4 ... N/A 1 -
Administrative service fees - R-5 .. ... .. oo N/A 1 1
Registration fees - Class A . ... ...ttt ettt e N/A 19 17
Registration fees - Class J. ... ...ttt e N/A 14 N/A
Registration fees - InStItutional ..........ooiiee e 44 16 59
Registration fees - R-6 N/A 15 21
Service fees - R-1 .......... N/A 3 N/A
Service fees - R-3 .......... N/A 11 2
Service fees - R-4 .......... N/A 6 2
Service fees - R-5 ... N/A 13 17
Shareholder Meeting eXPEense .......vuuuueiitit e ettt e e e e 27 139 206
Shareholder 1eports - CLaSS A ......o.uuit e N/A 10 8
Shareholder reports - Class J. ... e N/A 5 N/A
Shareholder reports - Institutional .............oooiiiiiiii 49 26 115
Shareholder reports - R-6 ... N/A - 15
Transfer agent fees - Class A ... ...ttt N/A 167 122
Transfer agent fees - Class J ... ..o N/A 165 N/A
Transfer agent fees - Institutional ...........o i 347 95 1,381
Chief compliance OffiCer EXPENSES. ...ttt ettt e et e et e e - - 1
CUStOdIan fEES. . ... ouutt et 93 141 121
Directors' expenses 13 9 54
Professional fees ........... 53 48 42
Other expenses .............. 6 7 89
3,922 3,467 21,100
Less: Reimbursement from Manager - CLass A .........ooiuiiiiii i N/A 166 -
Less: Reimbursement from Manager - Class J..........ooiiiiiiiiiiiii e N/A 182 N/A
Less: Reimbursement from Manager - Institutional ... 193 137 912
Less: Reimbursement from Manager - R-6 ......... ..o N/A 18 -
Less: Reimbursement from Distributor - Class J ... N/A 14 N/A
Total Net Expenses 3,729 2,950 20,188
Net Investment Income (Loss) 30,811 3,050 51,961
Net Realized and Unrealized Gain (Loss) on investments, foreign currencies, futures and swap
agreements
Net realized gain (loss) from:
Investment transactions (net of foreign taxes of $0, $(517) and $0, respectively).................... (31,247) (1,968) (93,657)
FOT€IgN CUITENCY COMTIACES . . ..\ttt et ettt ettt ettt e e ettt et e e e e e et eeeeeenns (5,162) - -
FOreign CurrenCy tranSACtIONS . . .. ...ttt ettt et e ettt e e e e e e e e e e e eenns 2,656 (142) (223)
FULUIES COMTACTS ..ottt ettt et ettt e et et e e et ettt et ettt e e e e eanns (6,180) - -
SWAD QZIECIMEINIS . ... ...ttt ettt ettt ettt e e et ettt et e e et (3,025) - -
Net change in unrealized appreciation/(depreciation) of:
Investments (net of foreign taxes of $0, $112 and $0, respectively).............ccooiiiiiiii ... 52,430 28,080 (28,802)
FOreign CUTENCY COMEIACTS . . ..o nuttte ettt ettt e et et e e et e e et e e e e 508 - -
FULUIES COMETACES ...ttt ettt ettt ettt ettt et e et et e et 77) - -
R T4 (S 141531 L N (368) - -
Translation of assets and liabilities in foreign currencies 25) (107) 89
Net Realized and Unrealized Gain (Loss) on investments, foreign currencies, futures and swap
agreements 9,510 25,863 (122,593)
Net Increase (Decrease) in Net Assets Resulting from Operations 3 40321 § 28913 § (70,632)
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STATEMENTS OF OPERATIONS
PriNcIPAL FUuNDs, INC.
Year Ended October 31, 2023

Government & High Government Money

Amounts in thousands Quality Bond Fund Market Fund® High Income Fund
Net Investment Income (Loss)
Income:
Dividends from affiliated FUNAS. ... .....c..oiiit e $ 561 $ - 8 2,633
DIVIAENAS. ..ot 13 9,911 -
Interest...........ccooveeen. 20,023 148,466 228,768
Securities lending - net 37 — 1,059
20,634 158,377 232,460
Expenses:
Management and investment advisory fees.............ooiiiiiiiii i 3,177 4,936 19,133
Distribution fees - CLass A .....ouuute it 249 N/A N/A
Distribution fees - CLass J......oouuuiii i 115 N/A N/A
Distribution fees - R-1 ... 6 N/A N/A
Distribution fees - R-3 ... e 8 N/A N/A
Distribution fees - R-4 ... ... 5 N/A N/A
Administrative service fees - R-1 ..o e 5 N/A N/A
Administrative service fees - R-3 ... ..o e 2 N/A N/A
Administrative service fees - R-4 .. ... 1 N/A N/A
Administrative service fees - R-5 .. ... o 1 N/A N/A
Registration fees - CLass A .....o.. ittt et 16 N/A N/A
Registration fees - Class J......oouuieiii i 17 N/A N/A
Registration fees - Institutional .............oiii i 19 3 25
Registration fees - R-6 ... N/A 29 N/A
Service fees - R-1 ..o 5 N/A N/A
Service fEes - R-3 .. i 8 N/A N/A
SerVICE f0eS - R4 L 12 N/A N/A
SerVICE fEES - RS 23 N/A N/A
Shareholder MEEtING EXPEISE . ...ttt ettt ettt et e e et et e e e e 136 1 2
Shareholder reports - CLass A . ...ttt e e e 16 N/A N/A
Shareholder reports - Class J. .. ..ottt 5 N/A N/A
Shareholder reports - InSHEUtIONAL ........ooittiiii 20 - 1
Transfer agent fees - Class A ... ..ottt 234 N/A N/A
Transfer agent fees - Class J ...ttt 141 N/A N/A
Transfer agent fees - InStitutional ...........oi e 126 23 53
Chief compliance OffICEr EXPEIISES . . ...ttt e e ettt et e e e e - 2 2
CUSTOAIAN FRES. . ..ottt ettt ettt e e 5 34 84
DITECIOIS' EXPEISES . e oottt e ettt et ettt et ettt e ettt e ettt ettt 19 84 78
Professional fEeS ...t e 52 33 56
ORI EXPEISES ..« e et ettt ettt ettt ettt ettt ettt ettt 11 39 37
4,434 5,184 19,471
Less: Reimbursement from Manager ............oouiuuiiiiiiiiti i - 278 471
Less: Reimbursement from Manager - Institutional 54 26 -
Less: Reimbursement from Manager - R-1 ..., 2 N/A N/A
Less: Reimbursement from Manager - R-3 ... e 3 N/A N/A
Less: Reimbursement from Manager - R-4 ... e 4 N/A N/A
Less: Reimbursement from Manager - R-5 .......... o 8 N/A N/A
Less: Reimbursement from Manager - R-6 ... N/A 198 N/A
Less: Reimbursement from Distributor - Class J ... 15 N/A N/A
Total Net Expenses 4,348 4,682 19,000
Net Investment Income (Loss) 16,286 153,695 213,460
Net Realized and Unrealized Gain (Loss) on investments, foreign currencies, futures and swap
agreements
Net realized gain (loss) from:
INVestmMent tranSACTIONS .. ...ttt ettt ettt et e e e e et ettt (23,496) 139 (122,275)
FOreign CUITENCY COMEIACTS . . ..o uuttt ettt et ettt ettt ettt et et e et e et e e e e - - 342
Foreign currency tranSactionsS . ... ....oouuuetennttt ettt ettt e et et e et e e - - 27
FULUIES COMITACES ..ottt ettt ettt e ettt ettt e e et ettt e e e e e et e e e e eeeenns (5,990) - -
SWAP QGIECIMICIIES . .+« e ettt e ettt ettt et e e et ettt ettt e e e et ettt - - 2,735
Net change in unrealized appreciation/(depreciation) of:
IVESTMENLS. . oottt ettt e e e e e e 13,306 - 88,335
FOr€ign CUITENCY CONTIACES . .. ...ttt ttt ettt ettt e e ettt ettt e e e e e e e e e e - - 72
FULUIES COMIACTS ..ottt ettt ettt ettt e ettt e e et e e e e e e 814 - -
SWAP QZIECIMENIS . ... ...ttt ettt ettt ettt ettt et et et e - - (1,340)
Net Realized and Unrealized Gain (Loss) on investments, foreign currencies, futures and swap
agreements (15,366) 139 (32,104)
Net Increase (Decrease) in Net Assets Resulting from Operations $ 920 § 153,834 § 181,356
@ Class R-6 shares commenced operations on December 12, 2022.
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STATEMENTS OF OPERATIONS
PriNcIPAL FUuNDs, INC.

Year Ended October 31, 2023

Inflation Protection

Amounts in thousands High Yield Fund International Fund I
Net Investment Income (Loss)
Income:
Dividends from affiliated FUnds. ....... ..o 3,673 $ 451 $ 134
DIVIAENAS. . .ottt e 323 - 11,544
FOreign tax reClailms. . ... oo.uuet it - - 3,127
WIithhOIAING taX . ..ottt ettt e ettt e e e e e e e e - - (1,009)
TS (] 146,331 64,869 5
Securities 1ending - MEt. . ......o.u ittt 478 29 16
IRS closing agreement fees related to foreign tax reclaims.............coovveiiiiiiiiiiiiniennennnn. - - (1,860)
Total Income 150,805 65,349 11,957
Expenses:
Management and investment advisory fEeS . ..........oooiiiiiiiii e 11,665 5,925 1,987
Distribution fees - Class A ...ttt et e 1,081 N/A N/A
Distribution fees - Class C ...ttt e 358 N/A N/A
Distribution fees - CLass J.....oouuiiti et N/A 25 N/A
Distribution fees - R-1 ... N/A 2 4
Distribution fees - R-3 ... ..o N/A 14 3
Distribution fees - R-4 .. ... N/A 4 1
Administrative service fees - R-1 ... oo N/A 2 3
Administrative service fees - R-3 ... N/A 4 1
Administrative service fees - R-4 .. ... ... e N/A 1 -
Registration fees - Class A . ... ..ottt et 49 N/A N/A
Registration fees - Class € ...ttt ettt e e 16 N/A N/A
Registration fees - Class J. . ... ..o e N/A 14 N/A
Registration fees - Institutional ......... ..o s 100 26 19
Registration fees - R-6 ..o 19 N/A 15
Service fEes - R-1 ... N/A 2 3
ServICe fEeS - R-3 ..o N/A 14 3
Service fEes - R4 ... N/A 10 2
Service fEes - R-5 ... N/A 11 5
Shareholder MEEting EXPEISE . . ....c.uutttnttt ettt ettt e e e e e e 205 28 14
Shareholder reports - CLasS A ...ttt ettt e e 38 N/A N/A
Shareholder reports - Class C ...ttt et e 3 N/A N/A
Shareholder reports - Institutional ..............ooiiiiiiii 89 20 26
Shareholder reports - R-6 ..o 4 N/A 2
Transfer agent fees - Class A ... ...ttt 563 N/A N/A
Transfer agent fees - Class C.......uoiniiiii e 51 N/A N/A
Transfer agent fees - Class J ...t N/A 22 N/A
Transfer agent fees - InStitutional ..........ooi e 1,216 64 119
Chief compliance OffICer EXPENSES .. ...ttt ettt e e 1 1 -
(@ o 1T I 13 16 94
DITECIOIS' EXPEISES . ettt ettt et et ettt et et et ettt ettt ettt e 56 39 9
Professional fEeS ...t e 55 51 441
ORI EXPEIISES . .« e et ettt ettt ettt ettt ettt e ettt ettt 40 41 16
Total Gross Expenses 15,622 6,336 2,767
Less: Reimbursement from Manager - Institutional ... 445 - 90
Less: Reimbursement from Manager - R-6 ... - N/A 42
Less: Reimbursement from Distributor - Class J ............oiiiiiiiiiiii e N/A 3 N/A
Total Net Expenses 15,177 6,333 2,635
Net Investment Income (Loss) 135,628 59,016 9,322
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STATEMENTS OF OPERATIONS
PriNcIPAL FUuNDs, INC.
Year Ended October 31, 2023

Inflation Protection

Amounts in thousands High Yield Fund Fund International Fund I
Net Realized and Unrealized Gain (Loss) on investments, foreign currencies, futures, options and
swaptions, short sales and swap agreements
Net realized gain (loss) from:
Investment transactions (net of foreign taxes of $0, $0 and $(8), respectively) ...................... (24,353) (66,966) (2,670)
FOreign CUITENCY COMITACTS . . ... .uutt ettt ettt e ettt et e et e e e et e e e e e e aaaes 262 (178) -
FOoreign CurrenCy tranSaCtIONS . . .. ... vttt et e e ettt et et e e e e e e e e 2) 93 (751)
FULUIES CONMIACES . ..ottt ettt et et ettt e e e e e e - 5,774 -
OPptions and SWAPTIONS .. ... .uutee ettt ettt et ettt e e et ettt e e e - 2,238 -
SROTE SALES . ..ottt - 89 -
SWaAP QZIECIMENLS ... ..ttt ettt ettt ettt ettt - (2,269) -
Net change in unrealized appreciation/(depreciation) of:
Investments (net of foreign taxes of $0, $0 and $35, respectively)..........covveieiiiiiiiiiann.n. 25,282 (6,497) 23,291
Foreign currency contracts . 173 126 -
Futures contracts ........... - 930 -
Options and SWAPLIONS . ... ...ttt ettt ettt ettt e e et ettt e e e e e e - 1,484 -
SWaAP QZICCIMEIIES . ... ...ttt ettt ettt ettt et et ettt et e et et - o1 -
Translation of assets and liabilities in foreign currencies.............c.eevieeiiiiiiiiiienenannn. 2) 8 44
Net Realized and Unrealized Gain (Loss) on investments, foreign currencies, futures, options and
swaptions, short sales and swap agreements 1,360 (65,259) 19,914
Net Increase (Decrease) in Net Assets Resulting from Operations $ 136,988 § (6,243) $ 29.236
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STATEMENTS OF OPERATIONS
PriNcIPAL FUuNDs, INC.
Year Ended October 31, 2023

LargeCap Growth LargeCap S&P 500 LargeCap Value
Amounts in thousands Fund I Index Fund® Fund IIT
Net Investment Income (Loss)
Income:
Dividends from affiliated Funds. ........ ..o $ 11,214 $ 5513 § 3,593
DIVIACIAS. .« oottt 54,602 97,297 59,404
WIthhOLdING taX ... .e e (507) (25) (60)
TNEETESE. . . .o 228 273 61
Securities [eNding - MET. . ......oouiiii ettt 71 75 156
Total Income 65,608 103,133 63,154
Expenses:
Management and investment advisory fees.............ooiiiiiiii i 62,188 8,429 20,849
Distribution fees - Class A ... oottt ettt 1,048 901 N/A
Distribution fees - Class € .....oouuutiitit i e N/A 246 N/A
Distribution fees - Class J .. ..ot 451 1,318 125
Distribution fees - R-1 ... 34 44 14
Distribution fees - R-3 ... e 157 345 16
Distribution fees - R-4 ... ..o s 48 108 1
Administrative service fees - R-1 ..o 27 35 11
Administrative service fees - R-3 .. ... .. 44 97 4
Administrative service fees - R-4 ... 14 32 -
Administrative service fees - R-5 ... i 16 26 1
Registration fees - Class A .....o.u.iiiinitit i 19 27 N/A
Registration fees - Class € .....oouuutiiniiit i e N/A 9 N/A
Registration fees - Class J. ... ...ttt ettt 19 31 14
Registration fees - InStItutional ..........ooii e e 22 33 22
Registration fees - R-0 ...t e 24 N/A N/A
ServICe fEeS = Rl .o 24 31 10
SeTVICE fE@S = R-3 e 157 345 16
SerVICe fEeS = R4 .. 121 270 3
Service fEes - R-5 ..o 401 643 14
Shareholder MEEtiNg EXPEISE . . ... euuttttntt ettt et e 259 343 50
Shareholder reports - CLasS A . ....oouutit et 30 46 N/A
Shareholder reports - Class C ...ttt ettt et e e et e e e e N/A 3 N/A
Shareholder reports - Class J. ...t e et 5 22 4
Shareholder reports - Institutional ..............ooiiiiiiiii e 14 39 21
Shareholder 1eports - R-6 ..o 4 N/A N/A
Transfer agent fees - Class A ... ...ttt ettt e 477 520 N/A
Transfer agent fees - Class C......ooiiiiiiii e N/A 29 N/A
Transfer agent fees - Class J . ... ..o e 166 348 91
Transfer agent fees - Institutional ...........o oo 2,245 328 299
Chief compliance officer EXPENSES . . ... .uvtenntit ettt e e 6 3 1
CUSIOIAN FEES. . .. ettt 29 14 27
DITECIOTS  EXPEIISES ettt ettt e e e ettt ettt e e e e ettt et e e e e et e e 253 149 66
Professional fEeS ........oouuiiii 52 26 25
OtRET EXPEIISES . .« e ettt ettt ettt ettt ettt ettt e ettt et e et e e 144 125 33
Total Gross Expenses 68,498 14,965 21,717
Less: Reimbursement from Manager ...............uiiiiiiiiiii e 1,661 - 1,781
Less: Reimbursement from Manager - Class C..........ooouiiiiiiiiiiiiiii i N/A 11 N/A
Less: Reimbursement from Distributor - Class J ..........oooiiiiiiiiiiii i 60 176 16
Total Net Expenses 66,777 14,778 19,920
Net Investment Income (Loss) (1,169) 88,355 43,234
Net Realized and Unrealized Gain (Loss) on investments and futures
Net realized gain (loss) from:
INVeStMENt trANSACLIONS .. ...\ttt ettt ettt ettt ettt e ettt e et e et e e e 737,488 213,256 67,609
FULUIES COMIACTS ..ottt ettt ettt ettt et ettt ettt e e et e e e 5,891 4,819 (584)
Net change in unrealized appreciation/(depreciation) of:
INVESTIMEIILS . . . .. ettt ettt ettt e et et et et e e e e e e 893,247 243,410 (111,827)
FULUIES COMETACES ...ttt ettt ettt ettt e et e e et et e e et (6,152) (9,268) (402)
Net Realized and Unrealized Gain (Loss) on investments and futures 1,630,474 452217 (45,204)
Net Increase (Decrease) in Net Assets Resulting from Operations 3 1.629.305  § 540572 § (1.970)
@ Class C shares discontinued operations and converted to Class A shares on May 19, 2023.
® During the year ended October 31, 2023, the Fund experienced a one-time gain of $22,893 as a result of a reimbursement by a service provider.
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STATEMENTS OF OPERATIONS
PriNcIPAL FUuNDs, INC.
Year Ended October 31, 2023

MidCap Growth MidCap Growth
Amounts in thousands MidCap Fund Fund Fund II1
Net Investment Income (Loss)
Income:
Dividends from affiliated Funds. ....... ... $ 1,066 $ 273§ 1,310
DIVIACIAS. .« e ettt 126,146 969 7,028
WIthhOIdINg taX ... .e et e (4,488) - (64)
TNEETESE. . ..ot 20 2 31
Securities [eNding - MET. . ......ooiiiii et e 23 118 44
Total Income 122,767 1,362 8,349
Expenses:
Management and investment advisory fees.............ooiiiiiiii i 110,525 1,481 9,644
Distribution fees - Class A ... oottt ettt 4,170 N/A N/A
Distribution fees - Class € .....oouuutiitit i e 368 N/A N/A
Distribution fees - Class J......oo.uuiiitt e 462 122 61
Distribution fees - R-1 ... 303 3 4
Distribution fees - R-3 ... e 113 44 8
Distribution fees - R-4 ... ... e 50 5 2
Administrative service fees - R-1 ..o 242 3 3
Administrative service fees - R-3 .. ... .. 32 12 2
Administrative service fees - R-4 ... 15 1 1
Administrative service fees - R-5 ... i 26 1 -
Registration fees - Class A .....o.u.iiiinitit i 36 N/A N/A
Registration fees - Class € .....oouuutiiniiit i e 14 N/A N/A
Registration fees - Class J. ... ...ttt ettt 16 15 15
Registration fees - InStItutional ..........ooii e e 113 18 17
Registration fees - R-0 ...t e 66 N/A N/A
ServICe fEeS = Rl .o 216 2 3
SeTVICE fE@S = R-3 e 113 44 8
SerVICe fEeS = R4 .. 124 12 4
Service fEes - R-5 ..o 645 13 7
Shareholder MEEtiNg EXPEISE . . ... euuttttntt ettt et e 1,773 32 17
Shareholder reports - CLasS A . ....oouutit et 77 N/A N/A
Shareholder reports - Class C ...ttt ettt et e e et e e e e 3 N/A N/A
Shareholder reports - Class J. ...t e et 6 2 2
Shareholder reports - Institutional ..............ooiiiiiiiii e 562 7 -
Shareholder 1eports - R-6 ..o 527 N/A N/A
Transfer agent fees - Class A ... ...ttt ettt e 1,504 N/A N/A
Transfer agent fees - Class C......ooiiiiiiii e 44 N/A N/A
Transfer agent fees - Class J . ... ..o e 180 65 46
Transfer agent fees - Institutional ...........o oo 8,613 116 6
Chief compliance officer EXPENSES . . ... .uvtenntit ettt e e 11 - 1
CUSIOIAN FEES. . .. ettt 42 3 17
DITECIOTS  EXPEIISES ettt ettt e e e ettt ettt e e e e ettt et e e e e et e e 461 8 30
Professional fEeS ........oouuiiii 41 26 22
OtRET EXPEIISES . .« e ettt ettt ettt ettt ettt ettt e ettt et e et e e 444 4 14
Total Gross Expenses 131,937 2,039 9,934
Less: Reimbursement from Manager ...............uiiiiiiiiiii e - - 237
Less: Reimbursement from Manager - Institutional ............. ..o - 51 -
Less: Reimbursement from Distributor - Class J ..........oooiiiiiiiiiii e 62 16 8
Total Net Expenses 131,875 1,972 9,689
Net Investment Income (Loss) (9,108) (610) (1,340)
Net Realized and Unrealized Gain (Loss) on investments, foreign currencies and futures
Net realized gain (loss) from:
INVeStMENt trANSACLIONS .. ...\ttt ettt ettt et et et e e e e ettt 556,238 4,296 87,639
Investment transactions in affiliated SECUTTtIES. ... .....oviieriiii e (556) - -
Foreign currenCy tranSaCtIONS . . ... .vuu ettt ettt et ettt e e e e e e (19) - -
FULUIES COMIIACTS ..ottt ettt ettt ettt et ettt et et e e e - - 566
Net change in unrealized appreciation/(depreciation) of:
INVESTMCILS . .. ettt et ettt et ettt e e e e 752,881 (13,543) (100,004)
Investment in affiliated SECUTTHIES ... ..ottt ettt e et e e e (37,923) - -
FULUIES COMITACTS ..ottt ettt et e ettt et e e et e ettt e e e e e et e e e e e anns - - (504)
Net Realized and Unrealized Gain (Loss) on investments, foreign currencies and futures 1,270,621 (9,247) (12,303)
Net Increase (Decrease) in Net Assets Resulting from Operations  $ 1.261.513 § 09.857) § (13.643)
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STATEMENTS OF OPERATIONS
PriNcIPAL FUuNDs, INC.
Year Ended October 31, 2023

MidCap S&P 400 MidCap Value
Amounts in thousands Index Fund Fund 1 Money Market Fund
Net Investment Income (Loss)
Income:
Dividends from affiliated FUNAS. ... ......ooiii e $ 1,242 § 4,301 $ -
DIVIACIAS. .« e ettt e 19,381 72,872 1,813
WIthhoIdIng taX ... ..e e e - (79) -
S (] R 71 70 45,659
Securities [eNding - MET. . ......ootiiiii et e 210 258 -
Total Income 20,904 77,422 47,472
Expenses:
Management and investment advisory fees.............ooiiiiiiii i 1,952 23,972 3,809
Distribution fees - Class A ... ...ttt ettt e ettt N/A 116 -
Distribution fees - Class J . ... ...ttt e 199 271 935
Distribution fees - R-© ... e 20 8 N/A
Distribution fees - R-3 ... ... e 167 29 N/A
Distribution fees - R-4 .. ... o i i 43 10 N/A
Administrative service fees - R-1 ..o e 16 7 N/A
Administrative service fees - R-3 .. ..o oo 47 8 N/A
Administrative service fees - R-4 .. ... 13 3 N/A
Administrative service fees - R-5 .. ..o 9 3 N/A
Registration fees - CLasS A ...ttt e N/A 15 45
Registration fees - Class J......oouuueeiiii i 15 16 47
Registration fees - Institutional .............oiiii i e 20 41 N/A
Registration fees - R0 ...ttt et e 18 17 N/A
SerVICe fEeS = Rl L. 14 6 N/A
SeIVICE FEES = R=3 Lo ittt s 168 29 N/A
SerVICE fEES = R4 L. 108 24 N/A
SeTVICE fEES - RS 228 78 N/A
Shareholder MEEting EXPEISE . . .. .. uuutt ettt et et et e e e 69 221 247
Shareholder reports - CLass A . ...ttt e e N/A 4 22
Shareholder reports - Class J......coiuniiii e 3 6 20
Shareholder reports - Institutional .............ooiiiiiii 22 119 N/A
Shareholder reports - R-6 ......ooiiii e et 2 1 N/A
Transfer agent fees - Class A ... ...ttt ettt ettt e N/A 75 119
Transfer agent fees - Class J . ... ..ottt 89 170 49
Transfer agent fees - Institutional ............ e 115 1,102 N/A
Chief compliance OffICEr EXPENSES .. ...ttt ettt ettt et e 1 2 1
CUSTOAIAN TRES. . ..ottt ettt 9 35 22
DIIECIOIS' EXPEISES ettt ettt ettt ettt ettt et ettt ettt e ettt 34 93 24
Professional fEeS ... .....oontiiii 22 26 32
L 1T Qo34 0 1 T 29 45 13
Total Gross Expenses 3,432 26,552 5,385
Less: Reimbursement from Manager .............uuuuieieeeeiii e et iieeeeeanns - 755 -
Less: Reimbursement from Manager - Institutional ..., - 534 N/A
Less: Reimbursement from Distributor - Class J ... 27 36 935
Total Net Expenses 3,405 25,227 4,450
Net Investment Income (Loss) 17,499 52,195 43,022
Net Realized and Unrealized Gain (Loss) on investments and futures
Net realized gain (loss) from:
TnVeStMENt tranSACHIONS .. .....i ittt ettt ettt et e e e e ettt 43,418 124,023 1
FULUIES COMIIACES . ..ottt ettt ettt et e et e e e et e e e ettt 3,064 1,126 —
Net change in unrealized appreciation/(depreciation) of:
TIVESEMEIILS. . . ..ttt ettt ettt e ettt et e e e e (73,709) (226,878) -
FULUIES COMITACTS ..ottt ettt ettt et ettt ettt e e ettt ettt et e et e e e e e e e (4,375) (2,145) -
Net Realized and Unrealized Gain (Loss) on investments and futures (31,602) (103,874) 1
Net Increase (Decrease) in Net Assets Resulting from Operations 3 (14.,103) $ (51,679) $ 43,023
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STATEMENTS OF OPERATIONS
PriNcIPAL FUuNDs, INC.

Year Ended October 31, 2023

Principal Capital Principal LifeTime
Amounts in thousands Overseas Fund® Appreciation Fund® 2015 Fund
Net Investment Income (Loss)
Income:
Dividends from affiliated Funds. ......... ... e 2,521 $ 3,213 8,014
DIVIAENAS. .« ettt 83,977 48,181 -
Foreign tax reclaims 8,689 - -
WIithhOIAING taX . ..ottt e e ettt et e e et e e (6,481) (192) -
TNEETSE. . ..o 40 41 -
Securities 1ending - MEt. . ......o.u it e 193 13 -
IRS closing agreement fees related to foreign tax reclaims.............ccovveiiiiiiiiiiiiiieennnnnn. (4,457) - -
Total Income 84,482 51,256 8,014
Expenses:
Management and investment advisory fEeS . ..........oooiiiiiiiii e 19,919 14,430 N/A
Distribution fees - Class A ...t et N/A 2,740 N/A
Distribution fees - Class C ...ttt e N/A 122 N/A
Distribution fees - R-1 ... s - 5 7
Distribution fees - R-3 ... 2 53 46
Distribution fees - R-4 ... ... 1 9 8
Administrative service fees - R-1 - 4 5
Administrative service fees - R-3 - 15 13
Administrative service fees - R-4 - 3 2
Administrative service fees - R-5 N/A 3 2
Registration fees - Class A . ...ttt ettt e N/A 20 N/A
Registration fees - Class € ...... ..ttt ettt e et et N/A 8 N/A
Registration fees - InStItutional ..........ooiieti e 41 34 15
Service fEes - Rl ... - 3 5
SerVICE FEeS - R-3 .t 2 53 46
Service fEes - R4 ... 2 22 19
Service fEes - R-5 ..o N/A 77 45
Shareholder meeting expense 19 173 1
Shareholder reports - Class A N/A 58 N/A
Shareholder reports - Class C N/A 2 N/A
Shareholder reports - InStitutional .............ooiiiiiiiii s 29 38 -
Transfer agent fees - Class A. ... ooiiii it N/A 760 N/A
Transfer agent fees - Class C......oouiiiii e N/A 17 N/A
Transfer agent fees - Institutional ...........o i 331 341 4
Chief compliance officer EXPEeNSES . ... ...uunttt ettt e e 1 2
CUSIOIAN FEES. . ..ottt 369 27 -
DIIECLOIS' EXPEIISES . - . .. e e ettt ettt ettt et ettt e et e ettt e et e e e e e et e e e 55 84 9
Professional fEeS ........oouuiiii e 116 33 20
OtRET EXPEIISES . .« et ettt ettt ettt et ettt ettt e e ettt ettt e e 1,041 38 3
Total Gross Expenses 21,928 19,174 250
Less: Reimbursement from Manager ..............uuetiiiiiiiii et e e 487 - -
Total Net Expenses 21,441 19,174 250
Net Investment Income (Loss) 63,041 32,082 7,764
Net Realized and Unrealized Gain (Loss) on investments, foreign currencies and futures
Net realized gain (loss) from:
INVeStMENt trANSACLIONS ... ...\ttt ettt ettt et e et et e e 98,361 11,313 —
Investment transactions in affiliated Funds ......... ... ..o i - - 2,069
FOreign CurrenCy tranSaCtIONS . ... ... vue ettt ettt et et ettt e e e e et e e e e e (1,547) (61) -
FUtUIEs COMLIACES . ... vttt et ettt e 294 - -
Capital gain distributions received from affiliated Funds...................... i - - 3,703
Net change in unrealized appreciation/(depreciation) of:
VeSS, . . oot 215,967 262,931 -
Investments in affiliated FUNAS........ ... e - - (2,955)
FUtures CONLracts ...ttt et (583) - -
Translation of assets and liabilities in foreign currencies 343 1 -
Net Realized and Unrealized Gain (Loss) on investments, foreign currencies and futures 312,835 274,184 2,817
Net Increase (Decrease) in Net Assets Resulting from Operations 375.876 $ 306,266 10,581

@ Class R-1 shares discontinued operations and converted to Class R-3 shares on January 13, 2023.

® Class C shares discontinued operations and converted to Class A shares on May 19, 2023.
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STATEMENTS OF OPERATIONS
PriNcIPAL FUuNDs, INC.
Year Ended October 31, 2023

Principal LifeTime

Principal LifeTime

Principal LifeTime

Amounts in thousands 2020 Fund 2025 Fund 2030 Fund
Net Investment Income (Loss)
Income:
Dividends from affiliated FUnds. ..o $ 73,081 $ 40,770 $ 115,378
Total Income 73,081 40,770 115,378
Expenses:
Distribution fees - CLass A ...ttt 224 N/A 331
Distribution fees - Class J ... ..ot 1,030 N/A 1,625
Distribution fees - R-1 ... e 42 24 61
Distribution fees - R-3 ... oo i s 178 236 319
Distribution fees - R-4 ... ... e 29 40 53
Administrative service fees - R-1 ... 34 19 49
Administrative service fees - R-3 ... .. 50 66 89
Administrative service fees - R-4 ..o 9 12 16
Administrative service fees - R-5 ... oo 10 9 18
Registration fees - Class A .....o..uiiintit i 16 N/A 15
Registration fees - Class J......oouuuiiiiiii 15 N/A 17
Registration fees - InStItutional ...........ooi e 26 21 23
SerVICE fE@S = Rl .o 30 17 44
S eTVICE TEES = R=3 Lo ittt et 178 236 319
SeIVICE fE8S = R4 ... 72 100 132
SerVICE fEeS = RS .. 246 221 463
Shareholder MEEtiNg EXPEISE . . ... uutt ettt ettt e e et et e e e e 100 5 177
Shareholder 1eports = CLasS A . ....un ittt et 3 N/A 5
Shareholder reports - Class J......oouuuiiii i e 9 N/A 13
Shareholder reports - Institutional .............ooiiiiii i e - - 1
Transfer agent fees - Class A ... ..o it 74 N/A 116
Transfer agent fees - Class J . ... ..o 101 N/A 228
Transfer agent fees - Institutional .......... ...t e 34 16 76
Chief compliance OffiCer EXPeNSES . ... . .uuutttt ettt ettt e et et 1 1 3
DIIECLOTS' EXPEIISES .+« .« e e ettt ettt et ettt ettt et ettt ettt ettt e et 65 40 127
Professional fees . ... ..oooiit e 27 24 36
L1 1T 54 0T T 32 17 59
Total Gross Expenses 2,635 1,104 4,415
Less: Reimbursement from Distributor - Class J ..........oooiiiiiiiiiiii i 137 N/A 217
Total Net Expenses 2,498 1,104 4,198
Net Investment Income (Loss) 70,583 39,666 111,180
Net Realized and Unrealized Gain (Loss) on investments
Net realized gain (loss) from:
Investment transactions in affiliated Funds ......... ... ... . 24,029 767 651
Capital gain distributions received from affiliated Funds....................o i 42,923 29,751 108,778
Net change in unrealized appreciation/(depreciation) of:
Investments in affiliated FUNAS........ ..o e (22,915) (380) 24,542
Net Realized and Unrealized Gain (Loss) on investments 44,037 30,138 133,971
Net Increase (Decrease) in Net Assets Resulting from Operations 3 114,620 $ 69.804 $ 245,151

See accompanying notes.
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STATEMENTS OF OPERATIONS
PriNcIPAL FUuNDs, INC.
Year Ended October 31, 2023

Principal LifeTime

Principal LifeTime

Principal LifeTime

Amounts in thousands 2035 Fund 2040 Fund 2045 Fund
Net Investment Income (Loss)
Income:
Dividends from affiliated FUnds. ..o $ 32971 $ 69,837 $ 19,440
Total Income 32,971 69,837 19,440
Expenses:
Distribution fees - CLass A ...ttt N/A 267 N/A
Distribution fees - Class J ... ..ot N/A 1,151 N/A
Distribution fees - R-1 ... ..o 25 46 15
Distribution fees - R-3 ... o i i e s 227 255 178
Distribution fees - R-4 ... e 36 44 23
Administrative service fees - R-1 ... 20 37 12
Administrative service fees - R-3 .. ..o oo 64 71 50
Administrative service fees - R-4 ... i 11 13 7
Administrative service fees - R-5 .. .o i 9 15 7
Registration fees - Class A .......uuiieiniiit e N/A 15 N/A
Registration fees - Class J. ..ottt e N/A 18 N/A
Registration fees - InStitutional ...........ooii e e 21 36 18
Service fees - R-1 ... 18 33 10
SeTVICE FE@S = R-3 . 227 254 178
SeTVICE fE@S = R4 . 89 110 58
SerVICE fEeS - RS 218 381 178
Shareholder MEEtiNg EXPEISE . . . ..o uuttt ettt ettt et et e e e e e e e 6 160 7
Shareholder reports - CLass A . ....oo.nuiii e e e e N/A 4 N/A
Shareholder reports - Class J......oouuiiii i N/A 9 N/A
Shareholder reports - Institutional .......... .. oottt - 1 -
Transfer agent fees - Class A ...ttt N/A 106 N/A
Transfer agent fees - Class J . ... ..ot e N/A 235 N/A
Transfer agent fees - Institutional .............. i 24 72 23
Chief compliance officer EXPeNSES .. ... ....ouuuuttet ettt e 1 2 1
DITECTOTS' EXPEIISES . ettt e ettt e ettt ettt ettt ettt e ettt et e et et 42 101 34
Professional fEES ...t 24 32 23
L0010 03§ 18 46 15
Total Gross Expenses 1,080 3,514 837
Less: Reimbursement from Manager - CLass A .........ooitiiiiiiii i N/A 25 N/A
Less: Reimbursement from Distributor - Class J ... N/A 153 N/A
Total Net Expenses 1,080 3,336 837
Net Investment Income (Loss) 31,891 66,501 18,603
Net Realized and Unrealized Gain (Loss) on investments
Net realized gain (loss) from:
Investment transactions in affiliated Funds .............coo i (725) (493) (184)
Capital gain distributions received from affiliated Funds.....................ooi . 39,178 113,453 38,819
Net change in unrealized appreciation/(depreciation) of:
Investments in affiliated Funds. ......... ..o e 11,294 63,296 22,599
Net Realized and Unrealized Gain (Loss) on investments 49,747 176,256 61,234
Net Increase (Decrease) in Net Assets Resulting from Operations  $ 81,638 242,757 79.837

See accompanying notes.
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STATEMENTS OF OPERATIONS
PriNcIPAL FUuNDs, INC.
Year Ended October 31, 2023

Principal LifeTime

Principal LifeTime

Principal LifeTime

Amounts in thousands 2050 Fund 2055 Fund 2060 Fund
Net Investment Income (Loss)
Income:
Dividends from affiliated FUnds. ..o $ 36,364 $ 10,685 $ 10,077
Total Income 36,364 10,685 10,077
Expenses:
Distribution fees - CLass A ...ttt 237 N/A N/A
Distribution fees - Class J. ..ottt e 378 N/A 24
Distribution fees - R-1 ... ..o 39 11 10
Distribution fees - R-3 ... ... e 196 108 59
Distribution fees - R-4 ... e 36 15 7
Administrative service fees - R-1 ... 31 9 8
Administrative service fees - R-3 .. ... .o 55 30 16
Administrative service fees - R-4 ... .o e 11 4 2
Administrative service fees - R-5 .. ..o i 10 4 3
Registration fees - Class A .....o.uuiieiiit i 16 N/A N/A
Registration fees - Class J......oouuuioiiiii 15 N/A 14
Registration fees - InStItutional ...........ooi e 26 18 19
Service fees - R-1 ... 28 8 7
SeTVICE FE@S = R-3 .. 196 108 59
SeTVICE fE@S = R4 e 90 37 17
SeIVICE fEeS = RS . 248 97 71
Shareholder MEEtiNg EXPEISE . . .. ... uutte ettt ettt et et e e e e e e e e e e 119 8 17
Shareholder 1eports - Class A .....oouutii et et 5 N/A N/A
Shareholder reports - Class J......oouuiiii i 3 N/A -
Transfer agent fees - Class A ... ...ttt 130 N/A N/A
Transfer agent fees - Class J ... 152 N/A 24
Transfer agent fees - Institutional .......... ..o e 54 21 23
Chief compliance OffiCer EXPeNSES . ... ..uuitittt ettt ettt et 2 - 1
DITECLOTS" EXPEIISES . .« e ettt ettt ettt et e e ettt ettt e e et ettt et et e 68 22 20
Professional fEes . .......oooiii e 27 21 21
L1 0§ 1 31 8 9
Total Gross Expenses 2,203 529 431
Less: Reimbursement from Manager - CLass A .........ooiuiiiiiiiii e 79 N/A N/A
Less: Reimbursement from Manager - Class J..........ooiiuiiiiiiiiiiii e - N/A 9
Less: Reimbursement from Distributor - Class J ... 50 N/A 3
Total Net Expenses 2,074 529 419
Net Investment Income (Loss) 34,290 10,156 9,658
Net Realized and Unrealized Gain (Loss) on investments
Net realized gain (loss) from:
Investment transactions in affiliated Funds .............coo i (742) 29 34
Capital gain distributions received from affiliated Funds.....................oi . 86,971 25,096 23,593
Net change in unrealized appreciation/(depreciation) of:
Investments in affiliated Funds. ......... ..o e 61,071 14,983 13,546
Net Realized and Unrealized Gain (Loss) on investments 147,300 40,108 37,173
Net Increase (Decrease) in Net Assets Resulting from Operations  $ 181,590 ' § 50,264 § 46.831

See accompanying notes.
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STATEMENTS OF OPERATIONS
PriNcIPAL FUuNDs, INC.

Year Ended October 31, 2023

Principal LifeTime

Principal LifeTime

Principal LifeTime

Amounts in thousands 2065 Fund 2070 Fund® Hybrid 2015 Fund
Net Investment Income (Loss)
Income:
Dividends from affiliated FUnds. ..o $ 1,537 $ 12 3 4,663
Total Income 1,537 12 4,663
Expenses:
Distribution fees - CLass J......oouuuiiitiit i e N/A - 207
Distribution fees - R-1 ... 1 - N/A
Distribution fees - R-3 ... ..o 15 - N/A
Distribution fees - R-4 ... ... e 1 - N/A
Administrative service fees - R-1 .....ooooiii 1 - N/A
Administrative service fees - R-3 .. ..o oo 4 - N/A
Administrative service fees - R-5 .. ..o oo 1 - N/A
Registration fees - Class J......oouuuieiii s N/A 21 26
Registration fees - Institutional 16 21 16
Registration fees - R-6 N/A N/A 17
Service fees - R-1 .......... 1 - N/A
Service fees - R-3 .......... 15 - N/A
Service fees - R-4 .......... 4 - N/A
SeTVICE fE@S = RS 12 - N/A
Shareholder MEEtiNG EXPEISE . ...ttt ettt ettt ettt e et e et e e e e e 3 - 11
Shareholder reports - Class J. ..o N/A - 1
Transfer agent fees - Class J . ... ..o N/A 6 4
Transfer agent fees - Institutional ...........o oo s 4 - 5
DIIECLOTS' EXPEIISES . - - .+ e e ettt ettt e ettt ettt e ettt e et e e e et ettt et e e e e 5 - 7
Professional fEes ........oouuiiii 19 18 22
OtNET EXPEIISES . v e vttt ettt ettt et e ettt ettt e ettt et et e et 2 2 4
104 68 320
Less: Reimbursement from Manager - Class J..............oooiiiiiiiiinnaannn. N/A 30 -
Less: Reimbursement from Manager - Institutional - 32 17
Less: Reimbursement from Manager - R-1 ................oo i, - 1 N/A
Less: Reimbursement from Manager - R-3 ................. i, - 1 N/A
Less: Reimbursement from Manager - R-4 ......... ..o i - 1 N/A
Less: Reimbursement from Manager - R-5.......... i - 1 N/A
Less: Reimbursement from Manager - R-6 ... N/A N/A 17
Less: Reimbursement from Distributor - Class J ... N/A - 28
Total Net Expenses 104 2 258
Net Investment Income (Loss) 1,433 10 4,405
Net Realized and Unrealized Gain (Loss) on investments
Net realized gain (loss) from:
Investment transactions in affiliated Funds ............ ..o 1 2) (8)
Capital gain distributions received from affiliated Funds 3,473 - 1,415
Net change in unrealized appreciation/(depreciation) of:
Investments in affiliated FUNAS........ ..o e 1,392 (565) (1,125)
Net Realized and Unrealized Gain (Loss) on investments 4,866 (567) 282
Net Increase (Decrease) in Net Assets Resulting from Operations  $ 6,299 § (557) 4,687
@ Period from March 1, 2023, date operations commenced, through October 31, 2023.
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STATEMENTS OF OPERATIONS
PriNcIPAL FUuNDs, INC.
Year Ended October 31, 2023

Principal LifeTime Principal LifeTime Principal LifeTime

Amounts in thousands Hybrid 2020 Fund Hybrid 2025 Fund Hybrid 2030 Fund
Net Investment Income (Loss)
Income:
Dividends from affiliated FUnds. ..o $ 10,763 $ 12,602 $ 9,987
Total Income 10,763 12,602 9,987
Expenses:
Distribution fees - CLass J......oouuuiiitiit i e 369 546 393
Registration fees - Class J. ... ...ttt ettt e 23 40 30
Registration fees - InStItutional ..........ooii e e 17 17 17
Registration fees - R-0 ... ...t e 20 23 22
Shareholder MEEtING EXPEISE . ...ttt ettt ettt et e e et ettt e e e 19 34 31
Shareholder reports - Class J. ... 1 2 2
Transfer agent fees - Class J . ... ..o 2 (26) 9
Transfer agent fees - Institutional . ..........o i 19 26 34
Directors' expenses 14 17 17
Professional fees ........... 22 23 23
ORI EXPEIISES . . e v vttt ettt ettt et e ettt et e e e ettt et e et e 8 9 9
514 711 587
Less: Reimbursement from Manager - Institutional 21 18 18
Less: Reimbursement from Manager - R-6 ............ccoooiiiiiiiiiiii e 6 6 -
Less: Reimbursement from Distributor - Class J ... 49 73 53
Total Net Expenses 438 614 516
Net Investment Income (Loss) 10,325 11,988 9,471
Net Realized and Unrealized Gain (Loss) on investments
Net realized gain (loss) from:
Investment transactions in affiliated Funds ........... ... (950) 2) (51)
Capital gain distributions received from affiliated Funds.....................oooiiiii. 4,227 5,943 6,273
Net change in unrealized appreciation/(depreciation) of:
Investments in affiliated Funds. .......... ... i 3,009 1,338 4,064
Net Realized and Unrealized Gain (Loss) on investments 6,286 7,279 10,286
Net Increase (Decrease) in Net Assets Resulting from Operations $ 16,611 § 19.267 8§ 19.757
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STATEMENTS OF OPERATIONS
PriNcIPAL FUuNDs, INC.
Year Ended October 31, 2023

Principal LifeTime Principal LifeTime Principal LifeTime

Amounts in thousands Hybrid 2035 Fund Hybrid 2040 Fund Hybrid 2045 Fund
Net Investment Income (Loss)
Income:
Dividends from affiliated FUnds. ..o $ 7,351 $ 6,906 $ 4,263
Total Income 7,351 6,906 4,263
Expenses:
Distribution fees - CLass J......oouuuiiitiit i e 295 289 164
Registration fees - Class J. ... ...ttt ettt e 26 31 22
Registration fees - InStItutional ..........ooii e e 17 17 17
Registration fees - R-0 ... ...t e 21 23 20
Shareholder MEEtING EXPEISE . ...ttt ettt ettt et e e et ettt e e e 28 34 27
Shareholder reports - Class J. ... 1 2 1
Shareholder reports - R-6 ... - 1 -
Transfer agent fees - Class J ... ..ot 6 14 30
Transfer agent fees - Institutional ... 33 27 23

Directors' expenses 13 13 10
Professional fees ........... 22 22 22
[ 15 4 3 8 7 5
470 480 341
Less: Reimbursement from Manager - Institutional 21 20 21
Less: Reimbursement from Manager - R-6 ... 6 7 15
Less: Reimbursement from Distributor - Class J ..o 39 38 22
Total Net Expenses 404 415 283
Net Investment Income (Loss) 6,947 6,491 3,980
Net Realized and Unrealized Gain (Loss) on investments
Net realized gain (loss) from:
Investment transactions in affiliated Funds ..............co i (46) 7 12
Capital gain distributions received from affiliated Funds.....................oooiiiiii, 5,540 6,310 4,529
Net change in unrealized appreciation/(depreciation) of:
Investments in affiliated Funds. ...... .. ... 6,355 7,310 6,285
Net Realized and Unrealized Gain (Loss) on investments 11,849 13,627 10,826
Net Increase (Decrease) in Net Assets Resulting from Operations 3 18.796 § 20118 8 14,806
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STATEMENTS OF OPERATIONS
PriNcIPAL FUuNDs, INC.
Year Ended October 31, 2023

Principal LifeTime Principal LifeTime Principal LifeTime

Amounts in thousands Hybrid 2050 Fund Hybrid 2055 Fund Hybrid 2060 Fund
Net Investment Income (Loss)
Income:
Dividends from affiliated FUnds. ..o $ 3488 $ 1,832 $ 842
Total Income 3,488 1,832 842
Expenses:
Distribution fees - CLass J......oouuuiiitiit i e 134 68 33
Registration fees - Class J. ... ...ttt ettt e 25 20 17
Registration fees - InStItutional ..........ooii e e 17 16 16
Registration fees - R-0 ... ...t e 19 18 17
Shareholder MEEtING EXPEISE . ...ttt ettt ettt et e e et ettt e e e 29 26 21
Shareholder reports - Class J. ... 1 1 1
Shareholder reports - Insttutional .............oooiiii e - - 1
Transfer agent fees - Class J ... ..ot 34 43 41
Transfer agent fees - Institutional ... 18 13 8

Directors' expenses 9 6 4
Professional fees ........... 21 21 21
[ 15 4 3 5 4 3
312 236 183
Less: Reimbursement from Manager - Class J.............ooiiiiiiiiiiiiii i - 14 44
Less: Reimbursement from Manager - Institutional ............. ... 21 24 26
Less: Reimbursement from Manager - R-6 ... 17 25 29
Less: Reimbursement from Distributor - Class J ..........ooiiiiiiiiiiii 18 9 4
Total Net Expenses 256 164 80
Net Investment Income (Loss) 3,232 1,668 762
Net Realized and Unrealized Gain (Loss) on investments
Net realized gain (loss) from:
Investment transactions in affiliated Funds .............co (17) - 1
Capital gain distributions received from affiliated Funds......................oo 4,119 2,149 989
Net change in unrealized appreciation/(depreciation) of:
Investments in affiliated Funds. ......... ... 5,681 2,518 884
Net Realized and Unrealized Gain (Loss) on investments 9,783 4,667 1,874
Net Increase (Decrease) in Net Assets Resulting from Operations 3 13015 8 6335 § 2,636
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STATEMENTS OF OPERATIONS
PriNcIPAL FUuNDs, INC.
Year Ended October 31, 2023

Principal LifeTime

Principal LifeTime Principal LifeTime Hybrid Income
Amounts in thousands, except Principal LifeTime Hybrid 2070 Fund Hybrid 2065 Fund Hybrid 2070 Fund® Fund
Net Investment Income (Loss)
Income:
Dividends from affiliated FUnds. ....... ..o $ 221 $ 304 2,449
Total Income 221 304 2,449
Expenses:
Distribution fees - Class J. ... .ottt 11 142 88
Registration fees - Class J. ... ...ttt e e 16 21,738 19
Registration fees - InStItUtional .........oooii e e 16 21,738 16
Registration fees - R-0 ... ... e 17 22,238 17
Shareholder MEEtING EXPEISE ...ttt ettt ettt ettt e et ettt e e e e 9 - 6
Shareholder reports - Class J. ... - 51 -
Shareholder reports - Institutional .............ooii it e 70 -
Shareholder reports - R-6 .........ooiiiiiiiiii i - 119 -
Transfer agent fees - Class J .......ooiiiiii 21 5,700 (16)
Transfer agent fees - Institutional ... 1 107 3
Directors' expenses 3 5 5
Professional fees ........... 23 19,310 21
OtRET EXPEIISES . .« e et ettt ettt et ettt ettt ettt e et ettt e e 3 2,030 4
120 93,248 163
Less: Reimbursement from Manager - Class J..........ooouiiiiii e eeans 40 38,115 -
Less: Reimbursement from Manager - Institutional ............. ..., 20 25,494 18
Less: Reimbursement from Manager - R-6 ..ot 33 29,314 22
Less: Reimbursement from Distributor - Class J ..........oooiiiiiiiiiiii e 2 19 12
Total Net Expenses 25 306 111
Net Investment Income (Loss) 196 2) 2,338
Net Realized and Unrealized Gain (Loss) on investments
Net realized gain (loss) from:
Investment transactions in affiliated Funds .............coo - 105 8)
Capital gain distributions received from affiliated Funds 257 - 701
Net change in unrealized appreciation/(depreciation) of:
Investments in affiliated FUunds.............ooo i 212 (34,556) (311)
Net Realized and Unrealized Gain (Loss) on investments 469 (34,451) 382
Net Increase (Decrease) in Net Assets Resulting from Operations  $ 665 $ (34.453) 2,720

® Period from March 1, 2023, date operations commenced, through October 31, 2023.
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STATEMENTS OF OPERATIONS
PriNcIPAL FUuNDs, INC.
Year Ended October 31, 2023

Principal LifeTime

Strategic Income Real Estate SAM Balanced
Amounts in thousands Fund Securities Fund Portfolio
Net Investment Income (Loss)
Income:
Dividends from affiliated Funds $ 15,788  $ 4,038 $ 95,505
DiIVIAends. . ...t - 178,470 -
TEETESL. . . . oottt - 22 -
15,788 182,530 95,505
Expenses:
Management and investment advisory fEeS . ...........ooiiiiiiiiiiii e N/A 44,271 11,766
Distribution fe€s - Class A ...ttt et e e 66 647 5,025
Distribution fees - Class C ...ttt e N/A 243 1,609
Distribution fees - Class J ... ..o 207 205 1,899
Distribution fees - R-1 11 8 8
Distribution fees - R-3 34 81 50
Distribution fees - R-4 5 16 10
Administrative service fees - R-1 9 6 6
Administrative service fees - R-3 10 23 14
Administrative service fees - R-4 2 5 3
Administrative service fees - R-5 2 9 3
Registration fees - Class A ...t 14 19 30
Registration fees - Class C ...ttt ettt ettt et N/A 15 17
Registration fees - Class J. ... ...ttt 15 15 42
Registration fees - InStitutional ...........oouuu e 17 79 17
Registration fees - R-6 . ... oo N/A 35 N/A
Service fees - R-1 8 5 5
Service fees - R-3 34 81 50
Service fees - R-4 13 39 26
Service fees - R-5 37 219 77
Shareholder meeting expense 23 647 408
Shareholder reports - Class A 1 18 100
Shareholder reports - Class € ...ttt et e N/A 3 10
Shareholder reports - Class J ...t 2 5 14
Shareholder reports - Institutional .............ooi i - 321 3
Shareholder 1epOrts - R-6 ...t e N/A 57 N/A
Transfer agent fees - Class A ... ..ottt e 28 332 1,300
Transfer agent fees - Class C.......ueiiniiiti e N/A 44 134
Transfer agent fees - Class J ..o 44 175 178
Transfer agent fees - Institutional ... e 14 2,747 66
Chief compliance officer eXpenses.............ooiiiiiiiiii i - 3 2
CUStOdIan fRES. . ... ouet e - 2 1
Directors' expenses 16 135 105
Professional fees ........... 21 27 23
ORI EXPEISES . .« e e ettt ettt ettt et et ettt ettt et ettt e 6 120 49
639 50,657 23,050
Less: Reimbursement from Manager - CLass A .........ooiiiiiiiiit i 16 - -
Less: Reimbursement from Manager - Institutional ... - 1,731 -
Less: Reimbursement from Distributor - Class J ... 28 27 253
Total Net Expenses 595 48,899 22,797
Net Investment Income (Loss) 15,193 133,631 72,708
Net Realized and Unrealized Gain (Loss) on investments
Net realized gain (loss) from:
INVeStmMent tranSACTIONS ... ... ...ttt ittt ettt ettt ettt ettt - (105,055) -
Investment transactions in affiliated Funds ..........................o... (5,167) - (70,583)
Capital gain distributions received from affiliated Funds 4,321 - 55,281
Net change in unrealized appreciation/(depreciation) of:
TIVESEMEIIES. . . .ttt ettt ettt ettt e ettt et e e e e e e e e e - (330,282) -
Investments in affiliated FUnds. ...... ... .. i (14,629) - 166,254
Net Realized and Unrealized Gain (Loss) on investments (15,475) (435,337) 150,952
Net Increase (Decrease) in Net Assets Resulting from Operations  $ (282) $ (301,706) $ 223,660
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STATEMENTS OF OPERATIONS
PriNcIPAL FUuNDs, INC.
Year Ended October 31, 2023

SAM Conservative SAM Conservative SAM Flexible
Amounts in thousands Balanced Portfolio Growth Portfolio Income Portfolio
Net Investment Income (Loss)
Income:
Dividends from affiliated Funds. ........ ..o $ 45,032 $ 50,532 $ 71,853
Total Income 45,032 50,532 71,853
Expenses:
Management and investment advisory fees.............coiiiiiiii i 4,726 7,970 6,864
Distribution fees - Class A ...ttt e 1,319 3,918 2,543
Distribution fees - Class C ..ottt et e e e 624 1,150 1,180
Distribution fees - Class J ... ..o e 1,275 1,045 1,679
Distribution fees - R-1 ... e 5 5 8
Distribution fees - R-3 ... .. e 23 23 8
Distribution fees - R-4 ... ..o s 10 5 3
Administrative service fees - R-1 4 4 6
Administrative service fees - R-3 6 6 2
Administrative service fees - R-4 3 1 1
Administrative service fees - R-5 2 2 1
Registration fees - Class A .......uiiieiiiii e 23 26 26
Registration fees - Class C . 15 15 16
Registration fees - Class J. ..o 38 26 31
Registration fees - InStitutional ... 17 16 15
Service fEes - Rl ..o 4 4 6
SerVICE fEeS - R-3 . 23 23 8
Service FEes - R4 ..o 26 12 8
Service fees - R-5 ..o 49 61 20
Shareholder MEEting EXPEISE . . ... uuuttenttt ettt et ettt et 169 331 211
Shareholder reports - CIass A ...ttt ettt e e e et 24 73 36
Shareholder reports - Class C ......... 4 7 7
Shareholder reports - Class J........ 10 7 13
Shareholder reports - Institutional .. 1 2 4
Transfer agent fees - Class A........ 319 992 579
Transfer agent fees - Class C 52 103 94
Transfer agent fees - Class J 63 126 65
Transfer agent fees - Institutional ...........o i 30 48 48
Chief compliance officer EXPENSES . . ... .uvtennti ettt e 1 2 1
LT (T T U T 1 1 -
DITECIOTS! EXPEIISES ettt ettt et e e e ettt ettt e e et ettt et e e e e et e e 44 71 62
Professional fEeS ... ..o e 23 21 26
ORET EXPEIISES . ..ottt ettt ettt ettt et et e et e e et e 22 33 31
Total Gross Expenses 8,955 16,129 13,602
Less: Reimbursement from Distributor - Class J ... 170 139 224
Total Net Expenses 8,785 15,990 13,378
Net Investment Income (Loss) 36,247 34,542 58,475
Net Realized and Unrealized Gain (Loss) on investments
Net realized gain (loss) from:
Investment transactions in affiliated Funds ..............c i (41,201) (75,296) (65,742)
Capital gain distributions received from affiliated Funds.....................ocoiiiii. 11,061 48,481 7,817
Net change in unrealized appreciation/(depreciation) of:
Investments in affiliated Funds. ...... ... ... i 51,652 186,170 56,742
Net Realized and Unrealized Gain (Loss) on investments 21,512 159,355 (1,183)
Net Increase (Decrease) in Net Assets Resulting from Operations $ 57759 $ 193,897 ' § 57,292
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STATEMENTS OF OPERATIONS
PriNcIPAL FUuNDs, INC.
Year Ended October 31, 2023

SAM Strategic

Short-Term Income

Amounts in thousands Growth Portfolio Fund SmallCap Fund®
Net Investment Income (Loss)
Income:
Dividends from affiliated Funds. ......... ... e $ 26,055 2,823 $ 686
DIVIAENAS. . .ot - - 14,488
WIthhOLdING taX ... .e e - - (75)
) (] — 104,961 5
Securities [eNding - MET. . ......oouiiii ettt - 27 127
Total Income 26,055 107,811 15,231
Expenses:
Management and investment advisory fees.............ooiiiiiiii i 5,376 11,754 8,841
Distribution fees - Class A ... oottt ettt 2,825 520 641
Distribution fees - Class € .....oouuueeinitit i e 758 207 105
Distribution fees - Class J......oo.uutoiiit i e 556 185 284
Distribution fees - R-1 ... ..o e 2 2 6
Distribution fees - R-3 ... o i i i s 18 25 38
Distribution fees - R4 .. ... oo i e 4 13 41
Administrative service fees - R-1 ... ..o 1 1 5
Administrative service fees - R-3 ... .o 5 7 11
Administrative service fees - R-4 ... e 1 4 12
Administrative service fees - R-5 ... i 2 1 5
Registration fees - Class A .....o...itiniii et 21 46 19
Registration fees - Class € .....ouuutiniti i e 15 16 8
Re@istration fees - Class J. ... ...ttt ettt ettt e e 22 13 14
Registration fees - INStItUtional ..........ooi e e 16 50 27
Registration fees - R-6 ..o N/A N/A 26
ServICe fEeS = Rl .o 1 1 5
SeTVICE fEeS = R-3 . 18 25 38
ServICe fEeS - R4 ... 11 34 101
Service fees - R-5 ..o 50 22 121
Shareholder MEEting EXPEISE . . . ..o uuutte ettt ettt et et e e e e 285 131 315
Shareholder 1eports - Class A .....ouuuite et 59 20 25
Shareholder reports - Class € ...ttt ettt e e e e e ettt e e e e et 5 2 2
Shareholder reports - Class J. ...ttt ettt 4 5 8
Shareholder reports - Institutional .............oooiiiiiiii e 1 62 66
Shareholder reports - R0 . ...t N/A N/A 14
Transfer agent fees - Class A ... ...ttt ettt e 790 290 340
Transfer agent fees - Class C. ...ttt e e 79 28 20
Transfer agent fees - Class J . ... ..o 125 69 187
Transfer agent fees - Institutional .. .........o i 32 962 450
Chief compliance officer EXPenSES . ... .. uvttnnttt ettt e 1 2 1
CUSIOIAN FEES. . ..ottt 1 10 11
DITECIOTS EXPEIISES e ettt ettt e e et ettt ettt e e e e e ettt e e et e et e e 50 78 32
Professional fEeS ........oouuuiiii e 20 43 26
OtNET EXPEIISES .+ e ettt et ettt e et ettt e e e e e ettt et et et 24 39 20
Total Gross Expenses 11,178 14,667 11,865
Less: Reimbursement from Manager - Institutional .............. ... - - 200
Less: Reimbursement from Manager - R-6 ... N/A N/A 30
Less: Reimbursement from Distributor - Class J ..........oooiiiiiiiiii e 74 25 38
Total Net Expenses 11,104 14,642 11,597
Net Investment Income (Loss) 14,951 93,169 3,634
Net Realized and Unrealized Gain (Loss) on investments and futures
Net realized gain (loss) from:
INVESMENt trANSACLIONS .. ...\ttt ettt ettt e e e et e e e e e e e e e et e - (17,261) 38,378
Investment transactions in affiliated Funds .............cc (29,710) - -
FULUIES COMIACTS ..ottt ettt ettt e et ettt ettt e et et e e e e - (8,832) -
Capital gain distributions received from affiliated Funds....................o 36,320 - -
Net change in unrealized appreciation/(depreciation) of:
TVESTMEILS. o oottt ettt ettt ettt - 80,701 (142,147)
Investments in affiliated Funds. ......... ..o e 132,725 - -
FULUTES COMIACTS ..ottt ettt et ettt ettt e e ettt et e e e e e ettt e e e e e e aanns - (4,696) -
Net Realized and Unrealized Gain (Loss) on investments and futures 139,335 49912 (103,769)
Net Increase (Decrease) in Net Assets Resulting from Operations 3 154,286 143,081 §$ (100,135)

@

Class C shares discontinued operations and converted to Class A shares on May 19, 2023.
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STATEMENTS OF OPERATIONS
PriNcIPAL FUuNDs, INC.
Year Ended October 31, 2023

SmallCap Growth SmallCap S&P 600 SmallCap Value

Amounts in thousands Fund I Index Fund Fund II
Net Investment Income (Loss)
Income:
Dividends from affiliated Funds. ....... ..o $ 3,624 § 851 § 2,271
DIVIACIAS. .« e ettt 10,707 19,317 22,481
WIthhOIdIng taX ... o..ee e (33) 17 (19)
TNEETESE. . . .ot 58 69 34
Securities [ending - MET. . ......oooiiiii et 560 90 202
Total Income 14,916 20,310 24,969
Expenses:
Management and investment advisory fees.............ooiiiiiiii i 19,376 1,725 11,005
Distribution fees - CLass J......ouuueeiti i 97 258 32
Distribution fees - R-1 ... 6 22 3
Distribution fees - R-3 ... ..o 33 187 13
Distribution fees - R-4 ... ..o 10 30 3
Administrative service fees - R-1 ... ..o e 5 18 2
Administrative service fees - R-3 .. ... 9 52 3
Administrative service fees - R-4 .. ... .. 3 9 1
Administrative service fees - R-5 ... ... 3 10 1
Registration fees - Class J.....oouuuieii i 14 16 15
Registration fees - Institutional ............ooo i 17 19 19
Registration fees - R-6 . ......oooiii i 22 18 22
Service fees - R-1 ... 4 16 2
Service fEes - R-3 ... 33 187 13
Service fEes - R-4 ... 25 76 6
S eTVICE FEES = RS oottt 70 240 30
Shareholder MEEtING EXPEISE ... .u ettt ettt ettt ettt e e et e e e e et 76 89 39
Shareholder reports - Class J ... 2 5 1
Shareholder reports - Institutional .............ooi i 16 15 30
Shareholder 1epOrts - R-6 ... e 76 3 9
Transfer agent fees - Class J ... ..o 68 141 29
Transfer agent fees - Institutional ... 154 147 171
Chief compliance 0ffiCer EXPeNSES . ... ..uett ettt ettt e e e e e 1 1 1
CUSOIAN FEES. . . oottt e 60 16 89
DITECLOTS' EXPEIISES .+« e et e ettt ettt ettt e e ettt ettt e e et et ettt e e et e 57 30 32
ProfesSSIoNal f8ES .. ...ttt et 24 21 26
L1315 54 0T T 27 30 16
Total Gross Expenses 20,288 3,381 11,613
Less: Reimbursement from Manager ............ooiuuiiiititei et 457 - 235
Less: Reimbursement from Manager - Institutional ... - 85 190
Less: Reimbursement from Manager - R-6 ... 69 - -
Less: Reimbursement from Distributor - Class J ... 13 34 5
Total Net Expenses 19,749 3,262 11,183
Net Investment Income (Loss) (4,833) 17,048 13,786
Net Realized and Unrealized Gain (Loss) on investments and futures
Net realized gain (loss) from:
INVeStMENt tranSACIONS . ... ...ttt ettt ettt ettt e ettt e e e e (35,519) 46,896 32,098
FULUIES COMETACES . ...ttt ettt ettt e ettt ettt et e e e e ettt e e et et ees (831) (2,947) (1,035)
Net change in unrealized appreciation/(depreciation) of:
INVESTMCILS . . ..ttt ettt ettt e et e et (89,040) (144,405) (85,053)
FULUTES COMITACTS ...ttt ettt et e ettt et e e e et ettt e e e e et e e e e eeanns (638) (2,369) (1,295)
Net Realized and Unrealized Gain (Loss) on investments and futures (126,028) (102.825) (55,285)
Net Increase (Decrease) in Net Assets Resulting from Operations 3 (130.861) $ (85.777) § (41.499)
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STATEMENTS OF OPERATIONS
PriNcIPAL FUuNDs, INC.
Year Ended October 31, 2023

Tax-Exempt Bond
Amounts in thousands Fund
Net Investment Income (Loss)
Income:
Dividends $ 23
Interest 23,712
23,735
Expenses:
Management and inVeStmMENt adVISOTY fEES . ... ... ...ttt ettt ettt et ettt 2,315
Distribution fEES - CLaSS A ...ttt ettt e e e 725
DIStIDULION £8ES = ClASS € ... .ttt ettt ettt ettt et ettt ettt ettt ettt e et e e e e 204
Re@IStration fEES = CLass A ... ...ttt ettt ettt ettt ettt ettt e e e e 21
Re@ISIration fEES = CLass € ... ...ttt ittt ettt ettt ettt ettt ettt et e ettt ettt e e e e e 17
Registration fees - INSLITULIONAL . ... ..o oottt ettt ettt ettt ettt ettt ettt 29
Shareholder MEELING EXPEIISE . . . . .« uut ettt ettt ettt et e et e e et et et e e ettt e e e ettt e e et e e e e e ettt e e e 35
Shareholder reports - Class A ......oouuuieiiiie i 6
Shareholder reports - Class C......oouuieiiiiiiiii e 1
Shareholder reports - Institutional .............c.cooviiiiiiiiiiiiii e, 9
Transfer agent fees - Class A .....ooiiiriiii e 161
Transfer agent fees - Class C.......ovviniiiiiii i 22
Transfer agent fees - INStITUtIONAL .. ... ... ettt ettt ettt e ettt 253
D010 F 34013 1]t 18
Interest EXPENSE AN TS . . . .. ...ttt ettt e e e e e 674
Professional fEES .. ... ... 49
L 0TS Qe 0T 1 T 19
Total Gross Expenses 4,558
Less: Reimbursement from Manager - INStIIUHONAL . ......... oot e 201
Total Net Expenses 4,357
Net Investment Income (Loss) 19,378
Net Realized and Unrealized Gain (Loss) on investments
Net realized gain (loss) from:
TNVESIMENE LTANSACTIONS . ... ...ttt ettt et ettt ettt ettt et ettt ettt et ettt e e et ettt et ettt e e ettt e e ettt (22,524)
Net change in unrealized appreciation/(depreciation) of:
TV S NS, . oottt 26,194
Net Realized and Unrealized Gain (Loss) on investments 3,670
$ 23,048

Net Increase (Decrease) in Net Assets Resulting from Operations
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STATEMENT OF CHANGES IN NET ASSETS

PriNcIpAL FunDs, INC.

Amounts in thousands

California Municipal Fund

Year Ended Year Ended
October 31, 2023 October 31, 2022
Operations
Net iNVeStMENt INCOME (LOSS) . ... vttt ettt ettt ettt ettt ettt ettt e ettt ettt e e e e ettt e e e e e e e e eeeens 17,040 $ 15,805
Net realized gain (10SS) ON INVESLMEIIS . . ... e uutt ettt ettt ettt ettt e ettt e et e ettt et e e e e e e (6,804) (18,326)
Net change in unrealized appreciation/(depreciation) of INVESIMENS . ........ ettt e e 7,446 (91,979)
Net Increase (Decrease) in Net Assets Resulting from Operations 17,682 (94,500)
Dividends and Distributions to Shareholders
From net investment income and net realized gain on INVESIMENLS . .......oovuttttittt ettt eaas (16,587) (15,759)
Total Dividends and Distributions (16,587) (15,759)
Capital Share Transactions
Net increase (decrease) in capital Share tranSACTIONS . .........ttenttt ettt ettt et e et et et e e e ee e 4,133 (64,914)
Total Increase (Decrease) in Net Assets 5,228 (175,173)
Net Assets
Beginning Of PEriOq . . . . ...ttt e 553,126 728,299
End Of Perioq . ..o e 558354 §$ 553,126
Class A Class C  Institutional
Capital Share Transactions:
Year Ended October 31, 2023
Dollars:
SO0d .« o $ 64,087 $ 3,105 $ 132,974
Reinvested . . ... e 8,546 480 6,164
Redeemed . . . ..o (100,938) (8,644) (101,641)
Net Increase (Decrease) 3 (28,305) §  (5,059) § 37,497
Shares:
SO0d . o 6,614 320 13,745
ReINVESIEA . . . .o 884 49 637
Redeemed . . . ..ot (10,477) (894) (10,522)
Net Increase (Decrease) (2.979) (525) 3,860
Year Ended October 31, 2022
Dollars:
SO0d .« o e $ 53333 § 3299 $ 190,476
Reinvested . . .. . e 8,975 509 4,671
Redeemed . . . ..o (137,278) (11,248) (177,651)
Net Increase (Decrease) 3 (74.970) §  (7.440) § 17,496
Shares:
SO0d . o 5,259 313 19,146
ReINVESIEA . . . .o 888 50 464
Redeemed . . . ..ot (13,493) (1,109) (17,881)
Net Increase (Decrease) (7,346) (746) 1,729
Dividends and Distributions to Shareholders:
Year Ended October 31, 2023
From net investment income and net realized gain on investments . . .. .......... ... . $ (9,137) $ (493) § (6,957)
Total Dividends and Distributions $ 9,137) § (493) § (6,957)
Year Ended October 31, 2022
From net investment income and net realized gain on investments . . .. .. ... ... ..t $ (9,589) $ (524) § (5,646)
Total Dividends and Distributions $ __ (9,589) § (524) $  (5,646)

See accompanying notes.
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STATEMENT OF CHANGES IN NET ASSETS
PriNcIpAL FunDs, INC.

Amounts in thousands Core Fixed Income Fund
Year Ended Year Ended
October 31, 2023 October 31, 2022
Operations
Net inVestmMeEnt INCOME (L0SS) ... .. vttt ettt ettt ettt et ettt ettt ettt et e et ettt e e e et e e e e e e e e e e e aaaeeas $ 294,354 $ 206,514
Net realized gain (10SS) ON INVESLMEIIS . . ... e uutt ettt ettt ettt ettt e ettt e et e ettt et e e e e e e 7,586 (7,363)
Net change in unrealized appreciation/(depreciation) of INVESIMENS . ........ ettt e e (290,027) (1,874,055)
Net Increase (Decrease) in Net Assets Resulting from Operations 11,913 (1,674,904)
Dividends and Distributions to Shareholders
From net investment income and net realized gain on INVESIMENLS . .......oovuttttittt ettt eaas (325,014) (258,022)
Total Dividends and Distributions (325,014) (258,022)
Capital Share Transactions
Net increase (decrease) in capital Share tranSACTIONS . .........uttnttte ittt e ettt et e et e et e e e e e 695,518 766,770
Total Increase (Decrease) in Net Assets 382,417 (1,166,156)
Net Assets
Beginning Of PEriOq . . . . ...ttt e 9,274,228 10,440,384
End Of Perioq . ..o e $ 9,656,645 $ 9,274,228
Class A Class C Class J Institutional R-1 R-3 R-4 R-5 R-6
Capital Share Transactions:
Year Ended October 31, 2023®@
Dollars:
Sold . ............. .. ... $ 51,533 § 1,797 $ 13,026 $ 410,385 $ 540 $ 2,441 $ 703 $ 6,566 $ 1,085,458
Reinvested ..................... 5,794 155 2,565 23,673 171 261 253 605 290,939
Redeemed...................... (49,299) (20,896) (18,798) (254,470) (1,468) (3,416) (8,541) (4,778) (839,681)
Net Increase (Decrease) S 8,028 § (18,944) § (3,207) $ 179,588 $ (757) $ (714) $ (7,585) $ 2,393 $ 536,716
Shares:
Sold . ............ . ... 6,099 211 1,546 48,304 63 288 84 779 127,982
Reinvested . .................... 690 18 304 2,810 20 31 30 72 34,532
Redeemed...................... (5,857) (2,451) (2,240) (30,102) (173) (402) (1,038) (563) (99,601)
Net Increase (Decrease) 932 (2,222) (390) 21,012 (90) (83) (924) 288 62,913
Year Ended October 31, 2022
Dollars:
Sold .. ... $ 23972 § 2,045 $ 24337 $ 239914 $ 455 § 3,569 $ 1,628 $ 2,638 $ 2,314,452
Reinvested ..................... 5,229 320 2,285 17,527 164 227 276 555 230,665
Redeemed...................... (76,652) (10,682) (37,811) (254,856) (2,908) (3,843) (3,280) (12,652) (1,700,804)
Net Increase (Decrease) 3 (47,451) § 8,317) $  (11,189) $ 2,585 $ (2,289) $ 47) $ (1,376) $ (9,459) § 844,313
Shares:
Sold . ......... ... .. ... 2,608 220 2,657 26,299 47 382 172 285 249,911
Reinvested . .................... 578 35 252 1,933 18 25 30 61 25,517
Redeemed. . .....ooovuvuenenn... (8,281) (1,152) (4,091) (27,972) (323) 421) (347) (1361)  (183,601)
Net Increase (Decrease) (5,095) (897) (1,182) 260 (258) 14 (145) (1,015) 91,827

Dividends and Distributions to
Shareholders:
Year Ended October 31, 2023®
From net investment income and net
realized gain on investments . . . . ... .. $ (5,980) $ (173) § (2,589) $  (24,026) $ a71) $ (265) $ (253) § (606) $ (290,951)
Total Dividends and Distributions 3 (5,980) $ (173) §  (2,589) §  (24,026) $ 171 8 (265) 8 (253) 8 (606) $ (290,951)
Year Ended October 31, 2022
From net investment income and net
realized gain on investments . . ....... $ (5,392) $ (325) § 2,319 $  (17,784) $ (164) $ 232) § (276) $ (555) $ (230,980)
Total Dividends and Distributions $ _ (5,392) § (325) 8 (23149 8§ (17,784) § (164) 8 (232) 8 (276) $ (555) 8 (230,980)

@ Class C shares discontinued operations and converted to Class A shares on May 19, 2023.

See accompanying notes. 121



STATEMENT OF CHANGES IN NET ASSETS
PriNcIpAL FunDs, INC.

Amounts in thousands Core Plus Bond Fund
Year Ended Year Ended
October 31, 2023 October 31, 2022
Operations
Net inVestmMeEnt INCOME (L0SS) ... .. vttt ettt ettt ettt et ettt ettt ettt et e et ettt e e e et e e e e e e e e e e e aaaeeas 19.891 § 14,509
Net realized gain (loss) on investments, futures and SWap a@reeMENTS. ... ...o..uutttnuttt ettt ettt e e eaieeens (39,505) (36,376)
Net change in unrealized appreciation/(depreciation) of investments, futures and swap agreements..............ccovvueeeviiieernneeannn. 16,796 (98,269)
Net Increase (Decrease) in Net Assets Resulting from Operations (2,818) (120,136)
Dividends and Distributions to Shareholders
From net investment income and net realized gain on INVESIMENLS . .......oovuttttittt ettt eaas (18,585) (21,858)
Total Dividends and Distributions (18,585) (21,858)
Capital Share Transactions
Net increase (decrease) in capital Share tranSACTIONS . .........ttenttt ettt ettt et e et et et e e e ee e (12,671) 15,551
Total Increase (Decrease) in Net Assets (34,074) (126,443)
Net Assets
Beginning Of PEriOq . . . . ...ttt e 584,465 710,908
End Of Perioq . ..o e 550,391 § 584,465
Class A Class J Institutional R-1 R-3 R-4 R-5
Capital Share Transactions:
Year Ended October 31, 2023
Dollars:
Sold . oo $ 7,289 $ 4470 $ 69,428 $ 372 $ 4,053 $ 2,160 $ 7,740
Reinvested ... ... ... ... . 2,044 2,916 11,738 74 408 137 1,204
Redeemed. .. ...t (10,906) (13,519) (88,152) (697) (2,806) (2,696) (7,928)
Net Increase (Decrease) S (1,573) $ (6,133) § (6,986) $ (251) $ 1,655 $ (399) $ 1,016
Shares:
Sold .. 804 487 7,646 41 455 232 861
Reinvested ... ... ..o 226 320 1,301 8 46 15 134
Redeemed. .. ... ... ... (1,208) (1,478) (9,770) (76) (312) (294) (881)
Net Increase (Decrease) (178) (671) (823) (27 189 “7) 114
Year Ended October 31, 2022
Dollars:
Sold . oo $ 7,134 $ 6,848 $§ 110,266 $ 531 $ 2,496 $ 875 $ 17,914
Reinvested ... ... ... ... i 2,578 3,932 13,147 92 522 191 1,305
Redeemed. .. ...t (16,553) (22,501) (87,753) (395) (6,015) (1,740) (17,323)
Net Increase (Decrease) $ (6,841) $ (11,721) $ 35,660 $ 228 $ 2,997) $ 674) $ 1,896
Shares:
Sold . . 713 670 10,968 52 252 85 1,850
Reinvested ... ... ... ... 252 380 1,292 9 51 18 129
Redeemed. . ... ... ... .. (1,659) (2,246) (8,881) (40) (595) (170) (1,697)
Net Increase (Decrease) (694) (1,196) 3,379 21 (292) (67) 282
Dividends and Distributions to Shareholders:
Year Ended October 31, 2023
From net investment income and net realized gain on investments . . . $ (2,094) $ (2,928) $  (11,740) $ (74) $ (408) $ 137) § (1,204)
Total Dividends and Distributions $ (2,099 §  (2,928) §  (11,740) § a4 $ (408) $ (137) 8 (1,204)
Year Ended October 31, 2022
From net investment income and net realized gain on investments . . . $ (2,639) $ (3,959) $ (13,150) $ 92) $ (522) § 191) § (1,305)
Total Dividends and Distributions $ (2,639 § (3,959 $§  (13,150) $ (92) § (522) 8 (191) §  (1,305)
See accompanying notes. 122



STATEMENT OF CHANGES IN NET ASSETS
PriNcIpAL FunDs, INC.

Amounts in thousands

Diversified Income Fund

Year Ended Year Ended
October 31, 2023 October 31, 2022
Operations
Net inVestmMeEnt INCOME (L0SS) ... .. vttt ettt ettt ettt et ettt ettt ettt et e et ettt e e e et e e e e e e e e e e e aaaeeas 181,951 $ 172,995
Net realized gain (loss) on investments, foreign currencies and fUtUIES. ..........ooiititiii it (307,846) (171,660)
Net change in unrealized appreciation/(depreciation) of investments, foreign currencies, futures and swap agreements .................. 233,921 (517,976)
Net Increase (Decrease) in Net Assets Resulting from Operations 108,026 (516,641)
Dividends and Distributions to Shareholders
From net investment income and net realized gain on INVESIMENLS . .......oovuttttittt ettt eaas (174,426) (178,610)
From tax return of Capital . .. ...t — (1,670)
Total Dividends and Distributions (174,426) (180,280)
Capital Share Transactions
Net increase (decrease) in capital Share tranSACTIONS . .........uteutttt ittt ettt ettt et et e et e e e e e e (534,527) (558,799)
Total Increase (Decrease) in Net Assets (600,927) (1,255,720)
Net Assets
Beginning Of PEriOq . . . ...ttt e 3,238,783 4,494,503
ENA OF PETIOA ...\ ettt e e e e e 2,637.856  $ 3,238,783
Class A Class C  Institutional R-6
Capital Share Transactions:
Year Ended October 31, 2023
Dollars:
SO0d .« o $ 124518 § 11,341 § 295,053 $§ 108,229
Reinvested . . ... .o 56,073 10,346 81,331 4,242
Redeemed . . . . ..o (285,155) (120,196) (772,918) (47,391)
Net Increase (Decrease) § (104,564) § (98,509) § (396,534) § 65,080
Shares:
SO0d . o 10,542 968 25,144 9,258
ReINVEStEd . . . . 4,782 887 6,972 366
Redeemed . . . . ..ot (24,214) (10,253) (65,931) (4,068)
Net Increase (Decrease) (8,890) (8,398) (33,815) 5,556
Year Ended October 31, 2022
Dollars:
SO0d .« o $ 157,217 § 18,191 $ 382,114 $ 16,954
Reinvested . . . ..o 51,422 13,090 89,021 3,035
Redeemed . . . ..ot (293,571) (166,555) (763,629) (66,088)
Net Increase (Decrease) 8 (84,932) § (135,274) § (292,494) §  (46,099)
Shares:
SO0d . o 12,296 1,423 29,983 1,330
ReINVEStEd . . . .o 4,025 1,024 6,996 235
Redeemed . . . . ..ot (22,870) (13,113) (60,875) (5,132)
Net Increase (Decrease) (6,549) (10,666) (23,896) (3,567)
Dividends and Distributions to Shareholders:
Year Ended October 31, 2023
From net investment income and net realized gain on investments . . .. ................. .. ... ... ... .. $ (63,785) § (10,702) $ (95,579) $ (4,360)
Total Dividends and Distributions $ _ (63,785) $§  (10,702) $  (95,579) $§  (4,360)
Year Ended October 31, 2022
From net investment income and net realized gain on investments . ... ................. .. ..., $ (58,448) $§ (13,529) $ (103,502) $ (3,131)
From tax return of capital . . . . .. .. .. (551) (122) 971) (26)
Total Dividends and Distributions $ _ (58,999) §  (13,651) § (104,473) §  (3,157)

See accompanying notes. 123



STATEMENT OF CHANGES IN NET ASSETS
PriNcIpAL FunDs, INC.

Amounts in thousands Diversified International Fund
Year Ended Year Ended
October 31, 2023 October 31, 2022
Operations
Net inVestmMeEnt INCOME (L0SS) ... .. vttt ettt ettt ettt et ettt ettt ettt et e et ettt e e e et e e e e e e e e e e e aaaeeas $ 82,560 $ 99,493
Net realized gain (loss) on investments and fOreign CUITENCIES .. .........uttinttttet ettt et et et eaaas (24,892) (139,818)
Net change in unrealized appreciation/(depreciation) of investments and foreign CurrenCies. ...........o.veevieiiiiriieeiiiieeiniineennn. 405,748 (1,363,444)
Net Increase (Decrease) in Net Assets Resulting from Operations 463,416 (1,403,769)
Dividends and Distributions to Shareholders
From net investment income and net realized gain on INVESIMENLS . .......oovuttttittt ettt eaas (47,311) (738,695)
Total Dividends and Distributions (47,311) (738,695)
Capital Share Transactions
Net increase (decrease) in capital Share tranSACTIONS . .........ttenttt ettt ettt et e et et et e e e ee e 44,421 585,972
Total Increase (Decrease) in Net Assets 460,526 (1,556,492)
Net Assets
Beginning Of PEriOq . . . . ...ttt e 4,018,140 5,574,632
End Ofperiod ................................................................................................................................ $ 4 478,666 $ 4,018 140
Class A Class C Class J Institutional R-1 R-3 R-4 R-5 R-6
Capital Share Transactions:
Year Ended October 31, 2023
Dollars:
Sold .. ... $ 9,465 N/A $ 8515 § 76,461 $ 294 $ 2,326 $ 936 $ 3,018 $ 802,191
Reinvested ..................... 1,119 N/A 1,004 4,121 4 45 44 206 40,515
Redeemed...................... (27,576) N/A (15,008) (137,913) (816) (2,859) (2,811) (11,521) (707,339)
Net Increase (Decrease) S (16,992) N/A § (5,489) $ (57,331) $ (518) § (488) § (1,831) $ (8,297) § 135,367
Shares:
Sold . . ... 768 N/A 696 6,276 24 189 75 242 65,882
Reinvested ..................... 98 N/A 89 364 - 4 4 18 3,579
Redeemed...................... (2,252) N/A (1,234) (11,318) (66) (235) (225) (929) (57,665)
Net Increase (Decrease) (1,386) N/A (449) (4,678) (42) (42) (146) (669) 11,796
Year Ended October 31, 2022®
Dollars:
Sold . . ... $ 24434 § 451 $ 6,136 $ 103,805 $ 418 $ 1,952 $ 1,220 $ 3,956 $ 1,085,727
Reinvested ..................... 28,899 1,043 21,829 70,174 360 1,636 1,131 4,977 602,172
Redeemed...................... (29,210) (8,338) (16,014) (123,259) (582) (3,579) (3,225) (13,862) (1,176,279)
Net Increase (Decrease) $ 24,123 ' $ (6,844) $ 11,951 § 50,720 $ 196 $ 9 3 874) $ 4,929) $ 511,620
Shares:
Sold .. ... 1,890 30 475 8,145 34 152 97 304 79,885
Reinvested ..................... 2,008 73 1,538 4,904 25 114 78 342 42,042
Redeemed...................... (2,292) (634) (1,255) (9,777) (47) (279) (230) (1,015) (94,651)
Net Increase (Decrease) 1,606 (581) 758 3,272 12 (13) (55) (369) 27,276
Dividends and Distributions to
Shareholders:
Year Ended October 31, 2023
From net investment income and net
realized gain on investments . . ... .... $ (1,245) $ N/A_$ (1,005) $ (4,127) $ OB (45) $ (44) $ (206) $§  (40,635)
Total Dividends and Distributions $  (1,245) § N/A §  (1,005) §  (4127) § 4 8 (45) § (44) $ (206) $  (40,635)

Year Ended October 31, 2022®
From net investment income and net
realized gain on investments . . ....... $ (32,109) $ (1,053) $  (21,851) $  (70,296) $ (360) $ (1,649) $ (1,131) $ (4,977) $ (605,269)
Total Dividends and Distributions $  (32,109) §  (1,053) § (21,851) $§  (70,296) $ (360) §  (1,649) §  (L,131) §  (4,977) § (605,269)

@ Class C shares discontinued operations and converted to Class A shares on May 6, 2022.

See accompanying notes. 124



STATEMENT OF CHANGES IN NET ASSETS
PriNcIpAL FunDs, INC.

Amounts in thousands Equity Income Fund
Year Ended Year Ended
October 31, 2023 October 31, 2022
Operations
Net inVestmMeEnt INCOME (L0SS) ... .. vttt ettt ettt ettt et ettt ettt ettt et e et ettt e e e et e e e e e e e e e e e aaaeeas $ 204,012 $ 175,537
Net realized gain (10SS) ON INVESLMEIIS . . ... e uutt ettt ettt ettt ettt e ettt e et e ettt et e e e e e e 75,583 393,903
Net change in unrealized appreciation/(depreciation) of INVESIMENS . ..........uuttitit e (260,238) (1,673,109)
Net Increase (Decrease) in Net Assets Resulting from Operations 19,357 (1,103,669)
Dividends and Distributions to Shareholders
From net investment income and net realized gain on INVESIMENLS . .......oovuttttittt ettt eaas (552,278) (577,613)
Total Dividends and Distributions (552,278) (577,613)
Capital Share Transactions
Net increase (decrease) in capital Share tranSACTIONS . .........ttenttt ettt ettt et e et et et e e e ee e (909,529) 82,218
Total Increase (Decrease) in Net Assets (1,442,450) (1,599,064)
Net Assets
Beginning Of PEriOq . . . . ...ttt e 9,288,404 10,887,468
End Ofperiod ................................................................................................................................ $ 7 845,954 $ 9,288 404
Class A Class C Class J Institutional R-1 R-3 R-4 R-5
Capital Share Transactions:
Year Ended October 31, 2023
Dollars:
Sold . ..o $ 79421 § 7,111 $ 5307 $ 963,570 $ 176 $ 7,051 $ 4,089 $ 13,399
Reinvested . ........ ... ... ... . . ... 64,931 4,458 4,472 458,422 98 1,609 1,485 8,487
Redeemed. ........... .. ... ... ... .. ..... (169,830) (30,924) (11,296)  (2,266,576) (1,020) (11,176) (9,832) (32,961)
Net Increase (Decrease) 3 (25,478) §  (19,355) § (1,517) $ (844,584) $ (746) $ (2,516) $ (4,258) $ (11,075)
Shares:
Sold . ..o 2,234 207 147 27,017 5 202 114 380
Reinvested . ........ ... ... ... . 1,829 129 126 12,910 3 45 42 239
Redeemed. ........... ... ... ... ... (4,798) (903) (320) (64,052) (29) (319) (277) (934)
Net Increase (Decrease) (735) (567) (47 (24,125) 21 (712) (121) (315)
Year Ended October 31, 2022
Dollars:
Sold . ..o $ 95600 $ 17,592 $ 12,744 $ 1,520,143 $ 390 $ 8,489 §$ 7,553 $ 16,236
Reinvested . .......... ... ... . .. ... 69,169 5,249 4,497 475,732 134 1,638 1,561 9,189
Redeemed. ........... .. ... ... ... ... ... (197,121) (32,123) (13,475)  (1,872,086) (1,109) (8,534) (9,194) (30,056)
Net Increase (Decrease) $ (32,352) $ (9,282) $ 3,766 $ 123,789 $ (585) $ 1,593 $ (80) $ (4,631)
Shares:
Sold . ..o 2,509 476 328 40,194 11 224 194 424
Reinvested . .......... ... ... . i 1,752 136 114 12,081 3 42 40 233
Redeemed. ........... ... ... .. ... (5,167) (885) (353) (49,513) (30) (226) (237) (786)
Net Increase (Decrease) (906) (273) 89 2,762 (16) 40 3) (129)

Dividends and Distributions to Shareholders:
Year Ended October 31, 2023
From net investment income and net realized gain on
nvestments. . ............. . §  (67,155) § (4,786) $ (4,481) § (464,154) § 98) $ (1,632) $ (1,485) $ (8,487)
Total Dividends and Distributions $ (67,155 $  (4,786) 8 (4481) § (464,154) § (98) §  (1,632) § (1485 §  (8:487)
Year Ended October 31, 2022

From net investment income and net realized gain on
INVESIMENTS . . o oottt § (71,575) § (5,583) $ (4,512) $ (483,400) $ (134) $ (1,659) $ (1,561) $ (9,189)

Total Dividends and Distributions $___(71,575) §  (5,583) $  (4,512) $ (483,400) § (139 $ (1,659 § (1,561 $  (9,189)

See accompanying notes. 125



STATEMENT OF CHANGES IN NET ASSETS
PriNcIpAL FunDs, INC.

Finisterre Emerging Markets Total

Amounts in thousands Return Bond Fund
Year Ended Year Ended
October 31, 2023 October 31, 2022
Operations
Net investment iNCOME (L0SS) . ... u ittt ettt ettt ettt ettt e et e e et e et e ettt et e $ 30,811 $ 32,006
Net realized gain (loss) on investments, foreign currencies, futures and Swap agreements .............uuueeeeeeeeeeniinieeeeaanann. (42,958) (77,981)
Net change in unrealized appreciation/(depreciation) of investments, foreign currencies, futures and swap agreements .................. 52,468 (60,495)
Net Increase (Decrease) in Net Assets Resulting from Operations 40,321 (106,470)
Dividends and Distributions to Shareholders
From net investment income and net realized gain 0N INVESLMENLS ........outttittttt ettt e e e e e e e eeenns (27,579) (38,390)
Total Dividends and Distributions (27,579) (38,390)
Capital Share Transactions
Net increase (decrease) in capital Share tranSACIONS ..........iuettuet ettt et ettt e et ettt e e e e e e eeeeas 56,369 (253,722)
Total Increase (Decrease) in Net Assets 69,111 (398,582)
Net Assets
Beginning Of PEIIOQ . . ...ttt ettt et e 378,572 777,154
ENA OF PETIOA ..ttt e e e e e $ 447.683 $ 378,572
Class A Institutional
Capital Share Transactions:
Year Ended October 31, 2023
Dollars:
SOld . o N/A § 177,940
ReINVEStEd . . . . e N/A 27,575
Redeemed . . . . ..o N/A (149,146)
Net Increase (Decrease) N/A § 56369
Shares:
SOld . L N/A 20,604
ReINVEStEd . . . . N/A 3,221
Redeemed . . .. .. e N/A (17,338)
Net Increase (Decrease) N/A 6,487
Year Ended October 31, 2022®
Dollars:
S00d . o $ 546 $ 184,326
ReEINVESIEd . . . . e 69 38,231
Redeemed . . . ..o (7,263) (469,631)
Net Increase (Decrease) 8 (6,648) $ (247,074)
Shares:
SOld . L 55 19,292
ReINVEStEd . . . oo 7 4,287
Redeemed . . . .o o (741) (50,704)
Net Increase (Decrease) (679) (27,125)
Dividends and Distributions to Shareholders:
Year Ended October 31, 2023
From net investment income and net realized gain on iNVEStMENLS . . . . . . . ...ttt et e $ N/A §  (27,579)
Total Dividends and Distributions $ N/A § (27,579)
Year Ended October 31, 2022®
From net investment income and net realized gain on iNVEStMENLS . . . . . . . .ottt t ittt e e e $ (69) $§  (38,321)
Total Dividends and Distributions $ (69) $§  (38,321)

@ Class A shares discontinued operations on February 25, 2022.

See accompanying notes. 126



STATEMENT OF CHANGES IN NET ASSETS
PriNcIpAL FunDs, INC.

Amounts in thousands Global Emerging Markets Fund

Year Ended Year Ended
October 31, 2023 October 31, 2022
Operations
Net inVestmMeEnt INCOME (L0SS) ... .. vttt ettt ettt ettt et ettt ettt ettt et e et ettt e e e et e e e e e e e e e e e aaaeeas $ 3,050 $ 3,992
Net realized gain (loss) on investments and fOreign CUITENCIES .. .........uttinttttet ettt et et et eaaas (2,110) (13,037)
Net change in unrealized appreciation/(depreciation) of investments and foreign CurrenCies. ...........o.veevieiiiiriieeiiiieeiniineennn. 27,973 (86,184)
Net Increase (Decrease) in Net Assets Resulting from Operations 28,913 (95,229)
Dividends and Distributions to Shareholders
From net investment income and net realized gain on INVESIMENLS . .......oovuttttittt ettt eaas (2,789) (20,006)
Total Dividends and Distributions (2,789) (20,006)
Capital Share Transactions
Net increase (decrease) in capital Share tranSACTIONS . .........uttnttte ittt e ettt et e et e et e e e e e (10,689) 17,311
Total Increase (Decrease) in Net Assets 15,435 (97,924)
Net Assets
Beginning Of PEriOq . . . . ...ttt e 196,982 294,906
End Ofperiod ................................................................................................................................ $ 212,417 $ 196,982
Class A Class C Class J Institutional R-1 R-3 R-4 R-5 R-6
Capital Share Transactions:
Year Ended October 31, 2023
Dollars:
Sold .. ... $ 5,188 N/A $ 3320 $ 16,720 $ 118 $ 665 $ 301 $ 914 $ 4,343
Reinvested ..................... 722 N/A 904 929 8 40 27 64 90
Redeemed. ..................... (11,323) N/A (8,477) (18,772) (315) (806) (889) (1,470) (2,990)
Net Increase (Decrease) S (5,413) N/A § (4,253) $ (1,123) $ (189) $ (101) $ (561) $ (492) $ 1,443
Shares:
Sold .. ... 222 N/A 148 722 6 29 13 39 193
Reinvested ..................... 33 N/A 43 42 - 2 1 3 4
Redeemed. ..................... (485) N/A (378) (816) (14) (35) (38) (63) (130)
Net Increase (Decrease) (230) N/A (187) (52) 8 ) (24 2 67
Year Ended October 31, 2022
Dollars:
Sold .. ... .. $ 9,894 § 224§ 3432 $ 29,770 $ 199 $ 1,186 $ 658 $ 1,331 $ 928
Reinvested ..................... 5,938 341 6,916 5,242 104 409 233 496 289
Redeemed. ..................... (11,273) (5,022) (10,854) (15,942) (240) (1,931) (732) (2,641) (1,644)
Net Increase (Decrease) $ 4,559 $ (4,457) $ (506) $ 19,070 $ 63 $ (336) $ 159 § (814) $ (427)
Shares:
Sold . ... .. 394 8 133 1,170 9 49 27 52 35
Reinvested ..................... 208 13 253 186 4 15 8 18 10
Redeemed...................... (441) (220) (435) (639) (10) (77 3D (101) (66)
Net Increase (Decrease) 161 (199) (49) 717 3 a3) 4 €2)) (21)
Dividends and Distributions to
Shareholders:
Year Ended October 31, 2023
From net investment income and net
realized gain on investments . . ... .... $ (726) $ N/A_$ (905) $ (929) $ ®) 3 (40) $ 27 $ (64) $ (90)
Total Dividends and Distributions_$ (726) § NA § (905) § (929) § OB (40) § (27) § (64) $ (90)
Year Ended October 31, 2022®
From net investment income and net
realized gain on investments . . ....... $ (5,967) $ (341) $ (6,923) $ (5,244) $ (104) $ (409) § (233) § (496) $ (289)
Total Dividends and Distributions $ _ (5,967) § (34) §  (6923) § (5244 § (104) § (409) § (233) § (496) § (289)
@ Class C shares discontinued operations and converted to Class A shares on May 6, 2022.

See accompanying notes. 127



STATEMENT OF CHANGES IN NET ASSETS

PriNcIpAL FunDs, INC.

Amounts in thousands

Global Real Estate Securities Fund

Year Ended Year Ended
October 31, 2023 October 31, 2022
Operations
Net inVestmMeEnt INCOME (L0SS) ... .. vttt ettt ettt ettt et ettt ettt ettt et e et ettt e e e et e e e e e e e e e e e aaaeeas $ 51,961 $ 52,868
Net realized gain (loss) on investments and fOreign CUITENCIES .. .........uttinttttet ettt et et et eaaas (93,880) 27,987
Net change in unrealized appreciation/(depreciation) of investments and foreign CuIrenCies. . ..........ouveevieiieiriieeiiiieeinneeenn. (28,713) (926,560)
Net Increase (Decrease) in Net Assets Resulting from Operations (70,632) (845,705)
Dividends and Distributions to Shareholders
From net investment income and net realized gain on INVESIMENLS . .......oovuttttittt ettt eaas (24,691) (85,238)
Total Dividends and Distributions (24,691) (85,238)
Capital Share Transactions
Net increase (decrease) in capital Share tranSACTIONS . .........ttenttt ettt ettt et e et et et e e e ee e (321,183) (966,249)
Total Increase (Decrease) in Net Assets (416,506) (1,897,192)
Net Assets
Beginning Of PEriOq . . . . ...ttt e 2,220,432 4,117,624
End Ofperiod ................................................................................................................................ $ 1,803,926 $ 2,220 432
Class A Class C  Institutional R-3 R-4 R-5 R-6
Capital Share Transactions:
Year Ended October 31, 2023
Dollars:
Sold . oo $ 10,885 N/A $ 398389 § 417 $ 151 $ 1,562 $ 137,000
Reinvested ... ... ... .. . 522 N/A 14,539 3 4 62 8,275
Redeemed. .. ... ...t (37,190) N/A (685,897) (230) (55) (694) (168,926)
Net Increase (Decrease) $ (25,783) N/A $ (272,969) $ 190 $ 100 $ 930 $ (23,651)
Shares:
Sold .. 1,361 N/A 45,547 49 17 179 15,964
Reinvested ... ... ... 67 N/A 1,719 - - 7 978
Redeemed. ... ... ... .. i (4,624) N/A (79,163) 27 5) (80) (19,045)
Net Increase (Decrease) (3,196) N/A (31,897) 22 12 106 (2,103)
Year Ended October 31, 2022
Dollars:
Sold . .o $ 36,806 $ 1,468 $ 481,624 $ 716 $ 79 $ 8,460 $§ 166,356
Reinvested ... ... ... ... i 2,186 353 45,948 12 19 34 31,861
Redeemed. .. ...t (35,352) (21,413) (905,424) (441) (157) (894) (778.,490)
Net Increase (Decrease) $ 3,640 $ (19,592) $ (377,852) $ 287 $ (59) $ 7,600 $ (580,273)
Shares:
Sold . . 3,901 145 47,603 65 7 767 16,244
Reinvested ... ... ... 202 34 3,906 1 2 3 2,706
Redeemed. . ........ ... .. . . i (3,745) (2,353) (85,297) (43) (16) (89) (69,215)
Net Increase (Decrease) 358 (2,174) (33,788) 23 0 681 (50,265)
Dividends and Distributions to Shareholders:
Year Ended October 31, 2023
From net investment income and net realized gain on investments . . . $ (622) § N/A § (15575 § 3) 3 OB (62) $ (8,425)
Total Dividends and Distributions $ (622) § N/A §  (15575) § 3 s QR (62) $ (8,425)
Year Ended October 31, 2022®
From net investment income and net realized gain on investments . . . $ (2,597) $ (355) §  (49,985) § 12) § 19) $ (34) $  (32,236)
Total Dividends and Distributions $ __ (2,597) § (355) §  (49,985) § (12) § (19) $ (34§ (32,236)
@ Class C shares discontinued operations and converted to Class A shares on May 6, 2022.
See accompanying notes. 128



STATEMENT OF CHANGES IN NET ASSETS
PriNcIpAL FunDs, INC.

Amounts in thousands

Government & High Quality Bond Fund

Year Ended Year Ended
October 31, 2023 October 31, 2022
Operations
Net inVestmMeEnt INCOME (L0SS) ... .. vttt ettt ettt ettt et ettt ettt ettt et e et ettt e e e et e e e e e e e e e e e aaaeeas 16,286 $ 13,312
Net realized gain (1oss) on investments and FULUIES . ..........uoiintttt ittt e e s (29,486) (62,150)
Net change in unrealized appreciation/(depreciation) of investments and fUtUres. . ............coviiiiiiiiit i 14,120 (127,710)
Net Increase (Decrease) in Net Assets Resulting from Operations 920 (176,548)
Dividends and Distributions to Shareholders
From net investment income and net realized gain on INVESIMENLS . .......oovuttttittt ettt eaas (18,171) (18,236)
Total Dividends and Distributions (18,171) (18,236)
Capital Share Transactions
Net increase (decrease) in capital Share tranSACTIONS . .........ttenttt ettt ettt et e et et et e e e ee e (131,646) (180,338)
Total Increase (Decrease) in Net Assets (148,897) (375,122)
Net Assets
Beginning Of PEriOq . . . . ...ttt e 771,076 1,146,198
End Of Perioq . ..o e 622,179 § 771,076
Class A Class C Class J Institutional R-1 R-3 R-4 R-5
Capital Share Transactions:
Year Ended October 31, 2023
Dollars:
Sold . ..o $ 11,820 N/A § 5941 $§ 113,016 $ 75 8 786 $ 914 $ 1,629
Reinvested . ........ ... ... ... . . ... 4,170 N/A 1,918 11,424 36 79 126 249
Redeemed. ........ ... ... ..., (37,399) N/A (13,919) (223,122) (2,035) (1,381) (4,238) (1,735)
Net Increase (Decrease) S (21,409) N/A § (6,060) $ (98,682) $ (1,924) $ (516) $ (3,198) $ 143
Shares:
Sold . ..o 1,329 N/A 672 12,900 8 89 103 182
Reinvested . .......... ... ... i 472 N/A 216 1,291 4 9 14 28
Redeemed. ........... ... ... ... ..., (4,219) N/A (1,574) (24,622) (227) (155) (493) (194)
Net Increase (Decrease) (2,418) N/A (686) (10,431) (215) (57) (376) 16
Year Ended October 31, 2022
Dollars:
Sold ..o $ 25859 §$ 592§ 10,221 $ 504378 $ 431 $ 1,008 $ 513§ 1,786
Reinvested . .......... ... ... . ... 2,571 33 1,112 13,951 20 49 81 178
Redeemed. ........ ... ... ..., (49,080) (14,868) (17,647) (649,862) (394) (2,111) (1,752) (7,407)
Net Increase (Decrease) 3 (20,650) §  (14,243) § (6,314) $ (131,533) § 57 § (1,054) $ (1,158) $ (5,443)
Shares:
Sold . ..o 2,725 60 1,061 51,289 47 105 54 188
Reinvested . ........ ... ... ... . 268 3 115 1,453 2 5 8 18
Redeemed. ........... ... ... .. ... (5,128) (1,579) (1,822) (69,209) (42) (218) (178) (770)
Net Increase (Decrease) (2,135) (1,516) (646) (16,467) 7 (108) (116) (564)
Dividends and Distributions to Shareholders:
Year Ended October 31, 2023
From net investment income and net realized gain on
INVEStMENTS . « . . oottt e e $ (4,312) $ N/A $ (1,929) §  (11,435) § (38) $ 81) $ 127) § (249)
Total Dividends and Distributions $  (4.312) § NA $§ (1,929 § (11,435) 8 (3% 8 (81) § (127) $ (249)
Year Ended October 31, 2022®
From net investment income and net realized gain on
INVEStMENTS . . . . oottt $ (2,662) $ (35) § (1,120) $  (14,089) $ (20) § (5D $ 81 $ 178)
Total Dividends and Distributions $ (2,662) $ (35) § (1,120) $  (14,089) $ (20) § (51§ (8 $ (178)
@ Class C shares discontinued operations and converted to Class A shares on May 6, 2022.
See accompanying notes. 129



STATEMENT OF CHANGES IN NET ASSETS
PriNcIpAL FunDs, INC.

Amounts in thousands Government Money Market Fund
Year Ended Year Ended
October 31, 2023 October 31, 2022
Operations
Net iNVeStMENt INCOME (LOSS) . ... vttt ettt ettt ettt ettt ettt ettt e ettt ettt e e e e ettt e e e e e e e e eeeens $ 153,695 $ 29,419
Net realized gain (10SS) ON INVESLMEIIS . . ... e uutt ettt ettt ettt ettt e ettt e et e ettt et e e e e e e 139 -
Net change in unrealized appreciation/(depreciation) of INVESIMENS . ..........uuttitit e - -
Net Increase (Decrease) in Net Assets Resulting from Operations 153,834 29,419
Dividends and Distributions to Shareholders
From net investment income and net realized gain on INVESIMENLS . .......oovuttttittt ettt eaas (153,834) (29,419)
Total Dividends and Distributions (153,834) (29,419)
Capital Share Transactions
Net increase (decrease) in capital Share tranSACTIONS . .........ttenttt ettt ettt et e et et et e e e ee e (204,800) (678,052)
Total Increase (Decrease) in Net Assets (204,800) (678,052)
Net Assets
Beginning Of PEriOq . . . . ...ttt e 2,979,627 3,657,679
End preriod ................................................................................................................................ $ 2 774,827 $ 2,979,627

Institutional R-6

Capital Share Transactions:
Year Ended October 31, 2023®@

Dollars:
SOId . o $ 5,668,078 $ 35,406,264
ReINVEStEd . . . o o 1 486
Redeemed . . . .. o (8,455,818)  (32,823.811)
Net Increase (Decrease) S (2,787,739) § 2,582,939

Shares:
SOId . 5,668,078 35,406,264
ReINVESIE . . . oo 1 486
Redeemed . . . ... o e (8,455,818)  (32,823,811)

Net Increase (Decrease)_ (2,787,739) 2,582,939

Year Ended October 31, 2022

Dollars:
SO0d . . $ 51,279,058 N/A
Redeemed . . . . . oo (51,957,110) N/A
Net Increase (Decrease) S (678,052) N/A

Shares:
SOl . 51,279,058 N/A
Redeemed . . . ..o (51,957,110) N/A
Net Increase (Decrease) (678,052) N/A

Dividends and Distributions to Shareholders:
Year Ended October 31, 2023®
From net investment income and net realized gain on iNVEStMENLS . . . . . . . ..ttt ittt e e e $ (14,507) §  (139,327)

Total Dividends and Distributions $ _ (14,507) §  (139,327)

Year Ended October 31, 2022
From net investment income and net realized gain on iNVEStMENLS . . . . . . ..ottt et e e $ (29419) $ N/A

Total Dividends and Distributions $ (29419) § N/A

@ Period from December 12, 2022, date operations commenced, through October 31, 2023 for Class R-6 shares.

See accompanying notes. 130



STATEMENT OF CHANGES IN NET ASSETS
PriNcIpAL FunDs, INC.

Amounts in thousands High Income Fund
Year Ended Year Ended
October 31, 2023 October 31, 2022
Operations
Net iNVeStMENt INCOME (LOSS) . ... vttt ettt ettt ettt ettt ettt ettt e ettt ettt e e e e ettt e e e e e e e e eeeens $ 213,460 $ 175,008
Net realized gain (loss) on investments, foreign currencies and SWap agreemMENtS ... ......uuueetnuuteennteeeaniteeerteee e anieeaanns (119,171) (99,282)
Net change in unrealized appreciation/(depreciation) of investments, foreign currencies and swap agreements...............c..ooeeeennn. 87,067 (479,574)
Net Increase (Decrease) in Net Assets Resulting from Operations 181,356 (403,848)
Dividends and Distributions to Shareholders
From net investment income and net realized gain on INVESIMENLS . .......oovuttttittt ettt eaas (230,586) (186,071)
Total Dividends and Distributions (230,586) (186,071)
Capital Share Transactions
Net increase (decrease) in capital Share tranSACTIONS . .........ttenttt ettt ettt et e et et et e e e ee e 129,211 (51,438)
Total Increase (Decrease) in Net Assets 79,981 (641,357)
Net Assets
Beginning Of PEriOq . . . . ...ttt e 3,079,579 3,720,936
End preriod ................................................................................................................................ $ 3,159,560 $ 3,079,579
Institutional
Capital Share Transactions:
Year Ended October 31, 2023
Dollars:
SOOI . o $ 320,852
ReINVESted . . . . e 230,586
Redeemed . . . ..o (422,227)
Net Increase (Decrease) S 129,211
Shares: —_—
SOOI . 40,276
REINVESIEd . . . o 29,097
Redeemed . . . ... o (52,934)

Net Increase (Decrease) 16,439
Year Ended October 31, 2022

Dollars:
SOOI . o $ 829,383
ReINVEStEd . . . . e 186,071
Redeemed . . . ... e (1,066,892)

Net Increase (Decrease) 3 (51.438)

Shares: —_—
SOOI . 95,488
REINVESIEd . . . o 21,919
Redeemed . . . . ..o (123,549)

Net Increase (Decrease) (6,142)

Dividends and Distributions to Shareholders:
Year Ended October 31, 2023
From net investment income and net realized gain on INVESIMENLS . . . . . . .. oottt e e e e e e $  (230,586)

Total Dividends and Distributions $__(230,586)

Year Ended October 31, 2022
From net investment income and net realized gain on INVESIMENLS . . . . . . ...ttt ettt e et e e e $ (186,071)

Total Dividends and Distributions $ _ (186,071)

See accompanying notes. 131



STATEMENT OF CHANGES IN NET ASSETS
PriNcIpAL FunDs, INC.

Amounts in thousands High Yield Fund
Year Ended Year Ended
October 31, 2023 October 31, 2022
Operations
Net inVestmMeEnt INCOME (L0SS) ... .. vttt ettt ettt ettt et ettt ettt ettt et e et ettt e e e et e e e e e e e e e e e aaaeeas $ 135,628 $ 126,318
Net realized gain (loss) on investments and fOreign CUITENCIES .. .........uttinttttet ettt et et et eaaas (24,093) (21,622)
Net change in unrealized appreciation/(depreciation) of investments and foreign CurrenCies. ...........o.veevieiiiiriieeiiiieeiniineennn. 25,453 (367,096)
Net Increase (Decrease) in Net Assets Resulting from Operations 136,988 (262,400)
Dividends and Distributions to Shareholders
From net investment income and net realized gain on INVESIMENLS . .......oovuttttittt ettt eaas (139,190) (134,215)
Total Dividends and Distributions (139,190) (134,215)
Capital Share Transactions
Net increase (decrease) in capital Share tranSACTIONS . .........ttenttt ettt ettt et e et et et e e e ee e 151,981 (335,954)
Total Increase (Decrease) in Net Assets 149,779 (732,569)
Net Assets
Beginning Of PEriOq . . . . ...ttt e 2,164,117 2,896,686
End Ofperiod ................................................................................................................................ $ 2 313,896 $ 2,164,117
Class A Class C  Institutional R-6
Capital Share Transactions:
Year Ended October 31, 2023
Dollars:
SO0d .« o $ 209,529 §$ 4,000 $ 466,012 $ 291,252
Reinvested . . ... ..o 23,640 1,740 70,505 32,987
Redeemed . . . ..o . (247,524) (16,630) (492,637) (190,983)
Net Increase (Decrease) 3 (14,355) §  (10,800) § 43,880 § 133,256
Shares:
SO0d . o 32,463 625 72,837 45,404
ReINVEStEd . . . .o 3,662 266 11,019 5,156
Redeemed . . . . ..ot (38,317) (2,543) (77,211) (29,864)
Net Increase (Decrease) (2,192) (1,652) 6,645 20,696
Year Ended October 31, 2022
Dollars:
SO0d .« o $§ 258,151 § 3,729 $§ 682,753 $§ 173,876
Reinvested . . . ..ot 22,746 2,106 66,753 27,754
Redeemed . . . ..o . (320,217) (20,996) (938,520) (294,089)
Net Increase (Decrease) 8 (39,320) §  (15,161) § (189,014) §  (92,459)
Shares:
SO0d . o 37,859 529 101,786 24,854
ReINVEStEd . . . .o 3,383 308 10,013 4,169
Redeemed . . . . ..ot (47,038) (3,057) (140,261) (43,914)

Net Increase (Decrease) (5,796) (2,220) (28,462) (14,891)

Dividends and Distributions to Shareholders:
Year Ended October 31, 2023
From net investment income and net realized gain on investments . . .. ................. .. ...... .. ... § (25115 § (1,756) $ (74,140) $ (38,179)

Total Dividends and Distributions $ _ (25,115) § (1,756) §  (74,140) $  (38,179)

Year Ended October 31, 2022
From net investment income and net realized gain on investments . . .. ................. .. ... ..., $§ (24213) § (2,124) $  (70,172) $  (37,706)

Total Dividends and Distributions $  (24,213) § (2,124 §  (70,172) $§  (37,706)

See accompanying notes. 132



STATEMENT OF CHANGES IN NET ASSETS
PriNcIpAL FunDs, INC.

Amounts in thousands

Inflation Protection Fund

Year Ended Year Ended
October 31, 2023 October 31, 2022
Operations
Net inVestmMeEnt INCOME (L0SS) ... .. vttt ettt ettt ettt et ettt ettt ettt et e et ettt e e e et e e e e e e e e e e e aaaeeas $ 59,016 $ 95,115
Net realized gain (loss) on investments, foreign currencies, futures, options and swaptions, short sales and swap agreements............ (61,219) (19,387)
Net change in unrealized appreciation/(depreciation) of investments, foreign currencies, futures, options and swaptions and swap
BT (TS0 1811 1L (4,040) (272,251)
Net Increase (Decrease) in Net Assets Resulting from Operations (6,243) (196,523)
Dividends and Distributions to Shareholders
From net investment income and net realized gain on INVESMENLS . .......oovuttttttitt ettt et e e (94,099) (104,240)
Total Dividends and Distributions (94,099) (104,240)
Capital Share Transactions
Net increase (decrease) in capital Share tranSACTIONS . .........uteuttte ittt ettt ettt et et et e e eee e (77,747) 444,455
Total Increase (Decrease) in Net Assets (178,089) 143,692
Net Assets
Beginning Of PEriOq . . . ...ttt e e 1,650,061 1,506,369
ENA OF PETIOA ...\ ettt e e e e e e $ 1471972 § 1,650,061
Class J Institutional R-1 R-3 R-4 R-5
Capital Share Transactions:
Year Ended October 31, 2023
Dollars:
SOld .« o $ 2,616 $ 174,642 § 82 $ 1,130 $ 557 $ 1,408
Reinvested . . ... ..o 1,031 92,111 36 400 236 285
Redeemed. . . ... oo (6,589) (337,108) (65) (3,148) (3,209) (2,162)
Net Increase (Decrease) 3 (2,942) §  (70,355) $ 53 8 (1618) §  (2416) § (469)
Shares:
SOld . o 355 22,375 12 150 74 182
Reinvested . ... ...t 143 12,025 5 55 32 38
Redeemed. . . ... . o (893) (42,285) 9 (424) (439) (283)
Net Increase (Decrease) (395) (7,885) 8 (219) (333) (63)
Year Ended October 31, 2022
Dollars:
SOld .« o $ 19,317 $ 901,255 § 809 $ 3,684 $ 702§ 2,638
Reinvested . . ... ..ot 1,320 101,579 87 474 430 348
Redeemed. . .. ... i (15,200) (564,616) (1,257) (3,254) (1,953) (1,908)
Net Increase (Decrease) $ 5,437 $ 438,218 $ (361) $ 9204 $ (821) $ 1,078
Shares:
SOld .« o 2,251 99,596 99 449 81 294
Reinvested . . ... ..o 149 10,840 10 53 48 38
Redeemed. . . ... oo (1,813) (60,274) (158) (384) (230) (222)
Net Increase (Decrease) 587 50,162 49) 118 (101) 110
Dividends and Distributions to Shareholders:
Year Ended October 31, 2023
From net investment income and net realized gain on investments . . ........... $ (1,031) $  (92,111) $ (36) $ (400) $ (236) $ (285)
Total Dividends and Distributions $ (1,031) §  (92,111) § (36) $ (400) 8 (236) $ (285)
Year Ended October 31, 2022
From net investment income and net realized gain on investments . . ........... $ (1,320) $ (101,580) $ 87) $ (475) § (430) $ (343)
Total Dividends and Distributions $ _ (1,320) $§ (101,580) $ (87) $ (475) 8 (430) 8 (348)

See accompanying notes. 133



STATEMENT OF CHANGES IN NET ASSETS
PriNcIpAL FunDs, INC.

Amounts in thousands International Fund I

Year Ended Year Ended
October 31, 2023 October 31, 2022
Operations
Net inVestmMeEnt INCOME (L0SS) ... .. vttt ettt ettt ettt et ettt ettt ettt et e et ettt e e e et e e e e e e e e e e e aaaeeas $ 9322 § 9,292
Net realized gain (loss) on investments and fOreign CUITENCIES .. .........uttinttttet ettt et et et eaaas (3,421) (25,884)
Net change in unrealized appreciation/(depreciation) of investments and foreign CurrenCies. ...........o.veevieiiiiriieeiiiieeiniineennn. 23,335 (92,088)
Net Increase (Decrease) in Net Assets Resulting from Operations 29,236 (108,680)
Dividends and Distributions to Shareholders
From net investment income and net realized gain on INVESIMENLS . .......oovuttttittt ettt eaas (8,890) (44,834)
Total Dividends and Distributions (8,890) (44,834)
Capital Share Transactions
Net increase (decrease) in capital Share tranSACTIONS . .........ttenttt ettt ettt et e et et et e e e ee e (21,771) 83,156
Total Increase (Decrease) in Net Assets (1,425) (70,358)
Net Assets
Beginning Of PEriOq . . . . ...ttt e 274,891 345,249
End of period ................................................................................................................................ $ 273,466 $ 274,891
Institutional R-1 R-3 R-4 R-5 R-6
Capital Share Transactions:
Year Ended October 31, 2023
Dollars:
SOld . o $ 36853 § 217 $ 193 $ 61 § 1,979 $ 23,151
Reinvested . . ... ...t 2,720 21 39 53 17 4,900
Redeemed. ... ..ot (45,842) (196) (1,084) (1,839) (478) (42,536)
Net Increase (Decrease) 3 (6,269) $ 42 3 (852) §  (1,725) § 1518 § (14.485)
Shares:
SOld . o 2,921 17 16 6 164 1,847
Reinvested . . ... ..o 231 2 3 4 1 417
Redeemed. . . . ..ot (3,649) (15) (85) (152) 37 (3,342)
Net Increase (Decrease) (497) 4 (66) (142) 128 (1,078)
Year Ended October 31, 2022
Dollars:
SOld .« o $§ 38420 $ 190 $ 433§ 405 $ 84 § 68854
Reinvested . . ... ... i 17,346 158 378 330 93 25,569
Redeemed. . . ..ot (41,550) (212) (999) (340) (148) (25,855)
Net Increase (Decrease) $ 14,216 $ 136 $ (188) $ 395 $ 29 $ 68,568
Shares:
SOld .« o 2,707 13 31 27 6 5,284
Reinvested . . ... ..o 1,076 10 24 20 6 1,585
Redeemed. . .. ... i (3,147) (14) (73) (24) (10) (1,833)
Net Increase (Decrease) 636 9 (18) 23 2 5,036
Dividends and Distributions to Shareholders:
Year Ended October 31, 2023
From net investment income and net realized gain on investments . . ........... $ (2,769) $ 21) $ 39 $ (53) $ a7 $ (5,991)
Total Dividends and Distributions $ (2,769) § R (39) $ (53) § (17) $ (5,991)
Year Ended October 31, 2022
From net investment income and net realized gain on investments . . ........... $§ (17,593) § (158) § (378) $ (330) $ (93) $  (26,282)
Total Dividends and Distributions $ _ (17,593) § (158) 8 (378) 8 (330) 8 (93) $  (26,282)

See accompanying notes. 134



STATEMENT OF CHANGES IN NET ASSETS
PriNcIpAL FunDs, INC.

Amounts in thousands

LargeCap Growth Fund 1

Year Ended Year Ended
October 31, 2023 October 31, 2022
Operations
Net inVestmMeEnt INCOME (L0SS) ... .. vttt ettt ettt ettt et ettt ettt ettt et e et ettt e e e et e e e e e e e e e e e aaaeeas (1,169) $ (16,604)
Net realized gain (10ss) on investments and FULUIES . ..........uoiintttii e e et eaaas 743,379 1,090,008
Net change in unrealized appreciation/(depreciation) of investments and fUtUres. .............cooiiuii it e 887,095 (5,747,940)
Net Increase (Decrease) in Net Assets Resulting from Operations 1,629,305 (4,674,536)
Dividends and Distributions to Shareholders
From net investment income and net realized gain on INVESIMENLS . .......oovuttttittt ettt eaas (970,970) (1,500,514)
Total Dividends and Distributions (970,970) (1,500,514)
Capital Share Transactions
Net increase (decrease) in capital Share tranSACTIONS . .........ttenttt ettt ettt et e et et et e e e ee e 262,742 892,868
Total Increase (Decrease) in Net Assets 921,077 (5,282,182)
Net Assets
Beginning Of PEriOq . . . . ...ttt e 9,562,808 14,844,990
End Ofperiod ................................................................................................................................ 10 483,885 $ 9,562 808
Class A Class J Institutional R-1 R-3 R-4 R-5 R-6
Capital Share Transactions:
Year Ended October 31, 2023
Dollars:
Sold . ..o $§ 25470 $§ 45787 $ 234,682 § 1,356 $ 10,178 $ 8,430 $ 16,955 $§ 673,776
Reinvested . ........ ... ... ... . . ... 40,388 36,370 238,720 1,144 6,902 5,381 16,778 622,445
Redeemed. .......... .. ... ... . oo, (54,588) (40,543) (493,104) (2,580) (14,679) (16,878) (52,692)  (1,046,956)
Net Increase (Decrease) S 11,270 § 41,614 $ (19,702) $ (80) $ 2,401 $ (3,067) $ (18,959) $ 249,265
Shares:
Sold . ..o 1,738 4,073 15,610 122 793 640 1,192 43,880
Reinvested . ........ ... .. ... . 3,294 3,898 18,237 119 633 473 1,373 47,479
Redeemed. ............ ... ... ... ... ...... (3,804) (3,710) (32,300) (220) (1,164) (1,274) (3,652) (67,828)
Net Increase (Decrease) 1,228 4,261 1,547 21 262 (161) (1,087) 23,531
Year Ended October 31, 2022
Dollars:
Sold . ..o $ 20981 $ 27,793 § 464,650 $ 908 $ 10,494 $ 8,481 §$ 17,955 $ 1,097,141
Reinvested . .......... ... ... . . .. 65,507 58,060 339,689 1,799 11,608 9,001 37,571 971,873
Redeemed. .......... . ... ..., (60,801) (62,953) (444,619) (1,912) (22,891) (20,894) (131,812)  (1,504,761)
Net Increase (Decrease) $ 25,687 $ 22,900 $ 359,720 $ 795 $ (789) $ (3,412) $ (76,286) $ 564,253
Shares:
Sold . ..o 1,177 1,953 26,757 65 693 526 1,035 63,037
Reinvested . .......... ... ... . . 3,259 3,677 15,985 110 640 478 1,878 45,714
Redeemed. ............ ... ... ... (3,584) (4,659) (23,854) (138) (1,460) (1,208) (7,158) (83,712)
Net Increase (Decrease) 852 971 18,888 37 (127) (204) (4,245) 25,039
Dividends and Distributions to Shareholders:
Year Ended October 31, 2023
From net investment income and net realized gain on
INVEStMENTS . « . . oottt e e $ (41,160) $§ (36,417) $ (240,663) $ (1,144) $ (6,951) $ (5,381) $  (16,778) $ (622,476)
Total Dividends and Distributions $  (41,160) $  (36,417) $ (240,663) $ (1,144) $ (6,951) $ (5,381) $ (16,778) $ (622,476)
Year Ended October 31, 2022
From net investment income and net realized gain on
INVEStMENtS . . . . oottt $  (66,548) § (58,120) § (343,682) § 1,799 $  (11,734) $ (9,001) $  (37,571) $ (972,059)
Total Dividends and Distributions $  (66,548) $  (58,120) $ (343,682) $ (1,799) $ (11,734) $ (9,001) $ (37,571) $ (972,059)

See accompanying notes. 135



STATEMENT OF CHANGES IN NET ASSETS
PriNcIpAL FunDs, INC.

Amounts in thousands

LargeCap S&P 500 Index Fund

Year Ended Year Ended
October 31, 2023 October 31, 2022
Operations
Net inVestmMeEnt INCOME (L0SS) ... .. vttt ettt ettt ettt et ettt ettt ettt et e et ettt e e e et e e e e e e e e e e e aaaeeas $ 88,355 § 74,041
Net realized gain (1oss) on investments and FULUIES . ..........uoiintttt ittt e e s 218,075 109,701
Net change in unrealized appreciation/(depreciation) of investments and fUtUres. .............cooiiuii it e 234,142 (1,157,531)
Net Increase (Decrease) in Net Assets Resulting from Operations 540,572 (973,789)
Dividends and Distributions to Shareholders
From net investment income and net realized gain on INVESIMENLS . .......oovuttttittt ettt eaas (152,697) (790,869)
Total Dividends and Distributions (152,697) (790,869)
Capital Share Transactions
Net increase (decrease) in capital Share tranSACTIONS . .........ttenttt ettt ettt et e et et et e e e ee e 207,054 882,749
Total Increase (Decrease) in Net Assets 594,929 (881,909)
Net Assets
Beginning Of PEriOq . . . . ...ttt e 5,547,708 6,429,617
End Ofperiod ................................................................................................................................ $ 6. 142,637 $ 5,547 708
Class A Class C Class J Institutional R-1 R-3 R-4 R-5
Capital Share Transactions:
Year Ended October 31, 2023®@
Dollars:
Sold . ..o $ 109916 $ 2,508 $ 101,983 $ 1,000,055 $ 2357 $ 29350 $§ 23956 $ 39,745
Reinvested . ........ ... ... ... . . ... 14,068 740 22,116 103,161 239 2,944 2,504 6,581
Redeemed. ........ ... ... ... i, (90,345) (51,334) (97,831) (854,636) (3,558) (38,481) (36,321) (82,663)
Net Increase (Decrease) 8 33,639 8§  (48,086) § 26,268 § 248,580 § 962) $ (6,187) $ 9,861) $ (36,337)
Shares:
Sold ... 5,207 129 4,857 47,660 112 1,389 1,137 1,857
Reinvested . .......... .. ... i 723 40 1,153 5,303 12 151 128 332
Redeemed. ......... ... ... ... ... ... ...... (4,282) (2,529) (4,703) (40,851) (168) (1,835) (1,717) (3,840)
Net Increase (Decrease) 1,648 (2,360) 1,307 12,112 (44) (295) (452) (1,651)
Year Ended October 31, 2022
Dollars:
Sold . ..o $ 84898 § 3982 $ 101,670 $ 1,015815 $ 3024 $ 25651 § 35824 $ 57,102
Reinvested . .......... ... ... ... ... 78,331 7,506 121,352 503,014 2,093 22,836 15,506 38,260
Redeemed. ........ ... ... ..., (92,482) (14,769) (116,919) (816,185) (7,028) (57,885) (47,378) (81,469)
Net Increase (Decrease) S 70,747 § (3,281) $ 106,103 $ 702,644 $ (1911) $ (9,398) $ 3952 § 13,893
Shares:
Sold . ..o 3,802 186 4,616 45,535 133 1,162 1,645 2,511
Reinvested . .......... ... ... . .. 3,340 333 5,241 21,409 90 974 658 1,602
Redeemed. ........... ... ... . ... (4,209) (692) (5,400) (36,846) (300) (2,641) (2,071) (3,549)
Net Increase (Decrease) 2,933 (173) 4,457 30,098 (77) (505) 232 564
Dividends and Distributions to Shareholders:
Year Ended October 31, 2023®
From net investment income and net realized gain on
INVEStMENTS . « . . v v ettt e e $§ (14,375) § (746) $  (22,140) $ (103,168) $ (239) § (2,944) $ (2,504) $ (6,581)
Total Dividends and Distributions $  (14,375) § (746) §  (22,140) $ (103,168) $ (23998 (2949 8§ (2504 8 (6,581)
Year Ended October 31, 2022
From net investment income and net realized gain on
INVEStMENtS . . . . oottt $  (80,086) $ (7,546) $ (121,473) $ (503,069) $ (2,093) $  (22,836) $ (15,506) $  (38,260)
Total Dividends and Distributions $  (80,086) § (7,546) $ (121,473) $ (503,069) $ (2,093) $ (22,836) $§ (15,506) $ (38,260)
@ Class C shares discontinued operations and converted to Class A shares on May 19, 2023.

See accompanying notes.
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STATEMENT OF CHANGES IN NET ASSETS
PriNcIpAL FunDs, INC.

Amounts in thousands LargeCap Value Fund 111
Year Ended Year Ended
October 31, 2023 October 31, 2022
Operations
Net inVestmMeEnt INCOME (L0SS) ... .. vttt ettt ettt ettt et ettt ettt ettt et e et ettt e e e et e e e e e e e e e e e aaaeeas $ 43234 § 45,419
Net realized gain (1oss) on investments and FULUIES . ..........uoiintttt ittt e e s 67,025 286,488
Net change in unrealized appreciation/(depreciation) of investments and fUtUres. .............cooiiuii it e (112,229) (497,079)
Net Increase (Decrease) in Net Assets Resulting from Operations (1,970) (165,172)
Dividends and Distributions to Shareholders
From net investment income and net realized gain on INVESIMENLS . .......oovuttttittt ettt eaas (255,076) (303,624)
Total Dividends and Distributions (255,076) (303,624)
Capital Share Transactions
Net increase (decrease) in capital Share tranSACTIONS . .........ttenttt ettt ettt et e et et et e e e ee e 171,418 (361,449)
Total Increase (Decrease) in Net Assets (85,628) (830,245)
Net Assets
Beginning Of PEriOq . . . . ...ttt e 2,735,079 3,565,324
End Ofperiod ................................................................................................................................ $ 2 649,451 $ 2,735,079
Class J Institutional R-1 R-3 R-4 R-5
Capital Share Transactions:
Year Ended October 31, 2023
Dollars:
SOld . o $ 7,737 $ 446915 $ 385 $ 1,577 $ 343§ 1,444
Reinvested . . ... ...t 7,902 245,642 351 500 179 500
Redeemed. . ... ... i (13,230) (523,787) (957) (1,675) (1,164) (1,244)
Net Increase (Decrease) $ 2,409 $ 168,770 $ 221) $ 402 $ (642) $ 700
Shares:
SOld . o 444 26,032 22 85 20 83
Reinvested . . ... ..o 476 14,493 21 28 10 29
Redeemed. . .. ..o (783) (30,320) (55) (90) (68) (70)
Net Increase (Decrease) 137 10,205 (12) 23 (38) 42
Year Ended October 31, 2022
Dollars:
SOld .« o $ 15,593 $§ 488,999 $ 639 § 1,599 $ 535 $ 1,480
Reinvested . . ... ..o 7,115 294,912 321 543 215 516
Redeemed. . ... ..ot (13,482)  (1,152,257) (349) (2,287) (1,074) (4,467)
Net Increase (Decrease) 9,226 § (368,346) $ 611 8§ (145) § (324) § (2,471)
Shares:
SOld . o 838 25,374 34 78 29 80
Reinvested . . ... ... i 382 15,541 17 27 11 27
Redeemed. . .. ... (732) (61,496) (19) (113) (58) (225)
Net Increase (Decrease) 488 (20,581) 32 (®) (18) (118)

Dividends and Distributions to Shareholders:
Year Ended October 31, 2023
From net investment income and net realized gain on investments . . ........... $ (7,903) $ (245,643) $ 351) § (500) $ 179) $ (500)

Total Dividends and Distributions $ (7,903) § (245,643) § (351D $ (500) $ (179) 8 (500)

Year Ended October 31, 2022
From net investment income and net realized gain on investments . . ........... $ (7,117) $  (294912) $ 321) § (543) § (215) § (516)

Total Dividends and Distributions $ (7,117) $  (294912) $ (321) $ (543) $ (215) $ (516)

See accompanying notes. 137



STATEMENT OF CHANGES IN NET ASSETS

PriNcIpAL FunDs, INC.

Amounts in thousands

MidCap Fund

Year Ended Year Ended
October 31, 2023 October 31, 2022
Operations
Net inVestmMeEnt INCOME (L0SS) ... .. vttt ettt ettt ettt et ettt ettt ettt et e et ettt e e e et e e e e e e e e e e e aaaeeas (9,108) $ (3,558)
Net realized gain (loss) on investments and fOreign CUITENCIES .. .........uttinttteit ettt ettt et e e e 555,663 680,159
Net change in unrealized appreciation/(depreciation) of INVESIMENtS . ..........uutiiitit i 714,958 (6,090,818)
Net Increase (Decrease) in Net Assets Resulting from Operations 1,261,513 (5,414,217)
Dividends and Distributions to Shareholders
From net investment income and net realized gain on INVESIMENLS . .......oovuttttittt ettt eaas (566,463) (1,829,829)
Total Dividends and Distributions (566,463) (1,829,829)
Capital Share Transactions
Net increase (decrease) in capital Share tranSACTIONS . .........ttenttt ettt ettt et e et et et e e e ee e (978,780) 1,353,553
Total Increase (Decrease) in Net Assets (283,730) (5,890,493)
Net Assets
Beginning Of PEriOq . . . . ...ttt e 18,498,052 24,388,545
End Ofperiod ................................................................................................................................ 18,214,322 $ 18,498,052
Class A Class C Class J Institutional R-1 R-3 R-4 R-5 R-6
Capital Share Transactions:
Year Ended October 31, 2023
Dollars:
Sold . ............. .. ... $ 147,607 $ 2,726 $ 6,262 $ 1,805,590 $ 2,999 $ 4831 $ 4729 $ 31,089 $ 2,106,752
Reinvested ..................... 47,800 1,440 9,751 274,727 2,995 1,445 1,534 9,397 122,537
Redeemed...................... (253,939) (15,481) (25,195)  (3,548,645) (10,979) (11,503) (12,065) (128,492)  (1,556,692)
Net Increase (Decrease) 3 (58,532) §  (11,315) § (9,182) $(1,468,328) $ (4,985) $ (5,227) $ (5,802) $ (88,006) $ 672,597
Shares:
Sold . ........ ... ... 4,557 99 199 53,637 105 154 142 946 61,243
Reinvested ..................... 1,523 55 324 8,422 107 48 48 295 3,753
Redeemed...................... (7,820) (564) (807) (104,725) (382) (365) (360) (3,957) (46,404)
Net Increase (Decrease)___(1,740) (410) (284)  (42,666) (170) (163) (1700 @716) 1859
Year Ended October 31, 2022
Dollars:
Sold . ............. ... .. $ 187,942 § 4,467 $ 5,883 $ 2,199,643 §$ 5,027 $ 6,639 $ 5313 $§ 64,959 $ 3,750,654
Reinvested ..................... 160,636 6,240 32,757 974,709 9,968 5,747 5,535 31,134 238,548
Redeemed...................... (303,587) (21,945) (33,676)  (4,289,704) (12,311) (20,742) (22,860) (107,421)  (1,530,002)
Net Increase (Decrease) 3 44,991 §  (11,238) § 4,964 $(1,115352) $ 2,684 $ (8,356) $ (12,012) $§ (11,328) $ 2,459,200
Shares:
Sold . ........ ... .. ... 5,289 146 173 61,569 163 199 155 1,793 108,742
Reinvested ..................... 4,120 186 877 24,138 285 152 139 786 5,908
Redeemed...................... (8,859) (748) (1,032) (125,278) (393) (617) (601) (2,907) (44,858)
Net Increase (Decrease) 550 (416) 18 (39,571) 55 (266) (307) (328) 69,792
Dividends and Distributions to
Shareholders:
Year Ended October 31, 2023
From net investment income and net
realized gain on investments . . . ... ... $ (50,669 $ (1,456) $ (9,754) $ (305,189) $ (2,995 § (1,451) § (1,534) $ (9,402) $ (184,013)
Total Dividends and Distributions $  (50,669) $ (1,456) $ (9,754) $ (305,189) $ (2,995) $ (1,451) $ (1,534) $ (9,402) $ (184,013)
Year Ended October 31, 2022
From net investment income and net
realized gain on investments . . ....... $§ (171,386) $ (6,366) $  (32,774) $(1,175,612) $ (9,974) $ (5,795) $ (5,535) $  (31,144) $ (391,243)
Total Dividends and Distributions $ (171,386) § (6,366) $ (32,774) $(1,175,612) $ 9,974) $ (5,795) $ (5,535) $ (31,144) $ (391,243)

See accompanying notes.
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STATEMENT OF CHANGES IN NET ASSETS

PriNcIpAL FunDs, INC.

Amounts in thousands

MidCap Growth Fund

Year Ended Year Ended
October 31, 2023 October 31, 2022
Operations
Net inVestmMeEnt INCOME (L0SS) ... .. vttt ettt ettt ettt et ettt ettt ettt et e et ettt e e e et e e e e e e e e e e e aaaeeas (610) $ (1,012)
Net realized gain (10SS) ON INVESLMEIIS . . ... e tuutt ettt ettt ettt ettt e e e e et et e et e e et et e e e e e e 4,296 (28,146)
Net change in unrealized appreciation/(depreciation) of INVESIMENS . ........ ettt e e (13,543) (79,352)
Net Increase (Decrease) in Net Assets Resulting from Operations (9,857) (108,510)
Dividends and Distributions to Shareholders
From net investment income and net realized gain on INVESIMENLS . .......oovuttttittt ettt eaas - (57,018)
Total Dividends and Distributions - (57,018)
Capital Share Transactions
Net increase (decrease) in capital Share tranSACTIONS . .........ttenttt ettt ettt et e et et et e e e ee e (32,430) 65,078
Total Increase (Decrease) in Net Assets (42,287) (100,450)
Net Assets
Beginning Of PEriOq . . . . ...ttt e 236,221 336,671
End Of Perioq . ..o e 193,934 § 236,221
Class J Institutional R-1 R-3 R-4 R-5
Capital Share Transactions:
Year Ended October 31, 2023
Dollars:
SOld . o $ 8,677 $§ 27,572 $ 122 $ 3,465 $ 692 $ 1,247
Redeemed. . . ... oot (15,630) (49,966) (192) (4,859) 877) (2,681)
Net Increase (Decrease) $ (6,953) §  (22,394) § (70) $ (1,394) § (185) 8 (1,434
Shares:
SOld . o 1,438 3,064 20 439 82 134
Redeemed. . . ... oo (2,633) (5,542) (29) (614) (100) (290)
Net Increase (Decrease) (1,195) (2,478) (O] (175) (18) (156)
Year Ended October 31, 2022
Dollars:
S0ld . o $ 13,588 § 81,381 § 320 $ 8,402 § 1,224 ' $ 2,571
Reinvested . . ...ttt 26,257 21,729 335 3,837 984 3,290
Redeemed. . . ... .o (22,081) (53,186) (702) (5,251) (1,215) (16,405)
Net Increase (Decrease) 8 17,764 § 49,924 § (47 $ 6,983 § 993§ (10,544)
Shares:
Sold . o 1,912 8,010 46 868 125 221
Reinvested . . ... 3,344 1,840 41 367 85 268
Redeemed. . .. ..o (3,270) (5,395) (96) (575) (114) (1,475)
Net Increase (Decrease) 1,986 4,455 9 660 96 (986)
Dividends and Distributions to Shareholders:
Year Ended October 31, 2023
From net investment income and net realized gain on investments .. ........... $ - § - § - $ - $ —
Total Dividends and Distributions_$ -8 -8 -8 -8 -
Year Ended October 31, 2022
From net investment income and net realized gain on investments .. ........... $  (26,294) §  (22,276) § (335) $ (3,839) $ (984) $ (3,290)
Total Dividends and Distributions $ _ (26,294) §  (22,276) $ (3358 (3839 § %84 §  (3.290)

See accompanying notes. 139



STATEMENT OF CHANGES IN NET ASSETS
PriNcIpAL FunDs, INC.

Amounts in thousands

MidCap Growth Fund I11

Year Ended Year Ended
October 31, 2023 October 31, 2022
Operations
Net inVestmMeEnt INCOME (L0SS) ... .. vttt ettt ettt ettt et ettt ettt ettt et e et ettt e e e et e e e e e e e e e e e aaaeeas $ (1,340) $ (4,133)
Net realized gain (10ss) on investments and FULUIES . ..........uoiintttii e e et eaaas 88,205 23,045
Net change in unrealized appreciation/(depreciation) of investments and fUtUres. .............cooiiuii it e (100,508) (357,489)
Net Increase (Decrease) in Net Assets Resulting from Operations (13,643) (338,577)
Dividends and Distributions to Shareholders
From net investment income and net realized gain on INVESIMENLS . .......oovuttttittt ettt eaas (21,268) (242,929)
Total Dividends and Distributions (21,268) (242,929)
Capital Share Transactions
Net increase (decrease) in capital Share tranSACTIONS . .........ttenttt ettt ettt et e et et et e e e ee e (55,031) 508,636
Total Increase (Decrease) in Net Assets (89,942) (72,870)
Net Assets
Beginning Of PEriOq . . . . ...ttt e 1,168,026 1,240,896
End Ofperiod ................................................................................................................................ $ 1 078,084 $ 1,168,026
Class J Institutional R-1 R-3 R-4 R-5
Capital Share Transactions:
Year Ended October 31, 2023
Dollars:
SOld . o $ 3518 $§ 122,806 $ 179 $ 969 $ 185 $ 883
Reinvested ... ... ... 1,005 20,086 32 72 27 46
Redeemed. . . ... ..o (5,292) (196,830) (337) (1,813) (172) (395)
Net Increase (Decrease) (769) §  (53,938) § (126) $ (772) $ 40 $ 534
Shares:
SOld . o 465 10,959 25 103 18 81
Reinvested . ... ... e 144 1,971 5 8 3 5
Redeemed. . . .. .. o (699) (17,915) 47 (193) (16) (36)
Net Increase (Decrease) 90) (4.985) a7 (82) 5 50
Year Ended October 31, 2022
Dollars:
SOld .« o $ 2,191 $§ 620,806 $ 172§ 621 $ 170 § 390
Reinvested . . ... ... i 14,833 225,234 435 1,069 546 812
Redeemed. . ... ..o (7,335) (346,862) (229) (807) (741) (2,669)
Net Increase (Decrease) $ 9,689 $ 499,178 $ 378 $ 883 $ (25) $ (1,467)
Shares:
SOld . . 242 56,800 20 58 12 30
Reinvested . . ... ..o 1,593 16,684 48 91 44 60
Redeemed. . .. ... i (860) (31,831) (25) (76) (70) (176)
Net Increase (Decrease) 975 41,653 43 73 (14 (86)
Dividends and Distributions to Shareholders:
Year Ended October 31, 2023
From net investment income and net realized gain on investments . . ........... $ (1,005) $ (20,086) $ 32) § (72) $ 27 $ (46)
Total Dividends and Distributions $ (1,005) §  (20,086) $ (32) § (72) § 27) 8 (46)

Year Ended October 31, 2022

From net investment income and net realized gain on investments . .. .......... $

See accompanying notes.

(14,833) § (225,234) §

(435) § (1,069) $

(546) $ (812)

Total Dividends and Distributions $

(14,833) § (225234) §

(435)$  (1,069) $

(546) $ (812)
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STATEMENT OF CHANGES IN NET ASSETS

PriNcIpAL FunDs, INC.

Amounts in thousands

MidCap S&P 400 Index Fund

Year Ended Year Ended
October 31, 2023 October 31, 2022
Operations
Net inVestmMeEnt INCOME (L0SS) ... .. vttt ettt ettt ettt et ettt ettt ettt et e et ettt e e e et e e e e e e e e e e e aaaeeas 17,499 $ 16,151
Net realized gain (1oss) on investments and FULUIES . ..........uoiintttt ittt e e s 46,482 79,870
Net change in unrealized appreciation/(depreciation) of investments and fUtUres. .............cooiiuii it e (78,084) (257,449)
Net Increase (Decrease) in Net Assets Resulting from Operations (14,103) (161,428)
Dividends and Distributions to Shareholders
From net investment income and net realized gain on INVESIMENLS . .......oovuttttittt ettt eaas (86,811) (112,207)
Total Dividends and Distributions (86,811) (112,207)
Capital Share Transactions
Net increase (decrease) in capital Share tranSACTIONS . .........ttenttt ettt ettt et e et et et e e e ee e 85,014 99,712
Total Increase (Decrease) in Net Assets (15,900) (173,923)
Net Assets
Beginning Of PEriOq . . . . ...ttt e 1,239,312 1,413,235
End Ofperiod ................................................................................................................................ 1 223,412 $ 1,239 312
Class J Institutional R-1 R-3 R-4 R-5 R-6
Capital Share Transactions:
Year Ended October 31, 2023
Dollars:
Sold . oo $ 13,993 $§ 109,872 $ 734 $ 11,349 § 9,197 $ 16,021 $ 211,093
Reinvested ... ... ... .. . 9,062 12,693 343 4,261 2,647 6,198 51,390
Redeemed. .. ...t (17,471) (112,122) (1,023) (19,412) (13,880) (35,184) (174,747)
Net Increase (Decrease) S 5,584 § 10,443 $ 54 3 (3,302) $ (2,036) $ (12,965) $ 87,736
Shares:
Sold .. 699 5,231 36 532 432 740 10,228
Reinvested ... ... ... .. . 479 644 18 211 130 302 2,608
Redeemed. . ... ... . i (881) (5,375) (50) (903) (643) (1,616) (8,399)
Net Increase (Decrease) 297 500 4 (160) (81) (574) 4,437
Year Ended October 31, 2022
Dollars:
Sold . oo $ 14,158 $§ 71,979 $ 1,018 $ 13,545 $ 9,683 $ 18918 $§ 194,526
Reinvested ... ... ... ... . i 12,297 19,786 490 6,315 3,880 8,960 60,050
Redeemed. .. ... ...t (20,374) (105,439) (1,239) (24,471) (15,138) (31,611) (137,621)
Net Increase (Decrease) S 6,081 $§ (13,674) $ 269 $ (4,611) $ (1,575) $ (3,733) $ 116,955
Shares:
Sold . .o 651 3,222 46 609 424 815 8,845
Reinvested ... ... ... ..o 548 849 21 266 162 370 2,577
Redeemed. ... ... ... ... . i (945) (4,769) (57) (1,060) (643) (1,344) (6,104)
Net Increase (Decrease) 254 (698) 10 (185) (57) (159) 5318
Dividends and Distributions to Shareholders:
Year Ended October 31, 2023
From net investment income and net realized gain on investments . . . $ (9,077) $  (12,895) $ (343) $ (4,261) $ (2,647) $ (6,198) $  (51,390)
Total Dividends and Distributions $ (9077) §  (12,895) § (343) § (4,261) § (2,647) § (6,198) §  (51,390)
Year Ended October 31, 2022
From net investment income and net realized gain on investments . . . $§  (12,321) § (20,188) $ (490) $ (6,315) $ (3,880) $ (8,960) $  (60,053)
Total Dividends and Distributions $  (12,321) $§  (20,188) $ (490) §  (6315) 8§  (3,880) §  (8,960) §  (60,053)
See accompanying notes. 141



STATEMENT OF CHANGES IN NET ASSETS
PriNcIpAL FunDs, INC.

Amounts in thousands MidCap Value Fund 1
Year Ended Year Ended
October 31, 2023 October 31, 2022
Operations
Net inVestmMeEnt INCOME (L0SS) ... .. vttt ettt ettt ettt et ettt ettt ettt et e et ettt e e e et e e e e e e e e e e e aaaeeas $ 52,195 $ 51,462
Net realized gain (1oss) on investments and FULUIES . ..........uoiintttt ittt e e s 125,149 238,761
Net change in unrealized appreciation/(depreciation) of investments and fUtUres. .............cooiiuii it e (229,023) (436,714)
Net Increase (Decrease) in Net Assets Resulting from Operations (51,679) (146,491)
Dividends and Distributions to Shareholders
From net investment income and net realized gain on INVESIMENLS . .......oovuttttittt ettt eaas (253,175) (311,292)
Total Dividends and Distributions (253,175) (311,292)
Capital Share Transactions
Net increase (decrease) in capital Share tranSACTIONS . .........ttenttt ettt ettt et e et et et e e e ee e 87,431 1,139,654
Total Increase (Decrease) in Net Assets (217,423) 681,871
Net Assets
Beginning Of PEriOq . . . . ...ttt e 3,635,588 2,953,717
End Ofperiod ................................................................................................................................ $ 3 418,165 $ 3,635 588
Class A Class J Institutional R-1 R-3 R-4 R-5 R-6
Capital Share Transactions:
Year Ended October 31, 2023
Dollars:
Sold . ..o $ 5,800 $ 10,725 $ 381,509 $ 224 $ 2,865 $ 2,496 $ 9,302 $§ 220,834
Reinvested . ........ ... ... ... . . ... 3,013 12,064 77,708 158 741 623 2,096 154,089
Redeemed. ........ ... ... ... .. ... ... ... (11,087) (25,731) (393,911) (637) (4,252) (4,078) (8,809) (348,311)
Net Increase (Decrease) S (2,274) $ (2,942) $ 65,306 $ (255) $ (646) $ 959) $ 2,589 $ 26,612
Shares:
Sold . ..o 364 676 23,893 14 183 160 584 13,892
Reinvested . .......... ... ... . i 196 793 5,029 11 49 41 137 9,948
Redeemed. ............ ... ... ... ... ...... (707) (1,656) (24,890) (42) (270) (260) (561) (22,191)
Net Increase (Decrease) (147) (187) 4,032 a7) (38) (59) 160 1,649
Year Ended October 31, 2022
Dollars:
Sold . ..o $ 16,156 $ 21,134 $ 1,033,695 $ 447 $ 3411 $ 2,516 $ 10,920 $ 351,812
Reinvested . ........ ... ... ... . .. ... .. 4,526 20,316 33,116 279 1,434 1,268 3,116 246,990
Redeemed. ........ ... ... .. . ... (9,853) (23,276) (232,705) (516) (5,283) (4,730) (11,141) (323,978)
Net Increase (Decrease) $ 10,829 $ 18,174 $§ 834,106 $ 210 $ (438) $ (946) $ 2,895 § 274,824
Shares:
Sold . ..o 961 1,268 61,197 27 209 152 650 20,875
Reinvested . ........ ... ... ... . 270 1,223 1,966 18 87 77 187 14,627
Redeemed. ........... ... ... .. ... (602) (1,415) (13,623) (31) (320) (287) (666) (19,335)
Net Increase (Decrease) 629 1,076 49,540 14 (24) (58) 171 16,167

Dividends and Distributions to Shareholders:
Year Ended October 31, 2023

From net investment income and net realized gain on

INVEStMENTS . « . . oottt e e $ (3,038) $  (12,073) $  (80,357) $ (158) $ (741) § (623) $ (2,096) $ (154,089)

Total Dividends and Distributions $ _ (3,038) §  (12,073) §  (80,357) § (158) § (741) § (623) 8 (2,096) § (154,089)

Year Ended October 31, 2022

From net investment income and net realized gain on

INVEStMENtS . . . . oottt $ (4,569) $  (20,330) $  (33,306) $ 279) § (1,434) $ (1,268) $ (3,116) $ (246,990)

Total Dividends and Distributions $  (4,569) $  (20,330) §  (33,306) $ 27998 (143498 (1,268) § (3,116) $ (246,990)

See accompanying notes. 142



STATEMENT OF CHANGES IN NET ASSETS
PriNcIpAL FunDs, INC.

Amounts in thousands Money Market Fund
Year Ended Year Ended
October 31, 2023 October 31, 2022
Operations
Net iNVeStMENt INCOME (LOSS) . ... vttt ettt ettt ettt ettt ettt ettt e ettt ettt e e e e ettt e e e e e e e e eeeens $ 43,022 $ 5,958
Net realized gain (10SS) ON INVESLMEIIS . . ... e uutt ettt ettt ettt ettt e ettt e et e ettt et e e e e e e 1 -
Net change in unrealized appreciation/(depreciation) of INVESIMENS . ..........uuttitit e - -
Net Increase (Decrease) in Net Assets Resulting from Operations 43,023 5,958
Dividends and Distributions to Shareholders
From net investment income and net realized gain on INVESIMENLS . .......oovuttttittt ettt eaas (43,023) (5,958)
Total Dividends and Distributions (43,023) (5,958)
Capital Share Transactions
Net increase (decrease) in capital Share tranSACTIONS . .........ttenttt ettt ettt et e et et et e e e ee e 17,671 273,679
Total Increase (Decrease) in Net Assets 17,671 273,679
Net Assets
Beginning Of PEriOq . . . . ...ttt e 978,661 704,982
End preriod ................................................................................................................................ $ 996,332 $ 978,661
Class A Class J
Capital Share Transactions:
Year Ended October 31, 2023
Dollars:
SOId . $§ 205853 § 237,445
ReInvested . . ... e 14,795 27,683
Redeemed . . . ..o (231,649) (236,456)
Net Increase (Decrease) 3 (11,001) § 28,672
Shares:
SOOI . 205,853 237,445
REINVEStEd . . .o 14,795 27,683
Redeemed . . . . ..o e (231,649) (236,456)
Net Increase (Decrease) (11,001) 28,672
Year Ended October 31, 2022
Dollars:
SOId . o $ 256,726 $§ 453,007
ReInveSted . . . . . e 2,112 3,784
Redeemed . . . ..o (199,955) (241,995)
Net Increase (Decrease) 3 58,883 § 214,796
Shares:
SOId . 256,726 453,007
REINVEStEd . . . o 2,112 3,784
Redeemed . . . . ..o (199,955) (241,995)

Net Increase (Decrease) 58,883 214,796

Dividends and Distributions to Shareholders:
Year Ended October 31, 2023
From net investment income and net realized gain on iInVEStMENtS . . . . . . . ... .ttt e e $  (15,098) § (27,925)

Total Dividends and Distributions $ _ (15,098) §  (27,925)

Year Ended October 31, 2022
From net investment income and net realized gain on INVESIMENtS . . . . . . ..ottt ittt $ (2,136) $ (3,822)

Total Dividends and Distributions $  (2,136) §  (3,822)

See accompanying notes. 143



STATEMENT OF CHANGES IN NET ASSETS
PriNcIpAL FunDs, INC.

Amounts in thousands Overseas Fund
Year Ended Year Ended
October 31, 2023 October 31, 2022
Operations
Net inVestmMeEnt INCOME (L0SS) ... .. vttt ettt ettt ettt et ettt ettt ettt et e et ettt e e e et e e e e e e e e e e e aaaeeas $ 63,041 $ 57,253
Net realized gain (loss) on investments, foreign currencies and fUtUIES. ..........ooiititiii it 97,108 175,992
Net change in unrealized appreciation/(depreciation) of investments, foreign currencies and futures.................oocviiiiiiiioan. 215,727 (593,956)
Net Increase (Decrease) in Net Assets Resulting from Operations 375,876 (360,711)
Dividends and Distributions to Shareholders
From net investment income and net realized gain on INVESIMENLS . .......oovuttttittt ettt eaas (150,333) (183,397)
Total Dividends and Distributions (150,333) (183,397)
Capital Share Transactions
Net increase (decrease) in capital Share tranSACTIONS . .........ttenttt ettt ettt et e et et et e e e ee e 214,393 (679,692)
Total Increase (Decrease) in Net Assets 439,936 (1,223,800)
Net Assets
Beginning Of PEriOq . . . . ...ttt e 1,704,713 2,928,513
End of period ................................................................................................................................ $ 2 144,649 $ 1,704 713
Institutional R-1 R-3 R-4
Capital Share Transactions:
Year Ended October 31, 2023®@
Dollars:
SO0d . o $ 481,485 - $ 244 $ 310
Reinvested . ... ... e 150,243 1 39 48
Redeemed . . . ..o (417,748) 37 (85) (107)
Net Increase (Decrease) $ 213,980 § (36) $ 198 § 251
Shares:
SO0d .« o 46,645 - 24 29
ReINVEStEd . . . . 16,054 - 4 5
Redeemed . . . . ..ot (40,428) (4) (8) (10)
Net Increase (Decrease) 22,271 ) 20 24
Year Ended October 31, 2022
Dollars:
SO0d .« o $ 300,150 $ 20 $ 176 $ 70
Reinvested . . . ..ot 183,311 1 42 42
Redeemed . . . ..o (1,163,263) 2) (217) (22)
Net Increase (Decrease) § (679,802) § 19§ 13 90
Shares:
SO0d . o 28,941 2 18 8
ReINVEStEd . . . . 17,572 - 4 4
Redeemed . . . . ..ot (110,960) — (22) (3)
Net Increase (Decrease) (64,447) 2 -
Dividends and Distributions to Shareholders:
Year Ended October 31, 2023®
From net investment income and net realized gain on investments . . .. ................. .. ... .. ... $ (150,245) $ 13 39 $ (48)
Total Dividends and Distributions $ _ (150,245) $ s (39 8 (48)
Year Ended October 31, 2022
From net investment income and net realized gain on investments . . .. ................. .. ... ..., $ (183312) § 1's (42) § (42)
Total Dividends and Distributions $_ (183,312) § OR (42) § (42)
@ Class R-1 shares discontinued operations and converted to Class R-3 shares on January 13, 2023.

See accompanying notes. 144



STATEMENT OF CHANGES IN NET ASSETS
PriNcIpAL FunDs, INC.

Amounts in thousands Principal Capital Appreciation Fund
Year Ended Year Ended
October 31, 2023 October 31, 2022
Operations
Net inVestmMeEnt INCOME (L0SS) ... .. vttt ettt ettt ettt et ettt ettt ettt et e et ettt e e e et e e e e e e e e e e e aaaeeas $ 32,082 $ 25,363
Net realized gain (loss) on investments and fOreign CUITENCIES .. .........uttinttttet ettt et et et eaaas 11,252 (139,692)
Net change in unrealized appreciation/(depreciation) of investments and foreign CurrenCies. ...........o.veevieiiiiriieeiiiieeiniineennn. 262,932 (373,344)
Net Increase (Decrease) in Net Assets Resulting from Operations 306,266 (487,673)
Dividends and Distributions to Shareholders
From net investment income and net realized gain on INVESIMENLS . .......oovuttttittt ettt eaas (27,304) (239,008)
Total Dividends and Distributions (27,304) (239,008)
Capital Share Transactions
Net increase (decrease) in capital Share tranSACTIONS . .........ttenttt ettt ettt et e et et et e e e ee e 84,366 1,514,462
Total Increase (Decrease) in Net Assets 363,328 787,781
Net Assets
Beginning Of PEriOq . . . . ...ttt e 3,138,700 2,350,919
End Ofperiod ................................................................................................................................ $ 3,502,028 $ 3,138,700
Class A Class C  Institutional R-1 R-3 R-4 R-5
Capital Share Transactions:
Year Ended October 31, 2023®
Dollars:
Sold . .o $ 54736 $ 1,349 $ 423511 $ 153§ 7,964 $ 2,293 $ 5272
Reinvested ... ... ... . 6,978 81 19,818 2 80 50 217
Redeemed. ... ... ... .. (107,357) (25,101) (293,407) (527) (4,815) (2,426) (4,505)
Net Increase (Decrease) $ (45,643) $ (23,671) $ 149,922 $ (372) $ 3,229 $ (83) $ 984
Shares:
Sold .. 952 42 6,941 3 136 40 91
Reinvested ... ... ... 132 3 363 - 2 1 4
Redeemed. .. ... ... ... (1,865) (756) (4,893) 9 (85) (43) (76)
Net Increase (Decrease) (781) (711) 2411 (6) 53 (2) 19
Year Ended October 31, 2022
Dollars:
Sold . oo $§ 35758 § 2,488 $ 1,625,150 $ 271 $ 8,377 $ 1,699 $ 5,591
Reinvested ... ... ... ... . i 113,999 4,719 113,033 136 1,835 872 3,067
Redeemed. ... ... ... .. (112,924) (9,786) (263,541) (369) (6,570) (2,331) (7,012)
Net Increase (Decrease) $ 36,833 $ (2,579) $ 1,474,642 $ 38 $ 3,642 $ 240 $ 1,646
Shares:
Sold . . 604 69 25,462 5 141 28 89
Reinvested ... ... ... . 1,832 131 1,747 2 29 14 48
Redeemed. .. ... ... .. i (1,951) (294) (4,488) (6) (109) 37 (118)
Net Increase (Decrease) 485 %4 22,721 1 61 5 19
Dividends and Distributions to Shareholders:
Year Ended October 31, 2023®
From net investment income and net realized gain on investments . . . $ (7,055) $ @B $ (19,819 § 2) 3% (80) $ (50) $ (217)
Total Dividends and Distributions $ (7,055) § 81) § (19819) § 2 s (80) $ (50) $ (217)

Year Ended October 31, 2022
From net investment income and net realized gain on investments . .. $ (115,293) § (4,725) $ (113,080) $ (136) § (1,835) $ 872) § (3,067)

Total Dividends and Distributions $ (115,293) §  (4,725) $ (113,080) $ (136) §  (1,835) § 872) §  (3,067)

@ Class C shares discontinued operations and converted to Class A shares on May 19, 2023.

See accompanying notes. 145



STATEMENT OF CHANGES IN NET ASSETS
PriNcIpAL FunDs, INC.

Amounts in thousands

Principal LifeTime 2015 Fund

Year Ended Year Ended
October 31, 2023 October 31, 2022
Operations
Net inVestmMeEnt INCOME (L0SS) ... .. vttt ettt ettt ettt et ettt ettt ettt et e et ettt e e e et e e e e e e e e e e e aaaeeas 7,764 $ 10,017
Net realized gain (10SS) ON INVESLMEIIS . . ... e uutt ettt ettt ettt ettt e ettt e et e ettt et e e e e e e 5,772 16,399
Net change in unrealized appreciation/(depreciation) of INVESIMENS . ..........uuttitit e (2,955) (79,843)
Net Increase (Decrease) in Net Assets Resulting from Operations 10,581 (53,427)
Dividends and Distributions to Shareholders
From net investment income and net realized gain on INVESIMENLS . .......oovuttttittt ettt eaas (20,119) (28,267)
Total Dividends and Distributions (20,119) (28,267)
Capital Share Transactions
Net increase (decrease) in capital Share tranSACTIONS . .........ttenttt ettt ettt et e et et et e e e ee e (14,216) (22,055)
Total Increase (Decrease) in Net Assets (23,754) (103,749)
Net Assets
Beginning Of PEriOq . . . . ...ttt e 271,059 374,808
End Of Perioq . ..o e 247305 $ 271,059
Institutional R-1 R-3 R-4 R-5
Capital Share Transactions:
Year Ended October 31, 2023
Dollars:
SO0d .« o $ 19,436 $ 101 $ 2,120 $ 1,221 $ 1,750
Reinvested . . ... ..o 16,727 144 1,290 587 1,371
Redeemed . . . ..o (47,473) (851) (5,092) (1,719) (3,828)
Net Increase (Decrease) $  (11,310) § (606) $ (1,682) § 89 § (707)
Shares:
SOld . o 2,372 13 266 148 219
Reinvested . . ... ..o 2,090 19 166 75 175
Redeemed. . .. ..o o (5,778) (107) (635) (214) (478)
Net Increase (Decrease) (1,316) (75) (203) 9 (84)
Year Ended October 31, 2022
Dollars:
SOld . o $ 30,894 § 141 $ 2,196 $ 626 $ 2,269
Reinvested . . ... ..o 23,151 182 2,030 909 1,975
Redeemed . . . ..o (67,682) (310) (7,766) (4,036) (6,634)
Net Increase (Decrease) 3 (13,637) § 138 (354008 (250H) 8 (2390
Shares:
SOld . L 3,394 17 243 69 249
Reinvested . ... .o 2,349 19 213 94 204
Redeemed. . .. ..o (7,486) (36) (869) (464) (734)
Net Increase (Decrease) (1,743) — (413) (301) (281)
Dividends and Distributions to Shareholders:
Year Ended October 31, 2023
From net investment income and net realized gain on investments . . .. .................... § (16,727) § (144) $ (1,290) $ (587) $ (1,371)
Total Dividends and Distributions $ _ (16,727) § (144§ (1,290) $ 587) $ (1,371)
Year Ended October 31, 2022
From net investment income and net realized gain on investments . . .. .................... $ (23,171 § (182) § (2,030) $ (909) $ (1,975)
Total Dividends and Distributions $__ (23,171) § (182) §  (2,030) $ 909) §  (1,975)

See accompanying notes. 146



STATEMENT OF CHANGES IN NET ASSETS
PriNcIpAL FunDs, INC.

Amounts in thousands

Principal LifeTime 2020 Fund

Operations

Net inVestmMeEnt INCOME (L0SS) ... .. vttt ettt ettt ettt et ettt ettt ettt et e et ettt e e e et e e e e e e e e e e e aaaeeas

Net realized gain (loss) on investments

Net change in unrealized appreciation/(depreciation) of investments

Dividends and Distributions to Shareholders

From net investment income and net realized gain on investments

Capital Share Transactions
Net increase (decrease) in capital share

Net Assets

Beginning Of PEriOq . . . . ...ttt e

End Of Perioq . ..o e

Capital Share Transactions:

Year Ended October 31, 2023
Dollars:

Year Ended October 31, 2022
Dollars:

Net Increase (Decrease)

Dividends and Distributions to Shareholders:

Year Ended October 31, 2023

From net investment income and net realized gain on investments . .. §$

Year Ended October 31, 2022

Total Dividends and Distributions $

From net investment income and net realized gain on investments . .. $

See accompanying notes.

Total Dividends and Distributions $

Year Ended Year Ended

October 31, 2023 October 31, 2022

70,583 $ 99,733
...................................................................................................... 66,952 217,822
....................................................................... (22,915) (867,785)
Net Increase (Decrease) in Net Assets Resulting from Operations 114,620 (550,230)
......................................................................... (239,484) (317,528)
Total Dividends and Distributions (239,484) (317,528)
L (Y218 10} 1 T (175,097) (277,183)
Total Increase (Decrease) in Net Assets (299,961) (1,144,941)

2,632,963 3,777,904

2,333,002 $ 2,632,963

Class A Class J Institutional R-1 R-3 R-4 R-5

4,374 $ 9,763 $ 33,854 § 1,066 $ 4,615 $ 4,793 $ 7,431

7,746 61,735 150,592 973 6,230 2,585 9,309

(15,290) (77,387) (320,876) (1,898) (22,846) (12,107) (29,759)

(3,170) $ (5,889) $ (136,430) $ 141 $ (12,001) $ (4,729) $ (13,019)

365 834 2,876 91 396 406 634

670 5,429 13,140 85 551 228 818

(1,280) (6,606) (27,249) (161) (1,949) (1,022) (2,538)

(245) (343) (11,233) 15 (1,002) (388) (1,086)

9,879 $ 19,832 § 59,317 § 1,188 $ 5,996 $ 4,341 9,781

9,122 78,041 203,057 1,219 8,902 3,867 12,769

(15,976) (111,797) (496,843) (2,766) (23,643) (14,684) (38,785)

3,025 §  (13,924) $ (234,469) $ (359) $ (8,745) $ (6,476) $  (16,235)

727 1,487 4,379 90 447 323 728

626 5,439 14,043 85 624 270 889

(1,184) (8,509) (36,728) (213) 1,779) (1,088) (2,882)

169 (1,583) (18,306) (38) (708) (495) (1,265)

(7,831) $  (61,789) $ (150,596) $ 973) § (6,384) $ (2,586) $ (9,325)

(7,831) $ (61,789) $ (150,596) $ 973) § (6,384) $ (2,586) $ (9,325)

(9,383) $  (78,128) $ (203,081) $ (1,219) $ (9,065) $ (3,867) $  (12,785)

(9,383) $ (78,128) $ (203,081) $ (1,219) $ (9,065) $ (3,867) $ (12,785)
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STATEMENT OF CHANGES IN NET ASSETS
PriNcIpAL FunDs, INC.

Amounts in thousands

Principal LifeTime 2025 Fund

Operations
Net investment income (loss)

Dividends and Distributions to Shareholders
From net investment income and net realized gain on investments

Capital Share Transactions

Net increase (decrease) in capital share transactions

Net Assets

Net realized gain (loss) on investments
Net change in unrealized appreciation/(depreciation) of investments

Beginning Of PEriOq . . . . ...ttt e

End Of Perioq . ..o e

Capital Share Transactions:

Year Ended October 31, 2023
Dollars:

Year Ended October 31, 2022
Dollars:

Dividends and Distributions to Shareholders:

Year Ended October 31, 2023

From net investment income and net realized gain on investments

Year Ended October 31, 2022

From net investment income and net realized gain on investments

See accompanying notes.

Net Increase (Decrease) $ 23,636 $

Net Increase (Decrease)

Net Increase (Decrease) 3 122,261 §
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Total Dividends and Distributions $ _ (98,966) $

Total Dividends and Distributions $ (112,295) $

Year Ended Year Ended

October 31, 2023 October 31, 2022

39,666 $ 53,402

30,518 89,901
(380) (455,266)
69,804 (311,963)
(115,870) (133,920)
Total Dividends and Distributions (115,870) (133,920)
4,949 112,159
Total Increase (Decrease) in Net Assets (41,117) (333,724)
1,516,171 1,849,895

1,475,054 $ 1,516,171

Institutional R-1 R-3 R-4 R-5

$ 92461 $ 807 $ 7,668 $ 8,519 § 12,196
98,964 455 6,908 2,752 6,737
(167,789) (1,526) (23,405) (14,705) (25,093)
(264) $ (8,829) $ (3,434) $ (6,160)

8,819 80 755 837 1,187
9,805 46 703 276 674
(16,089) (150) (2,317) (1,428) (2,442)
2,535 24) (859) (315) (581)

$ 183,404 §$ 804 $ 11,244 § 6,011 $ 14,146
112,252 566 9,034 3,344 8,625
(173,395) (1,567) (23,750) (10,643) (27,916)
197) $ (3,472) $ (1,288) $ (5,145)

15,681 71 977 515 1,212
8,869 46 733 268 688
(15,200) (138) (2,108) (891) (2,396)
9,350 (21) (398) (108) (496)

$  (98,966) $ (455) $ (6,960) $ (2,752) $ (6,737)
(455) $ (6,960) $ (2,752) $ (6,737)

$ (112,295) § (567) § (9,089) $ (3,344) $ (8,625)
(567) $ (9,089) $ (3,344) $ (8,625)




STATEMENT OF CHANGES IN NET ASSETS
PriNcIpAL FunDs, INC.

Amounts in thousands

Principal LifeTime 2030 Fund

Year Ended Year Ended
October 31, 2023 October 31, 2022
Operations
Net inVestmMeEnt INCOME (L0SS) ... .. vttt ettt ettt ettt et ettt ettt ettt et e et ettt e e e et e e e e e e e e e e e aaaeeas $ 111,180 $ 177,015
Net realized gain (10SS) ON INVESLMEIIS . . ... e uutt ettt ettt ettt ettt e ettt e et e ettt et e e e e e e 109,429 418,641
Net change in unrealized appreciation/(depreciation) of INVESIMENS . ..........uuttitit e 24,542 (1,756,453)
Net Increase (Decrease) in Net Assets Resulting from Operations 245,151 (1,160,797)
Dividends and Distributions to Shareholders
From net investment income and net realized gain on INVESIMENLS . .......oovuttttittt ettt eaas (469,313) (535,306)
Total Dividends and Distributions (469,313) (535,3006)
Capital Share Transactions
Net increase (decrease) in capital Share tranSACTIONS . .........ttenttt ettt ettt et e et et et e e e ee e 122,502 81,490
Total Increase (Decrease) in Net Assets (101,660) (1,614,613)
Net Assets
Beginning Of PEriOq . . . . ...ttt e 4,986,293 6,600,906
End Ofperiod ................................................................................................................................ $ 4 884,633 $ 4,986 293
Class A Class J Institutional R-1 R-3 R-4 R-5

Capital Share Transactions:

Year Ended October 31, 2023
Dollars:

Year Ended October 31, 2022
Dollars:

Dividends and Distributions to Shareholders:

Year Ended October 31, 2023

......................... $ 11,125 § 21,859 $ 137,771 § 1,955 $ 16,404 $ 10,959 $ 24,034

......................... 11,130 96,733 327,057 1,413 10,708 4,313 17,342
......................... (24,362) (93,464) (357,956) (2,393) (24,072) (17,101) (50,953)
Net Increase (Decrease) $ 2,107) $ 25,128 $ 106,872 $ 975 $ 3,040 $ (1,829) $ (9,577)
......................... 855 1,696 10,593 152 1,280 815 1,851
......................... 896 7,842 26,381 115 870 333 1,402
......................... (1,868) (7255 (27.820) (189) (1,851) (1,260) (3,944)
Net Increase (Decrease) ar7 2,283 9,154 78 299 (a12) (691

......................... $ 11,740 § 17,554 $ 223375 § 3,112 § 14,575 $ 11,363 ' § 24,937

......................... 12,862 113,052 368,807 1,606 13,612 5,376 19,211
......................... (20,020) (120,127) (519,679) (4,602) (34,838) (19,443) (40,983)
Net Increase (Decrease) $ 4,582 $ 10,479 $ 72,503 $ 116 $ (6,651) $ (2,704) $ 3,165
......................... 782 1,169 15,020 215 996 725 1,697
......................... 797 7,050 22,896 101 852 321 1,195
......................... (1,348) (8.208)  (34.933) (322) (2,384) (1,226) (2,705)
Net Increase (Decrease) 231 11 2,983 6 (536) (180) 187

From net investment income and net realized gain on investments . .. $  (11,659) § (96,757) $ (327,096) $ (1,413) $  (10,733) $ (4313) $  (17,342)

Year Ended October 31, 2022

Total Dividends and Distributions $  (11,659) §  (96,757) § (327,096) $§ (1,413) §  (10,733) § (4313) §  (17,342)

From net investment income and net realized gain on investments . .. $ (13,466) $ (113,101) $ (368,908) $ (1,606) $ (13,638) $ (5,376) $  (19,211)

See accompanying notes.

Total Dividends and Distributions $ _ (13,466) § (113,101) $§ (368,908) §  (1,606) § (13,638) §  (5,376) §  (19,211)
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STATEMENT OF CHANGES IN NET ASSETS
PriNcIpAL FunDs, INC.

Amounts in thousands

Principal LifeTime 2035 Fund

Year Ended Year Ended
October 31, 2023 October 31, 2022
Operations
Net inVestmMeEnt INCOME (L0SS) ... .. vttt ettt ettt ettt et ettt ettt ettt et e et ettt e e e et e e e e e e e e e e e aaaeeas 31,891 § 51,771
Net realized gain (10SS) ON INVESLMEIIS . . ... e uutt ettt ettt ettt ettt e ettt e et e ettt et e e e e e e 38,453 90,543
Net change in unrealized appreciation/(depreciation) of INVESIMENS . ..........uuttitit e 11,294 (488,239)
Net Increase (Decrease) in Net Assets Resulting from Operations 81,638 (345,925)
Dividends and Distributions to Shareholders
From net investment income and net realized gain on INVESIMENLS . .......oovuttttittt ettt eaas (110,203) (118,268)
Total Dividends and Distributions (110,203) (118,268)
Capital Share Transactions
Net increase (decrease) in capital Share tranSACTIONS . .........ttenttt ettt ettt et e et et et e e e ee e 164,266 233,216
Total Increase (Decrease) in Net Assets 135,701 (230,977)
Net Assets
Beginning Of PEriOq . . . . ...ttt e 1,514,118 1,745,095
End Ofperiod ................................................................................................................................ 1 649,819 $ 1,514,118
Institutional R-1 R-3 R-4 R-5
Capital Share Transactions:
Year Ended October 31, 2023
Dollars:
SO0d .« o $ 161,138 §$ 1,072 $ 11,745 § 6,930 $ 14,699
Reinvested . . ... ..o 95,548 429 5,862 2,259 6,077
Redeemed . . . ..o (94,037) (1,265) (15,386) (8,455) (22,350)
Net Increase (Decrease) $ 162,649 $ 236 $ 2,221 $ 734 $ (1,574)
Shares:
SOld . o 13,894 94 1,034 609 1,283
Reinvested . . .. ... 8,665 40 544 207 556
Redeemed. . .. ..o o (8,183) (112) (1,352) (738) (1,961)
Net Increase (Decrease) 14,376 22 226 78 (122)
Year Ended October 31, 2022
Dollars:
SOld . o $ 227,106 $ 972 $ 11,394 § 5978 $ 12,901
Reinvested . . ... ..o 100,533 493 6,957 2,737 7,476
Redeemed . . . ..ot (99,741) (1,015) (15,134) (7,875) (19,566)
Net Increase (Decrease) $ 227898 § 450 § 3217 § 840 $ 811
Shares:
SOld . o 17,657 78 925 477 998
Reinvested . ... .o 7,104 36 503 196 532
Redeemed. . .. ..o (8,131) (81) (1,227) (603) (1,530)
Net Increase (Decrease) 16,630 33 201 70 -
Dividends and Distributions to Shareholders:
Year Ended October 31, 2023
From net investment income and net realized gain on investments . . .. .................... $  (95,560) $ (429) $ (5,878) $ (2,259) $ (6,077)
Total Dividends and Distributions $ _ (95,560) $ (429) § (5,878) § (2,259) § (6,077)
Year Ended October 31, 2022
From net investment income and net realized gain on investments . . .. .................... $ (100,589) $ (493) § (6,973) $ 2,737) $ (7,476)
Total Dividends and Distributions $ (100,589) $ 493) §  (6973) 8  (2,737) 8 (7.476)

See accompanying notes. 150



STATEMENT OF CHANGES IN NET ASSETS
PriNcIpAL FunDs, INC.

Amounts in thousands

Principal LifeTime 2040 Fund

Year Ended Year Ended
October 31, 2023 October 31, 2022
Operations
Net inVestmMeEnt INCOME (L0SS) ... .. vttt ettt ettt ettt et ettt ettt ettt et e et ettt e e e et e e e e e e e e e e e aaaeeas $ 66,501 $ 139,002
Net realized gain (10SS) ON INVESLMEIIS . . ... e uutt ettt ettt ettt ettt e ettt e et e ettt et e e e e e e 112,960 279,939
Net change in unrealized appreciation/(depreciation) of INVESIMENS . ..........uuttitit e 63,296 (1,355,701)
Net Increase (Decrease) in Net Assets Resulting from Operations 242,757 (936,760)
Dividends and Distributions to Shareholders
From net investment income and net realized gain on INVESIMENLS . .......oovuttttittt ettt eaas (311,210) (403,456)
Total Dividends and Distributions (311,210) (403,456)
Capital Share Transactions
Net increase (decrease) in capital Share tranSACTIONS . .........ttenttt ettt ettt et e et et et e e e ee e 188,126 256,371
Total Increase (Decrease) in Net Assets 119,673 (1,083,845)
Net Assets
Beginning Of PEriOq . . . . ...ttt e 3,807,202 4,891,047
End Ofperiod ................................................................................................................................ 3 926,875 $ 3,807 202
Class A Class J Institutional R-1 R-3 R-4 R-5
Capital Share Transactions:
Year Ended October 31, 2023
Dollars:
Sold . oo $ 9,284 $ 15254 $ 170,214 $ 1,880 $ 12,672 $ 7,337 $ 23,103
Reinvested ... ... ... ... . 7,980 58,614 220,969 897 7,359 3,199 11,959
Redeemed. . ... ... ... .. i (17,141) (52,787) (227,896) (2,614) (15,147) (9,441) (37,569)
Net Increase (Decrease) $ 123 $ 21,081 $ 163,287 $ 163 $ 4,884 $ 1,095 $ (2,507)
Shares:
Sold .. 668 1,068 11,850 132 901 524 1,613
Reinvested ... ... ..o 606 4,379 16,297 67 554 240 889
Redeemed. .. ... ... . (1,220) (3,723) (15,973) (183) (1,074) (661) (2,621)
Net Increase (Decrease) 54 1,724 12,174 16 381 103 (119)
Year Ended October 31, 2022
Dollars:
Sold . oo $ 10,713 $ 16,827 $ 213,221 $ 2,146 $ 10,350 $ 7,231 $ 19,895
Reinvested ... ... ... ... . i 10,252 78,380 283,538 1,158 10,262 4,205 15,348
Redeemed. . ... ... ... . (10,593) (59,359) (301,417) (3,045) (18,149) (10,190) (24,402)
Net Increase (Decrease) $ 10,372 $ 35,848 $§ 195342 $ 259 $ 2,463 $ 1,246 $ 10,841
Shares:
Sold . . 682 1,047 13,364 137 661 455 1,247
Reinvested ... ... ... i 594 4,478 16,000 66 591 241 873
Redeemed. . ... ... . (679) (3,740) (18,688) (188) (1,165) (622) (1,526)
Net Increase (Decrease) 597 1,785 10,676 15 87 74 594
Dividends and Distributions to Shareholders:
Year Ended October 31, 2023
From net investment income and net realized gain on investments . . . $ (8,163) $ (58,652) $ (220,981) $ 897) $ (7,359) $ (3,199) $  (11,959)
Total Dividends and Distributions $ (8,163) §  (58,652) § (220,981) § (897) § (7,359) § (3,199 §  (11,959)
Year Ended October 31, 2022
From net investment income and net realized gain on investments . . . $ (10,480) § (78,402) § (283,601) $ (1,158) $  (10,262) $ (4205) $  (15,348)
Total Dividends and Distributions $ _ (10,480) §  (78,402) § (283,601) §  (1,158) § (10,262) §  (4,205) § (15,348)
See accompanying notes. 151



STATEMENT OF CHANGES IN NET ASSETS
PriNcIpAL FunDs, INC.

Amounts in thousands

Principal LifeTime 2045 Fund

Year Ended Year Ended
October 31, 2023 October 31, 2022
Operations
Net inVestmMeEnt INCOME (L0SS) ... .. vttt ettt ettt ettt et ettt ettt ettt et e et ettt e e e et e e e e e e e e e e e aaaeeas 18,603 $ 40,003
Net realized gain (10SS) ON INVESLMEIIS . . ... e uutt ettt ettt ettt ettt e ettt e et e ettt et e e e e e e 38,635 86,741
Net change in unrealized appreciation/(depreciation) of INVESIMENS . ..........uuttitit e 22,599 (406,527)
Net Increase (Decrease) in Net Assets Resulting from Operations 79,837 (279,783)
Dividends and Distributions to Shareholders
From net investment income and net realized gain on INVESIMENLS . .......oovuttttittt ettt eaas (97,978) (87,931)
Total Dividends and Distributions (97,978) (87,931)
Capital Share Transactions
Net increase (decrease) in capital Share tranSACTIONS . .........ttenttt ettt ettt et e et et et e e e ee e 160,670 185,547
Total Increase (Decrease) in Net Assets 142,529 (182,167)
Net Assets
Beginning Of PEriOq . . . . ...ttt e 1,172,480 1,354,647
End of period ................................................................................................................................ 1,31 5,009 $ 1, 172,480
Institutional R-1 R-3 R-4 R-5
Capital Share Transactions:
Year Ended October 31, 2023
Dollars:
SO0d .« o $ 140,868 $ 664 $ 8242 § 4,850 $ 13,756
Reinvested . . ... ..o 84,996 305 5,262 1,686 5,703
Redeemed. . . .. ... (68,417) (1,316) (10,393) (6,331) (19,205)
Net Increase (Decrease) $ 157,447 $ (347) $ 3,111 $ 205 $ 254
Shares:
SOld . o 11,212 56 680 400 1,120
Reinvested . . .. ... 7,212 27 463 146 494
Redeemed. . . . ..o (5,467) (110) (849) (513) (1,572)
Net Increase (Decrease) 12,957 (27 294 33 42
Year Ended October 31, 2022
Dollars:
SOld . o $ 174,500 $ 769 $ 8,227 §$ 3,680 $ 11,460
Reinvested . ... ... e 74,725 291 5,355 1,779 5,723
Redeemed. . . ... .o (64,594) (890) (13,561) (6,166) (15,751)
Net Increase (Decrease) $ 184,631 $ 170 $ 21 $ (707) $ 1,432
Shares:
SOld . o 12,535 57 621 270 831
Reinvested . ... .o 4,811 20 356 117 375
Redeemed. . .. ..o (4,836) (67) (999) (440) (1,127)
Net Increase (Decrease) 12,510 10 (22) (53) 79
Dividends and Distributions to Shareholders:
Year Ended October 31, 2023
From net investment income and net realized gain on investments . . .. .................... $ (85012) § (308) $ (5,263) $ (1,686) $ (5,709)
Total Dividends and Distributions $ _ (85,012) § (308) $ (5,263) § (1,686) $ (5,709)
Year Ended October 31, 2022
From net investment income and net realized gain on investments . . .. .................... § (74,767) § (299) § (5,358) $ (1,779) $ (5,728)
Total Dividends and Distributions $__ (74,767) $ (29998  (5358) §  (L779) §  (5,728)

See accompanying notes. 152



STATEMENT OF CHANGES IN NET ASSETS
PriNcIpAL FunDs, INC.

Amounts in thousands

Principal LifeTime 2050 Fund

Year Ended Year Ended
October 31, 2023 October 31, 2022
Operations
Net inVestmMeEnt INCOME (L0SS) ... .. vttt ettt ettt ettt et ettt ettt ettt et e et ettt e e e et e e e e e e e e e e e aaaeeas $ 34290 $ 89,576
Net realized gain (10SS) ON INVESLMEIIS . . ... e uutt ettt ettt ettt ettt e ettt e et e ettt et e e e e e e 86,229 205,628
Net change in unrealized appreciation/(depreciation) of INVESIMENS . ..........uuttitit e 61,071 (920,995)
Net Increase (Decrease) in Net Assets Resulting from Operations 181,590 (625,791)
Dividends and Distributions to Shareholders
From net investment income and net realized gain on INVESIMENLS . .......oovuttttittt ettt eaas (221,432) (235,887)
Total Dividends and Distributions (221,432) (235,887)
Capital Share Transactions
Net increase (decrease) in capital Share tranSACTIONS . .........ttenttt ettt ettt et e et et et e e e ee e 214,826 229,056
Total Increase (Decrease) in Net Assets 174,984 (632,622)
Net Assets
Beginning Of PEriOq . . . . ...ttt e 2,489,685 3,122,307
End of period ................................................................................................................................ $ 2 664,669 $ 2,489 685
Class A Class J Institutional R-1 R-3 R-4 R-5
Capital Share Transactions:
Year Ended October 31, 2023
Dollars:
Sold . oo $ 11,258 § 7,652 $ 164276 $ 1,649 $ 9,926 $ 6,050 $ 15,231
Reinvested ... ... ... ... . 7,385 21,054 174,403 854 6,055 2,771 8,733
Redeemed. .. ... ...t (13,950) (18,060) (141,974) (2,464) (9,703) (7,340) (28,980)
Net Increase (Decrease) $ 4,693 $ 10,646 $ 196,705 $ 39 $ 6,278 $ 1,481 $ (5,016)
Shares:
Sold .. 752 538 11,021 112 679 416 1,028
Reinvested ... ... 529 1,578 12,541 62 445 201 632
Redeemed. .. ... ... . . (923) (1,258) (9,572) (169) (656) (491) (1,961)
Net Increase (Decrease) 358 858 13,990 5 468 126 (301)
Year Ended October 31, 2022
Dollars:
Sold . oo $ 11,660 $ 7447 $§ 185384 $ 1,613 $ 9,776 $ 6,389 $ 15,425
Reinvested ... ... ... ... . i 7,603 23,917 183,981 883 6,811 3,110 9,376
Redeemed. . ... ... ... .. (7,869) (22,993) (168,826) (1,751) (13,755) (9,560) (19,565)
Net Increase (Decrease) $ 11,394 § 8,371 § 200,539 $ 745 $ 2,832 § (61) $ 5,236
Shares:
Sold . . 699 453 11,187 100 598 395 932
Reinvested ... ... ... i 410 1,342 9,949 49 375 170 510
Redeemed. . ... ... . (472) (1,432) (10,239) (105) (849) (549) (1,139)
Net Increase (Decrease) 637 363 10,897 44 124 16 303
Dividends and Distributions to Shareholders:
Year Ended October 31, 2023
From net investment income and net realized gain on investments . . . $ (7,483) §  (21,057) $§ (174,472) $ (854) $ (6,057) $ 2,771) $ (8,733)
Total Dividends and Distributions $ (7,488) §  (21,057) § (174,472) § (854) § (6,057) § 2,771) § (8,733)
Year Ended October 31, 2022
From net investment income and net realized gain on investments . . . $ (7,710) $  (23,922) $ (184,074) $ (883) $ (6,812) $ (3,110) $ (9,376)
Total Dividends and Distributions $  (7,710) §  (23,922) § (184,074) $ (883) 8 (6812) §  (3,1100 §  (9,376)
See accompanying notes. 153



STATEMENT OF CHANGES IN NET ASSETS
PriNcIpAL FunDs, INC.

Amounts in thousands

Principal LifeTime 2055 Fund

Year Ended Year Ended
October 31, 2023 October 31, 2022
Operations
Net inVestmMeEnt INCOME (L0SS) ... .. vttt ettt ettt ettt et ettt ettt ettt et e et ettt e e e et e e e e e e e e e e e aaaeeas 10,156 $ 22,950
Net realized gain (10SS) ON INVESLMEIIS . . ... e uutt ettt ettt ettt ettt e ettt e et e ettt et e e e e e e 25,125 52,582
Net change in unrealized appreciation/(depreciation) of INVESIMENS . ..........uuttitit e 14,983 (241,882)
Net Increase (Decrease) in Net Assets Resulting from Operations 50,264 (166,350)
Dividends and Distributions to Shareholders
From net investment income and net realized gain on INVESIMENLS . .......oovuttttittt ettt eaas (58,922) (44,269)
Total Dividends and Distributions (58,922) (44,269)
Capital Share Transactions
Net increase (decrease) in capital Share tranSACTIONS . .........ttenttt ettt ettt et e et et et e e e ee e 140,872 141,959
Total Increase (Decrease) in Net Assets 132,214 (68,660)
Net Assets
Beginning Of PEriOq . . . . ...ttt e 708,331 776,991
End Of Perioq . ..o e 840,545 § 708,331
Institutional R-1 R-3 R-4 R-5
Capital Share Transactions:
Year Ended October 31, 2023
Dollars:
SO0d .« o $ 128879 §$ 768 $ 8,101 $ 3547 $ 8,526
Reinvested . . ... ..o 51,245 227 3,049 1,032 3,336
Redeemed . . . ..o (40,664) (1,806) (5,587) (3,510) (16,271)
Net Increase (Decrease) $ 139,460 § @81 § 5,563 § 1,069 § (4,409
Shares:
SOld . o 9,215 58 602 263 622
Reinvested . . .. ... 3,934 18 243 81 261
Redeemed . . . ..ot (2,912) (137) (412) (255) (1,194)
Net Increase (Decrease) 10,237 (61) 433 89 (€10))
Year Ended October 31, 2022
Dollars:
SOld . o $ 134,167 $ 893 $ 8,065 $ 2,814 $ 8,100
Reinvested . . ... ..o 37,834 185 2,571 853 2,777
Redeemed . . . ..o (36,656) (582) (8,036) (3,037) (7,989)
Net Increase (Decrease) $ 135345 § 496 $ 2,600 $ 630 $ 2,888
Shares:
SOld . o 8,796 59 534 187 530
Reinvested . ... .o 2,196 11 154 51 164
Redeemed. . .. ..o (2,572) (40) (529) 191) (511)
Net Increase (Decrease) 8,420 30 159 47 183
Dividends and Distributions to Shareholders:
Year Ended October 31, 2023
From net investment income and net realized gain on investments . . .. .................... § (51,275) § 227) § (3,052) $ (1,032) $ (3,336)
Total Dividends and Distributions $ _ (51,275) § (227) § (3,052) § (1,032) § (3,336)
Year Ended October 31, 2022
From net investment income and net realized gain on investments . . .. .................... $ (37,880) $ (185) § (2,574) $ (853) § (2,777)
Total Dividends and Distributions $__ (37,880) $ (185) 8§ (2,574) $ (853) §  (2,777)

See accompanying notes. 154



STATEMENT OF CHANGES IN NET ASSETS
PriNcIpAL FunDs, INC.

Amounts in thousands

Principal LifeTime 2060 Fund

Year Ended Year Ended
October 31, 2023 October 31, 2022
Operations
Net inVestmMeEnt INCOME (L0SS) ... .. vttt ettt ettt ettt et ettt ettt ettt et e et ettt e e e et e e e e e e e e e e e aaaeeas 9,658 §$ 21,016
Net realized gain (10SS) ON INVESLMEIIS . . ... e uutt ettt ettt ettt ettt e ettt e et e ettt et e e e e e e 23,627 48,173
Net change in unrealized appreciation/(depreciation) of INVESIMENS . ..........uuttitit e 13,546 (220,390)
Net Increase (Decrease) in Net Assets Resulting from Operations 46,831 (151,201)
Dividends and Distributions to Shareholders
From net investment income and net realized gain on INVESIMENLS . .......oovuttttittt ettt eaas (54,444) (36,697)
Total Dividends and Distributions (54,444) (36,697)
Capital Share Transactions
Net increase (decrease) in capital Share tranSACTIONS . .........ttenttt ettt ettt et e et et et e e e ee e 146,396 142,547
Total Increase (Decrease) in Net Assets 138,783 (45,351)
Net Assets
Beginning Of PEriOq . . . . ...ttt e 665,569 710,920
End Ofperiod ................................................................................................................................ $ 804,352 $ 665,569
Class J Institutional R-1 R-3 R-4 R-5
Capital Share Transactions:
Year Ended October 31, 2023
Dollars:
SOld . o $ 1,256 $ 135,391 $ 1,068 $ 7,531 $ 2,616 $ 8,060
Reinvested ... ... ... 1,139 48,817 193 1,538 443 2,297
Redeemed. . ... ..ot (2,162) (45,137) (995) (3,864) (1,501) (10,294)
Net Increase (Decrease) $ 233 '$ 139,071 $ 266 $ 5,205 $ 1,558 $ 63
Shares:
Sold .o 84 9,070 74 519 178 545
Reinvested . . ... ..o 83 3,503 14 113 32 167
Redeemed. . . ... o o (146) (3,044) (69) (263) (101) (702)
Net Increase (Decrease) 21 9,529 19 369 109 10
Year Ended October 31, 2022
Dollars:
SOld .« o $ 2,740 $ 135213 $ 894 $ 5,469 $ 2,199 $ 9,236
Reinvested . . ... ... i 913 32,777 110 1,052 336 1,482
Redeemed. . . ..ot (3,104) (34,813) (338) (3,060) (2,808) (5,751)
Net Increase (Decrease) S 549 $ 133,177 $ 666 $ 3,461 $ (273) $ 4,967
Shares:
SOld . . 163 8,303 58 343 136 582
Reinvested . .. ... ... e 50 1,781 6 58 18 81
Redeemed. . . ... ..o (190) (2,129) (22) (184) (166) (337)
Net Increase (Decrease) 23 7,955 42 217 (12) 326
Dividends and Distributions to Shareholders:
Year Ended October 31, 2023
From net investment income and net realized gain on investments . . ........... $ (1,139) $  (48,831) $ (193) § (1,541) $ (443) $ (2,297)
Total Dividends and Distributions $ (1,139) §  (48,831) § (193) § (1,541) § (443) § (2,297)
Year Ended October 31, 2022
From net investment income and net realized gain on investments . . ........... $ 913) §  (32,803) $ (110) $ (1,053) $ (336) $ (1,482)
Total Dividends and Distributions $ (913) §  (32,803) § (110) $  (1,053) $ (336) §  (1,482)

See accompanying notes.
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STATEMENT OF CHANGES IN NET ASSETS
PriNcIpAL FunDs, INC.

Amounts in thousands

Principal LifeTime 2065 Fund

Year Ended Year Ended
October 31, 2023 October 31, 2022
Operations
Net inVestmMeEnt INCOME (L0SS) ... .. vttt ettt ettt ettt et ettt ettt ettt et e et ettt e e e et e e e e e e e e e e e aaaeeas 1,433  $ 2,597
Net realized gain (10SS) ON INVESLMEIIS . . ... e uutt ettt ettt ettt ettt e ettt e et e ettt et e e e e e e 3,474 5,767
Net change in unrealized appreciation/(depreciation) of INVESIMENS . ..........uuttitit e 1,392 (28,479)
Net Increase (Decrease) in Net Assets Resulting from Operations 6,299 (20,115)
Dividends and Distributions to Shareholders
From net investment income and net realized gain on INVESIMENLS . .......oovuttttittt ettt eaas (6,325) (3,319)
Total Dividends and Distributions (6,325) (3,319)
Capital Share Transactions
Net increase (decrease) in capital Share tranSACTIONS . .........ttenttt ettt ettt et e et et et e e e ee e 46,160 35,253
Total Increase (Decrease) in Net Assets 46,134 11,819
Net Assets
Beginning Of PEriOq . . . . ...ttt e 94,829 83,010
End Of Perioq . ..o e 140,963  § 94,829
Institutional R-1 R-3 R-4 R-5
Capital Share Transactions:
Year Ended October 31, 2023
Dollars:
SO0d .« o § 48394 § 149 $ 3879 $ 1,053 $ 2,259
Reinvested . . ... ..o 5,628 16 280 67 334
Redeemed . . . ..o (11,097) (194) (903) (710) (2,995)
Net Increase (Decrease) S 42,925 8 (29 8 3,256 § 410 8 (402)
Shares:
SOld . o 4,006 14 327 88 188
Reinvested . . .. ... 498 1 25 6 30
Redeemed. . . . ..o (915) a7 (76) (59) (251)
Net Increase (Decrease) 3,589 @) 276 35 (33)
Year Ended October 31, 2022
Dollars:
SOld . o $ 40,706 $ 211 $ 2,809 $ 441 $ 3,817
Reinvested . ... ... e 2,953 8 154 44 159
Redeemed . . . ..o (12,820) (62) (1,224) (310) (1,633)
Net Increase (Decrease) $ 30,839 $ 157 ' $ 1,739 $ 175 $ 2,343
Shares:
SOld . o 3,114 15 211 34 289
Reinvested . ... .o 201 1 11 3 11
Redeemed. . .. ..o (1,005) (5) 95) (24) (124)
Net Increase (Decrease) 2,310 11 127 13 176
Dividends and Distributions to Shareholders:
Year Ended October 31, 2023
From net investment income and net realized gain on investments . . .. .................... $ (5,628) $ (16) $ (280) $ 67) $ (334)
Total Dividends and Distributions $ (5,628) § (16) $ (280) $ (67) $ (334)
Year Ended October 31, 2022
From net investment income and net realized gain on investments . . .. .................... $ (2,953) $ O (154) § (44) $ (159)
Total Dividends and Distributions $ (2,953) $ OR (154) 8 (44) $ (159)

See accompanying notes.
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STATEMENT OF CHANGES IN NET ASSETS
PriNcIpAL FunDs, INC.

Amounts in thousands

Principal LifeTime 2070 Fund®

Period Ended
October 31, 2023

Operations

Net INVESTMENT INCOME (L0SS) . ... vttt ettt ettt ettt ettt et ettt ettt e ettt et e e ettt e e e ettt e e e et e e e e e ettt e e e e e e et e e e ee e $ 10
Net realized gain (10SS) ON INVESLMEIIS . . ... .o ouutt ettt ettt ettt ettt et ettt e et ettt e e et e e et e e e et et et e e ettt et et et e et e e e e 2)
Net change in unrealized appreciation/(depreciation) Of INVESIMENTS ... .....ouut ettt ettt e et e e e et e e e e (565)

Dividends and Distributions to Shareholders

From net investment income and net realized gain on investments ...........................

Capital Share Transactions
Net increase (decrease) in capital share transactions

Net Increase (Decrease) in Net Assets Resulting from Operations (557)

..................................................................... 9,662

Total Increase (Decrease) in Net Assets 9,105

Net Assets
BegINning Of PEiOQ . . . . ..ttt ettt ettt e e e e e e e e e e e -
ENd Of Period ..o e e e § 9105
Class J Institutional R-1 R-3 R-4 R-5
Capital Share Transactions:
Period Ended October 31, 2023®
Dollars:
SOld . o $ 321 $ 11,058 $ 184 $ 294 $ 58 $ 181
Redeemed. . ... ..o (190) (2,066) (141) (1) - (36)
Net Increase (Decrease) $ 131 $ 8,992 $ 43 3 293 $ 58 $ 145
Shares:
SOld . o 31 1,040 17 28 6 17
Redeemed. . ... ..o (19) (197) (14) - - 3)
Net Increase (Decrease) 12 843 3 28 6 14
Dividends and Distributions to Shareholders:
Period Ended October 31, 2023®
From net investment income and net realized gain on investments .. ........... $ - 8 - 8 - 8 -3 -8 -
Total Dividends and Distributions $ - $ - 8 - 8 -5 -8 —
@ Period from March 1, 2023, date operations commenced, through October 31, 2023.

See accompanying notes.
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STATEMENT OF CHANGES IN NET ASSETS
PriNcIpAL FunDs, INC.

Amounts in thousands

Principal LifeTime Hybrid 2015 Fund

Year Ended Year Ended
October 31, 2023 October 31, 2022
Operations
Net iNVeStMENt INCOME (LOSS) . ... vttt ettt ettt ettt ettt ettt ettt e ettt ettt e e e e ettt e e e e e e e e eeeens 4,405 $ 3,617
Net realized gain (10SS) ON INVESLMEIIS . . ... e uutt ettt ettt ettt ettt e ettt e et e ettt et e e e e e e 1,407 5,837
Net change in unrealized appreciation/(depreciation) of INVESIMENS . ..........uuttitit e (1,125) (33,161)
Net Increase (Decrease) in Net Assets Resulting from Operations 4,687 (23,707)
Dividends and Distributions to Shareholders
From net investment income and net realized gain on INVESIMENLS . .......oovuttttittt ettt eaas (8,752) (7,981)
Total Dividends and Distributions (8,752) (7,981)
Capital Share Transactions
Net increase (decrease) in capital Share tranSACTIONS . .........ttenttt ettt ettt et e et et et e e e ee e 59,891 55,748
Total Increase (Decrease) in Net Assets 55,826 24,060
Net Assets
Beginning Of PEriOq . . . . ...ttt e 161,265 137,205
End Of Perioq . ..o e 217,091 § 161,265
Class J Institutional R-6
Capital Share Transactions:
Year Ended October 31, 2023
Dollars:
SO0d .« o $ 90,346 $ 1,502 $ 7,451
Reinvested . . ... e 5,494 923 2,335
Redeemed . . . ..o (19,569) (3,952) (24,639)
Net Increase (Decrease) $ 76,271 §  (1,527) §  (14,853)
Shares:
SO0d . o 8,542 141 701
ReINVESIEA . . . .o 536 90 226
Redeemed . . .. ..o (1,858) 371) (2,304)
Net Increase (Decrease) 7,220 (140) (1,377)
Year Ended October 31, 2022
Dollars:
SO0d .« o e $ 68850 $ 2,845 $ 7,425
Reinvested . . .. . e 3,482 1,257 3,242
Redeemed . . . ..o (15,514) (3,825) (12,014)
Net Increase (Decrease) 56,818 § 277 8 (1,347)
Shares:
SO0d . o 6,034 242 649
ReINVESIEd . . . .o e 282 101 261
Redeemed . . . . ..o (1,380) (326) (1,045)
Net Increase (Decrease) 4,936 17 (135)
Dividends and Distributions to Shareholders:
Year Ended October 31, 2023
From net investment income and net realized gain on investments . . .. .......... ... . $ (5,494) $ (923) § (2,335)
Total Dividends and Distributions $ (5,494) § (923) § (2,335)
Year Ended October 31, 2022
From net investment income and net realized gain on investments . . .. .. ... ... ..t $ (3,482) $ (1,257) $ (3,242)
Total Dividends and Distributions $  (3,482) §  (1,257) §  (3,242)

See accompanying notes.
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STATEMENT OF CHANGES IN NET ASSETS
PriNcIpAL FunDs, INC.

Amounts in thousands

Principal LifeTime Hybrid 2020 Fund

Operations

Net investment income (loss)
Net realized gain (loss) on investments
Net change in unrealized appreciation/(depreciation) of investments

Dividends and Distributions to Shareholders
From net investment income and net realized gain on investments

Capital Share Transactions
Net increase (decrease) in capital share transactions

Net Assets
Beginning of period

End of period

Capital Share Transactions:

Year Ended October 31, 2023
Dollars:

Year Ended October 31, 2022
Dollars:

Dividends and Distributions to Shareholders:
Year Ended October 31, 2023

From net investment income and net realized gain on investments

Year Ended October 31, 2022

From net investment income and net realized gain on investments

See accompanying notes.

Total Dividends and Distributions $

159

Year Ended Year Ended

October 31, 2023 October 31, 2022

$ 10,325  $ 12,054
3,277 23,152
3,009 (110,662)
16,611 (75,456)
(29,913) (27,899)
(29,913) (27,899)

28,671 60,849
15,369 (42,506)

434,989 477,495

$ 450,358 $ 434,989

Class J Institutional R-6

$ 90,370 $ 3,598 $ 15,663
14,417 2,903 12,581
(36,421) (9,399) (65,041)
68,366 $ (2,898) $  (36,797)
8,348 331 1,444

1,379 276 1,197
(3,376) (871) (5,966)
6,351 (264) (3,325)

$ 90,701 $ 7,456 $ 24,793
11,229 3,290 13,377
(37,231) (15,158) (37,608)
64,699 $ 4,412) $ 562
7,572 612 2,102

873 254 1,034

(3,191) (1,270) (3,161)
5,254 (404) (25)

$ (14429 $ (2,903) $ (12,581
(14,429) $ (2,903) $ (12,581)

$ (11,232) § (3,290) $  (13,377)
(11,232) $ (3,290) $  (13,377)




STATEMENT OF CHANGES IN NET ASSETS
PriNcIpAL FunDs, INC.

Amounts in thousands Principal LifeTime Hybrid 2025 Fund
Year Ended Year Ended
October 31, 2023 October 31, 2022
Operations
Net iNVeStMENt INCOME (LOSS) . ... vttt ettt ettt ettt ettt ettt ettt e ettt ettt e e e e ettt e e e e e e e e eeeens $ 11,988 § 12,813
Net realized gain (10SS) ON INVESLMEIIS . . ... e uutt ettt ettt ettt ettt e ettt e et e ettt et e e e e e e 5,941 26,438
Net change in unrealized appreciation/(depreciation) of INVESIMENS . ..........uuttitit e 1,338 (126,133)
Net Increase (Decrease) in Net Assets Resulting from Operations 19,267 (86,882)
Dividends and Distributions to Shareholders
From net investment income and net realized gain on INVESIMENLS . .......oovuttttittt ettt eaas (34,717) (26,014)
Total Dividends and Distributions (34,717) (26,014)
Capital Share Transactions
Net increase (decrease) in capital Share tranSACTIONS . .........ttenttt ettt ettt et e et et et e e e ee e 141,910 139,202
Total Increase (Decrease) in Net Assets 126,460 26,306
Net Assets
Beginning Of PEriOq . . . . ...ttt e 515,324 489,018
End of period ................................................................................................................................ $ 641 ,784 $ 515,324
Class J Institutional R-6
Capital Share Transactions:
Year Ended October 31, 2023
Dollars:
SO0d .« o $ 205,187 $ 6,187 $ 27911
ReinVESted . . . . oot e 18,903 4,162 11,651
Redeemed . . . ..o (63,763) (11,789) (56,539)
Net Increase (Decrease) $_ 160,327 §  (1,440) §  (16,977)
Shares:
SO0d o 17,804 536 2,425
ReINVEStEd . . . o 1,706 374 1,046
Redeemed . . . . ..ot (5,543) (1,020) (4,843)
Net Increase (Decrease) 13,967 (110) (1,372)
Year Ended October 31, 2022
Dollars:
SO0d .« o e $ 157,630 $ 12,904 $ 27,195
ReINVEStEd . . . .o o 11,547 3,880 10,586
Redeemed . . . ..ot (50,143) (11,109) (23,288)
Net Increase (Decrease) 3 119,034 § 5,675 8§ 14,493
Shares:
SO0d . o 12,483 995 2,162
ReINVESIEA . . . . oot e 841 281 767
Redeemed . . . ..ot (4,011) (872) (1,851)
Net Increase (Decrease) 9,313 404 1,078
Dividends and Distributions to Shareholders:
Year Ended October 31, 2023
From net investment income and net realized gain on investments . . .. .......... ... . $ (18,904) $ (4,162) $  (11,651)
Total Dividends and Distributions $ _ (18,904) § (4,162) §  (11,651)
Year Ended October 31, 2022
From net investment income and net realized gain on investments . . .. .. ... ... ..t $  (11,548) § (3,880) $ (10,586)
Total Dividends and Distributions $ _ (11,548) §  (3,880) §  (10,586)

See accompanying notes. 160



STATEMENT OF CHANGES IN NET ASSETS
PriNcIpAL FunDs, INC.

Amounts in thousands Principal LifeTime Hybrid 2030 Fund
Year Ended Year Ended
October 31, 2023 October 31, 2022
Operations
Net iNVeStMENt INCOME (LOSS) . ... vttt ettt ettt ettt ettt ettt ettt e ettt ettt e e e e ettt e e e e e e e e eeeens $ 9471 §$ 12,758
Net realized gain (10SS) ON INVESLMEIIS . . ... e uutt ettt ettt ettt ettt e ettt e et e ettt et e e e e e e 6,222 34,709
Net change in unrealized appreciation/(depreciation) of INVESIMENS . ..........uuttitit e 4,064 (146,024)
Net Increase (Decrease) in Net Assets Resulting from Operations 19,757 (98,557)
Dividends and Distributions to Shareholders
From net investment income and net realized gain on INVESIMENLS . .......oovuttttittt ettt eaas (40,903) (28,649)
Total Dividends and Distributions (40,903) (28,649)
Capital Share Transactions
Net increase (decrease) in capital Share tranSACTIONS . .........ttenttt ettt ettt et e et et et e e e ee e 148,737 112,322
Total Increase (Decrease) in Net Assets 127,591 (14,884)
Net Assets
Beginning Of PEriOq . . . . ...ttt e 517,851 532,735
End of period ................................................................................................................................ $ 645,442 $ 517,851

Class J Institutional R-6

Capital Share Transactions:
Year Ended October 31, 2023

Dollars:
SOId . o $ 152,380 $ 11,238 § 42,158
ReINVeSted . . . ..o 16,426 5,902 18,550
Redeemed . . . ..o o (43,560) (8,581) (45,776)
Net Increase (Decrease) § 125246 § 8,559 8§ 14,932
Shares:
SOl . 13,044 961 3,600
ReINVEStEd . . . o 1,476 527 1,657
Redeemed . . . ... (3,749) (731) (3,861)
Net Increase (Decrease) 10,771 757 1,396
Year Ended October 31, 2022
Dollars:
SO0d .« o e $ 92,948 $ 11,990 § 43427
ReINVeSted . . . ..o 9,832 4,873 13,941
Redeemed . . . ..o (30,484) (12,113) (22,092)
Net Increase (Decrease) $ 72,296 § 4,750 § 35,276
Shares:
SOl . 7,163 914 3,370
ReINVEStEd . . . oo 692 341 976
Redeemed . . . ... (2,405) (930) (1,696)

Net Increase (Decrease) 5,450 325 2,650

Dividends and Distributions to Shareholders:
Year Ended October 31, 2023
From net investment income and net realized gain on investments . . .. .......... ... . $§ (16451 § (5,902) $  (18,550)

Total Dividends and Distributions $ _ (16,451) § (5,902) §  (18,550)

Year Ended October 31, 2022
From net investment income and net realized gain on investments . . .. .. ... ... ..t $ (9,834) $ (4.873) $  (13,942)

Total Dividends and Distributions $ (9,839 §  (4.873) §  (13,942)

See accompanying notes. 161



STATEMENT OF CHANGES IN NET ASSETS

PriNcIpAL FunDs, INC.

Amounts in thousands

Principal LifeTime Hybrid 2035 Fund

Year Ended Year Ended
October 31, 2023 October 31, 2022
Operations
Net iNVeStMENt INCOME (LOSS) . ... vttt ettt ettt ettt ettt ettt ettt e ettt ettt e e e e ettt e e e e e e e e eeeens $ 6,947 § 9,806
Net realized gain (10SS) ON INVESLMEIIS . . ... e uutt ettt ettt ettt ettt e ettt e et e ettt et e e e e e e 5,494 27,941
Net change in unrealized appreciation/(depreciation) of INVESIMENS . ..........uuttitit e 6,355 (114,279)
Net Increase (Decrease) in Net Assets Resulting from Operations 18,796 (76,532)
Dividends and Distributions to Shareholders
From net investment income and net realized gain on INVESIMENLS . .......oovuttttittt ettt eaas (32,419) (20,210)
Total Dividends and Distributions (32,419) (20,210)
Capital Share Transactions
Net increase (decrease) in capital Share tranSACTIONS . .........ttenttt ettt ettt et e et et et e e e ee e 104,278 90,822
Total Increase (Decrease) in Net Assets 90,655 (5,920)
Net Assets
Beginning Of PEriOq . . . . ...ttt e 396,857 402,777
End preriod ................................................................................................................................ $ 487,512 $ 396,857
Class J Institutional R-6
Capital Share Transactions:
Year Ended October 31, 2023
Dollars:
SO0d .« o $§ 83450 $ 12,945 $§ 42,537
ReinVested . . . ..o 13,052 5,434 13,927
Redeemed . . . ..o (25,905) (9,909) (36,253)
Net Increase (Decrease) 3 75,597 § 8470 § 20,211
Shares:
SO0d . o 7,222 1,056 3,436
REINVEStEd . . . o 1,125 465 1,191
Redeemed . . . ..ot (2,119) (790) (2,386)
Net Increase (Decrease) 6,228 731 1,741
Year Ended October 31, 2022
Dollars:
SO0d .« o e $ 70436 $ 15,049 $ 31,950
ReINVEStEd . . . .o o 7,382 3,906 8,918
Redeemed . . . ..o (26,150) (8,210) (12,459)
Net Increase (Decrease) 8 51,668 § 10,745 § 28,409
Shares:
SO0d . o 5,176 1,082 2,364
ReINVESIEd . . . .o e 493 260 592
Redeemed . . . . oot (1,945) (611) (906)
Net Increase (Decrease) 3,724 731 2,050
Dividends and Distributions to Shareholders:
Year Ended October 31, 2023
From net investment income and net realized gain on investments . . .. .......... ... . $ (13,058) $ (5,434) $  (13,927)
Total Dividends and Distributions $ _ (13,058) § (5,434) §  (13,927)
Year Ended October 31, 2022
From net investment income and net realized gain on investments . . .. .. ... ... ..t $ (7,386) $ (3,906) $ (8,918)
Total Dividends and Distributions $ _ (7,386) §  (3,906) §  (8,918)

See accompanying notes.
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STATEMENT OF CHANGES IN NET ASSETS
PriNcIpAL FunDs, INC.

Amounts in thousands

Principal LifeTime Hybrid 2040 Fund

Year Ended Year Ended
October 31, 2023 October 31, 2022
Operations
Net iNVeStMENt INCOME (LOSS) . ... vttt ettt ettt ettt ettt ettt ettt e ettt ettt e e e e ettt e e e e e e e e eeeens $ 6,491 § 9,218
Net realized gain (10SS) ON INVESLMEIIS . . ... e uutt ettt ettt ettt ettt e ettt e et e ettt et e e e e e e 6,317 29,658
Net change in unrealized appreciation/(depreciation) of INVESIMENS . ..........uuttitit e 7,310 (113,415)
Net Increase (Decrease) in Net Assets Resulting from Operations 20,118 (74,539)
Dividends and Distributions to Shareholders
From net investment income and net realized gain on INVESIMENLS . .......oovuttttittt ettt eaas (33,699) (19,182)
Total Dividends and Distributions (33,699) (19,182)
Capital Share Transactions
Net increase (decrease) in capital Share tranSACTIONS . .........ttenttt ettt ettt et e et et et e e e ee e 141,322 99,741
Total Increase (Decrease) in Net Assets 127,741 6,020
Net Assets
Beginning Of PEriOq . . . . ...ttt e 384.470 378,450
End of period ................................................................................................................................ $ 512,211 $ 384,470
Class J Institutional R-6
Capital Share Transactions:
Year Ended October 31, 2023
Dollars:
SO0d .« o $ 119,614 § 10,970 $§ 38,843
ReinVESted . . . . oot e 12,699 4,904 16,095
Redeemed . . . ..o (29,071) (5,739) (26,993)
Net Increase (Decrease) $ 103,242 § 10,135 § 27,945
Shares:
SO0d . o 9,569 875 3,086
REINVEStEd . . . o 1,085 416 1,363
Redeemed . . . ..ot (2,336) (452) (2,108)
Net Increase (Decrease) 8,318 839 2,341
Year Ended October 31, 2022
Dollars:
SO0d .« o e $ 69,702 $ 11,866 $§ 39,940
ReINVEStEd . . . .o o 6,141 3,393 9,647
Redeemed . . . ..o (21,207) (8,971) (10,770)
Net Increase (Decrease) 3 54,636 § 6,288 § 38,817
Shares:
SO0d . o 5,020 848 2,900
ReINVESIEd . . . .o e 402 221 627
Redeemed . . . . oot (1,554) (654) (771)
Net Increase (Decrease) 3,868 415 2,756
Dividends and Distributions to Shareholders:
Year Ended October 31, 2023
From net investment income and net realized gain on investments . . .. .......... ... . $§  (12,700) $ (4,904) $  (16,095)
Total Dividends and Distributions $ _ (12,700) $ (4,904) §  (16,095)
Year Ended October 31, 2022
From net investment income and net realized gain on investments . . .. .. ... ... ..t $ (6,142) $ (3,393) $ (9,647)
Total Dividends and Distributions $ _ (6,142) §  (3,393) §  (9,647)

See accompanying notes.
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STATEMENT OF CHANGES IN NET ASSETS

PriNcIpAL FunDs, INC.

Amounts in thousands

Principal LifeTime Hybrid 2045 Fund

Year Ended Year Ended
October 31, 2023 October 31, 2022
Operations
Net iNVeStMENt INCOME (LOSS) . ... vttt ettt ettt ettt ettt ettt ettt e ettt ettt e e e e ettt e e e e e e e e eeeens $ 3980 $ 5,981
Net realized gain (10SS) ON INVESLMEIIS . . ... e uutt ettt ettt ettt ettt e ettt e et e ettt et e e e e e e 4,541 20,906
Net change in unrealized appreciation/(depreciation) of INVESIMENS . ..........uuttitit e 6,285 (76,521)
Net Increase (Decrease) in Net Assets Resulting from Operations 14,806 (49,634)
Dividends and Distributions to Shareholders
From net investment income and net realized gain on INVESIMENLS . .......oovuttttittt ettt eaas (23,466) (11,851)
Total Dividends and Distributions (23,466) (11,851)
Capital Share Transactions
Net increase (decrease) in capital Share tranSACTIONS . .........ttenttt ettt ettt et e et et et e e e ee e 83,014 68,720
Total Increase (Decrease) in Net Assets 74,354 7,235
Net Assets
Beginning Of PEriOq . . . . ...ttt e 255,524 248,289
End preriod ................................................................................................................................ $ 329,878 $ 255,524
Class J Institutional R-6
Capital Share Transactions:
Year Ended October 31, 2023
Dollars:
SO0d .« o $ 51,456 $ 9,142 $§ 33,867
ReinVested . . . ..o 8,043 4,379 11,039
Redeemed . . . ..o (16,011) (4,722) (14,179)
Net Increase (Decrease) 3 43,488 § 8,799 § 30,727
Shares:
SO0d . o 3,988 710 2,622
ReINVESIEA . . . .o 672 363 914
Redeemed . . . ..ot (1,247) (360) (1,074)
Net Increase (Decrease) 3,413 713 2,462
Year Ended October 31, 2022
Dollars:
SO0d .« o e $ 43839 § 10,234 ' $§ 26,218
Reinvested . . .. . e 3,439 2,618 5,793
Redeemed . . . ..o (12,077) (6,111) (5,233)
Net Increase (Decrease) 3 35,201 § 6,741 § 26,778
Shares:
SO0d . o 3,082 709 1,843
ReINVESIEd . . . .o 217 165 364
Redeemed . . . ..ot (865) (436) (360)
Net Increase (Decrease) 2,434 438 1,847
Dividends and Distributions to Shareholders:
Year Ended October 31, 2023
From net investment income and net realized gain on investments . . .. .......... ... . $ (8,048) $ (4379) $  (11,039)
Total Dividends and Distributions $ (8,048) § (4,379) §  (11,039)
Year Ended October 31, 2022
From net investment income and net realized gain on investments . . .. .. ... ... ..t $ (3,440) $ (2,618) $ (5,793)
Total Dividends and Distributions $  (3,440) §  (2,618) §  (5,793)

See accompanying notes.
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STATEMENT OF CHANGES IN NET ASSETS
PriNcIpAL FunDs, INC.

Amounts in thousands

Principal LifeTime Hybrid 2050 Fund

Operations
Net investment income (loss)

Net realized gain (loss) on investments
Net change in unrealized appreciation/(depreciation) of investments

Dividends and Distributions to Shareholders

From net investment income and net realized gain on investments

Capital Share Transactions

Net increase (decrease) in capital share transactions

Net Assets

Beginning Of PEriOq . . . . ...ttt e

End of period

Capital Share Transactions:

Year Ended October 31, 2023
Dollars:

Year Ended October 31, 2022
Dollars:

Dividends and Distributions
Year Ended October 31, 2023

From net investment income and net realized gain on investments

Year Ended October 31, 2022

From net investment income and net realized gain on investments

See accompanying notes.

to Shareholders:

165

Year Ended Year Ended
October 31, 2023 October 31, 2022

$ 3232 $ 4,891
4,102 17,701
5,681 (63,989)
13,015 (41,397)
(19,758) (9,523)
(19,758) (9,523)
77,081 63,551
70,338 12,631
218,313 205,682
$ 288,651 $ 218,313

Class J Institutional R-6

43349 § 8262 $ 33,123
6,364 3,489 9,896
(13,773) (4,464) (9,165)

35,940 § 7,287 § 33,854

3,301 629 2,520
525 286 811

(1,058) (338) (686)

2,768 577 2,645

35572 8 9433 $ 28473
2,682 1,997 4,844
(9,940) (4,612) (4,898)

28,314 $ 6,818 § 28,419

2,464 646 2,014
167 124 301
(687) (320) (332)
1,944 450 1,983

(6373) S (3.489) $ (9,896

6373) $  (3.489) $  (9,896)

(2,682) $ (1,997) $ (4,844)

Total Dividends and Distributions $

(2,682) $ (1,997) $ (4,844)




STATEMENT OF CHANGES IN NET ASSETS
PriNcIpAL FunDs, INC.

Amounts in thousands

Principal LifeTime Hybrid 2055 Fund

Year Ended Year Ended
October 31, 2023 October 31, 2022
Operations
Net iNVeStMENt INCOME (LOSS) . ... vttt ettt ettt ettt ettt ettt ettt e ettt ettt e e e e ettt e e e e e e e e eeeens $ 1,668 $ 2,384
Net realized gain (10SS) ON INVESLMEIIS . . ... e uutt ettt ettt ettt ettt e ettt e et e ettt et e e e e e e 2,149 8,801
Net change in unrealized appreciation/(depreciation) of INVESIMENS . ..........uuttitit e 2,518 (31,855)
Net Increase (Decrease) in Net Assets Resulting from Operations 6,335 (20,670)
Dividends and Distributions to Shareholders
From net investment income and net realized gain on INVESIMENLS . .......oovuttttittt ettt eaas (9,898) (4,298)
Total Dividends and Distributions (9,898) (4,298)
Capital Share Transactions
Net increase (decrease) in capital Share tranSACTIONS . .........ttenttt ettt ettt et e et et et e e e ee e 58,481 36,851
Total Increase (Decrease) in Net Assets 54,918 11,883
Net Assets
Beginning Of PEriOq . . . . ...ttt e 111,812 99,929
End preriod ................................................................................................................................ $ 166,730 $ 111,812
Class J Institutional R-6
Capital Share Transactions:
Year Ended October 31, 2023
Dollars:
SO0d .« o $ 28409 $ 7,408 $ 26,285
ReinVested . . . ..o 2,881 2,097 4,920
Redeemed . . . ..o (6,513) (2,295) (4,711)
Net Increase (Decrease) S 24,777 8 7,210 § 26,494
Shares:
SO0d . o 2,110 550 1,936
ReINVESIEA . . . .o 231 167 391
Redeemed . . . ..ot (485) (169) (340)
Net Increase (Decrease) 1,856 548 1,987
Year Ended October 31, 2022
Dollars:
SO0d .« o e $ 17,989 $ 6,900 $ 17,151
Reinvested . . .. . e 1,077 1,071 2,150
Redeemed . . . ..o (4,546) (2,887) (2,054)
Net Increase (Decrease) S 14,520 8 5,084 § 17,247
Shares:
SO0d . o 1,217 465 1,175
ReINVESIEd . . . .o e 65 65 130
Redeemed . . . ..ottt (311) (198) (132)
Net Increase (Decrease) 971 332 1,173
Dividends and Distributions to Shareholders:
Year Ended October 31, 2023
From net investment income and net realized gain on investments . . .. .......... ... . $ (2,881) $ (2,097) $ (4,920)
Total Dividends and Distributions $ (2,881) § (2,097) § (4,920)
Year Ended October 31, 2022
From net investment income and net realized gain on investments . . .. .. ... ... ..t $ (1,077) $ (1,071) $ (2,150)
Total Dividends and Distributions $ _ (1,077) §  (1,071) §  (2,150)

See accompanying notes. 166



STATEMENT OF CHANGES IN NET ASSETS
PriNcIpAL FunDs, INC.

Amounts in thousands

Principal LifeTime Hybrid 2060 Fund

Year Ended Year Ended
October 31, 2023 October 31, 2022
Operations
Net iNVeStMENt INCOME (LOSS) . ... vttt ettt ettt ettt ettt ettt ettt e ettt ettt e e e e ettt e e e e e e e e eeeens $ 941
Net realized gain (10SS) ON INVESLMEIIS . . ... e uutt ettt ettt ettt ettt e ettt e et e ettt et e e e e e e 3,491
Net change in unrealized appreciation/(depreciation) of INVESIMENS . ..........uuttitit e (12,898)
Net Increase (Decrease) in Net Assets Resulting from Operations 2,636 (8,466)
Dividends and Distributions to Shareholders
From net investment income and net realized gain on INVESIMENLS . .......oovuttttittt ettt eaas (3,978) (1,542)
Total Dividends and Distributions (3,978) (1,542)
Capital Share Transactions
Net increase (decrease) in capital Share tranSACTIONS . .........ttenttt ettt ettt et e et et et e e e ee e 32,727 21,657
Total Increase (Decrease) in Net Assets 31,385 11,649
Net Assets
Beginning Of PEriOq . . . . ...ttt e 50,438 38,789
End Of Perioq . ..o e 81,823 § 50,438
Class J Institutional R-6
Capital Share Transactions:
Year Ended October 31, 2023
Dollars:
SO0d .« o $ 15,469 $ 5315 § 15,871
Reinvested . . ... e 1,229 763 1,986
Redeemed . . . ..o (3,889) (1,650) (2,367)
Net Increase (Decrease) 3 12,809 $ 4428 § 15,490
Shares:
SO0d . o 1,113 380 1,130
ReINVESIEA . . . .o 96 59 152
Redeemed . . . . ..ot (282) (118) (165)
Net Increase (Decrease) 927 321 1,117
Year Ended October 31, 2022
Dollars:
SO0d .« o e $ 10,908 $ 4,440 $ 10,413
ReINVEStEd . . . . oo 395 361 785
Redeemed . . . ..o (2,543) (1,962) (1,140)
Net Increase (Decrease) S 8,760 § 2,839 § 10,058
Shares:
SO0d . o 727 295 702
ReINVESIEd . . . .o e 24 21 46
Redeemed . . . ..ot (165) (128) (75)
Net Increase (Decrease) 586 188 673
Dividends and Distributions to Shareholders:
Year Ended October 31, 2023
From net investment income and net realized gain on investments . . .. .......... ... . $ (1,229) $ (763) $ (1,986)
Total Dividends and Distributions $ (1,229) § (763) § (1,986)
Year Ended October 31, 2022
From net investment income and net realized gain on investments . . .. .. ... ... ..t $ (3%96) $ 361) § (785)
Total Dividends and Distributions $ (396) 8 (361) 8 (785)

See accompanying notes.
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STATEMENT OF CHANGES IN NET ASSETS
PriNcIpAL FunDs, INC.

Amounts in thousands

Principal LifeTime Hybrid 2065 Fund

Year Ended Year Ended
October 31, 2023 October 31, 2022
Operations
Net iNVeStMENt INCOME (LOSS) . ... vttt ettt ettt ettt ettt ettt ettt e ettt ettt e e e e ettt e e e e e e e e eeeens $ 196 $ 249
Net realized gain (10SS) ON INVESLMEIIS . . ... e uutt ettt ettt ettt ettt e ettt e et e ettt et e e e e e e 941
Net change in unrealized appreciation/(depreciation) of INVESIMENS . ..........uuttitit e (3,510)
Net Increase (Decrease) in Net Assets Resulting from Operations (2,320)
Dividends and Distributions to Shareholders
From net investment income and net realized gain on INVESIMENLS . .......oovuttttittt ettt eaas 937) (254)
Total Dividends and Distributions (937) (254)
Capital Share Transactions
Net increase (decrease) in capital Share tranSACTIONS . .........ttenttt ettt ettt et e et et et e e e ee e 10,603 5,592
Total Increase (Decrease) in Net Assets 10,331 3,018
Net Assets
Beginning Of PEriOq . . . . ...ttt e 13,051 10,033
End Of Perioq . ..o e $ 23382 § 13,051
Class J Institutional R-6
Capital Share Transactions:
Year Ended October 31, 2023
Dollars:
SO0d .« o $ 4,907 $ 1,135 $ 7,962
ReINVESted . . . . oo 398 82 457
Redeemed . . . ... (2,023) (726) (1,589)
Net Increase (Decrease) 3282 8 491 8§ 6,830
Shares:
SO0d . o 391 90 628
ReINVESIEA . . . .o 34 7 39
Redeemed . . . . ..ot (161) (57) (124)
Net Increase (Decrease) 264 40 543
Year Ended October 31, 2022
Dollars:
SO0d .« o e $ 3228 $ 1,466 $ 4,043
ReINVEStEd . . . . oo 135 34 85
Redeemed . . . ... (1,816) (1,007) (576)
Net Increase (Decrease) S 1,547 § 493§ 3,552
Shares:
SO0d . o 233 104 302
ReINVESIEd . . . .o e 9 2 5
Redeemed . . . . ..o (134) (73) (42)
Net Increase (Decrease) 108 33 265
Dividends and Distributions to Shareholders:
Year Ended October 31, 2023
From net investment income and net realized gain on investments . . .. .......... ... . $ (398) $ 82) $ (457)
Total Dividends and Distributions $ (398) § (82) § 457)
Year Ended October 31, 2022
From net investment income and net realized gain on investments . . .. .. ... ... ..t $ (135) § (34) $ (85)
Total Dividends and Distributions $ (135) 8 (34) $ (85)

See accompanying notes.
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STATEMENT OF CHANGES IN NET ASSETS
PriNcIpAL FunDs, INC.

Amounts in dollars

Principal LifeTime Hybrid 2070 Fund®

Operations
Net investment income (loss)

Net realized gain (10ss) 0N INVESIMENTS ... ...eenutieeitt e
Net change in unrealized appreciation/(depreciation) of investments ......................

Dividends and Distributions to Shareholders
From net investment income and net realized gain on investments

Capital Share Transactions
Net increase (decrease) in capital share transactions

Net Assets

Beginning of Period . ... ......ueiii

End of period

Capital Share Transactions:

Period Ended October 31, 2023®
Dollars:

Dividends and Distributions to Shareholders:

Period Ended October 31, 2023®
From net investment income and net realized gain on investments

@ Period from March 1, 2023, date operations commenced, through October 31,

See accompanying notes.

Period Ended
October 31, 2023

AAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAA $ )
........................................................................ 105
........................................................................ (34,556)
Net Increase (Decrease) in Net Assets Resulting from Operations (34,453)
Total Dividends and Distributions -
........................................................................ 706,886
Total Increase (Decrease) in Net Assets 672,433
........................................................................ $§ 672433
Class J Institutional R-6
................................. $ 494566 $§ 47,482 § 387,333
................................. (124,770) (10,353) (87,372)
Net Increase (Decrease) $ 369,796 8§ 37,129 § 299,961
................................. 47,151 4,495 36,353
................................. (12,208) (966) (8,318)
Net Increase (Decrease) 34,943 3,529 28,035
................................. $ - $ - 8 -
Total Dividends and Distributions $ - $ - $ _

2023.
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STATEMENT OF CHANGES IN NET ASSETS
PriNcIpAL FunDs, INC.

Amounts in thousands Principal LifeTime Hybrid Income Fund
Year Ended Year Ended
October 31, 2023 October 31, 2022
Operations
Net iNVeStMENt INCOME (LOSS) . ... vttt ettt ettt ettt ettt ettt ettt e ettt ettt e e e e ettt e e e e e e e e eeeens $ 2338 §$ 2,184
Net realized gain (10SS) ON INVESLMEIIS . . ... e uutt ettt ettt ettt ettt e ettt e et e ettt et e e e e e e 693 2,978
Net change in unrealized appreciation/(depreciation) of INVESIMENS . ..........uuttitit e (311) (18,695)
Net Increase (Decrease) in Net Assets Resulting from Operations 2,720 (13,533)
Dividends and Distributions to Shareholders
From net investment income and net realized gain on INVESIMENLS . .......oovuttttittt ettt eaas (4,581) 4,719)
Total Dividends and Distributions (4,581) (4,719)
Capital Share Transactions
Net increase (decrease) in capital Share tranSACTIONS . .........ttenttt ettt ettt et e et et et e e e ee e 19,018 20,174
Total Increase (Decrease) in Net Assets 17,157 1,922
Net Assets
Beginning Of PEriOq . . . . ...ttt e 87,393 85,471
End Of Perioq . ..o e $ 104,550 § 87,393

Class J Institutional R-6

Capital Share Transactions:
Year Ended October 31, 2023

Dollars:
SOId . o $ 38,027 $ 937 $ 3,703
Reinvested . . ... e 2,311 562 1,708
Redeemed . . . . ..o (12,065) (2,761) (13,404)
Net Increase (Decrease) 3 28,273 § (1,262) $ (7,993)
Shares:
SOl . e 3,967 96 384
ReINVEStEd . . . oot 247 60 182
Redeemed . . . .. .o (1,257) (287) (1,383)
Net Increase (Decrease) 2,957 (131) (817)
Year Ended October 31, 2022
Dollars:
SOId . o $ 24700 $ 3,741 $ 10,200
ReINVeSted . . . ..o 1,908 929 1,882
Redeemed . . . ..o (9,842) (7,214) (6,130)
Net Increase (Decrease) $ 16,766 $ (2,544) § 5,952
Shares:
SOl . 2,390 348 989
ReINVEStEd . . . oot 170 83 167
Redeemed . . . .. ..o (965) (697) (594)

Net Increase (Decrease) 1,595 (266) 562

Dividends and Distributions to Shareholders:
Year Ended October 31, 2023
From net investment income and net realized gain on investments . . .. .......... ... . $ (2,311) $ (562) § (1,708)

Total Dividends and Distributions $ (2311) § (562) § (1,708)

Year Ended October 31, 2022
From net investment income and net realized gain on investments . . .. .. ... ... ..t $ (1,908) $ (929) § (1,882)

Total Dividends and Distributions $  (1,908) $ (929) §  (1,882)

See accompanying notes. 170



STATEMENT OF CHANGES IN NET ASSETS
PriNcIpAL FunDs, INC.

Principal LifeTime Strategic Income

Amounts in thousands Fund
Year Ended Year Ended
October 31, 2023 October 31, 2022
Operations
Net investment iNCOME (L0SS) . ... u ittt ettt ettt ettt ettt e et e e et e et e ettt et e $ 15,193 § 12,000
Net realized gain (10SS) ON INVESHTICIIES . . . ...ttt ettt ettt ettt ettt et et ettt e et et ettt et et e eeeeas (846) 10,946
Net change in unrealized appreciation/(depreciation) Of INVESTMENES . ... ... ..ttt et et e e e (14,629) (87,196)
Net Increase (Decrease) in Net Assets Resulting from Operations (282) (64,250)
Dividends and Distributions to Shareholders
From net investment income and net realized gain 0N INVESLMENLS ........outttittttt ettt e e e e e e e eeenns (16,902) (32,263)
Total Dividends and Distributions (16,902) (32,263)
Capital Share Transactions
Net increase (decrease) in capital Share tranSACIONS ..........iuettuet ettt et ettt e et ettt e e e e e e eeeeas 447,323 (29,417)
Total Increase (Decrease) in Net Assets 430,139 (125,930)
Net Assets
Beginning Of PEIIOQ . . ...ttt ettt et e 334,648 460,578
ENA OF PETIOA ..ttt e e e e e $ 764,787 $ 334,648
Class A Class J  Institutional R-1 R-3 R-4 R-5
Capital Share Transactions:
Year Ended October 31, 2023
Dollars:
Sold . . $ 1,357 $ 16,163 § 27,124 § 215§ 3,028 § 852§ 4,529
Issued inacquisitions . . .. ... vttt 23,680 163,315 287,241 2,906 12,831 4,355 12,669
Reinvested ... ... ... ... i 731 3,012 12,089 72 343 151 478
Redeemed. ... ... ... ... (5,646) (21,242) (89,322) (495) (4,446) (1,464) (7,203)
Net Increase (Decreage) $ 20,122 $ 161,248 $ 237,132 $ 2,698 $ 11,756 $ 3,894 $ 10,473
Shares:
Sold . .o 127 1,549 2,596 20 288 81 429
Issued inacquisitions . . . . . ... 2,229 15,652 27,348 275 1,232 417 1,206
Reinvested .. ... ... . 71 297 1,183 7 34 15 47
Redeemed. .. ... ... . i (530) (2,035) (8,507) (47) (426) (140) (685)
Net Increase (Decrease) 1,897 15,463 22,620 255 1,128 373 997
Year Ended October 31, 2022
Dollars:
Sold .. $ 1,666 $ 10,802 $ 31,119 § 132§ 1,088 $ 1,006 $ 2,640
Reinvested ... ... ... ... i 1,393 5,165 23,525 128 700 341 960
Redeemed. . ... ... . . . (2,057) (13,714) (85,838) (305) (2,395) (1,932) (3,841)
Net Increase (Decrease) 1,002 § 2253 § (3L194) § (45) $ (607) $ (585) 8 (241)
Shares:
Sold . . 136 937 2,729 13 97 87 226
Reinvested ... ... ... . 112 423 1,913 10 57 28 78
Redeemed. . ... ... ... .. i (180) (1,225) (7,496) (25) (212) (165) (337)
Net Increase (Decrease) 68 135 (2,854) (2 (58) (50) (33)
Dividends and Distributions to Shareholders:
Year Ended October 31, 2023
From net investment income and net realized gain on investments . .. $ (742) § (3,024) $  (12,089) $ (72) $ (346) $ (151) $ (478)
Total Dividends and Distributions_$ (742) §  (3,024) §  (12,089) § (72) § (346) § (151 8 (478)

Year Ended October 31, 2022
From net investment income and net realized gain on investments . . . $ (1,410) $ (5,189) $  (23,530) $ (128) § (705) $ (341) § (960)

Total Dividends and Distributions $ (1,410) 8 (5,189) $§  (23,530) $ (128) $ (705) $ (341) $ (960)

See accompanying notes. 171



STATEMENT OF CHANGES IN NET ASSETS
PriNcIpAL FunDs, INC.

Amounts in thousands Real Estate Securities Fund
Year Ended Year Ended
October 31, 2023 October 31, 2022
Operations
Net inVestmMeEnt INCOME (L0SS) ... .. vttt ettt ettt ettt et ettt ettt ettt et e et ettt e e e et e e e e e e e e e e e aaaeeas $ 133,631 $ 92,053
Net realized gain (10SS) ON INVESLMEIIS . . ... e uutt ettt ettt ettt ettt e ettt e et e ettt et e e e e e e (105,055) 103,826
Net change in unrealized appreciation/(depreciation) of INVESIMENS . ..........uuttitit e (330,282) (1,630,923)
Net Increase (Decrease) in Net Assets Resulting from Operations (301,7006) (1,435,044)
Dividends and Distributions to Shareholders
From net investment income and net realized gain on INVESIMENLS . .......oovuttttittt ettt eaas (186,384) (331,651)
From tax return of Capital . .. ...t (20,905) -
Total Dividends and Distributions (207,289) (331,651)
Capital Share Transactions
Net increase (decrease) in capital Share tranSACTIONS . .........uteutttt ittt ettt ettt et et e et e e e e e e (81,253) 763,090
Total Increase (Decrease) in Net Assets (590,248) (1,003,605)
Net Assets
Beginning Of PEriOq . . . ...ttt e 5,742,366 6,745,971
ENA OF PETIOA ...\ ettt e e e e e $ 5,152,118 § 5,742,366
Class A Class C Class J Institutional R-1 R-3 R-4 R-5 R-6
Capital Share Transactions:
Year Ended October 31, 2023
Dollars:
Sold . ... .. $ 41,595 § 1,718 $ 4,011 $ 1,116,573 $ 305 $ 6,709 $ 2,113 § 11,615 § 528,627
Reinvested ..................... 6,974 618 4,950 109,982 67 1,084 550 3,247 66,127
Redeemed. ..................... (133,612) (9,836) (17,525)  (1,368,787) (467) (12,667) (13,417) (19,102) (412,705)
Net Increase (Decrease) 3 (85,043) § (7,500) $ (8,564) $ (142,232) $ 95) $ (4,874) $ (10,754) $ (4,240) $ 182,049
Shares:
Sold .. ... 1,611 67 159 43,209 11 268 86 471 20,172
Reinvested . .................... 277 25 204 4,358 3 44 23 134 2,621
Redeemed. ..................... (5,138) (392) (703) (53,396) (19) (509) (538) (768) (16,074)
Net Increase (Decrease) (3,250) (300) (340) (5,829) (5) (197) (429) (163) 6,719
Year Ended October 31, 2022
Dollars:
Sold . . ... $ 79952 § 6,580 $ 14,760 $ 1,223,887 $ 431 $ 12,783 $ 6,756 $ 22,771 $ 666,480
Reinvested ..................... 11,743 1,466 8,592 172,649 120 1,954 1,413 5,225 94,278
Redeemed. ..................... (69,361) (11,031) (24,377)  (1,037,748) (581) (16,445) (9,900) (27,701) (371,606)
Net Increase (Decrease) S 22,334 § (2,985) $ (1,025) $ 358,788 $ (30) $ (1,708) $ (1,731) $ 295 $ 389,152
Shares:
Sold .. ... ... 2,563 209 482 40,316 14 418 229 762 20,843
Reinvested ..................... 373 47 282 5,497 4 63 47 172 3,010
Redeemed...................... (2,268) (377) (830) (34,416) (18) (542) (339) (917) (12,416)
Net Increase (Decrease) 668 (121) (66) 11,397 - (61) (63) 17 11,437
Dividends and Distributions to
Shareholders:
Year Ended October 31, 2023
From net investment income and net
realized gain on investments . . . ... ... $ (7,927) $ (579) $ (4,476) $ (103,180) $ (61) $ 995) $ (502) $ (2,932) § (65,732)
From tax return of capital . . .. ....... (783) (51 (478) (11,658) (6) o1 (48) (315) (7,465)
Total Dividends and Distributions $ _ (8,710) § (630) 8 (4954) § (114,838) § (67) $  (1,096) $ (550) 8 (3247) §  (73,197)

Year Ended October 31, 2022
From net investment income and net
realized gain on investments . . .. ... .. $  (15,469) $ (1,490) $ (8,602) § (187,853) § (120) $ (1,980) $ (1,413) $ (5,225) $ (109,499)
Total Dividends and Distributions $ _ (15.469) §  (1490) §  (8,602) § (187.853) § (1200 8 (1980) §  (1413) §  (5,225) § (109.499)

See accompanying notes. 172



STATEMENT OF CHANGES IN NET ASSETS
PriNcIpAL FunDs, INC.

Amounts in thousands

SAM Balanced Portfolio

Year Ended Year Ended
October 31, 2023 October 31, 2022
Operations
Net inVestmMeEnt INCOME (L0SS) ... .. vttt ettt ettt ettt et ettt ettt ettt et e et ettt e e e et e e e e e e e e e e e aaaeeas $ 72,708 $ 92,608
Net realized gain (10SS) ON INVESLMEIIS . . ... e uutt ettt ettt ettt ettt e ettt e et e ettt et e e e e e e (15,302) 265,601
Net change in unrealized appreciation/(depreciation) of INVESIMENS . ..........uuttitit e 166,254 (1,228,905)
Net Increase (Decrease) in Net Assets Resulting from Operations 223,660 (870,696)
Dividends and Distributions to Shareholders
From net investment income and net realized gain on INVESIMENLS . .......oovuttttittt ettt eaas (320,283) (484,928)
Total Dividends and Distributions (320,283) (484,928)
Capital Share Transactions
Net increase (decrease) in capital Share tranSACTIONS . .........ttenttt ettt ettt et e et et et e e e ee e 82,208 247,080
Total Increase (Decrease) in Net Assets (14,415) (1,108,544)
Net Assets
Beginning Of PEriOq . . . . ...ttt e 4,008,679 5,117,223
End of period ................................................................................................................................ $ 3 994,264 $ 4,008 679
Class A Class C Class J Institutional R-1 R-3 R-4 R-5
Capital Share Transactions:
Year Ended October 31, 2023
Dollars:
Sold . ..o $ 104,830 $ 14,547 $ 208,738 $ 102,671 $ 456 $ 2,508 $ 1,544 $ 3,575
Reinvested . ........ ... ... ... . . ... 149,272 12,134 98,178 54,448 166 1,432 785 2,390
Redeemed. .......... ... ... . . oo, (280,678) (67,531) (167,196) (148,775) (909) (2,444 (2,830) (5,103)
Net Increase (Decrease) 3 (26,576) §  (40,850) § 139,720 § 8,344 § (287) $ 1,496 $ (501) $ 862
Shares:
Sold ... 7,367 1,053 15,363 7,429 34 181 111 260
Reinvested . .......... ... .. .. . 10,938 917 7,537 4,072 12 108 59 179
Redeemed. ......... ... ... ... . ... . ... ..... (19,738) (4,886) (12,340) (10,792) (66) (176) (205) (370)
Net Increase (Decrease) (1,433) (2,916) 10,560 709 (20) 113 (3%5) 69
Year Ended October 31, 2022
Dollars:
Sold . ..o $ 149,548 § 17,294 $§ 228,726 $ 139,992 $ 414§ 3,678 $ 3,590 $ 5,972
Reinvested . ........ ... ... ... . .. ... .. 230,809 24,253 133,285 87,116 238 2,448 897 3,563
Redeemed. .......... . ... ... (271,949) (78,498) (166,848) (247,315) (333) (8,754) (3,276) (7,770)
Net Increase (Decrease) $ 108,408 $ (36,951) $§ 195,163 $ (20,207) $ 319 $ (2,628) $ 1,211 § 1,765
Shares:
Sold . ..o 9,315 1,104 15,010 9,272 28 239 223 372
Reinvested . ........ ... ... ... .. 13,564 1,450 8,208 5,237 14 147 54 214
Redeemed. ........... ... ... . ... (17,154) (5,096) (11,087) (15,850) (22) (545) (187) (480)
Net Increase (Decrease) 5,725 (2,542) 12,131 (1,341) 20 (159) 90 106
Dividends and Distributions to Shareholders:
Year Ended October 31, 2023
From net investment income and net realized gain on
INVEStMENTS . « . . oottt e e $§ (150,583) $ (12,147) § (98,320) $  (54,460) § (166) $ (1,432) $ (785) § (2,390)
Total Dividends and Distributions $ (150,583) §  (12,147) § (98,320) §  (54.460) $ (166) §  (1432) § (785) 8 (2,390)
Year Ended October 31, 2022
From net investment income and net realized gain on
INVEStMENtS . . . . oottt $ (232976) §  (24,290) § (133,382) § (87,134) § (238) § (2,448) $ 897) § (3,563)
Total Dividends and Distributions $ (232,976) §  (24,290) § (133,382) § (87,134) § (238) 8 (2448) § (897) 8 (3,563

See accompanying notes. 173



STATEMENT OF CHANGES IN NET ASSETS
PriNcIpAL FunDs, INC.

Amounts in thousands SAM Conservative Balanced Portfolio
Year Ended Year Ended
October 31, 2023 October 31, 2022
Operations
Net inVestmMeEnt INCOME (L0SS) ... .. vttt ettt ettt ettt et ettt ettt ettt et e et ettt e e e et e e e e e e e e e e e aaaeeas $ 36,247 $ 39,141
Net realized gain (10SS) ON INVESLMEIIS . . ... e uutt ettt ettt ettt ettt e ettt e et e ettt et e e e e e e (30,140) 42,835
Net change in unrealized appreciation/(depreciation) of INVESIMENS . ..........uuttitit e 51,652 (403,681)
Net Increase (Decrease) in Net Assets Resulting from Operations 57,759 (321,705)
Dividends and Distributions to Shareholders
From net investment income and net realized gain on INVESIMENLS . .......oovuttttittt ettt eaas (76,093) (137,735)
Total Dividends and Distributions (76,093) (137,735)
Capital Share Transactions
Net increase (decrease) in capital Share tranSACTIONS . .........ttenttt ettt ettt et e et et et e e e ee e 21,770 126,014
Total Increase (Decrease) in Net Assets 3,436 (333,426)
Net Assets
Beginning Of PEriOq . . . . ...ttt e 1,614,919 1,948,345
End Ofperiod ................................................................................................................................ $ 1,618,355 $ 1,614 919
Class A Class C Class J Institutional R-1 R-3 R-4 R-5
Capital Share Transactions:
Year Ended October 31, 2023
Dollars:
Sold . ..o $ 46812 §$ 3970 $ 174019 $ 26259 $ 188 $ 1,781 $ 7,165 $ 2,069
Reinvested . ........ ... ... ... . . ... 23,106 2,521 38,528 9,938 64 362 459 876
Redeemed. .......... ... ... ... ... .. ..... (93,927) (29,438) (124,376) (55,020) (510) (1,741) (8,910) (2,425)
Net Increase (Decrease) S (24,009) §  (22,947) § 88,171 § (18,823) § (258) $ 402§ (1,286) $ 520
Shares:
Sold ... 4,214 362 15,879 2,399 17 162 665 188
Reinvested . .......... ... .. .. . 2,121 235 3,592 923 6 34 43 81
Redeemed. ......... ... ... ... . ... . ... ..... (8,452) (2,688) (11,382) (5,022) (47) (159) (820) (218)
Net Increase (Decrease) 2,117) (2,091) 8,089 (1,700) (24) 37 (112) 51
Year Ended October 31, 2022
Dollars:
Sold . ..o $ 64545 § 8,763 $§ 212384 § 44424 § 149 $ 1,294 ' $ 5,018 $ 8,168
Reinvested . ........ ... ... ... . .. ... .. 44,097 6,913 63,813 19,351 127 738 761 1,449
Redeemed. ........... .. ... ... ... .. ... (88,759) (34,579) (156,498) (64,394) (127) (2,222) (3,464) (5,937)
Net Increase (Decrease) $ 19,883 $ (18,903) $§ 119,699 $ 619) $ 149 $ (190) $ 2,315 $ 3,680
Shares:
Sold . ..o 5,253 715 17,652 3,692 13 108 411 664
Reinvested . .......... ... ... . i 3,442 541 5,075 1,532 10 58 60 115
Redeemed. ........... ... ... .. ... (7,298) (2,940) (13,263) (5,398) (10) (180) (290) (499)
Net Increase (Decrease) 1,397 (1,684) 9,464 a74) 13 (14) 181 280
Dividends and Distributions to Shareholders:
Year Ended October 31, 2023
From net investment income and net realized gain on
INVEStMENTS . « . . oottt e e $  (23,302) § (2,527) $  (38,563) $ (9,940) $ (64) $ (362) § (459) $ (876)
Total Dividends and Distributions $ _ (23,302) §  (2,527) §  (38,563) §  (9,940) $ (64) $ (362) $ (459) 8 (876)

Year Ended October 31, 2022
From net investment income and net realized gain on
INVESIMENTS . . o oottt $§ (44471 § (6,934) $  (63,902) $§ (19,353) $ (127) § (738) § (761) $ (1,449)

Total Dividends and Distributions $ __ (44.471) §  (6.934) § (63,902) § (19.353) § (127) § (738) § (761) §  (1.449)

See accompanying notes. 174



STATEMENT OF CHANGES IN NET ASSETS
PriNcIpAL FunDs, INC.

Amounts in thousands SAM Conservative Growth Portfolio
Year Ended Year Ended
October 31, 2023 October 31, 2022
Operations
Net inVestmMeEnt INCOME (L0SS) ... .. vttt ettt ettt ettt et ettt ettt ettt et e et ettt e e e et e e e e e e e e e e e aaaeeas $ 34542 $ 56,027
Net realized gain (10SS) ON INVESLMEIIS . . ... e uutt ettt ettt ettt ettt e ettt e et e ettt et e e e e e e (26,815) 285,019
Net change in unrealized appreciation/(depreciation) of INVESIMENS . ..........uuttitit e 186,170 (986,052)
Net Increase (Decrease) in Net Assets Resulting from Operations 193,897 (645,0006)
Dividends and Distributions to Shareholders
From net investment income and net realized gain on INVESIMENLS . .......oovuttttittt ettt eaas (301,708) (279,597)
Total Dividends and Distributions (301,708) (279,597)
Capital Share Transactions
Net increase (decrease) in capital Share tranSACTIONS . .........ttenttt ettt ettt et e et et et e e e ee e 105,958 84,478
Total Increase (Decrease) in Net Assets (1,853) (840,125)
Net Assets
Beginning Of PEriOq . . . . ...ttt e 2,704,645 3,544,770
End of period ................................................................................................................................ $ 2,702,792 $ 2,704 645
Class A Class C Class J Institutional R-1 R-3 R-4 R-5
Capital Share Transactions:
Year Ended October 31, 2023
Dollars:
Sold . ... $ 70437 $ 9,633 § 97294 $§ 57,763 $ 114 $ 1,114 § 1,309 $ 2,589
Reinvested . ......... ... ... ... ... ....... 160,877 13,189 74,940 46,455 172 1,108 645 2,556
Redeemed. ........... .. ... ... ... .. ..... (200,030) (47,229) (88,173) (86,323) (677) (5,001) (3,263) (3,541)
Net Increase (Decrease) S 31,284 §  (24,407) § 84,061 § 17,895 §$ 391) $ 2,779) $ (1,309) $ 1,604
Shares:
Sold . ..o 4,321 658 6,247 3,606 8 71 84 165
Reinvested ............ ... .. ... ... . ..., 10,516 966 5,164 3,133 12 77 44 174
Redeemed............. .. ... ... .......... (12,242) (3,230) (5,700) (5,438) (44) (324) (215) (220)
Net Increase (Decrease) 2,595 (1,606) 5,711 1,301 (24) (176) (87) 119
Year Ended October 31, 2022
Dollars:
Sold . ... $ 91,309 $ 13,203 § 99438 $§ 75495 $ 134§ 987 $ 2,182 $ 6,041
Reinvested . .......... ... . ... ... .. ..... 150,216 14,074 65,031 44,078 139 1,201 455 2,616
Redeemed. ........... .. ... ... ... . . ... (200,488) (48,689) (95,816) (123,423) (56) (3,280) (4,030) (6,339)
Net Increase (Decrease) $ 41,037 $ (21,412) $ 68,653 $ (3,850) $ 217§ (1,092) $ (1,393) $ 2,318
Shares:
Sold . ... 4,844 769 5,518 4,119 7 57 120 308
Reinvested . ......... ... ... ... ... .. ... 7,386 768 3,349 2,226 7 62 23 133
Redeemed. ........... ... ... . ... (10,675) (2,872) (5,414) (6,807) 3) (175) (198) (352)
Net Increase (Decrease) 1,555 (1,335) 3,453 (462) 11 (56) (55) 89

Dividends and Distributions to Shareholders:
Year Ended October 31, 2023
From net investment income and net realized gain on
nvestments. . ............. . $ (162,537) § (13252) § (74,950) §  (46,488) § 172) § (1,108) $ (645) $ (2,556)
Total Dividends and Distributions $ _(162,537) $  (13,252) 8  (74,950) §  (46,488) § 172) §  (1,108) § (645) §  (2,556)
Year Ended October 31, 2022

From net investment income and net realized gain on
INVESIMENTS . . o oottt $ (151,900) $ (14,122) § (65,052) $ (44,112) § (139) $ (1,201) $ (455) $ (2,616)

Total Dividends and Distributions $ (151,900) §  (14,122) §  (65,052) §  (44,112) § (139) §  (1,201) § 455 $  (2,616)

See accompanying notes. 175



STATEMENT OF CHANGES IN NET ASSETS

PriNcIpAL FunDs, INC.

Amounts in thousands

SAM Flexible Income Portfolio

Year Ended Year Ended
October 31, 2023 October 31, 2022
Operations
Net investment iNCOME (L0SS) ... ...ttt et ettt e e e e e et et e e e e e 58,475 $ 66,358
Net realized gain (10SS) ON INVESLMEIIS . . ... e uutt ettt ettt ettt ettt e ettt e et e ettt et e e e e e e (57,925) (37,930)
Net change in unrealized appreciation/(depreciation) of INVESIMENS . ........ ettt e e 56,742 (490,909)
Net Increase (Decrease) in Net Assets Resulting from Operations 57,292 (462,481)
Dividends and Distributions to Shareholders
From net investment income and net realized gain on INVESIMENLS . .......oovuttttittt ettt eaas (58,259) (188,800)
From tax return of Capital . .. ...t - (831)
Total Dividends and Distributions (58,259) (189,631)
Capital Share Transactions
Net increase (decrease) in capital Share tranSACTIONS . .........uteutttt ittt ettt ettt et et e et e e e e e e (187,444) 21,468
Total Increase (Decrease) in Net Assets (188,411) (630,644)
Net Assets
Beginning Of PEriOq . . . ...ttt e 2,444,720 3.075.364
ENA OF PETIOA ...\ ettt e e e e e 2,256.309 § 2.444.720
Class A Class C Class J Institutional R-1 R-3 R-4 R-5
Capital Share Transactions:
Year Ended October 31, 2023
Dollars:
Sold . ..o $ 76268 §$ 6,254 $§ 120,788 $ 31,118 § 558 $ 823 $ 1,339 $ 1,007
Reinvested . ........ ... ... ... .. . 23,189 1,857 27,873 4,616 40 72 70 191
Redeemed............ ... ... ... ... (213,816) (53,249) (167,554) (44,978) (313) (1,382) (859) (1,356)
Net Increase (Decrease) 3 (114,359) §  (45,138) §  (18,893) § (9,244) $ 285 $ (487) $ 550 $ (158)
Shares:
Sold . .. 6,827 565 10,926 2,790 50 74 120 91
Reinvested . .......... .. ... i 2,092 170 2,539 418 4 7 6 17
Redeemed. ......... ... ... ... .. ... ... ..... (19,146) (4,829) (15,174) (4,063) (29) (123) (77) (121)
Net Increase (Decrease) (10,227) (4,094) (1,709) (855) 25 (42) 49 (13)
Year Ended October 31, 2022
Dollars:
Sold . ..o $§ 158,612 §$ 19,467 $§ 207,024 $ 45308 $ 257 $ 449 § 744 $ 7,653
Reinvested . .......... ... ... .. . 78,015 10,799 83,617 14,906 138 256 283 555
Redeemed. ........... .. ... ... ... ... . ... (219,074) (59,464) (241,571) (74,185) (207) (1,345) (2,329) (8,440)
Net Increase (Decrease) S 17,553 '$  (29,198) $ 49,070 $ (13,971) $ 188 $ (640) $ (1,302) $ (232)
Shares:
Sold . .. 12,856 1,603 17,325 3,797 22 39 62 630
Reinvested . .......... .. ... . i 6,190 859 6,713 1,189 11 20 23 44
Redeemed. ........... ... ... ... ... ...... (18,361) (5,051) (20,596) (6,288) (19) (105) (198) (680)
Net Increase (Decrease) 685 (2,589) 3,442 (1,302) 14 (46) (113) 6)
Dividends and Distributions to Shareholders:
Year Ended October 31, 2023
From net investment income and net realized gain on
INVESIMENtS . . . .ot v e $§  (23,445) 8 (1,867) $  (27,950) $ (4,624) $ (40) $ (72) § (70) $ (191)
Total Dividends and Distributions $ _ (23,445) §  (1,867) § (27,950) §  (4,624) § (40) $ (72) § (70) $ 191
Year Ended October 31, 2022
From net investment income and net realized gain on
INVEStMENtS . . . . oottt e $ (78,468) § (10,832) § (83,416) § (14,858) § (137) § (255) § 282) $ (552)
From tax return of capital . . .. ....... ... ... ... (341) (26) (389) (69) (1) (1) (1) 3)
Total Dividends and Distributions $__ (78,809) § (10,858) § (83,805) $§ (14,927) § (138) § (256) $ (283) § (555)
See accompanying notes. 176



STATEMENT OF CHANGES IN NET ASSETS
PriNcIpAL FunDs, INC.

Amounts in thousands SAM Strategic Growth Portfolio
Year Ended Year Ended
October 31, 2023 October 31, 2022
Operations
Net inVestmMeEnt INCOME (L0SS) ... .. vttt ettt ettt ettt et ettt ettt ettt et e et ettt e e e et e e e e e e e e e e e aaaeeas $ 14951 $ 34,563
Net realized gain (10SS) ON INVESLMEIIS . . ... e uutt ettt ettt ettt ettt e ettt e et e ettt et e e e e e e 6,610 154,688
Net change in unrealized appreciation/(depreciation) of INVESIMENS . ..........uuttitit e 132,725 (645,243)
Net Increase (Decrease) in Net Assets Resulting from Operations 154,286 (455,992)
Dividends and Distributions to Shareholders
From net investment income and net realized gain on INVESIMENLS . .......oovuttttittt ettt eaas (160,318) (170,061)
Total Dividends and Distributions (160,318) (170,061)
Capital Share Transactions
Net increase (decrease) in capital Share tranSACTIONS . .........ttenttt ettt ettt et e et et et e e e ee e 79,844 76,218
Total Increase (Decrease) in Net Assets 73,812 (549,835)
Net Assets
Beginning Of PEriOq . . . . ...ttt e 1,778,364 2,328,199
End Ofperiod ................................................................................................................................ $ 1 852,176 $ 1,778 364
Class A Class C Class J Institutional R-1 R-3 R-4 R-5
Capital Share Transactions:
Year Ended October 31, 2023
Dollars:
Sold . ..o $ 50940 $ 8,09 § 50,168 $§ 67,474 $ 181 $ 1,524 ' $ 4,390 $ 3,456
Reinvested . ........ ... ... ... . . ... 91,610 7,077 31,360 26,616 27 608 277 1,656
Redeemed. ........ ... ... ... .. ... ... ... (126,375) (25,828) (40,118) (63,971) 99) (1,929) (2,245) (5,054)
Net Increase (Decrease) $ 16,175 $ (10,652) $ 41,410 $ 30,119 § 109 $ 203 $ 2422 § 58
Shares:
Sold ... 2,767 509 2,854 3,772 11 87 250 194
Reinvested . .......... .. ... .. 5,358 482 1,933 1,610 2 38 17 102
Redeemed. ......... ... ... . ... ... . ... ..... (6,855) (1,633) (2,289) (3,575) (6) (110) (130) (281)
Net Increase (Decrease) 1,270 (642) 2,498 1,807 7 15 137 15
Year Ended October 31, 2022
Dollars:
Sold . ..o $ 62879 §$ 11,251 $§ 54202 $ 41,398 § 118 $ 1,494 $ 1,008 $ 4,744
Reinvested . ........ ... ... ... . .. ... .. 98,374 8,289 31,655 27,809 29 724 240 1,738
Redeemed. ........ ... ... .. .. ... (123,561) (26,273) (47,578) (62,066) (129) (2,992) (1,337) (5,798)
Net Increase (Decrease) $ 37,692 $ (6,733) $ 38,279 $ 7,141 $ 18 $ (774) $ (89) $ 684
Shares:
Sold . ..o 3,050 624 2,731 2,072 6 74 49 238
Reinvested . ........ ... ... ... .. 4,354 422 1,469 1,268 1 34 11 80
Redeemed . . ..o oo (5,980) (1,473) (2,445) (3,192) (7 (147) 61) (271)
Net Increase (Decrease) 1,424 (427) 1,755 148 - (39 1 47
Dividends and Distributions to Shareholders:
Year Ended October 31, 2023
From net investment income and net realized gain on
INVEStMENTS . « . . oottt e e $  (92,673) § (7,090) $  (31,367) $  (26,619) $ (28) $ (608) $ 277) $ (1,656)
Total Dividends and Distributions $ _ (92,673) §  (7,090) § (31,367) § (26,619) § (28) § (608) $ (277) 8 (1,656)
Year Ended October 31, 2022
From net investment income and net realized gain on
INVEStMENtS . . . . oottt $  (99,555) § (8,297) $ (31,665) $ (27,813) $ 29) § (724) $ (240) § (1,738)
Total Dividends and Distributions $ _ (99,555) §  (8,297) § (31,665) § (27.813) § (29 § (724) § (2400 §  (1,738)

See accompanying notes. 177



STATEMENT OF CHANGES IN NET ASSETS
PriNcIpAL FunDs, INC.

Amounts in thousands

Short-Term Income Fund

Year Ended Year Ended
October 31, 2023 October 31, 2022
Operations
Net inVestmMeEnt INCOME (L0SS) ... .. vttt ettt ettt ettt et ettt ettt ettt et e et ettt e e e et e e e e e e e e e e e aaaeeas 93,169 $ 55,294
Net realized gain (1oss) on investments and FULUIES . ..........uoiintttt ittt e e s (26,093) (24,001)
Net change in unrealized appreciation/(depreciation) of investments and fUtUres. . ............coviiiiiiiiit i 76,005 (244,357)
Net Increase (Decrease) in Net Assets Resulting from Operations 143,081 (213,0064)
Dividends and Distributions to Shareholders
From net investment income and net realized gain on INVESIMENLS . .......oovuttttittt ettt eaas (93,821) (76,275)
Total Dividends and Distributions (93,821) (76,275)
Capital Share Transactions
Net increase (decrease) in capital Share tranSACTIONS . .........ttenttt ettt ettt et e et et et e e e ee e (387,112) (745,289)
Total Increase (Decrease) in Net Assets (337,852) (1,034,628)
Net Assets
Beginning Of PEriOq . . . . ...ttt e 3,192,503 4,227,131
End Ofperiod ................................................................................................................................ 2 854,651 $ 3,192 503
Class A Class C Class J Institutional R-1 R-3 R-4 R-5
Capital Share Transactions:
Year Ended October 31, 2023
Dollars:
Sold . ..o $§ 168814 § 4,644 $ 12,224 ' $ 590,137 $ 29 $ 3,056 $ 6,986 $ 1,539
Reinvested . ........ ... ... ... . . ... 9,313 358 3,462 77,562 12 245 368 249
Redeemed. .......... .. ... ... . oo, (220,714) (11,779) (29,869) (987,824) (217) (3,302) (9,967) (2,438)
Net Increase (Decrease) 3 (42,587) §  (6,777) §  (14,183) § (320,125) $ (176) $ s (26138 (650)
Shares:
Sold . ..o 14,560 402 1,054 50,941 2 264 601 133
Reinvested . ........ ... .. ... . i 802 31 299 6,687 1 21 32 21
Redeemed. ........... ... ... ... .. ... (19,028) (1,016) (2,577) (85,288) (18) (284) (859) (210)
Net Increase (Decrease) (3,666) (583) (1,224) (27,660) (15) 1 (226) (56)
Year Ended October 31, 2022
Dollars:
Sold . ..o $§ 245193 § 10,125 $ 34,018 $ 731,087 $ 119 § 2,504 $ 9,713 $ 3,957
Reinvested . .......... ... ... . .. ... 6,754 266 2,618 63,670 7 162 239 194
Redeemed. ........ ... ... ..., (338,308) (19,435) (52,537)  (1,428,417) (24) (2,286) (9,319) (5,589)
Net Increase (Decrease) 3 (86,361) § (9,044) $ (15,901) $ (633,660) $ 102 $ 380 $ 633 $ (1,438)
Shares:
Sold . ..o 20,615 854 2,869 61,345 10 208 822 332
Reinvested . .......... ... ... . i 568 22 221 5,359 1 14 20 16
Redeemed. ........... ... ... .. ... (28,391) (1,640) (4,428) (120,473) 2) (193) (783) 471)
Net Increase (Decrease) (7,208) (764) (1,338) (53,769) 9 29 59 (123)
Dividends and Distributions to Shareholders:
Year Ended October 31, 2023
From net investment income and net realized gain on
INVEStMENTS . « . . oottt e e $ (9,744) $ (374) § (3,512) §  (79313) § (12) § (248) $ (369) $ (249)
Total Dividends and Distributions 3 (9,744) § 379 8  (3512) §  (79313) § (12) § (248) 8 (369) 8 (249)
Year Ended October 31, 2022
From net investment income and net realized gain on
INVEStMENtS . . . . oottt $ (7,539) $ (280) $ (2,651) $  (65,201) $ (s (164) $ (239) § (194)
Total Dividends and Distributions $ _ (7,539) § (280) $  (2,651) §  (65201) $ (O (164) 8 (239) 8 (194)
See accompanying notes. 178



STATEMENT OF CHANGES IN NET ASSETS
PriNcIpAL FunDs, INC.

Amounts in thousands SmallCap Fund
Year Ended Year Ended
October 31, 2023 October 31, 2022
Operations
Net inVestmMeEnt INCOME (L0SS) ... .. vttt ettt ettt ettt et ettt ettt ettt et e et ettt e e e et e e e e e e e e e e e aaaeeas $ 3,634 § 1,350
Net realized gain (10SS) ON INVESLMEIIS . . ... e uutt ettt ettt ettt ettt e ettt e et e ettt et e e e e e e 38,378 (847)
Net change in unrealized appreciation/(depreciation) of INVESIMENS . ........ ettt e e (142,147) (297,896)
Net Increase (Decrease) in Net Assets Resulting from Operations (100,135) (297,393)
Dividends and Distributions to Shareholders
From net investment income and net realized gain on INVESIMENLS . .......oovuttttittt ettt eaas (1,601) (102,925)
Total Dividends and Distributions (1,601) (102,925)
Capital Share Transactions
Net increase (decrease) in capital Share tranSACTIONS . .........ttenttt ettt ettt et e et et et e e e ee e (44,335) 111,077
Total Increase (Decrease) in Net Assets (146,071) (289,241)
Net Assets
Beginning Of PEriOq . . . . ...ttt e 1,207,701 1,496,942
End of period ................................................................................................................................ $ 1,061 ,630 $ 1,207 701
Class A Class C Class J Institutional R-1 R-3 R-4 R-5 R-6
Capital Share Transactions:
Year Ended October 31, 2023®@
Dollars:
Sold .. ... $ 35051 §$ 729 $ 5,186 $§ 159,444 § 200 $ 7,225 $ 7,039 $ 8,530 $§ 63,224
Reinvested ..................... - - 172 720 - - - 22 684
Redeemed. ..................... (36,600) (20,328) (17,745) (157,283) (869) (5,585) (11,954) (16,719) (65,478)
Net Increase (Decrease) S (1,549) $  (19,599) $ (12,387) $ 2,881 $ (669) $ 1,640 $ (4,915) $ (8,167) $ (1,570)
Shares:
Sold .. ... .. 1,534 38 234 6,225 9 317 289 340 2,431
Reinvested . .................... - - 8 30 - - - 1 28
Redeemed. ..................... (1,587) (1,084) (808) (6,127) (44) (246) (483) (655) (2,526)
Net Increase (Decrease) (53) (1,046) (566) 128 (35) 71 (194) (314) (67)
Year Ended October 31, 2022
Dollars:
Sold .. ... $ 27,368 § 2,433 $ 6,484 $ 200,905 $ 145 $ 6,119 $ 6,471 $ 29370 $ 120,237
Reinvested ..................... 23,910 2,410 18,894 37,989 207 1,071 3,359 2,995 11,751
Redeemed. ..................... (55,967) (6,271) (23,460) (249,317) (522) (3,954) (7,571) (13,529) (30,450)
Net Increase (Decrease) S (4,689) $ (1,428) $ 1,918 $§ (10,423) $ (170) $ 3236 $ 2,259 $ 18,836 $ 101,538
Shares:
Sold .. ... 1,076 113 268 7,247 6 245 255 1,099 4,413
Reinvested . .................... 923 111 773 1,331 9 42 123 106 411
Redeemed. ..................... (2,282) (310) (1,020) (9,545) (23) (167) (289) (537) (1,141)

Net Increase (Decrease) (283) (86) 21 967) ® 120 89 668 3,683

Dividends and Distributions to
Shareholders:
Year Ended October 31, 2023®
From net investment income and net
realized gain on investments . . . . ... .. $ - $ - $ 173) $ (721) $ - $ - 8 - $ (22) $ (685)
$ $ (173) $ (721) $ - § $ $ 22) $ (685)

Total Dividends and Distributions $ —
Year Ended October 31, 2022
From net investment income and net
realized gain on investments . . ....... $ (24,059 § 2,414 $  (18909) $ (38,111) $ (207) $ (1,101) $ (3,359) $ (2,995) $  (11,770)
Total Dividends and Distributions $  (24,059) § (2,414 § (18,909) § (38,111) § (207§ (L,10) §  (3,359) §  (2,995) §  (11,770)

@ Class C shares discontinued operations and converted to Class A shares on May 19, 2023.

See accompanying notes. 179



STATEMENT OF CHANGES IN NET ASSETS

PriNcIpAL FunDs, INC.

Amounts in thousands

SmallCap Growth Fund I

Year Ended Year Ended
October 31, 2023 October 31, 2022
Operations
Net inVestmMeEnt INCOME (L0SS) ... .. vttt ettt ettt ettt et ettt ettt ettt et e et ettt e e e et e e e e e e e e e e e aaaeeas (4,833) $ (10,143)
Net realized gain (10ss) on investments and FULUIES . ..........uoiintttii e e et eaaas (36,350) 22,777
Net change in unrealized appreciation/(depreciation) of investments and fUtUres. .............cooiiuii it e (89,678) (976,019)
Net Increase (Decrease) in Net Assets Resulting from Operations (130,861) (963,385)
Dividends and Distributions to Shareholders
From net investment income and net realized gain on INVESIMENLS . .......oovuttttittt ettt eaas (18,193) (402,384)
Total Dividends and Distributions (18,193) (402,384)
Capital Share Transactions
Net increase (decrease) in capital Share tranSACTIONS . .........ttenttt ettt ettt et e et et et e e e ee e (83,501) 340,351
Total Increase (Decrease) in Net Assets (232,555) (1,025,418)
Net Assets
Beginning Of PEriOq . . . . ...ttt e 2,252,122 3,277,540
End Ofperiod ................................................................................................................................ 2 019,567 $ 2,252 122
Class J Institutional R-1 R-3 R-4 R-5 R-6
Capital Share Transactions:
Year Ended October 31, 2023
Dollars:
Sold . oo $ 7,024 $ 41,990 $ 311 $ 2,501 $ 1,118 § 5,449 $ 313,389
Reinvested ... ... ... ... . 843 1,065 19 142 93 281 15,278
Redeemed. .. ... (10,083) (94,484) (657) (3,534) (1,843) (15,825) (346,578)
Net Increase (Decrease) S (2,216) §  (51.429) § (327) 8 (391) $ (632) § (10,095 § (17.911)
Shares:
Sold . . 901 3,247 35 264 106 472 24,279
Reinvested ... ... ... 119 89 2 16 9 26 1,271
Redeemed. ... ... ... .. i (1,305) (7,404) (75) (372) (172) (1,384) (26,909)
Net Increase (Decrease) (285) (4,068) (38) 92) (57) (386) (1,359)
Year Ended October 31, 2022
Dollars:
Sold . oo $ 4,560 $ 69,552 $ 496 $ 6,140 $ 2,168 $ 12,504 $ 418,166
Reinvested ... ... ... ... . i 18,770 32,024 421 2,802 2,969 6,305 329,561
Redeemed. .. ... ...t (14,157) (86,039) (534) (4,970) (8,496) (15,371) (436,520)
Net Increase (Decrease) $ 9,173 § 15,537 $ 383 $ 3972 § 3,359) $ 3,438 $ 311,207
Shares:
Sold . . 506 4,897 44 560 182 923 28,414
Reinvested ... ... ... ... 1,945 1,978 38 233 221 434 20,331
Redeemed. .. ... ...t (1,649) (5,958) (54) (475) (684) (1,147) (29,998)
Net Increase (Decrease) 802 917 28 318 (281) 210 18,747
Dividends and Distributions to Shareholders:
Year Ended October 31, 2023
From net investment income and net realized gain on investments . . . $ (845) $ (1,214) $ 19 $ (143) $ 93) $ (281) $  (15,598)
Total Dividends and Distributions $ (845) § (1,214) § (19) $ (143) § (93) § (281) $  (15,598)
Year Ended October 31, 2022
From net investment income and net realized gain on investments . . . $§  (18,806) $ (35,436) $ (421) § (2,830) $ (2,969) $ (6,305) $ (335,617)
Total Dividends and Distributions $__ (18,806) §  (35,436) $ (42) § (28300 §  (2,969) §  (6,305) § (335,617)
See accompanying notes. 180



STATEMENT OF CHANGES IN NET ASSETS

PriNcIpAL FunDs, INC.

Amounts in thousands

SmallCap S&P 600 Index Fund

Year Ended Year Ended
October 31, 2023 October 31, 2022
Operations
Net inVestmMeEnt INCOME (L0SS) ... .. vttt ettt ettt ettt et ettt ettt ettt et e et ettt e e e et e e e e e e e e e e e aaaeeas 17,048 $ 14,154
Net realized gain (1oss) on investments and FULUIES . ..........uoiintttt ittt e e s 43,949 115,214
Net change in unrealized appreciation/(depreciation) of investments and fUtUres. .............cooiiuii it e (146,774) (293,762)
Net Increase (Decrease) in Net Assets Resulting from Operations (85,777) (164,394)
Dividends and Distributions to Shareholders
From net investment income and net realized gain on INVESIMENLS . .......oovuttttittt ettt eaas (115,168) (120,528)
Total Dividends and Distributions (115,168) (120,528)
Capital Share Transactions
Net increase (decrease) in capital Share tranSACTIONS . .........ttenttt ettt ettt et e et et et e e e ee e 82,041 14,059
Total Increase (Decrease) in Net Assets (118,904) (270,863)
Net Assets
Beginning Of PEriOq . . . . ...ttt e 1,161,947 1,432,810
End Ofperiod ................................................................................................................................ 1 043,043 $ 1,161 947
Class J Institutional R-1 R-3 R-4 R-5 R-6
Capital Share Transactions:
Year Ended October 31, 2023
Dollars:
Sold . oo $ 13,467 $§ 75238 $ 843 $ 14,074 $ 6,155 $ 16,255 $§ 169,713
Reinvested ... ... ... ... . 18,550 21,053 633 7,124 3,095 9,469 55,034
Redeemed. .. ... ...t (23,026) (87,208) (1,609) (22,647) (13,987) (31,737) (148,448)
Net Increase (Decrease) S 8,991 § 9,083 $ (133) $ (1,449) $ 4,737) $ (6,013) $ 76,299
Shares:
Sold .. 594 3,088 35 564 243 633 7,012
Reinvested ... ... ... 857 896 28 296 126 384 2,344
Redeemed. .. ... ... .. . (1,022) (3,496) (68) (901) (543) (1,236) (6,023)
Net Increase (Decrease) 429 488 (5) 41 (174) (219) 3,333
Year Ended October 31, 2022
Dollars:
Sold . oo $ 17,649 $ 59,295 $ 1,019 $ 15,780 $ 7,796 $ 19,636 $§ 117,384
Reinvested ... ... ... ... i 18,622 24,285 615 7,997 3,332 10,007 55,483
Redeemed. .. ...t (26,840) (86,935) (1,355) (27,199) (14,193) (29,671) (158,648)
Net Increase (Decrease) S 9,431 § (3,355) $ 279 $ (3,422) $ (3,065) $ 28) $ 14,219
Shares:
Sold . . 663 2,056 37 536 267 652 4,198
Reinvested ... ... ... 674 816 21 264 108 322 1,866
Redeemed. .. ... ... . .. . i (1,020) (3,043) (48) (938) (465) (992) (5,512)
Net Increase (Decrease) 317 a71) 10 (138) %0) (18) 552
Dividends and Distributions to Shareholders:
Year Ended October 31, 2023
From net investment income and net realized gain on investments . . . $§ (18,584) § (21,218) $ (633) $ (7,128) $ (3,095) $ (9,469) $ (55,041
Total Dividends and Distributions $ _ (18,584) §  (21,218) § (633) § (7,128) § (3,095) § (9,469) §  (55,041)
Year Ended October 31, 2022
From net investment income and net realized gain on investments . . . $§  (18,649) § (24,428) $ (615) § (7,997) $ (3,332) $  (10,007) $  (55,500)
Total Dividends and Distributions $ _ (18,649) §  (24,428) § (615) 8 (7,997) $  (3,332) §  (10,007) $§  (55,500)
See accompanying notes. 181



STATEMENT OF CHANGES IN NET ASSETS
PriNcIpAL FunDs, INC.

Amounts in thousands SmallCap Value Fund I1
Year Ended Year Ended
October 31, 2023 October 31, 2022
Operations
Net inVestmMeEnt INCOME (L0SS) ... .. vttt ettt ettt ettt et ettt ettt ettt et e et ettt e e e et e e e e e e e e e e e aaaeeas $ 13,786  $ 9,247
Net realized gain (1oss) on investments and FULUIES . ..........uoiintttt ittt e e s 31,063 127,116
Net change in unrealized appreciation/(depreciation) of investments and fUtUres. .............cooiiuii it e (86,348) (203,769)
Net Increase (Decrease) in Net Assets Resulting from Operations (41,499) (67,406)
Dividends and Distributions to Shareholders
From net investment income and net realized gain on INVESIMENLS . .......oovuttttittt ettt eaas (115,707) (189,291)
Total Dividends and Distributions (115,707) (189,291)
Capital Share Transactions
Net increase (decrease) in capital Share tranSACTIONS . .........ttenttt ettt ettt et e et et et e e e ee e 202,336 (26,267)
Total Increase (Decrease) in Net Assets 45,130 (282,964)
Net Assets
Beginning Of PEriOq . . . . ...ttt e 1,123,301 1,406,265
End Ofperiod ................................................................................................................................ $ 1 168,431 $ 1,123,301
Class J Institutional R-1 R-3 R-4 R-5 R-6
Capital Share Transactions:
Year Ended October 31, 2023
Dollars:
Sold . oo $ 4,700 $ 133,613 $ 108 $ 2,133 $ 826 $ 1,775 $ 230,311
Reinvested ... ... ... .. . 2,218 15,959 89 539 277 1,287 94,994
Redeemed. .. ... ...t (4,992) (114,735) (217) (2,126) (697) (4,316) (159,410)
Net Increase (Decrease) $ 1,926 $ 34,837 $ (20) $ 546 $ 406 $ (1,254) $ 165,895
Shares:
Sold .. 437 11,856 11 211 77 160 20,722
Reinvested ... ... ... 222 1,528 10 55 28 127 9,103
Redeemed. . ... ... . i (476) (10,235) (23) (207) (65) (386) (14,648)
Net Increase (Decrease) 183 3,149 2 59 40 %99) 15,177
Year Ended October 31, 2022
Dollars:
Sold . oo $ 5379 $§ 52,404 §$ 338 $ 1,206 $ 612 $ 2,265 $ 121,963
Reinvested ... ... ... ... . i 3,237 27,052 111 822 461 2,351 154,812
Redeemed. .. ...t (6,784) (61,541) (251) (1,901) (1,923) (4,848) (322,032)
Net Increase (Decrease) $ 1,832 $ 17,915 $ 198 $ 127 '$ (850) $ (232) $ (45,257)
Shares:
Sold . .o 444 4,230 29 102 51 175 9,564
Reinvested ... ... ... i 274 2,202 11 71 39 196 12,603
Redeemed. . ... ... ... .. (578) (4,929) (23) (163) (149) (400) (26,097)
Net Increase (Decrease) 140 1,503 17 10 (59) (29) (3,930)
Dividends and Distributions to Shareholders:
Year Ended October 31, 2023
From net investment income and net realized gain on investments . . . $ (2,218) $  (16,206) $ 89) $ (539) $ 277) $ (1,287) $  (95,091)
Total Dividends and Distributions $ (2,218) §  (16,206) $ (89) § (539) § (277) § (1,287) §  (95,091)
Year Ended October 31, 2022
From net investment income and net realized gain on investments . . . $ (3,237) $ (27,354 $ 11 8 (825) § (461) § (2,351) § (154,952)
Total Dividends and Distributions 3 (3,237) §  (27,354) § 11y 8 (825) 8 (461) §  (2,351) § (154,952)

See accompanying notes. 182



STATEMENT OF CHANGES IN NET ASSETS

PriNcIpAL FunDs, INC.

Amounts in thousands Tax-Exempt Bond Fund
Year Ended Year Ended
October 31, 2023 October 31, 2022
Operations
Net iNVeStMENt INCOME (LOSS) . ... vttt ettt ettt ettt ettt ettt ettt e ettt ettt e e e e ettt e e e e e e e e eeeens 19,378 $ 18,836
Net realized gain (10SS) ON INVESLMEIIS . . ... e uutt ettt ettt ettt ettt e ettt e et e ettt et e e e e e e (22,524) (28,404)
Net change in unrealized appreciation/(depreciation) of INVESIMENS . ........ ettt e e 26,194 (108,707)
Net Increase (Decrease) in Net Assets Resulting from Operations 23,048 (118,275)
Dividends and Distributions to Shareholders
From net investment income and net realized gain on INVESIMENLS . .......oovuttttittt ettt eaas (18,621) (18,694)
Total Dividends and Distributions (18,621) (18,694)
Capital Share Transactions
Net increase (decrease) in capital Share tranSACTIONS . .........ttenttt ettt ettt et e et et et e e e ee e (59,708) (61,002)
Total Increase (Decrease) in Net Assets (55,281) (197,971)
Net Assets
Beginning Of PEriOq . . . . ...ttt e 599.830 797,801
End Of Perioq . ..o e 544549 $ 599.830
Class A Class C  Institutional
Capital Share Transactions:
Year Ended October 31, 2023
Dollars:
SO0d .« o $ 55041 $ 2,230 $ 122,603
ReinVested . . . ..o 8,084 421 8,893
Redeemed . . . ..o (103,671) (8,484) (144,825)
Net Increase (Decrease) 3 (40,546) $ (5,833) §  (13,329)
Shares:
SO0d . o 8,321 338 18,451
REINVEStEd . . . o 1,221 63 1,342
Redeemed . . . . ..ot (15,688) (1,278) (21,985)
Net Increase (Decrease) (6,146) (877) (2,192)
Year Ended October 31, 2022
Dollars:
SO0d .« o e $ 82861 §$ 2,574 '$ 252,993
Reinvested . . .. . e 7,998 447 8,690
Redeemed . . . ..o (141,390) (10,739) (264,436)
Net Increase (Decrease) 3 (50,531) § (7,718) § (2,753)
Shares:
SO0d . o 11,797 361 35,787
ReINVEStEd . . .o 1,154 65 1,254
Redeemed . . . ..ot (20,403) (1,558) (38,228)
Net Increase (Decrease) (7.452) (1,132) (1,187)
Dividends and Distributions to Shareholders:
Year Ended October 31, 2023
From net investment income and net realized gain on investments . . .. .......... ... . $ (8,975) $ (446) $ (9,200)
Total Dividends and Distributions $ (8,975) § (446) $ (9,200
Year Ended October 31, 2022
From net investment income and net realized gain on investments . . .. .. ... ... ..t $ (8,980) $ (469) $ (9,245)
Total Dividends and Distributions 3 (8,980) $ (469) § (9,245

See accompanying notes.
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NOTES TO FINANCIAL STATEMENTS
PrincrpaL Funps, INc.
October 31, 2023

1. Organization

Principal Funds, Inc. (the "Fund") is registered under the Investment Company Act of 1940, as amended, (the “1940 Act”) as an open-end
management investment company and operates as a series fund in the mutual fund industry. The financial statements for California Municipal
Fund, Core Fixed Income Fund, Core Plus Bond Fund, Diversified Income Fund, Diversified International Fund, Equity Income Fund, Finisterre
Emerging Markets Total Return Bond Fund, Global Emerging Markets Fund, Global Real Estate Securities Fund, Government & High Quality
Bond Fund, Government Money Market Fund, High Income Fund, High Yield Fund, Inflation Protection Fund, International Fund I, LargeCap
Growth Fund I, LargeCap S&P 500 Index Fund, LargeCap Value Fund III, MidCap Fund, MidCap Growth Fund, MidCap Growth Fund III,
MidCap S&P 400 Index Fund, MidCap Value Fund I, Money Market Fund, Overseas Fund, Principal Capital Appreciation Fund, Principal
LifeTime 2015 Fund, Principal LifeTime 2020 Fund, Principal LifeTime 2025 Fund, Principal LifeTime 2030 Fund, Principal LifeTime 2035
Fund, Principal LifeTime 2040 Fund, Principal LifeTime 2045 Fund, Principal LifeTime 2050 Fund, Principal LifeTime 2055 Fund, Principal
LifeTime 2060 Fund, Principal LifeTime 2065 Fund, Principal LifeTime 2070 Fund, Principal LifeTime Hybrid 2015 Fund, Principal LifeTime
Hybrid 2020 Fund, Principal LifeTime Hybrid 2025 Fund, Principal LifeTime Hybrid 2030 Fund, Principal LifeTime Hybrid 2035 Fund,
Principal LifeTime Hybrid 2040 Fund, Principal LifeTime Hybrid 2045 Fund, Principal LifeTime Hybrid 2050 Fund, Principal LifeTime Hybrid
2055 Fund, Principal LifeTime Hybrid 2060 Fund, Principal LifeTime Hybrid 2065 Fund, Principal LifeTime Hybrid 2070, Principal LifeTime
Hybrid Income Fund, Principal LifeTime Strategic Income Fund, Real Estate Securities Fund, SAM Balanced Portfolio, SAM Conservative
Balanced Portfolio, SAM Conservative Growth Portfolio, SAM Flexible Income Portfolio, SAM Strategic Growth Portfolio, Short-Term Income
Fund, SmallCap Fund, SmallCap Growth Fund I, SmallCap S&P 600 Index Fund, SmallCap Value Fund II, and Tax-Exempt Bond Fund, series of
the Fund, (known as the "Funds") are presented herein. Principal LifeTime 2015 Fund, Principal LifeTime 2020 Fund, Principal LifeTime 2025
Fund, Principal LifeTime 2030 Fund, Principal LifeTime 2035 Fund, Principal LifeTime 2040 Fund, Principal LifeTime 2045 Fund, Principal
LifeTime 2050 Fund, Principal LifeTime 2055 Fund, Principal LifeTime 2060 Fund, Principal LifeTime 2065 Fund, Principal LifeTime 2070
Fund, and Principal LifeTime Strategic Income Fund are referred to collectively as the “Principal LifeTime Funds”. Principal LifeTime Hybrid
2015 Fund, Principal LifeTime Hybrid 2020 Fund, Principal LifeTime Hybrid 2025 Fund, Principal LifeTime Hybrid 2030 Fund, Principal
LifeTime Hybrid 2035 Fund, Principal LifeTime Hybrid 2040 Fund, Principal LifeTime Hybrid 2045 Fund, Principal LifeTime Hybrid 2050
Fund, Principal LifeTime Hybrid 2055 Fund, Principal LifeTime Hybrid 2060 Fund, Principal LifeTime Hybrid 2065 Fund, Principal LifeTime
Hybrid 2070, and Principal LifeTime Hybrid Income Fund are referred to collectively as the “Principal LifeTime Hybrid Funds”. SAM Balanced,
SAM Conservative Balanced Portfolio, SAM Conservative Growth Portfolio, SAM Flexible Income Portfolio, and SAM Strategic Growth
Portfolio are referred to collectively as the “SAM Portfolios”. The Funds may offer up to nine classes of shares: Class A, Class C, Class J,
Institutional, R-1, R-3, R-4, R-5, and R-6.

Each of the Funds is an investment company and applies specialized accounting and reporting under Accounting Standards Codification (“ASC”)
Topic 946, Financial Services - Investment Companies. The Funds have not provided financial support and are not contractually required to
provide financial support to any investee.

Effective January 3, 2022, International Emerging Markets Fund changed its name to Global Emerging Markets Fund.

Effective February 25, 2022, Class A shares were liquidated for Finisterre Emerging Markets Total Return Bond Fund.

Effective March 1, 2022, Global Diversified Income Fund changed its name to Diversified Income Fund.

Effective May 6, 2022, Class C shares discontinued and converted into Class A shares for the following Funds:

Diversified International Fund Global Real Estate Securities Fund
Global Emerging Markets Fund Government & High Quality Bond Fund

Effective December 12, 2022, Institutional shares converted into R-6 shares of Government Money Market Fund and R-6 shares commenced
operations. On December 14, 2022, Principal Global Investors, LLC (the “Manager”’) made a $10,000 purchase of Institutional shares.

Effective January 13,2023, R-1 shares discontinued and converted into R-3 shares for Overseas Fund.

Effective March 1, 2023, Principal LifeTime 2070 Fund commenced operations with the Manager making an initial $10,000 purchase of each
Class J, Institutional, R-1, R-3, R-4, and R-5 shares.

Effective March 1, 2023, Principal LifeTime Hybrid 2070 Fund commenced operations with the Manager making an initial $10,000 purchase of
each Class J, Institutional, and R-6 shares.

Effective May 12, 2023, Principal LifeTime Strategic Income Fund acquired all the assets and assumed all the liabilities of Principal LifeTime
2010 Fund, a series of the Fund, pursuant to a plan of reorganization approved by shareholders September 13, 2022. The purpose of the acquisition
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NOTES TO FINANCIAL STATEMENTS
PrincrpaL Funps, INc.
October 31, 2023

1. Organization (continued)

was to combine two funds managed by the Manager with similar investment objectives, principal policies, and risks. The acquisition was
accomplished by a tax-free exchange of 46,483,000 shares from Principal LifeTime 2010 Fund for 48,359,000 shares valued at $506,997,000 of
Principal LifeTime Strategic Income Fund at an approximate exchange rate of 1.04 for all classes of shares. The investment securities of Principal
LifeTime 2010 Fund, with a fair value of approximately $506,651,000 and a cost of $530,955,000 and $110,000 cash were the primary assets
acquired by Principal LifeTime Strategic Income Fund on May 12, 2023. For financial reporting purposes, assets received, and shares issued
by Principal LifeTime Strategic Income Fund were recorded at fair value; however, the cost basis of the investments received from Principal
LifeTime 2010 Fund were maintained through the reorganization. The net assets of Principal LifeTime 2010 Fund and Principal LifeTime
Strategic Income Fund immediately prior to the acquisition in accordance with U.S. GAAP were approximately $507,031,000 ($882,000 of
accumulated realized loss) and $341,098,000, respectively. The aggregate net assets of Principal LifeTime Strategic Income Fund immediately
following the acquisition was $848,129,000. In accordance with Sections 381-384 of the Internal Revenue Code, a portion of accumulated
realized losses may be subject to limitation.

Assuming the acquisition had been completed on November 1, 2022, the beginning of the fiscal year for Principal LifeTime Strategic Income
Fund, Principal LifeTime Strategic Income Fund’s pro forma results of operations for the period ended October 31, 2023, would have been
$24,949,000 of net investment income, $8,418,000 of net realized and unrealized gain on investments, and $33,367,000 of net increase in net
assets resulting from operations. Because the combined investment portfolios have been managed as a single integrated portfolio since the
acquisition was completed, it is not practicable to separate the amounts of revenue and earnings of Principal LifeTime 2010 Fund that have been
included in Principal LifeTime Strategic Income Fund’s statement of operations since May 12, 2023.

Effective May 19, 2023, Class C shares discontinued and converted into Class A shares for the following Funds:

Core Fixed Income Fund Principal Capital Appreciation Fund
LargeCap S&P 500 Index Fund SmallCap Fund

All classes of shares for each of the Funds represent interests in the same portfolio of investments and will vote together as a single class except
where otherwise required by law or as determined by the Fund’s Board of Directors. In addition, the Fund's Board of Directors declares separate
dividends on each class of shares.

2. Significant Accounting Policies

The preparation of financial statements in conformity with U.S. generally accepted accounting principles (“U.S. GAAP”) requires management
to make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at
the date of the financial statements and the reported amounts of revenues and expenses during the reporting period. Actual results could differ
from those estimates. The following summarizes the significant accounting policies of the Funds:

Security Valuation. The Funds may invest in other series of the Fund and other investment funds, which may include closed-end investment
companies, exchange-traded funds, money market funds and other registered open-end investment companies. Investments in registered open-
end investment companies, other than exchange-traded funds, are valued at the respective fund’s closing net asset value per share on the day of
valuation.

The Funds (with the exception of Government Money Market Fund, Money Market Fund, Principal LifeTime Funds, Principal LifeTime Hybrid
Funds, and the SAM Portfolios) value securities, including exchange-traded funds, for which market quotations are readily available at fair value,
which is determined using the last reported sale price. If no sales are reported, as is regularly the case for some securities traded over-the-counter,
securities are valued using the last reported bid price or an evaluated bid price provided by a pricing service. Pricing services use modeling
techniques that incorporate security characteristics such as current quotations by broker/dealers, coupon, maturity, quality, type of issue, trading
characteristics, other yield and risk factors, and other market conditions to determine an evaluated bid price. When reliable market quotations are
not considered to be readily available, which may be the case, for example, with respect to restricted securities, certain debt securities, preferred
stocks, and foreign securities, the investments are valued at their fair value as determined in good faith by the Manager under procedures
established and periodically reviewed by the Fund’s Board of Directors.

The value of foreign securities used in computing the net asset value per share is generally determined as of the close of the foreign exchange
where the security is principally traded. Events that occur after the close of the applicable foreign market or exchange but prior to the calculation
of the Funds’ net asset values are reflected in the Funds’ net asset values and these securities are valued at fair value. Many factors, provided by
independent pricing services, are reviewed in the course of making a good faith determination of a security’s fair value, including, but not limited
to, price movements in American depository receipts (“ADRs”), futures contracts, industry indices, general indices, and foreign currencies.
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To the extent the Funds invest in foreign securities listed on foreign exchanges which trade on days on which the Funds do not determine net
asset values, for example, weekends and other customary national U.S. holidays, the Funds’ net asset values could be significantly affected on
days when shareholders cannot purchase or redeem shares.

Certain securities issued by companies in emerging market countries may have more than one quoted valuation at any given point in time,
sometimes referred to as a “local” price and a “premium” price. The premium price is often a negotiated price, which may not consistently
represent a price at which a specific transaction can be effected. It is the policy of the Fund to value such securities at prices at which it is expected
those shares may be sold, and the Manager or any sub-advisor, is authorized to make such determinations subject to such oversight by the Fund’s
Board of Directors, as may occasionally be necessary.

Government Money Market Fund qualifies as a government/agency money market fund. Money Market Fund qualifies as a retail money market
fund. The two funds value their securities, other than holdings of other publicly traded investment funds, at amortized cost as permitted under
Rule 2a-7 of the 1940 Act. Under the amortized cost method, a security is valued by applying a constant yield to maturity of the difference
between the principal amount due at maturity and the cost of the security to the Funds.

Currency Translation. Foreign holdings are translated to U.S. dollars using the exchange rate at the daily close of the New York Stock Exchange.
The identified cost of the Funds’ holdings is translated at approximate rates prevailing when acquired. Income and expense amounts are translated
at approximate rates prevailing when received or paid, with daily accruals of such amounts reported at approximate rates prevailing at the date
of valuation. Since the carrying amount of the foreign securities is determined based on the exchange rate and market values at the close of the
period, it is not practicable to isolate that portion of the results of operations arising as a result of changes in the foreign exchange rates from the
fluctuations arising from changes in the market prices of securities during the period.

Net realized foreign exchange gains or losses arise from sales of foreign currencies, currency gains or losses realized between trade and settlement
dates on security transactions, and the difference between the amount of dividends, interest income, interest expense, and foreign withholding
taxes recorded on the books and the U.S. dollar equivalent of the amounts actually received or paid. Net unrealized appreciation (depreciation)
on translation of assets and liabilities in foreign currencies arise from changes in the exchange rate relating to assets and liabilities, other than
investments in securities, purchased and held in non-U.S. denominated currencies.

The following Funds held securities denominated in foreign currencies that exceeded 5% of net assets of the respective fund as of October 31,
2023:

Diversified International Fund

Euro 20.6%
British Pound Sterling 17.0
Japanese Yen 15.4
Canadian Dollar 8.4
Finisterre Emerging Markets Total Return Bond Fund

Euro 8.1%
Mexican Peso 5.3
Brazilian Real 5.0
Global Emerging Markets Fund

Hong Kong Dollar 22.0%
New Taiwan Dollar 14.5
Indian Rupee 13.8
South Korean Won 12.0
Brazilian Real 5.2
Mexican Peso 5.1
Global Real Estate Securities Fund

Japanese Yen 10.5%
Euro 6.0
International Fund I

Euro 21.3%
British Pound Sterling 12.1
Japanese Yen 10.4
Canadian Dollar 7.0
Swiss Franc 6.0
New Taiwan Dollar 5.4
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Overseas Fund

Euro 34.5%
British Pound Sterling 23.1
Japanese Yen 13.7

Income and Investment Transactions. The Funds record investment transactions on a trade date basis. Trade date for senior floating rate
interests purchased in the primary market is considered the date on which the loan allocations are determined. Trade date for senior floating
rate interests purchased in the secondary market is the date on which the transaction is entered into. The identified cost basis has been used in
determining the net realized gain or loss from investment transactions and unrealized appreciation or depreciation of investments. The Funds
record dividend income on the ex-dividend date, except dividend income from foreign securities whereby the ex-dividend date has passed; such
dividends are recorded as soon as the Funds are informed of the ex-dividend date. Interest income is recognized on an accrual basis. Payment
in kind (“PIK”) income is computed on the value of the securities received at the contractual rate specified in each loan agreement. Discounts
and premiums on securities are accreted/amortized, respectively, on the level yield method over the expected lives of the respective securities.
Callable debt securities purchased at a premium are amortized to the earliest call date and to the callable amount, if other than par. The Funds
allocate all income and realized and unrealized gains or losses on a daily basis to each class of shares based upon the relative proportion of the
value of shares outstanding (number of settled shares outstanding for Government Money Market Fund and Money Market Fund) of each class.

Distributions received from other series of the Fund and other investment companies (collectively, “Underlying Funds”) are recorded in
accordance with the character of the distributions as designated by the Underlying Funds. Distributions received from Real Estate Investment
Trusts (“REITs”) may be characterized as ordinary income, capital gain, or a return of capital to the Funds. The proper characterization of
distributions from REITs is generally not known until after the end of each calendar year. As such, estimates are used in reporting the character of
income and distributions for financial statement purposes. Global Real Estate Securities Fund and Real Estate Securities Fund receive substantial
distributions from holdings in REITs.

Expenses. Expenses directly attributed to a particular fund are charged to that fund. Other expenses not directly attributed to a particular fund are
apportioned among the registered investment companies managed by the Manager.

Management fees are allocated daily to each class of shares based upon the relative proportion of the value of shares outstanding (number of
settled shares outstanding for Government Money Market Fund and Money Market Fund) of each class. Expenses specifically attributable to
a particular class are charged directly to such class and are included separately in the statements of operations. Certain of the transfer agent
expenses may be reduced by the impact of interest earned during the period between when a redemption occurs and the funds are settled.

In addition to the expenses the Funds bear directly, each of the Funds may indirectly bear a pro rata share of the fees and expenses of the
Underlying Funds in which they invest. Because the Underlying Funds have varied expense levels and each of the Funds may own different
proportions of the Underlying Funds at different times, the amount of expense incurred indirectly by each of the Funds will vary. Expenses
included in the statements of operations and financial highlights of the Funds do not include any expenses associated with the Underlying Funds.

Dividends and Distributions to Shareholders. With respect to Government Money Market Fund and Money Market Fund, all net investment
income and any realized gains from investment transactions are declared as dividends daily to settled shares of record as of that day. With respect
to California Municipal Fund, Core Fixed Income Fund, Government & High Quality Bond Fund, High Yield Fund, Short-Term Income Fund
and Tax-Exempt Bond Fund, net investment income is declared as dividends daily to settled shares of record as of that day, and all distributions
of realized gains from investment transactions are recorded on the ex-dividend date. Dividends and distributions to shareholders of the other
Funds are recorded on the ex-dividend date. Dividends and distributions to shareholders from net investment income and net realized gain from
investments and foreign currency transactions are determined in accordance with federal tax regulations, which may differ from U.S. GAAP.
These differences are primarily due to differing treatments for amortization of premiums and discounts, net operating losses, foreign currency
transactions, options and futures contracts, certain defaulted securities, sales of passive foreign investment companies, losses deferred due to
wash sales, tax straddles, mortgage-backed securities, certain preferred securities, swap agreements, short sales, partnership investments, REITs,
utilization of earnings and profits distributed to shareholders on redemption of shares, and limitations imposed by Sections 381-384 of the
Internal Revenue Code. Permanent book and tax basis differences are reclassified within the capital accounts based on federal tax-basis treatment;
temporary differences do not require reclassification. To the extent dividends and distributions exceed current and accumulated earnings and
profits for federal income tax purposes, they are reported as return of capital distributions.

Federal Income Taxes. No provision for federal income taxes is considered necessary because each of the Funds intends to qualify as a

“regulated investment company” under the Internal Revenue Code and intends to distribute each year substantially all of its net investment
income and realized capital gains to shareholders.
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Management evaluates tax positions taken or expected to be taken in the course of preparing the Funds’ tax returns to determine whether it is
“more likely than not” that each tax position would be sustained upon examination by a taxing authority based on the technical merits of the
position. Tax positions not deemed to meet the “more likely than not” threshold would be recorded as a tax benefit or expense in the current year.
The Funds recognize interest and penalties, if any, related to unrecognized tax positions as tax expense on the statements of operations. During
the year ended October 31, 2023, the Funds did not record any such tax benefit or expense in the accompanying financial statements. The statute
of limitations remains open for the last three years, once a return is filed. No examinations are in progress at this time.

Foreign Taxes. The Funds may be subject to foreign income taxes imposed by certain countries in which they invest. Foreign income taxes are
accrued by the Funds as a reduction of income. These amounts are shown as withholding tax on the statements of operations. In consideration of
recent decisions rendered by European courts, certain of the Funds have filed for additional tax reclaims for taxes withheld in prior years. Due
to the uncertainty regarding collectability and timing of these reclaims, among other factors, a corresponding receivable will only be recognized
when the tax position meets the "more likely than not" threshold. Any accrued foreign tax reclaims receivables are included in dividends
and interest receivables on the statements of assets and liabilities. Any foreign tax reclaims income is included in foreign tax reclaims on the
statements of operations.

In the event that foreign tax reclaims received during the fiscal year exceed foreign withholding tax paid, and a fund previously passed through
foreign tax credits to its shareholders, a fund will enter into a closing agreement with the Internal Revenue Service ("IRS"), in order to pay the
associated tax liability on behalf of the fund's shareholders. Any IRS closing agreement fees related to foreign tax reclaims are reflected as a
reduction to income on the statements of operations. Any accrued IRS closing agreement fees related to foreign tax reclaims are reflected on the
statements of assets and liabilities.

Gains realized upon the disposition of certain foreign securities held by certain Funds may be subject to capital gains tax, payable prior to the
repatriation of sale proceeds. The tax is computed on certain net realized gains and, if any, is shown on the statements of operations. Realized
losses in excess of gains may be carried forward to offset future gains. In addition, the Funds accrue an estimated tax liability for future gains
on certain foreign securities. Any foreign tax refund receivables and any accrued foreign tax liabilities are shown on the statements of assets
and liabilities.

Recent Accounting Pronouncements. In March 2020, the Financial Accounting Standards Board ("FASB") issued Accounting Standards Update
("ASU") No. 2020-04 Reference Rate Reform (Topic 848); Facilitation of the Effects of Reference Rate Reform on Financial Reporting, which
provides optional guidance for a limited period of time to ease the potential burden in accounting for (or recognizing the effects of) reference rate
reform. The guidance is applicable to contracts referencing London Interbank Offered Rate ("LIBOR") or another reference rate that is expected
to be discontinued due to reference rate reform. The ASU is effective as of March 12, 2020 and generally can be applied through December 31,
2022. In December 2022, the FASB issued ASU No. 2022-06 Reference Rate Reform (Topic 848): Deferral of the Sunset Date of Topic 848 which
updates and clarifies ASU No. 2020-04. The amendments in this ASU defer the sunset date of Topic 848 from December 31, 2022, to December
31, 2024. Management expects the impact of these ASUs will not have a material impact on the Funds' financial statements.

In June 2022, the FASB issued ASU No. 2022-03 Fair Value Measurement (Topic 820); Fair Value Measurement of Equity Securities Subject to
Contractual Sale Restrictions, which provides clarifying guidance that a contractual restriction on the sale of an equity security is not considered
part of the unit of account of the equity security and, therefore, is not considered in measuring fair value. The ASU is effective for fiscal years
beginning after December 15, 2023, and interim periods within those fiscal years. Management expects the ASU will not have a material impact
on the Funds’ financial statements.

3. Operating Policies

Borrowings. Pursuant to an exemptive order issued by the Securities and Exchange Commission (the “SEC”), the Funds and other registered
investment companies managed by the Manager may participate in an interfund lending facility (“Facility”). The Facility allows the Funds to
borrow money from or loan money to the other participants. Loans under the Facility are made to handle unusual and/or unanticipated short-
term cash requirements. Interest paid and received on borrowings is the average of the current repurchase agreement rate and the bank loan rate
plus the applicable margin of 1.00%. The bank loan rate equals the higher of (i) the Federal Funds Rate or (ii) the Secured Overnight Financing
Rate (“SOFR”) plus .10% (“Adjusted SOFR”). If the Federal Funds Rate or the Adjusted SOFR is less than zero, it shall be deemed to be zero
for purposes of calculating such rate. The interest income received is included in interest income on the statements of operations. The interest
expense associated with these borrowings is included in other expenses on the statements of operations. Any outstanding lending as of October
31,2023 is included in interfund lending on the statements of assets and liabilities. Any outstanding borrowing as of October 31, 2023 is included
in interfund borrowing on the statements of assets and liabilities.
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During the year ended October 31, 2023, Funds lending to the Facility were as follows (amounts in thousands):

Weighted Average
Average Daily Annual Interest

Amount Loaned Rate Interest Income
Core Fixed Income Fund $ 710 5.01% $ 36
Core Plus Bond Fund 144 5.03 7
Diversified Income Fund 508 5.08 26
Diversified International Fund 1,103 4.59 51
Equity Income Fund 676 4.49 30
Finisterre Emerging Markets Total Return Bond Fund 822 5.13 42
Global Emerging Markets Fund 97 4.80 5
Global Real Estate Securities Fund 103 5.26 5
Government & High Quality Bond Fund 49 5.12 2
High Income Fund 413 5.24 22
High Yield Fund 141 4.68 7
International Fund I 83 5.00 4
LargeCap Growth Fund I 1,960 4.89 96
LargeCap S&P 500 Index Fund 447 5.22 23
LargeCap Value Fund IIT 464 5.27 24
MidCap Fund 45 5.15 2
MidCap Growth Fund 35 4.92 2
MidCap Growth Fund 111 309 5.15 16
MidCap S&P 400 Index Fund 144 4.61 7
MidCap Value Fund I 392 5.02 20
Overseas Fund 338 5.28 18
Principal Capital Appreciation Fund 796 5.21 41
Real Estate Securities Fund 402 5.34 21
Short-Term Income Fund 345 5.11 18
SmallCap Fund 52 5.15 3
SmallCap Growth Fund I 777 5.07 39
SmallCap S&P 600 Index Fund 259 5.08 13
SmallCap Value Fund II 265 5.07 13

During the year ended October 31, 2023, Funds borrowing from the Facility were as follows (amounts in thousands):

Weighted Average
Average Daily  Annual Interest
Amount Borrowed Rate Interest Expense
California Municipal Fund $ 133 4.90% $ 6
Diversified Income Fund 54 5.69 3
Global Real Estate Securities Fund 1,280 4.83 62
High Yield Fund 5 5.94 —
Inflation Protection Fund 451 4.89 22
International Fund I 139 4.95 7
MidCap Fund 4,806 4.87 234
MidCap Growth Fund 6 5.61 —
Overseas Fund 486 4.61 22
Real Estate Securities Fund 1,191 4.48 53
SmallCap Fund 46 5.70 3
SmallCap S&P 600 Index Fund 81 5.06 4

In addition, the Funds participate with other registered investment companies managed by the Manager in an unsecured joint line of credit with
a group of financial institutions which allows the participants to borrow up to $250 million, collectively. Borrowings are made solely to facilitate
the handling of unusual and/or unanticipated short-term cash requirements. The line of credit is available under a group of revolving financial
institutions and lending is carried out with unaffiliated financial institutions. Interest is charged to each participant, based on its borrowings, at a
rate equal to the higher of the Federal Funds Rate or the Adjusted SOFR plus the applicable margin of 1.00%. If the Federal Funds Rate or the
Adjusted SOFR is less than zero, it shall be deemed to be zero for purposes of calculating such rate. Additionally, a commitment fee is charged at
an annual rate of .15% on the amount of the line of credit which is allocated to each participant based on average net assets. The interest expense
associated with these borrowings is included in other expenses on the statements of operations. Any outstanding borrowing as of October 31,
2023 is included in borrowing on the statements of assets and liabilities.
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During the year ended October 31, 2023, Funds borrowing against the line of credit were as follows (amounts in thousands):

Weighted Average
Average Daily  Annual Interest
Amount Borrowed Rate
SAM Conservative Growth Portfolio $ 5 6.49%
Tax-Exempt Bond Fund 149 7.13

Credit Linked Structured Notes. Certain of the Funds invest in credit linked structured notes whose market values are primarily derived from
changes in the value of various credit indices and other factors. Valuations on these securities may be volatile as the payment features on certain
notes may contain attributes that multiply the effects of changes in the values of the underlying indices. Credit linked structured notes may entail
a greater degree of market risk than other types of debt securities. Credit linked structured notes may also be more volatile, less liquid, and more
difficult to accurately price than less complex securities or more traditional debt securities. Fluctuations in the fair value of the credit linked
structured notes are recorded as unrealized gains and losses in the accompanying financial statements. Interest income is accrued daily. These
notes are subject to prepayment, credit, and interest rate risks. At maturity, or when a note is sold, the fund records a realized gain or loss.

Contingent Convertible Securities. As footnoted in the schedules of investments, certain of the Funds invest in contingent convertible securities
(“CoCos™). CoCos are hybrid debt securities that may convert into equity or have their principal written down upon the occurrence of certain
“triggers.” Although a contingent convertible security’s equity conversion and principal write-down features are tailored to the particular issuing
banking institution and its regulatory requirements, triggers are generally linked to regulatory capital thresholds or regulatory actions calling into
question such institution’s continued viability as a going-concern. CoCos may have no stated maturity and fully discretionary coupons, which
means coupon payments can be canceled at the issuing banking institution’s discretion or at the request of the relevant regulatory authority
without causing a default. To provide the appropriate regulatory capital treatment, CoCos are usually issued in the form of subordinated debt
instruments that rank junior to the claims of holders of more senior obligations in the event of the issuer’s liquidation. If CoCos are converted
into equity securities due to a trigger event, holders will be further subordinated. The future value of CoCos is unpredictable and is influenced by
many factors including, without limitation: the creditworthiness of the issuer and/or fluctuations in such issuer’s applicable capital ratios; supply
and demand for CoCos; general market conditions and available liquidity; and economic, financial and political events that affect the issuer, its
particular market or the financial markets in general. Due to these features, CoCos may have substantially greater risk than other securities in
times of financial stress. Because of the uncertainty regarding whether a conversion event will occur, it may be difficult to predict when, if at all,
a contingent convertible security will be converted to equity, and a fund may suffer losses as a result. If the trigger level is breached, the issuer’s
decision to write down, write off or convert a contingent convertible security may result in the fund's complete loss on an investment in CoCos
with no chance of recovery even if the issuer remains in existence.

Counterparties. The Funds may be exposed to counterparty risk, or the risk that another party with which the Funds have unsettled or open
transactions will fail to perform on their commitment. To the extent that unpaid amounts owed to the Funds exceed a predetermined threshold
agreed to with the counterparty, as stated in the counterparties' master netting agreements ("Master Netting Agreements"), such counterparty
shall advance collateral to the Funds in the form of cash or cash equivalents equal in value to the unpaid amount owed to the Funds. If the unpaid
amount owed to the Funds subsequently decreases, the Funds would be required to return all or a portion of the collateral.

Master Netting Agreements may also help limit counterparty risk by specifying collateral posting arrangements at pre-arranged exposure levels.
Under the Master Netting Agreements, collateral is routinely transferred if the total net exposure to certain transactions governed under the
relevant master netting agreement with a counterparty exceeds a specified threshold.

As of October 31, 2023, Funds with financial assets and liabilities subject to Master Netting Agreements or similar agreements were as follows
(amounts in thousands):

Net Market Value of OTC Collateral (Received)/

Assets” Liabilities” Derivatives Pledged’ Net Exposure
Diversified Income Fund
Bank of New York Mellon
Foreign Currency Contracts $ 23§ — 3 23
$ 23 0§ — 8 23 $ — $ 23
Citigroup Inc
Foreign Currency Contracts 2 3) (1)
$ 2 3 A3 $ @ s — $ a
HSBC Securities Inc
Foreign Currency Contracts 10 (1) 9
10 $ a s 9 $ — $ 9
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Net Market Value of OTC Collateral (Received)/

Assets” Liabilities” Derivatives Pledged’ Net Exposure
Diversified Income Fund (continued)
JPMorgan Chase
Foreign Currency Contracts $ 8 $ (1) $ 65
$ 83§ (18) s 65§ 65 8 —
Total OTC $ 118 8§ 22 $ 96 $ 31

Finisterre Emerging Markets Total Return Bond Fund
Citigroup Inc

Foreign Currency Contracts 17 (122) (105)
$ 17 8 1z2) s aos) s — $ (105)
Goldman Sachs & Co
Credit Default Swaps — (453) (453)
$ — 3 453) $ 453) $ 453 $ —
HSBC Securities Inc
Foreign Currency Contracts 81 3) 78
$ 81 § 3 s 78 $ — $ 78
JPMorgan Chase
Foreign Currency Contracts 212 (86) 126
$ 212§ 86) $ 126 $ (126) $ —
Total OTC $ 310 $ 664) $ (354) $ 27
High Income Fund
Bank of New York Mellon
Foreign Currency Contracts 72 — 72
$ 72§ — 8 72 $ — $ 72
Total OTC $ 72 3 — 3 72 $ 72
High Yield Fund
RBC Dominon Securities Corp
Foreign Currency Contracts 87 (11) 76
$ 87 § a s 76 $ — $ 76
Total OTC $ 87 § a s 76 $ 76
Inflation Protection Fund
Bank of America NA
Foreign Currency Contracts 1 — 1
$ 1 3 — 3 1 $ — $ 1
Barclays Bank PL.C
Foreign Currency Contracts 3 — 3
Written Interest Rate Swaptions — (506) (506)
$ 3 9 (506) $ 503 $ — $ (503)
Citigroup Inc
Purchased Interest Rate Swaptions 553 — 553
Written Interest Rate Swaptions — (1,001) (1,001)
$ 553 §$ (1,001) $ (448) $ 70 $ (378)
Morgan Stanley & Co
Written Interest Rate Swaptions — (242) (242)
$ — 3 242) $ 242) $ — $ (242)
Total OTC $ 557 §$ (1,749) $ (1,192) $ (1,122)

*

Represents amount of offsetting derivative assets or liabilities that are subject to an enforceable master netting agreement or similar agreement that are not netted against the
gross derivative assets or liabilities for presentation on the statements of assets and liabilities.
T Collateral pledged or received may be in excess of recognized assets or liabilities, see the schedules of investments.

The financial instruments that are subject to Master Netting Agreements or similar agreements may include right of setoff provisions. Derivative
instruments include provisions to setoff positions covered under the agreements with the same counterparties and provisions to setoff positions
outside of the agreements with the same counterparties in the event of default by one of the parties. Derivative instruments are shown gross on
the statements of assets and liabilities. Derivative instruments also include collateral provisions. Collateral received and pledged are generally
settled daily with each counterparty.

Cross Trades. The Funds may engage in cross trades. A cross trade is a purchase or sale transaction between affiliated portfolios executed directly
or through an intermediary. Mutual funds and other managed portfolios may be considered affiliated if they have a common investment advisor,
so a fund may be considered affiliated with any portfolio for which the fund's sub-advisor acts as an investment advisor. Such transactions are
permissible provided that the conditions of Rule 17a-7 under the 1940 Act are satisfied. For the year ended October 31, 2023, none of the Funds
had cross trades.

Deposits with Counterparty. Cash pledged as collateral is reflected as an asset on the statements of assets and liabilities as deposits with
counterparty. There are a variety of security types which require varying levels of pledged collateral. Customer account agreements govern
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cleared derivatives transactions such as futures contracts and certain swap agreements. Such transactions require posting of initial margin as
determined by each relevant clearing agency which is segregated in an account at a futures commission merchant (“FCM”) registered with the
Commodity Futures Trading Commission. International Swaps and Derivatives Association (“ISDA”) accounts are maintained in a segregated
account at the custodian for over-the-counter ("OTC") derivatives. Master Securities Forward Transaction Agreements ("MSFTA") accounts are
also maintained in a segregated account at the custodian for collateral related to forward currency contracts and "to-be-announced" ("TBA")
securities. Certain of the Funds may pledge cash to a broker for securities sold short.

As of October 31, 2023, deposits with counterparty were as follows (amounts in thousands):

FCM (Futures and ISDA (OTC Total Deposits with

Cleared Swaps) Derivatives) Counterparty
Diversified Income Fund $ 348§ — $ 348
Finisterre Emerging Markets Total Return Bond Fund 6,959 638 7,597
Government & High Quality Bond Fund 1,247 — 1,247
Inflation Protection Fund 2,231 70 2,301
LargeCap Growth Fund I 2,173 — 2,173
LargeCap S&P 500 Index Fund 7,963 — 7,963
LargeCap Value Fund III 616 — 616
MidCap Growth Fund III 302 — 302
MidCap S&P 400 Index Fund 2,635 — 2,635
MidCap Value Fund I 835 — 835
Overseas Fund 370 — 370
Short-Term Income Fund 3,844 — 3,844
SmallCap Growth Fund I 130 — 130
SmallCap S&P 600 Index Fund 1,575 — 1,575
SmallCap Value Fund II 992 — 992

Deposits from Counterparty. Cash received from a counterparty as collateral is reflected as a liability on the statements of assets and liabilities
as deposits from counterparty. There are a variety of security types which require varying levels of pledged collateral. The collateral posted to
the Funds by the broker is received in the fund’s custodian account.

As of October 31, 2023, deposits from counterparty were as follows (amounts in thousands):

ISDA (OTC
Derivatives)
Diversified Income Fund $ 120
Finisterre Emerging Markets Total Return Bond Fund 240

Floating Rate Notes Issued in Conjunction with Securities Held. Certain of the funds may enter into transactions in which the funds transfer
fixed rate bonds to trusts in exchange for cash and residual interests in the trusts’ assets and cash flows, which are in the form of inverse floating
rate securities (“Inverse Floaters™). The trusts finance the purchases of the fixed rate bonds by issuing floating rate notes to third parties. The
funds enter into shortfall and forbearance agreements with the trusts, which commit the funds to pay the trusts, in certain circumstances, the
difference between the liquidation value of the fixed rate bonds held by the trusts and the liquidation value of the floating rate notes held by third
parties, as well as any shortfalls in interest cash flows. The residual interests held by the fund ("Inverse Floaters") include the right of the funds
(1) to cause the holders of the floating rate notes to tender their notes at par at the next interest rate reset date, and (2) to transfer the fixed rate
bond from the trusts to the funds, thereby collapsing the trusts. The funds account for the transfer of bonds to the trusts as secured borrowings,
with the securities transferred remaining in the funds' investment assets. The related floating rate notes are reflected as floating rate notes issued
in the statements of assets and liabilities. The fund holds the floating rate notes issued in which the carrying value, including accrued interest,
approximates fair value for financial statement purposes. As of year end, the floating rate notes issued liabilities are categorized as Level 2 within
the disclosure hierarchy. The notes issued by the trusts have interest rates that reset weekly, and the floating rate note holders have the option to
tender their notes to the trusts for redemption at par at each reset date.

During the year ended October 31, 2023, the average outstanding balances for the liability and weighted average annual interest rates for the
Funds' were as follows (amounts in thousands):

Average Weighted Average

Outstanding Annual Interest
Balance Rate
California Municipal Fund $ 25,057 3.48%
Tax-Exempt Bond Fund 17,285 3.60
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Foreign Currency Contracts. Certain of the Funds may be subject to foreign currency exchange rate risk in the normal course of pursuing such
Funds’ investment objectives. The Funds may use foreign currency contracts to gain exposure to, or hedge against changes in the value of foreign
currencies. Certain of the Funds enter into forward contracts to purchase and sell foreign currencies at a specified future date at a fixed exchange
rate. Forward foreign currency contracts are valued at the forward rate, and are marked-to-market daily. The change in fair value is recorded by
the Funds as an unrealized gain or loss. When the contract is closed, the Funds record a realized gain or loss equal to the difference between the
value of the contract at the time it was opened and the value at the time it was closed.

The use of forward foreign currency contracts does not eliminate the fluctuations in underlying prices of the Funds’ portfolio securities, but it does
establish a rate of exchange that can be achieved in the future. Although forward foreign currency contracts limit the risk of loss due to a decline
in the value of the hedged currency, they also limit any potential gain that might result should the value of the currency increase. In addition, the
Funds could be exposed to risks if the counterparties to the contracts are unable to meet the terms of their contracts or if the value of the currency
changes unfavorably to the U.S. dollar or other respective currency.

Futures Contracts. The Funds are subject to equity price risk, interest rate risk, and foreign currency exchange rate risk in the normal course
of pursuing their investment objectives. Certain of the Funds may enter into futures contracts to hedge against changes in, or to gain exposure
to, change in the value of equities, interest rates and foreign currencies. Initial margin deposits are made by cash deposits or segregation of
specific securities as may be required by the exchange on which the transaction was conducted. Pursuant to the contracts, typically a fund agrees
to receive from or pay to the broker an amount of cash equal to the daily fluctuation in the value of the contract. Such receipts or payments are
known as “variation margin” and are recorded by the fund as a variation margin receivable or payable on financial derivative instruments. For
those contracts where daily variation margin payments are not received from or paid to the broker, the cumulative unrealized gains or losses are
included in variation margin receivable or payable on financial derivative instruments. Futures contracts are marked to market daily at the closing
settlement price or in the absence of such a price, the most recent quoted bid price. If there are no quotations available, the security is valued at
the last available closing settlement price. During the period the futures contracts are open, daily changes in the fair value of the contracts are
recognized as unrealized gains or losses. These unrealized gains or losses are included as a component of total distributable earnings (accumulated
loss) on the statements of assets and liabilities. When the contracts are closed, the fund recognizes a realized gain or loss equal to the difference
between the proceeds from, or cost of, the closing transaction and the fund’s cost basis in the contract. There is minimal counterparty credit risk
to the Funds because futures are exchange traded and the exchange’s clearinghouse, as counterparty to all exchange traded futures, guarantees
the futures against default.

Long equity futures contracts are used to obtain market exposure for the cash balances that are maintained by certain of the Funds and the notional
values of the futures contracts will vary in accordance with changing cash balances. Long and short U.S. Treasury futures contracts are used to
obtain interest rate exposure in order to manage duration of Core Plus Bond Fund, Diversified Income Fund, Finisterre Emerging Markets Total
Return Bond Fund, Government & High Quality Bond Fund, Inflation Protection Fund, and Short-Term Income Fund. The notional values of the
futures contracts will vary in accordance with the changing duration of these funds.

Illiquid Securities. I1liquid securities generally cannot be sold or disposed of in the ordinary course of business (within seven calendar days) at
approximately the value at which each of the Funds has valued the investments. This may have an adverse effect on each of the Funds’ ability to
dispose of particular illiquid securities at fair value and may limit each of the Funds’ ability to obtain accurate market quotations for purposes of
valuing the securities.

Indemnification. Under the Fund’s by-laws, present and past officers, directors, and employees are indemnified against certain liabilities arising
out of the performance of their duties. In addition, in the normal course of business, the Fund may enter into a variety of contracts that may
contain representations and warranties which provide general indemnifications. The Fund’s maximum exposure under these arrangements is
unknown, as this would involve future claims that may be made against the Fund.

Inflation-Indexed Bonds. Certain of the Funds may invest in inflation-indexed bonds. Inflation-indexed bonds are fixed-income securities
whose principal value is periodically adjusted to the rate of inflation. The interest rate on these bonds is generally fixed at issuance at a rate lower
than typical bonds. Over the life of an inflation-indexed bond, however, interest will be paid based on a principal value, which is adjusted for
inflation. Any increase or decrease in the principal amount of an inflation-indexed bond will be included as interest income on the statements of
operations, even though the Funds would not receive the principal until maturity.

Liquidity Fees on Redemptions and Redemption Gates. As a retail money market fund, Money Market Fund has adopted policies and
procedures regarding the imposition of liquidity fees on redemptions and/or redemption gates in the event that its level of weekly liquid assets
falls below a designated threshold, subject to the actions of the Fund’s Board of Directors. The imposition of liquidity fees or redemption gates
affects checkwriting and exchanges into Money Market Fund.
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Mortgage Dollar Rolls. Certain of the Funds may enter into mortgage-dollar-roll transactions on TBA securities, in which the Funds sell
mortgage-backed securities and simultaneously agree to purchase similar securities in the future at a predetermined price. The proceeds of
the securities sold in mortgage-dollar-roll transactions are invested in additional securities. The Funds forgo principal and interest paid on the
securities and are compensated by interest earned on the proceeds of the initial sale and by a lower price on the securities to be repurchased. The
Funds treat mortgage-dollar-roll transactions as purchases and sales; as such, these transactions may increase the Funds’ portfolio turnover ratio.
Amounts to be received or paid in connection with open mortgage-dollar-rolls are included in investment securities sold and investment securities
purchased on the statements of assets and liabilities.

Options Contracts. During the year, certain of the Funds wrote call and put options on futures, swaps, securities, indices and currencies they
own or in which they may invest and inflation floors for both hedging and non-hedging purposes. Writing put options tends to increase a fund’s
exposure to the underlying instrument. Writing call options tends to decrease a fund’s exposure to the underlying instrument. When a fund writes
a call, a put option, or an inflation floor, an amount equal to the premium received is recorded as a liability and subsequently marked to market to
reflect the current value of the option written. An inflation floor can give downside protection to investments in inflation-linked products. These
liabilities are reflected as options contracts written on the statements of assets and liabilities. Premiums received from writing options which
expire are treated as realized gains. Premiums received from writing options which are exercised or closed are added to the proceeds or offset
against amounts paid on the underlying future, swap, security, index or currency transaction to determine the realized gain or loss. A fund, as a
writer of an option, has no control over whether the underlying future, swap, security, index or currency may be sold (call) or purchased (put)
and as a result bears the market risk of an unfavorable change in the price of the future, swap, security, index or currency underlying the written
option. There is the risk a fund may not be able to enter into a closing transaction because of an illiquid market. The maximum potential amount
of future payments (undiscounted) that a fund as a writer of put options could be required to make is equal to the notional amount multiplied
by the exercise price as shown in the schedules of investments. A fund may also purchase put and call options. Purchasing call options tends to
increase a fund’s exposure to the underlying instrument. Purchasing put options tends to decrease a fund’s exposure to the underlying instrument.
A fund pays a premium which is included on the fund’s statements of assets and liabilities as an investment and subsequently marked to market to
reflect the current value of the option. Premiums paid for purchasing options which expire are treated as realized losses. The risk associated with
purchasing put and call options is limited to the premium paid. Premiums paid for purchasing options which are exercised or closed are added to
the amounts paid or offset against the proceeds on the underlying future, swap, security, index or currency transaction to determine the realized
gain or loss. Details of options contracts open at year end are included in the Funds' schedules of investments.

Private Investments in Public Equity. The Funds may invest in private investments in public equity (“PIPEs”) which are issued by a company
in the secondary market as a means of raising capital. In connection with PIPEs, the Funds may enter into unfunded commitments. Commitments
may be subject to various contingencies and are recognized when the commitment is legally binding. These contingencies are considered in the
valuation of the commitments. The Funds are obligated to fund these commitments when the contingencies are met and therefore, the Funds must
have funds sufficient to cover their obligation. Commitments are marked to market daily and the unrealized gain or loss is shown as a separate
line item called unrealized gain or loss on unfunded commitments on the statements of assets and liabilities and included in the net change
in unrealized appreciation/(depreciation) of investments on the statements of operations, as applicable. As of year end, the commitments are
typically categorized as Level 2 within the disclosure hierarchy. As of October 31, 2023, the Funds had no unfunded commitments in connection
with PIPEs.

Rebates. Subject to best execution, the Funds may direct certain portfolio transactions to brokerage firms that, in turn, have agreed to rebate
a portion of the related brokerage commission to the Funds in cash. Commission rebates are included as a component of realized gain from
investment transactions in the statements of operations.

Repurchase Agreements. The Funds may invest in repurchase agreements that are fully collateralized, typically by U.S. government or U.S.
government agency securities. It is the Fund's policy that the counterparties’ custodian takes possession of the underlying collateral securities.
The fair value of the collateral is at all times at least equal to the total amount of the repurchase obligation. In the event of default on the obligation
to repurchase, the Funds have the right to liquidate the collateral and apply the proceeds in satisfaction of the obligation. In the event the seller
of a repurchase agreement defaults, the Funds could experience delays in the realization of the collateral.

Restricted Securities. Certain of the Funds may invest in securities that are subject to legal or contractual restrictions on resale. These securities
generally may be resold in transactions exempt from registration or to the public if the securities are registered. Disposal of these securities may
involve time-consuming negotiations and expense, and prompt sale at an acceptable price may be difficult.

Securities Lending. As footnoted in the schedules of investments, certain of the Funds may lend portfolio securities to approved brokerage

firms to earn additional income. The Funds receive collateral, in the form of cash, against the loaned securities. During the period of the loan, the
borrower must maintain collateral in an amount not less than 102% of the market value of the domestic and foreign fixed income loaned securities
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and 105% of the market value of the foreign equity loaned securities. The market value of the loaned securities is determined at the close of
business of the Funds and any additional required collateral is delivered to the Funds on the next business day. The transactions are accounted
for as secured borrowings and the remaining contractual maturity is overnight and continuous for all securities. The cash collateral received is
usually invested in an SEC-registered money market mutual fund and the Funds could realize a loss on such investments. Further, the Funds
could experience a delay in recovering their securities and possible loss of income or value if the borrower fails to return them. Securities lending
income, net of related fees, is shown on the statements of operations.

Senior Floating Rate Interests. The Funds may invest in senior floating rate interests (bank loans). Senior floating rate interests typically hold
the most senior position in the capital structure of a business entity (the “Borrower”), and are secured by specific collateral and have a claim on
the assets and/or stock of the Borrower that is senior to that held by subordinated debtholders and stockholders of the Borrower. Senior floating
rate interests are typically structured and administered by a financial institution that acts as the agent of the lenders participating in the senior
floating rate interest. Borrowers of senior floating rate interests are typically rated below-investment-grade, which means they are more likely to
default than investment-grade loans. A default could lead to non-payment of income which would result in a reduction of income to the fund and
there can be no assurance that the liquidation of any collateral would satisfy the Borrower’s obligation in the event of non-payment of scheduled
interest or principal payments, or that such collateral could be readily liquidated.

Senior floating rate interests pay interest at rates which are periodically reset by reference to a base lending rate plus a spread. These base lending
rates are generally the prime rate offered by a designated U.S. bank, LIBOR, SOFR, or a similar reference rate.

Senior floating rate interests generally are subject to mandatory and/or optional prepayment. Because of these mandatory prepayment conditions
and because there may be significant economic incentives for the Borrower to repay, prepayments of senior floating rate interests may occur. As
a result, the actual remaining maturity of senior floating rate interests may be substantially less than stated maturities shown in the schedules of
investments.

In connection with the senior floating rate interests, the Funds may also enter into unfunded loan commitments. All or a portion of the loan
commitments may be unfunded. The Funds are obligated to fund these loan commitments at the Borrower’s discretion. Therefore, the Funds
must have funds sufficient to cover their contractual obligation. Unfunded loan commitments are marked to market daily and the unrealized gain
or loss is shown as a separate line item called unrealized gain or loss on unfunded commitments on the statements of assets and liabilities and
included in the net change in unrealized appreciation/(depreciation) of investments on the statements of operations, as applicable. As of year end,
the unfunded loan commitments are categorized as Level 2 within the disclosure hierarchy. As of October 31, 2023, the Funds had unfunded loan
commitments as follows (amounts in thousands):

Unfunded Loan Commitment Net Unrealized Gain/(Loss)
Diversified Income Fund $ 39 $ —

Short Sales. Certain of the funds may enter into short sales transactions. A short sale is a transaction in which a fund sells a security it does not
own as a hedge against some of its long positions and/or in anticipation of a decline in the market price of the security. The fund must borrow
the security sold short and deliver it to the broker dealer which made the short sale. A security sold in a short sale transaction and the interest or
dividend payable on the security if any, is reflected as a liability on the statements of assets and liabilities. The fund is obligated to pay any interest
or dividends received on the borrowed securities. Interest accrued and dividends declared on short positions are recorded as an expense and, if
any, appear as dividends and interest on shorts on the statements of operations. A fund is obligated to deliver the security at the market price at
the time the short position is closed. Possible losses from short sales may be unlimited.

The fund is required to pledge cash or securities to the broker as collateral for securities sold short. Collateral requirements are calculated daily
based on the current market value of the short positions. Cash deposited with the broker for collateral is included in deposits with counterparty
on the statements of assets and liabilities and securities segregated as collateral are footnoted in the schedules of investments. The fund may pay
broker’s fees on the borrowed securities and may also pay a financing charge for the difference in the market value of the short position and cash
collateral deposited with the broker. These fees would be included as short sale fees on the statements of operations.

Swap Agreements. Certain of the Funds invested in swap agreements during the period. Swap agreements are negotiated agreements between a
fund and a counterparty to exchange a series of cash flows at specified intervals based upon, or calculated by reference to, changes in specified
prices or rates for a specified amount of an underlying asset. A fund may enter into credit default, currency, interest rate, or total return swap
agreements to manage its exposure to credit, currency, interest rate, or market risk. In connection with these agreements, securities may be
identified as collateral in accordance with the terms of the respective swap agreements to provide assets of value and recourse in the event of
default or bankruptcy/insolvency.
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Swap agreements are valued through a pricing service or using procedures established and periodically reviewed by the Fund’s Board of Directors.
OTC swaps are modeled taking into account the counterparties’ creditworthiness and using a series of techniques, including simulation models.
Changes in value are recorded as unrealized gain or loss which is included as a component of total distributable earnings (accumulated loss) on
the statements of assets and liabilities.

Upon termination of swap agreements, the Funds recognize a realized gain or loss. Net periodic payments to be received or paid are accrued daily
and are recorded in the statements of operations as realized gains or losses.

Payments received or made at the beginning of the measurement period are reflected as such on the statements of assets and liabilities and
represent payments made or received upon entering into the swap agreement to compensate for differences between the stated terms of the swap
agreement and prevailing market conditions (credit spreads, interest rates, and other relevant factors). These upfront payments are amortized
daily over the term of the swap agreement as realized gains or losses on the statements of operations.

Notional principal amounts are used to express the extent of involvement in these agreements. Risks may exceed amounts shown on the statements
of assets and liabilities. These risks include changes in the returns of the underlying instruments, unfavorable interest rate fluctuation, that the
counterparty to the agreements may default on its obligation to perform or disagree as to the meaning of contractual terms in the agreements, and
the possible lack of liquidity with respect to the swap agreements.

The Funds and any counterparty are required to maintain an agreement that requires the Funds and that counterparty to monitor the net fair
value of all derivative transactions entered into pursuant to the contract between the Funds and such counterparty. If the net fair value of such
derivatives transactions between the Funds and that counterparty exceeds a certain threshold (as defined in the agreement), the Funds or the
counterparty are required to post cash and/or securities as collateral. Fair values of derivatives transactions presented in the financial statements
are not netted with the fair values of other derivatives transactions or with any collateral amounts posted by the Funds or any counterparty.

Credit default swaps involve commitments to pay a fixed rate at a predetermined frequency in exchange for a lump sum payment if a “credit
event”, as defined in the agreement, affecting a third party occurs. Credit events may include a failure to pay interest, bankruptcy, restructuring,
or other event as defined in the agreement. A “buyer” of credit protection agrees to pay a counterparty to assume the credit risk of an issuer upon
the occurrence of a credit event. The “seller” of the protection receives periodic payments and agrees to assume the credit risk of an issuer upon
the occurrence of a credit event. As the seller of credit protection, a fund would add leverage to its portfolio because, in addition to its total net
assets, a fund would be subject to investment exposure on the notional amount of the swap.

If a fund is a seller of protection and a credit event occurs, as defined under the terms of that particular swap agreement, the fund will either (i)
pay to the buyer of protection an amount equal to the notional amount of the swap and take delivery of the referenced obligation, other deliverable
obligations or underlying securities comprising the referenced index or (ii) pay a net settlement amount in the form of cash or securities equal to
the notional amount of the swap less the recovery value of the referenced obligation or underlying securities comprising the referenced index.
If a fund is a buyer of protection and a credit event occurs, as defined under the terms of that particular swap agreement, a fund will either (i)
receive from the seller of protection an amount equal to the notional amount of the swap and deliver the referenced obligation, other deliverable
obligations or underlying securities comprising the referenced index or (ii) receive a net settlement amount in the form of cash or securities equal
to the notional amount of the swap less the recovery value of the referenced obligation or underlying securities comprising the referenced index.

Credit default swap agreements on credit indices involve one party making a stream of payments to another party in exchange for the right to
receive a specified return in the event of a write-down, principal shortfall, interest shortfall or default of all or part of the referenced entities
comprising the credit index. A credit index is a basket of credit instruments or exposures designed to be representative of some part of the credit
market as a whole. These indices are made up of reference credits that are judged by a poll of dealers to be the most liquid entities in the credit
default swap market based on the sector of the index. Components of the indices may include, but are not limited to, investment grade securities,
high yield securities, asset backed securities, emerging markets, and/or various credit ratings within each sector. Credit indices are traded using
credit default swaps with standardized terms including a fixed spread and standard maturity dates. An index credit default swap references all the
names in the index, and if there is a default, the credit event is settled based on that name’s weight in the index. The composition of the indices
changes periodically, usually every six months, and for most indices, each name has an equal weight in the index. A fund may use credit default
swaps on credit indices to hedge a portfolio of credit default swaps or bonds, which is less expensive than it would be to buy many credit default
swaps to achieve a similar effect. Credit-default swaps on indices are benchmarks for protecting investors owning bonds against default, and
traders use them to speculate on changes in credit quality.

Credit default swap agreements on corporate issues or sovereign issues involve one party making a stream of payments to another party in
exchange for the right to receive a specified return in the event of a default or other credit event. If a credit event occurs and cash settlement is
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not elected, a variety of other deliverable obligations may be delivered in lieu of the specific referenced obligation. The ability to deliver other
obligations may result in a cheapest-to-deliver option (the buyer of protection’s right to choose the deliverable obligation with the lowest value
following a credit event). The Funds may use credit default swaps on corporate issues or sovereign issues of an emerging country to provide a
measure of protection against defaults of the issuers (i.e., to reduce risk where the Funds own or have exposure to the referenced obligation).

For credit default swap agreements on asset-backed securities and credit indices, the quoted market prices and resulting values serve as the
indicator of the current status of the payment/performance risk. Wider credit spreads and increasing values, in absolute terms when compared to
the notional amount of the swap, represent a deterioration of the referenced entity’s credit soundness and a greater likelihood or risk of default or
other credit event occurring as defined under the terms of the agreement.

The maximum potential amount of future payments (undiscounted) that a fund as a seller of protection could be required to make under a
credit default swap agreement would be an amount equal to the notional amount of the agreement. Notional amounts of all credit default swap
agreements outstanding as of October 31, 2023 for which a fund is the seller of protection are disclosed in the footnotes to the schedules of
investments. These potential amounts would be partially offset by any recovery values of the respective referenced obligations, upfront payments
received upon entering into the agreement, or net amounts received from the settlement of buy protection credit default swap agreements entered
into by a fund for the same referenced entity or entities.

Currency swap agreements involve the commitment to exchange cash flows on a notional amount based on changes in the relative values of the
specified currencies.

Interest rate swaps involve the commitment to exchange fixed or floating rate cash flows based on changes in the value of a specific reference rate.
Certain collateral amounts relate to exchange cleared swaps which are not subject to Master Netting Agreements with counterparties.

To Be Announced Securities. The Funds may trade portfolio securities on a TBA or when-issued basis. In a TBA or when-issued transaction,
the Funds commit to purchase or sell securities for which all specific information is not known at the time of the trade. Securities purchased on
a TBA or when-issued basis are not settled until they are delivered to the Funds, normally 15 to 30 days later. These transactions are subject to
market fluctuations and their current value is determined in the same manner as for other portfolio securities.

Underlying Funds. The performance and risks of each Principal LifeTime Fund, Principal LifeTime Hybrid Fund, and SAM Portfolio (singly,
“a fund of funds” and collectively, “the funds of funds”) directly corresponds to the performance and risks of the Underlying Funds in which the
fund of funds invests. By investing in many Underlying Funds, the funds of funds have partial exposure to the risks of many different areas of
the market. The more a fund of funds allocates to stock funds, the greater the expected risk.

An underlying fund to a fund of funds may experience relatively large redemptions or purchases as the fund of funds periodically reallocates or
rebalances its assets. These transactions may accelerate the realization of taxable income if sales of portfolio securities result in gains and could
increase transaction costs. In addition, when a fund of funds reallocates or redeems significant assets away from an underlying fund, the loss of
assets to the underlying fund could result in increased expense ratios for that fund.

The Manager is the advisor to the Fund, Principal Variable Contracts Funds, Inc., Principal Exchange-Traded Funds, and other asset allocation
programs. The Manager is committed to minimizing the potential impact of underlying fund risk to the extent consistent with pursuing the
investment objectives of the funds of funds which it manages. Each may face conflicts of interest in fulfilling its responsibilities to all such funds.
Shareholder reports for other series of the Fund, Principal Variable Contracts Funds, Inc., and Principal Exchange-Traded Funds can be found at
www.Principal AM.com.

As of October 31, 2023, series of the Fund, Principal Exchange-Traded Funds and Principal Variable Contracts Funds, Inc. owned the following
percentages, in the aggregate, of the outstanding shares of the Funds listed below:

Total Percentage of Total Percentage of
Outstanding Shares Owned Qutstanding Shares Owned
Core Fixed Income Fund 69.07%  LargeCap Value Fund III 74.03%
Diversified International Fund 77.70 MidCap Fund 2.62
Equity Income Fund 30.51 MidCap Growth Fund III 59.63
Finisterre Emerging Markets Total Return Bond Fund 40.32 MidCap S&P 400 Index Fund 48.30
Global Real Estate Securities Fund 0.63 MidCap Value Fund I 28.21
Government & High Quality Bond Fund 33.80 Overseas Fund 71.56
Government Money Market Fund 90.62 Principal Capital Appreciation Fund 37.34
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Total Percentage of Total Percentage of
Outstanding Shares Owned Outstanding Shares Owned
High Income Fund 31.18%  Real Estate Securities Fund 10.30%
High Yield Fund 16.32 Short-Term Income Fund 36.26
Inflation Protection Fund 43.94 SmallCap Growth Fund I 13.47
LargeCap Growth Fund I 19.68 SmallCap S&P 600 Index Fund 35.06
LargeCap S&P 500 Index Fund 52.23 SmallCap Value Fund II 25.94

U.S. Government Agencies or Government-Sponsored Enterprises. Certain of the Funds may invest in U.S. Government agencies or
government-sponsored enterprises. U.S. Government securities are obligations of, and in certain cases, guaranteed by, the U.S. Government or
its agencies. The U.S. Government does not guarantee the net asset value of the Funds’ shares. Some U.S. Government securities such as treasury
bills, notes and bonds, and securities guaranteed by the Government National Mortgage Association (“GNMA”) are supported by the full faith
and credit of the U.S. Government. Other securities, such as those of the Federal Home Loan Bank, are supported by the right of the issuer to
borrow from the U.S. Department of the Treasury. Still other securities, such as those of the Federal National Mortgage Association (“FNMA”),
are supported by the discretionary authority of the U.S. Government to purchase the agency’s obligations.

Government related guarantors (those not backed by the full faith and credit of the U.S. Government) include the FNMA and the Federal Home
Loan Mortgage Corporation (“FHLMC”). The FNMA is a government sponsored corporation, the common stock of which is owned entirely by
private stockholders. The FNMA purchases conventional residential mortgages from a list of approved seller/servicers which include state and
federally chartered savings and loan associations, mutual savings banks, commercial banks, credit unions, and mortgage bankers. Pass-through
securities issued by the FNMA are guaranteed as to the timely payment of principal and interest by the FNMA, but are not backed by the full
faith and credit of the U.S. Government. The FHLMC issues participation certificates, which are pass-through securities, each representing an
undivided interest in a pool of residential mortgages. The FHLMC guarantees the timely payment of interest and ultimate collection of principal,
but participation certificates are not backed by the full faith and credit of the U.S. Government.

Derivatives. The following tables provide information about where in the statements of assets and liabilities and statements of operations
information about derivatives can be found (amounts in thousands):

Asset Derivatives October 31, 2023 Liability Derivatives October 31, 2023
Derivatives not accounted for
as hedging instruments Statement of Assets and Liabilities Location Fair Value Statement of Assets and Liabilities Location Fair Value
Core Plus Bond Fund
Credit Contracts Receivables, Total distributable earnings (accumulated ¢ 227 Payables, Total distributable earnings (accumulated loss) § —
loss)
Interest Rate Contracts Receivables, Total distributable earnings (accumulated $ 85" Payables, Total distributable earnings (accumulated loss) §  2,301*
loss)
Total $ 312 $ 2301
Diversified Income Fund
Foreign Exchange Contracts Receivables $ 118 Payables $ 22
Interest Rate Contracts Receivables, Total distributable earnings (accumulated ¢ 72* Payables, Total distributable earnings (accumulated loss) § —
loss)
Total $ 190 $ 22
Finisterre Emerging Markets Total Return Bond Fund
Credit Contracts Receivables, Total distributable earnings (accumulated ¢ __ Payables, Total distributable earnings (accumulated loss) § 453
loss)
Foreign Exchange Contracts Receivables $ 310 Payables $ 211
Interest Rate Contracts Receivables, Total distributable earnings (accumulated $ 1,324° Payables, Total distributable earnings (accumulated loss) § 2,267*
loss)
Total $ 1,634 $ 2931
Government & High Quality Bond Fund
Interest Rate Contracts Receivables, Total distributable earnings (accumulated ¢ 124" Payables, Total distributable earnings (accumulated loss) § 3,269*
loss)
High Income Fund
Foreign Exchange Contracts Receivables $ 72 Payables $ _
High Yield Fund
Foreign Exchange Contracts Receivables $ g7 Payables $ 11
Inflation Protection Fund
Foreign Exchange Contracts Receivables $ 4 Payables $ —
Interest Rate Contracts Receivables, Total distributable earnings (accumulated $ 1,412 Payables, Total distributable earnings (accumulated loss) §  2,000"
loss)
Total $ 1416 $  2,000°
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Derivatives not accounted for

Asset Derivatives October 31, 2023

Liability Derivatives October 31, 2023

as hedging instruments Statement of Assets and Liabilities Location Fair Value Statement of Assets and Liabilities Location Fair Value

LargeCap Growth Fund I

Equity Contracts Receivables, Total distributable earnings (accumulated ¢ — Payables, Total distributable earnings (accumulated loss) § 1,645*
loss)

LargeCap S&P 500 Index Fund

Equity Contracts Receivables, Total distributable earnings (accumulated ¢ — Payables, Total distributable earnings (accumulated loss) §  7.621*
loss)

LargeCap Value Fund I11

Equity Contracts Receivables, Total distributable earnings (accumulated ¢ __ Payables, Total distributable earnings (accumulated loss) § 688"
loss)

MidCap Growth Fund III

Equity Contracts Receivables, Total distributable earnings (accumulated ¢ __ Payables, Total distributable earnings (accumulated loss) § 78*
loss)

MidCap S&P 400 Index Fund

Equity Contracts Receivables, Total distributable earnings (accumulated ¢ — Payables, Total distributable earnings (accumulated loss) § 1,762
loss)

MidCap Value Fund I

Equity Contracts Receivables, Total distributable earnings (accumulated ¢ __ Payables, Total distributable earnings (accumulated loss) § 412°
loss)

Overseas Fund

Equity Contracts Receivables, Total distributable earnings (accumulated ¢ __ Payables, Total distributable earnings (accumulated loss) § 388"
loss)

Short-Term Income Fund

Interest Rate Contracts Receivables, Total distributable earnings (accumulated ¢ — Payables, Total distributable earnings (accumulated loss) § 4,696
loss)

SmallCap Growth Fund I

Equity Contracts Receivables, Total distributable earnings (accumulated ¢ 1* Payables, Total distributable earnings (accumulated loss) § _
loss)

SmallCap S&P 600 Index Fund

Equity Contracts Receivables, Total distributable earnings (accumulated ¢ __ Payables, Total distributable earnings (accumulated loss) § 715*
loss)

SmallCap Value Fund I1

Equity Contracts Receivables, Total distributable earnings (accumulated ¢ __ Payables, Total distributable earnings (accumulated loss) § 757*

“ Includes cumulative unrealized appreciation/(depreciation) of exchange traded swaps and futures contracts as shown in the schedules of investments. Only the
portion of the unrealized appreciation/(depreciation) not yet cash settled is shown in the statements of assets and liabilities as variation margin.

Derivatives not accounted for

as hedging instruments

loss)

Net Realized Gain or (Loss) on

Net Change in Unrealized Appreciation/

Location of Gain or (Loss) on Derivatives Derivatives Recognized in Statement of (Depreciation) of Derivatives Recognized
Operations

Recognized in Statement of Operations

in Statement of Operations

Core Plus Bond Fund
Credit Contracts

Interest Rate Contracts
Diversified Income Fund
Foreign Exchange Contracts

Interest Rate Contracts

Finisterre Emerging Markets Total Return Bond Fund

Credit Contracts
Foreign Exchange Contracts

Interest Rate Contracts

Swap agreements $ (4,323) $ (111)
Futures contracts $ (5,069) $ (931)
Total $ 9,392) $ (1,042)
Foreign currency contracts $ (1,613) $ 165
Futures contracts $ (3,152) $ (146)
Total $ (4,765) $ 19
Swap agreements $ (4,718) $ 224
Foreign currency contracts $ (5,162) $ 508
Futures contracts $ (6,180) $ (77)
Swap agreements $ 1,693 $ (592)
Total $ (14,367) $ 63
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3. Operating Policies (continued)
Net Realized Gain or (Loss) on Net Change in Unrealized Appreciation/

Derivatives not accounted for Location of Gain or (Loss) on Derivatives Derivatives Recognized in Statement of (Depreciation) of Derivatives Recognized
as hedging instruments Recognized in Statement of Operations Operations in Statement of Operations
Government & High Quality Bond Fund
Interest Rate Contracts

Futures contracts $ (5,990) $ 814
High Income Fund
Credit Contracts

Swap agreements $ 2,735 $ (1,340)
Foreign Exchange Contracts

Foreign currency contracts $ 342 $ 72

Total $ 3,077 $ (1,268)
High Yield Fund
Foreign Exchange Contracts

Foreign currency contracts $ 262 $ 173
Inflation Protection Fund
Foreign Exchange Contracts

Investment transactions/Investments* $ (369) $ 105

Foreign currency contracts $ (178) $ 126

Options and swaptions $ 75 $ 36)
Interest Rate Contracts

Investment transactions/Investments* $ (2,768) $ (1,073)

Futures contracts $ 5,774 $ 930

Options and swaptions $ 2,163 $ 1,520

Swap agreements $ (2,269) $ ©n

Total $ 2,428 $ 1,481
LargeCap Growth Fund I
Equity Contracts

Futures contracts $ 5,891 $ (6,152)
LargeCap S&P 500 Index Fund
Equity Contracts

Futures contracts $ 4,819 $ (9,268)
LargeCap Value Fund I11
Equity Contracts

Futures contracts $ (584) $ (402)
MidCap Growth Fund III
Equity Contracts

Futures contracts $ (566) $ (504)
MidCap S&P 400 Index Fund
Equity Contracts

Futures contracts $ 3,064 $ (4,375)
MidCap Value Fund I
Equity Contracts

Futures contracts $ 1,126 $ (2,145)
Overseas Fund
Equity Contracts

Futures contracts $ 294 $ (583)
Short-Term Income Fund
Interest Rate Contracts

Futures contracts $ (8,832) $ (4,696)
SmallCap Growth Fund I
Equity Contracts

Futures contracts $ (831) $ (638)
SmallCap S&P 600 Index Fund
Equity Contracts

Futures contracts $ (2,947) $ (2,369)
SmallCap Value Fund IT
Equity Contracts

Futures contracts $ (1,035) $ (1,295)

*Investment transactions includes purchased options and/or purchased swaptions.
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3. Operating Policies (continued)

The following table includes a summary of the average quarterly outstanding notional by derivative instrument type for the year ended October
31, 2023 (amounts in thousands):

Contract Type Derivative Type Average Notional

Core Plus Bond Fund

Credit Contracts Exchange Cleared Credit Default Swaps - Buy Protection $ 40,550

Interest Rate Contracts Futures - Long 57,326
Futures - Short 2,831

Diversified Income Fund

Foreign Exchange Contracts Foreign Currency Contracts - Contracts to Accept 6,025
Foreign Currency Contracts - Contracts to Deliver 26,731

Interest Rate Contracts Futures - Long 66,450
Futures - Short 3,126

Finisterre Emerging Markets Total Return Bond Fund

Credit Contracts Credit Default Swaps - Buy Protection 42,000
Exchange Cleared Credit Default Swaps - Buy Protection 43,338

Foreign Exchange Contracts Foreign Currency Contracts - Contracts to Accept 45,562
Foreign Currency Contracts - Contracts to Deliver 105,901

Interest Rate Contracts Exchange Cleared Interest Rate Swaps — Pay Floating Rate 160,807
Exchange Cleared Interest Rate Swaps — Receive Floating Rate 71,375
Futures - Long 50,120
Futures - Short 6,328

Government & High Quality Bond Fund

Interest Rate Contracts Futures - Long 54,252
Futures - Short 24,112

High Income Fund

Credit Contracts Exchange Cleared Credit Default Swaps - Sell Protection 26,954

Foreign Exchange Contracts Foreign Currency Contracts - Contracts to Accept 144
Foreign Currency Contracts - Contracts to Deliver 8,929

High Yield Fund

Foreign Exchange Contracts Foreign Currency Contracts - Contracts to Deliver 10,664

Inflation Protection Fund

Foreign Exchange Contracts Foreign Currency Contracts - Contracts to Accept 5,861
Foreign Currency Contracts - Contracts to Deliver 6,910
Purchased Options 10,114
Written Options 10,114

Interest Rate Contracts Exchange Cleared Interest Rate Swaps - Pay Floating Rate 54,153
Exchange Cleared Interest Rate Swaps - Receive Floating Rate 121,915
Futures - Long 81,463
Futures - Short 137,766
Purchased Interest Rate Swaptions 265,794
Purchased Options 4,290
Written Interest Rate Swaptions 281,094
Written Options 4,712

LargeCap Growth Fund I

Equity Contracts Futures - Long 50,765

LargeCap S&P 500 Index Fund

Equity Contracts Futures - Long 129,493

LargeCap Value Fund IT1

Equity Contracts Futures - Long 12,969

MidCap Growth Fund I11

Equity Contracts Futures - Long 5,885

MidCap S&P 400 Index Fund

Equity Contracts Futures - Long 30,625

MidCap Value Fund I

Equity Contracts Futures - Long 15,690

Overseas Fund

Equity Contracts Futures - Long 14,347

Short-Term Income Fund

Interest Rate Contracts Futures - Long 197,330

SmallCap Growth Fund I

Equity Contracts Futures - Long 4,528

SmallCap S&P 600 Index Fund

Equity Contracts Futures - Long 21,060

201



NOTES TO FINANCIAL STATEMENTS
PrincrpaL Funps, INc.
October 31, 2023

3. Operating Policies (continued)

Contract Type Derivative Type Average Notional
SmallCap Value Fund IT
Equity Contracts Futures - Long $ 7,416

4. Fair Valuation

Fair value is defined as the price that the Funds would receive upon selling a security or transferring a liability in a timely transaction to an
independent buyer in the principal or most advantageous market of the security at the measurement date. In determining fair value, the Funds may
use one or more of the following approaches: market, income and/or cost. A hierarchy for inputs is used in measuring fair value that maximizes
the use of observable inputs and minimizes the use of unobservable inputs by requiring that the most observable inputs be used when available.

Observable inputs are inputs that reflect the assumptions market participants would use in pricing the asset or liability developed based on market
data obtained from sources independent of the Funds. Unobservable inputs are inputs that reflect the fund's own estimates about the estimates
market participants would use in pricing the asset or liability developed based on the best information available in the circumstances.

The three-tier hierarchy of inputs is summarized in the three broad levels listed below.

e Level 1 — Quoted prices are available in active markets for identical securities as of the reporting date. Investments which are generally
included in this category include listed equities and exchange-traded derivatives.

e Level 2 — Other significant observable inputs (including quoted prices for similar investments, interest rates, prepayment speeds, credit
risk, etc.). Investments which are generally included in this category include certain foreign equities, corporate bonds, municipal bonds, OTC
derivatives, exchange cleared derivatives, senior floating rate interests, repurchase agreements, and U.S. Government and Government Agency
Obligations.

e Level 3 — Significant unobservable inputs (including the Funds’ assumptions in determining the fair value of investments). Investments
which are generally included in this category include certain common stocks, convertible preferred stocks, corporate bonds, preferred stocks, or
senior floating rate interests.

The availability of observable inputs can vary from security to security and is affected by a wide variety of factors, including, for example, the
type of security, whether the security is new and not yet established in the market place, and other characteristics particular to the transaction.
To the extent that valuation is based on models or inputs that are less observable or unobservable in the market, the determination of fair value
requires more judgment. Accordingly, the degree of judgment exercised by the Funds in determining fair value is greatest for instruments
categorized in Level 3.

In certain cases, the inputs used to measure fair value may fall into different levels of the fair value hierarchy. In such cases, for disclosure
purposes, the level in the fair value hierarchy within which the fair value measurement in its entirety falls is determined based on the lowest level
input that is significant to the fair value measurement in its entirety.

Fair value is a market based measure considered from the perspective of a market participant who holds the asset rather than an entity specific
measure. Therefore, even when market assumptions are not readily available, the Funds' own assumptions are set to reflect those that market
participants would use in pricing the asset or liability at the measurement date. The Funds use prices and inputs that are current as of the
measurement date, when available.

Investments which are included in the Level 3 category may be valued using quoted prices from brokers and dealers participating in the market
for these investments. These investments are classified as Level 3 investments due to the lack of market transparency and market corroboration
to support these quoted prices. Valuation models may be used as the pricing source for other investments classified as Level 3. Valuation models
rely on one or more significant unobservable inputs such as: yield to maturity, EBITDA multiples, discount rates, available cash, or direct offering
price. Significant increases in yield to maturity, EBITDA multiples, available cash, or direct offering price would have resulted in significantly
higher fair value measurements. A significant increase in discount rates would have resulted in a significantly lower fair value measurement.
Benchmark pricing procedures set the base price of a security based on current market data. The base price may be a broker-dealer quote,
transaction price, or internal value based on relevant market data.

The fair values of these securities are dependent on economic, political, and other considerations. The values of such securities may be affected
by significant changes in the economic conditions, changes in government policies, and other factors (e.g., natural disasters, pandemics,
accidents, conflicts, etc.).
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4. Fair Valuation (continued)

The inputs or methodology used for valuing securities are not necessarily an indication of the risk associated with investing in those instruments.
For example, short-term securities held in Government Money Market Fund and Money Market Fund are valued using amortized cost, as
permitted under Rule 2a-7 of the 1940 Act. Generally, amortized cost approximates the current fair value of these securities, but because the value
is not obtained from a quoted price in an active market, such securities are reflected as Level 2.

The following is a summary of the inputs used as of October 31, 2023 in valuing the Funds' securities carried at fair value (amounts in thousands):

Level 2 - Other Significant  Level 3 - Significant
Fund Level 1 - Quoted Prices Observable Inputs Unobservable Inputs Totals (Level 1,2,3)

California Municipal Fund

Investment Companies* $ 49 $ — $ — $ 49
Municipal Bonds* — 573,861 — 573,861
Total investments in securities $ 49 $ 573,861 $ — $ 573,910

Core Fixed Income Fund

Bonds* — 5,228,485 — 5,228,485

Common Stocks
Industrial — — 20,193 20,193
Investment Companies* 178,530 — — 178,530
U.S. Government & Government Agency Obligations* — 4,231,278 — 4,231,278
Total investments in securities $ 178,530 $ 9,459,763 $ 20,193 $ 9,658,486

Core Plus Bond Fund

Bonds* — 336,820 9 336,829
Common Stocks
Consumer, Cyclical — 78 — 78
Energy — — 29 29
Financial — 1 — 1
Investment Companies* 13,511 — — 13,511
Preferred Stocks
Government — 3,379 — 3,379
Senior Floating Rate Interests* — 4,718 — 4,718
U.S. Government & Government Agency Obligations* — 228,216 — 228,216
Total investments in securities $ 13,511 $ 573,212 $ 38 $ 586,761
Derivative Assets
Credit Contracts
Exchange Cleared Credit Default Swaps** — 227 — 227
Interest Rate Contracts
Futures** 85 — — 85

Derivative Liabilities
Interest Rate Contracts
Futures** (2,301) — — (2,301)

Diversified Income Fund

Bonds* — 1,759,819 80,444 1,840,263
Common Stocks
Basic Materials — 1,184 41,855 43,039
Consumer, Cyclical — 14,985 — 14,985
Industrial — 7,422 5 7,427
Technology 217 523 — 740
Investment Companies* 203,582 — — 203,582
Preferred Stocks
Consumer, Non-cyclical — 898 — 898
Financial 16,560 3,300 — 19,860
Government — 676 — 676
Utilities 9,006 — — 9,006
Senior Floating Rate Interests* — 300,995 4,510 305,505
U.S. Government & Government Agency Obligations* — 217,523 — 217,523
Total investments in securities $ 229,365 $ 2,307,325 $ 126,814 $ 2,663,504
Derivative Assets
Foreign Exchange Contracts
Foreign Currency Contracts — 118 — 118
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4.

Fair Valuation (continued)

Fund

Level 2 - Other Significant

Level 1 - Quoted Prices Observable Inputs

Level 3 - Significant
Unobservable Inputs

Totals (Level 1,2,3)

Diversified Income Fund (continued)

Interest Rate Contracts

Futures** $ 72 $ — 72
Derivative Liabilities
Foreign Exchange Contracts
Foreign Currency Contracts — 22) 22)
Diversified International Fund
Common Stocks
Basic Materials 43,553 81,193 124,746
Communications 16,499 93,931 110,430
Consumer, Cyclical 197,308 563,355 760,663
Consumer, Non-cyclical 67,091 771,477 838,568
Energy 143,976 128,382 272,358
Financial 289,240 796,307 1,085,547
Industrial 112,524 550,387 662,911
Technology — 493,056 493,056
Utilities — 67,824 67,824
Investment Companies* 61,250 — 61,250
Total investments in securities $ 931,441 $ 3,545,912 4,477,353
Equity Income Fund
Common Stocks* 7,692,020 — 7,692,020
Investment Companies* 146,199 — 146,199
Total investments in securities $ 7,838,219 $ — 7,838,219
Finisterre Emerging Markets Total Return Bond Fund
Bonds* — 374,100 374,100
Convertible Bonds* — 965 965
Investment Companies* 56,782 — 56,782
Total investments in securities $ 56,782 $ 375,065 431,847
Derivative Assets
Foreign Exchange Contracts
Foreign Currency Contracts — 310 310
Interest Rate Contracts
Exchange Cleared Interest Rate Swaps** — 1,324 1,324
Derivative Liabilities
Credit Contracts
Credit Default Swaps — (453) (453)
Foreign Exchange Contracts
Foreign Currency Contracts — (211) (211)
Interest Rate Contracts
Exchange Cleared Interest Rate Swaps** — (1,969) (1,969)
Futures** (298) — (298)
Global Emerging Markets Fund
Common Stocks
Basic Materials 1,247 3,747 4,994
Communications 5,746 24,884 30,630
Consumer, Cyclical 3,889 19,515 23,404
Consumer, Non-cyclical 3,401 21,956 25,357
Energy 2,495 9,462 11,957
Financial 6,747 34,681 41,428
Industrial 3,026 16,619 19,645
Technology 2,216 40,151 42,367
Utilities — 2,597 2,597
Investment Companies® 8,976 — 8,976
Preferred Stocks
Consumer, Cyclical — 857 857
Energy 2,305 — 2,305
Financial — 36 36
Total investments in securities $ 40,048 $ 174,505 214,553
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Level 2 - Other Significant  Level 3 - Significant
Fund Level 1 - Quoted Prices Observable Inputs Unobservable Inputs Totals (Level 1,2,3)

Global Real Estate Securities Fund
Common Stocks

Communications $ — $ 12,518 $ — $ 12,518
Consumer, Cyclical 8,189 — — 8,189
Financial 1,170,010 592,004 — 1,762,014
Industrial — 7,576 — 7,576
Investment Companies® 2 — — 2
Total investments in securities $ 1,178,201 $ 612,098 $ — $ 1,790,299

Government & High Quality Bond Fund

Bonds* — 100,592 — 100,592
Investment Companies* 3,773 — — 3,773
U.S. Government & Government Agency Obligations* — 588,835 — 588,835
Total investments in securities $ 3,773 $ 689,427 $ — $ 693,200
Derivative Assets
Interest Rate Contracts
Futures** 124 — — 124

Derivative Liabilities
Interest Rate Contracts
Futures** (3,269) — — (3,269)

Government Money Market Fund

Bonds* — 1,260,964 — 1,260,964
Investment Companies* 207,800 — — 207,800
Repurchase Agreements — 1,090,000 — 1,090,000
U.S. Government & Government Agency Obligations* — 228,267 — 228,267
Total investments in securities $ 207,800 $ 2,579,231 $ — $ 2,787,031
High Income Fund
Bonds* — 2,761,643 12,604 2,774,247
Common Stocks
Basic Materials — 943 2,000 2,943
Communications — — — —
Consumer, Cyclical — 3,654 — 3,654
Energy — — — —
Industrial — 6,839 5 6,844
Technology 178 — — 178
Utilities — — — —
Investment Companies* 153,568 — — 153,568
Preferred Stocks
Communications — — — —
Senior Floating Rate Interests* — 272,556 3,592 276,148
U.S. Government & Government Agency Obligations* — 32,072 — 32,072
Total investments in securities $ 153,746 $ 3,077,707 $ 18,201 $ 3,249,654
Derivative Assets
Foreign Exchange Contracts
Foreign Currency Contracts — 72 — 72
High Yield Fund
Bonds* — 2,069,080 95 2,069,175
Common Stocks
Consumer, Cyclical — 1,345 — 1,345
Energy — — 1,087 1,087
Financial — 38 — 38
Convertible Bonds* — — — —
Investment Companies* 38,372 — — 38,372
Senior Floating Rate Interests* — 155,720 — 155,720
U.S. Government & Government Agency Obligations* — 29,780 — 29,780
Total investments in securities $ 38,372 $ 2,255,963 $ 1,182 $ 2,295,517
Derivative Assets
Foreign Exchange Contracts
Foreign Currency Contracts — 87 — 87
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Level 2 - Other Significant

Level 3 - Significant

Fund Level 1 - Quoted Prices Observable Inputs Unobservable Inputs Totals (Level 1,2,3)
High Yield Fund (continued)
Foreign Exchange Contracts (continued)
Derivative Liabilities
Foreign Exchange Contracts
Foreign Currency Contracts $ — S (ay s — 1n
Inflation Protection Fund
Bonds* — 34,449 — 34,449
Investment Companies* 1,697 — — 1,697
U.S. Government & Government Agency Obligations* — 1,473,429 — 1,473,429
Purchased Options 36 — — 36
Purchased Interest Rate Swaptions — 553 — 553
Total investments in securities $ 1,733 $ 1,508,431 $ — 1,510,164
Derivative Assets
Foreign Exchange Contracts
Foreign Currency Contracts — 4 — 4
Interest Rate Contracts
Exchange Cleared Interest Rate Swaps** — 505 — 505
Futures** 318 — — 318
Derivative Liabilities
Interest Rate Contracts
Exchange Cleared Interest Rate Swaps** — (226) — (226)
Futures** 17) — — 17)
Written Interest Rate Swaptions — (1,749) — (1,749)
Written Options ®) — — ®)
International Fund I
Common Stocks
Basic Materials — 8,051 — 8,051
Communications 9,039 11,303 — 20,342
Consumer, Cyclical 5,577 43,575 — 49,152
Consumer, Non-cyclical — 37,868 — 37,868
Energy 2,282 12,950 — 15,232
Financial 14,352 51,120 — 65,472
Industrial 3,817 31,320 — 35,137
Technology 5,263 32,676 — 37,939
Utilities — 5,147 — 5,147
Investment Companies® 3,808 — — 3,808
Total investments in securities $ 44,138 $ 234,010 $ — 278,148
LargeCap Growth Fund I
Common Stocks
Basic Materials 6,992 — — 6,992
Communications 1,963,321 — — 1,963,321
Consumer, Cyclical 620,826 — — 620,826
Consumer, Non-cyclical 2,286,507 — — 2,286,507
Energy 40,871 — — 40,871
Financial 853,618 — — 853,618
Industrial 395,404 — — 395,404
Technology 4,023,840 — 2,707 4,026,547
Utilities 617 — — 617
Convertible Preferred Stocks
Basic Materials — — 2,101 2,101
Consumer, Cyclical — — 2,205 2,205
Technology — — 5914 5914
Investment Companies* 306,121 — — 306,121
Total investments in securities $ 10,498,117 $ — $ 12,927 10,511,044
Derivative Liabilities
Equity Contracts
Futures** (1,645) — — (1,645)
LargeCap S&P 500 Index Fund
Common Stocks* 5,965,741 — — 5,965,741
Investment Companies* 160,498 — — 160,498
Total investments in securities $ 6,126,239 $ — $ — 6,126,239
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Level 2 - Other Significant

Level 3 - Significant

Fund Level 1 - Quoted Prices Observable Inputs Unobservable Inputs Totals (Level 1,2,3)
LargeCap S&P 500 Index Fund (continued)
Derivative Liabilities
Equity Contracts
Futures** $ (7,621) $ — (7,621)
LargeCap Value Fund I11
Common Stocks
Basic Materials 85,390 — 85,390
Communications 127,688 — 127,688
Consumer, Cyclical 227,984 — 227,984
Consumer, Non-cyclical 570,208 — 570,208
Energy 284,022 — 284,022
Financial 575,519 — 575,519
Industrial 268,869 — 268,869
Technology 317,737 — 317,737
Utilities 121,902 — 121,902
Investment Companies* 65,535 — 65,535
Total investments in securities $ 2,644,854 $ — 2,644,854
Derivative Liabilities
Equity Contracts
Futures** (688) — (688)
MidCap Fund
Common Stocks
Basic Materials 93,229 87 93,316
Communications 660,125 — 660,125
Consumer, Cyclical 5,065,732 — 5,065,732
Consumer, Non-cyclical 2,000,358 — 2,000,358
Financial 4,659,512 — 4,659,512
Industrial 2,926,734 — 2,926,734
Technology 2,276,949 — 2,276,949
Utilities 530,107 — 530,107
Investment Companies® 183 — 183
Total investments in securities $ 18,212,929 $ 87 18,213,016
MidCap Growth Fund
Common Stocks* 189,598 — 189,598
Investment Companies® 4,345 — 4,345
Total investments in securities $ 193,943 $ — 193,943
MidCap Growth Fund III
Common Stocks* 1,057,504 — 1,057,504
Investment Companies* 23,988 — 23,988
Total investments in securities $ 1,081,492 $ — 1,081,492
Derivative Liabilities
Equity Contracts
Futures** (78) — (78)
MidCap S&P 400 Index Fund
Common Stocks* 1,173,843 — 1,173,843
Investment Companies* 46,588 — 46,588
Total investments in securities $ 1,220,431 $ — 1,220,431
Derivative Liabilities
Equity Contracts
Futures** (1,762) — (1,762)
MidCap Value Fund I
Common Stocks
Basic Materials 129,506 — 129,506
Communications 57,075 — 57,075
Consumer, Cyclical 535,775 — 535,775
Consumer, Non-cyclical 584,345 — 584,345
Energy 171,019 — 171,019
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Level 2 - Other Significant  Level 3 - Significant
Fund Level 1 - Quoted Prices Observable Inputs Unobservable Inputs Totals (Level 1,2,3)

MidCap Value Fund I (continued)
Common Stocks (continued)

Financial $ 716,568 $ — $ — $ 716,568
Industrial 687,863 — — 687,863
Technology 327,706 — — 327,706
Utilities 110,837 — — 110,837
Investment Companies® 102,693 — — 102,693
Total investments in securities $ 3,423,387 $ — $ — $ 3,423,387
Derivative Liabilities
Equity Contracts
Futures** (412) — — (412)
Money Market Fund
Bonds* — 41,382 — 41,382
Commercial Paper — 849,130 — 849,130
Investment Companies® 38,220 — — 38,220
Municipal Bonds* — 23,565 — 23,565
Repurchase Agreements — 45,000 — 45,000
Total investments in securities $ 38,220 $ 959,077 $ — $ 997,297
Overseas Fund
Common Stocks
Basic Materials — 155,916 — 155,916
Communications — 43,646 — 43,646
Consumer, Cyclical 23,675 210,699 — 234,374
Consumer, Non-cyclical 713 424,222 — 424,935
Diversified — 307 — 307
Energy 45,759 118,414 — 164,173
Financial 6,177 408,479 — 414,656
Industrial 11,711 382,658 — 394,369
Technology 112 96,658 — 96,770
Utilities — 117,320 — 117,320
Investment Companies* 64,543 — — 64,543
Preferred Stocks
Consumer, Cyclical — 9,954 — 9,954
Consumer, Non-cyclical — 24,397 — 24,397
Total investments in securities $ 152,690 $ 1,992,670 $ — $ 2,145,360
Derivative Liabilities
Equity Contracts
Futures** (388) — — (388)
Principal Capital Appreciation Fund
Common Stocks
Basic Materials 52,893 — — 52,893
Communications 489,908 — — 489,908
Consumer, Cyclical 352,613 — — 352,613
Consumer, Non-cyclical 591,006 — — 591,006
Energy 183,526 — — 183,526
Financial 517,637 — — 517,637
Industrial 283,909 14,401 — 298,310
Technology 841,482 — — 841,482
Utilities 106,018 — — 106,018
Investment Companies* 89,804 — — 89,804
Total investments in securities $ 3,508,796 $ 14,401 $ — $ 3,523,197
Principal LifeTime 2015 Fund
Investment Companies* 247,340 — — 247,340
Total investments in securities $ 247,340 $ — $ — $ 247,340
Principal LifeTime 2020 Fund
Investment Companies* 2,333,212 — — 2,333,212
Total investments in securities $ 2,333,212 $ — $ — $ 2,333,212
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Level 2 - Other Significant  Level 3 - Significant
Fund Level 1 - Quoted Prices Observable Inputs Unobservable Inputs Totals (Level 1,2,3)

Principal LifeTime 2025 Fund
Investment Companies* $ 1,475,124 $ — $ — $ 1,475,124

Total investments in securities $ 1,475,124 $ — $ — $ 1,475,124

Principal LifeTime 2030 Fund
Investment Companies* 4,884,895 — — 4,884,895

Total investments in securities $ 4,884,895 $ — $ — $ 4,884,895

Principal LifeTime 2035 Fund
Investment Companies* 1,649,846 — — 1,649,846

Total investments in securities $ 1,649,846 $ — $ — $ 1,649,846

Principal LifeTime 2040 Fund
Investment Companies* 3,927,043 — — 3,927,043

Total investments in securities $ 3,927,043 $ — $ — $ 3,927,043

Principal LifeTime 2045 Fund
Investment Companies* 1,314,956 — — 1,314,956

Total investments in securities $ 1,314,956 $ — $ — $ 1,314,956

Principal LifeTime 2050 Fund
Investment Companies* 2,664,702 — — 2,664,702

Total investments in securities $ 2,664,702 $ — $ — $ 2,664,702

Principal LifeTime 2055 Fund
Investment Companies* 840,420 — — 840,420

Total investments in securities $ 840,420 $ — $ — $ 840,420

Principal LifeTime 2060 Fund
Investment Companies* 804,233 — — 804,233

Total investments in securities $ 804,233 $ — $ — $ 804,233

Principal LifeTime 2065 Fund
Investment Companies® 140,943 — — 140,943

Total investments in securities $ 140,943 $ — $ — $ 140,943

Principal LifeTime 2070 Fund
Investment Companies® 9,114 — — 9,114

Total investments in securities $ 9,114 $ — $ — $ 9,114

Principal LifeTime Hybrid 2015 Fund
Investment Companies* 217,130 — — 217,130

Total investments in securities $ 217,130 $ — $ — $ 217,130

Principal LifeTime Hybrid 2020 Fund
Investment Companies* 450,406 — — 450,406

Total investments in securities $ 450,406 $ — $ — $ 450,406

Principal LifeTime Hybrid 2025 Fund
Investment Companies* 641,835 — — 641,835

Total investments in securities $ 641,835 $ — $ — $ 641,835

Principal LifeTime Hybrid 2030 Fund
Investment Companies* 645,502 — — 645,502

Total investments in securities $ 645,502 $ — $ — $ 645,502
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Level 2 - Other Significant  Level 3 - Significant
Fund Level 1 - Quoted Prices Observable Inputs Unobservable Inputs Totals (Level 1,2,3)

Principal LifeTime Hybrid 2035 Fund
Investment Companies* $ 487,559 $ — $ — $ 487,559

Total investments in securities $ 487,559 $ — $ — $ 487,559

Principal LifeTime Hybrid 2040 Fund
Investment Companies* 512,257 — — 512,257

Total investments in securities $ 512,257 $ — $ — $ 512,257

Principal LifeTime Hybrid 2045 Fund
Investment Companies* 329,922 — — 329,922

Total investments in securities $ 329,922 $ — $ — $ 329,922

Principal LifeTime Hybrid 2050 Fund
Investment Companies* 288,690 — — 288,690

Total investments in securities $ 288,690 $ — $ — $ 288,690

Principal LifeTime Hybrid 2055 Fund
Investment Companies* 166,764 — — 166,764

Total investments in securities $ 166,764 $ — $ — $ 166,764

Principal LifeTime Hybrid 2060 Fund
Investment Companies* 81,848 — — 81,848

Total investments in securities $ 81,848 $ — $ — $ 81,848

Principal LifeTime Hybrid 2065 Fund
Investment Companies* 23,397 — — 23,397

Total investments in securities $ 23,397 $ — $ — $ 23,397

Principal LifeTime Hybrid 2070 Fund
Investment Companies* 678 — — 678

Total investments in securities $ 678 $ — $ — $ 678

Principal LifeTime Hybrid Income Fund
Investment Companies® 104,571 — — 104,571

Total investments in securities $ 104,571 $ — $ — $ 104,571

Principal LifeTime Strategic Income Fund
Investment Companies® 764,864 — — 764,864

Total investments in securities $ 764,864 $ — $ — $ 764,864

Real Estate Securities Fund

Common Stocks* 5,071,408 — — 5,071,408
Investment Companies* 127,008 — — 127,008
Total investments in securities $ 5,198,416 $ — $ — $ 5,198,416

SAM Balanced Portfolio
Investment Companies* 3,996,200 — — 3,996,200
Total investments in securities $ 3,996,200 $ — $ — $ 3,996,200

SAM Conservative Balanced Portfolio
Investment Companies* 1,619,104 — — 1,619,104

Total investments in securities $ 1,619,104 $ — $ — $ 1,619,104

SAM Conservative Growth Portfolio
Investment Companies* 2,704,144 — — 2,704,144

Total investments in securities $ 2,704,144 $ — $ — $ 2,704,144
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Level 2 - Other Significant  Level 3 - Significant
Fund Level 1 - Quoted Prices Observable Inputs Unobservable Inputs Totals (Level 1,2,3)
SAM Flexible Income Portfolio
Investment Companies* $ 2,257,337 $ — — $ 2,257,337
Total investments in securities $ 2,257,337 $ — — $ 2,257,337
SAM Strategic Growth Portfolio
Investment Companies* 1,853,159 — — 1,853,159
Total investments in securities $ 1,853,159 $ — — $ 1,853,159
Short-Term Income Fund
Bonds* — 2,598,820 — 2,598,820
Investment Companies* 87,229 — — 87,229
U.S. Government & Government Agency Obligations* — 160,184 — 160,184
Total investments in securities $ 87,229 $ 2,759,004 — $ 2,846,233
Derivative Liabilities
Interest Rate Contracts
Futures** (4,696) — — (4,696)
SmallCap Fund
Common Stocks* 1,034,509 — — 1,034,509
Investment Companies® 28,833 — — 28,833
Total investments in securities $ 1,063,342 $ — — $ 1,063,342
SmallCap Growth Fund I
Common Stocks
Basic Materials 51,828 — — 51,828
Communications 55,207 — — 55,207
Consumer, Cyclical 229,200 — — 229,200
Consumer, Non-cyclical 605,111 — 1 605,112
Energy 113,913 — — 113,913
Financial 144,653 — — 144,653
Industrial 362,091 — — 362,091
Technology 375,027 — — 375,027
Utilities 4,192 — — 4,192
Investment Companies* 95,128 — — 95,128
Total investments in securities $ 2,036,350 $ — 1 $ 2,036,351
Derivative Assets
Equity Contracts
Futures** 1 — — 1
SmallCap S&P 600 Index Fund
Common Stocks
Basic Materials 43,137 — — 43,137
Communications 39,916 — — 39,916
Consumer, Cyclical 160,609 — — 160,609
Consumer, Non-cyclical 183,463 — — 183,463
Energy 57,751 — — 57,751
Financial 255,606 — — 255,606
Industrial 176,710 — — 176,710
Technology 82,943 — — 82,943
Utilities 19,647 — — 19,647
Investment Companies* 25,300 — — 25,300
Total investments in securities $ 1,045,082 $ — — $ 1,045,082
Derivative Liabilities
Equity Contracts
Futures** (715) — — (715)
SmallCap Value Fund II
Common Stocks
Basic Materials 57,227 — — 57,227
Communications 19,510 — — 19,510
Consumer, Cyclical 159,376 — — 159,376
Consumer, Non-cyclical 111,526 — 6 111,532

211



NOTES TO FINANCIAL STATEMENTS
PrincrpaL Funps, INc.
October 31, 2023

4. Fair Valuation (continued)

Level 2 - Other Significant  Level 3 - Significant
Fund Level 1 - Quoted Prices Observable Inputs Unobservable Inputs Totals (Level 1,2,3)
SmallCap Value Fund II (continued)
Common Stocks (continued)

Energy $ 106,097 $ — $ — $ 106,097
Financial 355,192 — — 355,192
Government 89 — — 89
Industrial 187,282 — — 187,282
Technology 61,735 — — 61,735
Utilities 36,109 — — 36,109
Investment Companies® 91,186 — — 91,186
Total investments in securities $ 1,185,329 $ — $ 6 $ 1,185,335
Derivative Liabilities
Equity Contracts
Futures** (757) — — (757)
Tax-Exempt Bond Fund
Investment Companies* 441 — — 441
Municipal Bonds* — 554,208 — 554,208
Total investments in securities $ 441 $ 554,208 $ — $ 554,649

*For additional detail regarding sector and/or sub-industry classifications, please see the schedules of investments.
**Exchange cleared swaps and futures are presented at the unrealized appreciation/(depreciation) of the instrument.

Certain detailed information is provided for those Funds with significant investments in Level 3 securities. Significant unobservable inputs used
in the fair value measurements categorized within Level 3 of the fair value hierarchy is as follows (amounts in thousands):

Impact to valuation

Fair Value as of Input Valuations if input had
Fund Asset Type October 31, 2023 Valuation Technique Unobservable Input (weighted average)* increased
Diversified Income Fund
Bonds $ 80,444 Yield Analysis Yield to Maturity 13.4% — 15.4% (14.8)% Increase
— Litigation Settlement Proceeds  Expected Recovery** $0.01 Decrease
Common Stocks 39,343 Enterprise Valuation Model EBITDA Multiples 3.6 —7.0x (4.7x) Increase
Discounted Cash Flow Discount Rate 14.9% — 17.8% (15.9)% Decrease
2,512 Liquidation Analysis Discount Rate*** 20.0% Decrease
5 Market Quotations Broker Quote $ 0.10 Increase
Senior Floating Rate Interests 4,510 Precedent Transaction Analysis Direct Offering Price $100.00 Increase
Total $ 126,814

*Unobservable inputs were weighted by the relative fair value of the instruments
**During the year, the valuation technique for High Ridge Brands - Escrow changed from Liquidation Analysis driven by a Discount Rate to the Expected Recovery
of the escrow shares.
***During the year, the valuation technique for Artic Canadian Diamond Co Ltd changed from Enterprise Valuation Model driven by EBITDA Multiples to
Liquidation Analysis driven by a Discount Rate.
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The changes in investments measured at fair value for which Level 3 inputs have been used to determine fair value are as follows (amounts in
thousands):

Accrued Net Change
Discounts/ in Unrealized
Premiums Appreciation/
Value as Realized and Change Value as of  (Depreciation) on
of October Gain/ in Unrealized Proceeds Transfers Transfers Out of October 31, Investments held at
Fund 31,2022 (Loss) Gain/ (Loss) Purchases from Sales into Level 3* Level 3** 2023 October 31, 2023
Diversified Income Fund
Bonds $97,585 $— $ (587) $ 1,751  $(18,305) §— $— $ 80,444 $(376)
Common Stock 49,418 40 682 — (195) — (8,085) 41,860 533
Senior Floating Rate Interests 6,885 — 9) 5,193 (7,559) — 4,510 9)
Total § 153,888 $ 40 $ 86 6,944  $(26,059) $— $ (8,085) $ 126,814 $ 148

*Securities are transferred into Level 3 for a variety of reasons including, but not limited to:
1. Securities where trading has been halted

2. Securities that have certain restrictions on trading

3. Instances in which a security is not priced by a pricing service

**Securities are transferred out of Level 3 for a variety of reasons including, but not limited to:
1. Securities where trading resumes

2. Securities where trading restrictions have expired

3. Instances in which a price becomes available from a pricing service

At the end of the year, there were no other Funds which had a significant Level 3 balance. During the year, there were no significant purchases,
sales, or transfers into or out of Level 3, except as noted above.

5. Management Agreement and Transactions with Affiliates

Management Services. The Funds have agreed to pay management and investment advisory fees to the Manager computed at an annual
percentage rate of each of the Funds' average daily net assets. A portion of the management fee is paid by the Manager to the sub-advisor of
each of the Funds, some of which are affiliates of the Manager. The annual rate paid by the SAM Portfolios is based upon the aggregate average
daily net assets (“aggregate net assets”) of the SAM Portfolios. The management and investment advisory fees schedule for the SAM Portfolios
is .35% of aggregate net assets up to $3 billion, .30% of the next $4 billion of aggregate net assets, .25% of the next $4 billion of aggregate net
assets, .20% of the next $4 billion of aggregate net assets, and .18% of aggregate net assets over $15 billion. The Principal LifeTime Funds and
Principal LifeTime Hybrid Funds do not pay management and investment advisory fees. The annual rates used in this calculation for each of the
other Funds are as follows:

Net Assets of Fund
First $500 Next $500 Next $500 Over $1.5

million million million billion
California Municipal Fund 40% 38% 36% 35%
Finisterre Emerging Markets Total Return Bond Fund 75 74 73 72
Government & High Quality Bond Fund 49 47 45 44
MidCap Growth Fund .65 .63 .61 .60
MidCap Growth Fund III (Effective January 1, 2023) .82 .80 78 7
MidCap Growth Fund III (Prior to January 1, 2023) .87 .85 .83 .82
SmallCap Fund 75 73 71 .70
Tax-Exempt Bond Fund 40 38 .36 35
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Net Assets of Fund

First $500 Next $500 Next $500 Next $500 Next $1 Over $3

million million million million billion billion
Core Plus Bond Fund (Effective March 1, 2023) 49% A7% 45% 44% A2% 39%
Core Plus Bond Fund (Prior to March 1, 2023) .55 .53 51 .50 A48 45
Diversified Income Fund (Effective March 1, 2023) .69 .67 .65 .64 .63 .62
Diversified Income Fund (Prior to March 1, 2023) .73 71 .69 .68 .67 .66
Global Emerging Markets Fund (Effective January 1, 2023) .99 97 95 .94 93 92
Global Emerging Markets Fund (Prior to January 1, 2023) 1.05 1.03 1.01 1.00 .99 98
Global Real Estate Securities Fund .90 .88 .86 .85 .84 .83
High Income Fund .65 .63 .61 .60 .59 .58
Inflation Protection Fund 40 .38 .36 .35 .34 .33
International Fund I .65 .63 .61 .60 .59 .58
LargeCap Value Fund IIT .80 78 .76 75 73 .70
MidCap Value Fund I .68 .66 .64 .63 .62 .61
Money Market Fund 40 .39 .38 37 .36 .35
Overseas Fund (Effective January 1, 2023) .93 91 .89 .88 .87 .86
Overseas Fund (Prior to January 1, 2023) 97 95 93 92 91 .90
SmallCap Growth Fund I .88 .86 .84 .83 .82 .81
SmallCap Value Fund II .95 93 91 .90 .89 .88

Net Assets of Fund

First $1 Next $3 Next $3 Next $3 Over $10
billion billion billion billion billion
Core Fixed Income Fund .39% .38% 37% .36% .34%
Net Assets of Fund
First $500 Next $500 Next $500 Next $500 Next $1 Next $7 Over $10
million million million million billion billion billion
Diversified International Fund .80% .78% 76% 15% 13% .70% .69%

Net Assets of Fund
First $250 Next $250  Next $6.5 Next $3 Next $2 Next $3 Over $15

million million billion billion billion billion billion
Equity Income Fund (Effective January 1, 2023) .60% 55% .50% 49% A8% 46% 44%
Equity Income Fund (Prior to January 1, 2023) .60 .55 .50 49 48 48 48
Net Assets of Fund
First $500 Next $500 Next $500 Next $500 Next $1 Next $9 Over $12
million million million million billion billion billion
LargeCap Growth Fund I .66% .64% .62% .61% .60% .59% .58%

Net Assets of Fund
First $500  Next $500 Next $500 Next $500 Next $1 Next $9.5 Next $2.5 Next$3 Next $4 Next $3 Over $25

million million million million billion billion billion billion billion billion billion

MidCap Fund .65% .63% .61% .60% .59% .58% 57% .56% .55% .53% S51%
Net Assets of Fund
First $500  Next $500 Next $500 Next $500 Next $1 Next $2 Next $2 Next $3 Over $10
million million million million billion billion billion billion billion

Real Estate Securities Fund .85% .83% 81% .80% 79% 78% T7% .76% 75%
(Effective January 1, 2023)
Real Estate Securities Fund .85 .83 .81 .80 .79 78 77 77 77

(Prior to January 1, 2023)

Net Assets of Fund

First $250 Over $250
million million
High Yield Fund .625% .50%
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Net Assets of Fund
First $3 Next $3 Over $6
billion billion billion
LargeCap S&P 500 Index Fund (Effective January 1, 2023) 15% A13% .10%
LargeCap S&P 500 Index Fund (Prior to January 1, 2023) 15 .14 13
Net Assets of Fund
First $2 Next $2 Over $4
billion billion billion
Short-Term Income Fund (Effective January 1, 2023) 38% 36% 33%

Net Assets of Fund

First $1 Next $4 Over $5
billion billion billion
Short-Term Income Fund (Prior to January 1, 2023) 40% 38% 35%

Net Assets of Fund

First Next Over
$500 million  $500 million  $1 billion
Principal Capital Appreciation Fund .625% .50% .375%
All Net Assets
Government Money Market Fund 15%
MidCap S&P 400 Index Fund 15
SmallCap S&P 600 Index Fund 15

In addition to the management fee, R-1, R-3, R-4, and R-5 classes of shares of the Funds pay the Manager a service fee and an administrative
service fee computed at an annual percentage rate of each class’s average daily net assets. The annual rates for the service fee are .25%, .25%, .25%,
and .25% and the annual rates for the administrative service fee are .28%, .07%, .03%, and .01% for R-1, R-3, R-4, and R-5, respectively. Class
A, Class C, and Institutional shares of the Funds pay Principal Shareholder Services, Inc. (the “Transfer Agent”) (wholly owned by the Manager)
for transfer agent services. Class J shares pay the Transfer Agent a fee for the services provided in an amount that includes a profit.

The Manager has contractually agreed to limit the expenses (excluding interest expense, expenses related to fund investments, acquired fund
fees and expenses, and tax reclaim recovery expenses and other extraordinary expenses) for certain classes of shares of certain of the Funds. The
reductions and reimbursements are in amounts that maintain total operating expenses at or below certain limits. The limits are expressed as a
percentage of average daily net assets attributable to each class of shares on an annualized basis during the reporting period. The expenses borne
by the Manager are subject to reimbursement by the Funds through the fiscal year end, provided no reimbursement will be made if it would result
in the Funds exceeding the total operating expense limits. Any amounts outstanding at the end of the year are shown as an expense reimbursement
from Manager or expense reimbursement to Manager on the statements of assets and liabilities. The operating expense limits are as follows:

Period from November 1, 2022 through October 31, 2023

Class A Class C Class J Institutional Expiration
California Municipal Fund N/A N/A N/A 46% February 29, 2024
Core Fixed Income Fund N/A N/A N/A 46 February 29, 2024
Core Plus Bond Fund .84% N/A N/A .56 February 29, 2024
Diversified Income Fund N/A N/A N/A .68 February 29, 2024
Diversified International Fund N/A N/A N/A .85 February 29, 2024
Equity Income Fund N/A N/A N/A .52 February 29, 2024
Finisterre Emerging Markets Total Return Bond Fund N/A N/A N/A .85 February 29, 2024
Global Emerging Markets Fund 1.45% N/A 1.30%* 1.10* February 29, 2024
Global Real Estate Securities Fund N/A N/A N/A 94 February 29, 2024
Government & High Quality Bond Fund N/A N/A N/A 53 February 29, 2024
Government Money Market Fund N/A N/A N/A 20%* February 29, 2024
High Yield Fund N/A N/A N/A .61 February 29, 2024
Inflation Protection Fund N/A N/A .85 N/A February 28, 2023
International Fund I N/A N/A N/A .79 February 29, 2024
LargeCap S&P 500 Index Fund N/A 1.30%™M N/A N/A February 29, 2024
MidCap Growth Fund N/A N/A N/A 75 February 29, 2024
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Period from November 1, 2022 through October 31, 2023

Class A Class C Class J Institutional Expiration
MidCap Value Fund I 1.15%%* N/A N/A .69 February 29, 2024
Money Market Fund .50 N/A N/A N/A February 29, 2024
Principal LifeTime 2030 Fund .38 N/A N/A N/A February 28, 2023
Principal LifeTime 2040 Fund .38 N/A N/A N/A February 29, 2024
Principal LifeTime 2050 Fund .38 N/A N/A N/A February 29, 2024
Principal LifeTime 2060 Fund N/A N/A .38 N/A February 29, 2024
Principal LifeTime 2065 Fund N/A N/A N/A .08 February 28, 2023
Principal LifeTime 2070 Fund N/A N/A 300 057 February 28, 2025
Principal LifeTime Hybrid 2015 Fund N/A N/A 30F* .05 February 29, 2024
Principal LifeTime Hybrid 2020 Fund N/A N/A N/A .05 February 29, 2024
Principal LifeTime Hybrid 2025 Fund N/A N/A N/A .05 February 29, 2024
Principal LifeTime Hybrid 2030 Fund N/A N/A N/A .05 February 29, 2024
Principal LifeTime Hybrid 2035 Fund N/A N/A N/A .05 February 29, 2024
Principal LifeTime Hybrid 2040 Fund N/A N/A N/A .05 February 29, 2024
Principal LifeTime Hybrid 2045 Fund N/A N/A 30%** .05 February 29, 2024
Principal LifeTime Hybrid 2050 Fund N/A N/A 30*** .05 February 29, 2024
Principal LifeTime Hybrid 2055 Fund N/A N/A .30 .05 February 29, 2024
Principal LifeTime Hybrid 2060 Fund N/A N/A .30 .05 February 29, 2024
Principal LifeTime Hybrid 2065 Fund N/A N/A .30 .05 February 29, 2024
Principal LifeTime Hybrid 2070 Fund N/A N/A 3070 .05 February 28, 2025
Principal LifeTime Hybrid Income Fund N/A N/A 30*** .05 February 29, 2024
Principal LifeTime Strategic Income Fund .38 N/A N/A N/A February 29, 2024
Real Estate Securities Fund N/A N/A N/A .86 February 29, 2024
Short-Term Income Fund N/A N/A N/A 43 February 28, 2023
SmallCap Fund N/A N/A N/A .85 February 29, 2024
SmallCap S&P 600 Index Fund N/A N/A N/A 21 February 29, 2024
SmallCap Value Fund II N/A N/A 1.30%** .96 February 29, 2024
Tax-Exempt Bond Fund N/A 1.60%*** N/A 45 February 29, 2024

* Prior to January 1, 2023, the contractual expense limits were 1.55%, 1.37%, and 1.20% for Class A, Class J, and Institutional shares, respectively.
** Prior to December 12, 2022, the contractual expense limit was .15%.

*** Contractual expense limit expired February 28, 2023.

~ From March 1, 2023 (date operations commenced) to October 31, 2023.

" Class C shares discontinued operations and converted to Class A shares on May 19, 2023.

Period from November 1, 2022 through October 31, 2023

R-1 R-3 R-4 R-5 Expiration
Government & High Quality Bond Fund 1.29% .98% 19% .67% February 29, 2024
Principal LifeTime 2065 Fund .93 .62 43 31 February 28, 2023
Principal LifeTime 2070 Fund 937 .62 437 31n February 28, 2025
Short-Term Income Fund N/A N/A 79 N/A February 28, 2023

~ From March 1, 2023 (date operations commenced) to October 31, 2023.

In addition, the Manager has contractually agreed to limit R-6 expenses other than management and investment advisory fees and distribution
fees and, if necessary, pay expenses normally payable by the Funds, excluding interest expense, expenses related to fund investments, acquired
fund fees and expenses, and tax reclaim recovery expenses and other extraordinary expenses. The limits are expressed as a percentage of average
daily net assets attributable to R-6 shares on an annualized basis during the reporting period. The limits are as follows:

Period from November 1, 2022 through October 31, 2023

R-6 Expiration
Diversified Income Fund .02% February 29, 2024
Diversified International Fund .04 February 28, 2023
Global Emerging Markets Fund .04 February 29, 2024
Government Money Market Fund .00%* February 29, 2024
International Fund I .04 February 29, 2024
MidCap Fund .02 February 28, 2023
Principal LifeTime Hybrid 2015 Fund .02 February 29, 2024
Principal LifeTime Hybrid 2020 Fund .02 February 29, 2024
Principal LifeTime Hybrid 2025 Fund .02 February 29, 2024
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Period from November 1, 2022 through October 31, 2023

R-6 Expiration
Principal LifeTime Hybrid 2030 Fund .02 February 29, 2024
Principal LifeTime Hybrid 2035 Fund .02 February 29, 2024
Principal LifeTime Hybrid 2040 Fund .02 February 29, 2024
Principal LifeTime Hybrid 2045 Fund .02 February 29, 2024
Principal LifeTime Hybrid 2050 Fund .02 February 29, 2024
Principal LifeTime Hybrid 2055 Fund .02 February 29, 2024
Principal LifeTime Hybrid 2060 Fund .02 February 29, 2024
Principal LifeTime Hybrid 2065 Fund .02 February 29, 2024
Principal LifeTime Hybrid 2070 Fund .02~ February 28, 2025
Principal LifeTime Hybrid Income Fund .02 February 29, 2024
SmallCap Fund .02 February 29, 2024
SmallCap Growth Fund I .01 February 29, 2024
SmallCap Value Fund II .02 February 28, 2023

* From December 12, 2022 (date operations commenced) to October 31, 2023.
~ From March 1, 2023 (date operations commenced) to October 31, 2023.

In addition, the Manager has contractually agreed to waive certain of the Funds' management and investment advisory fees. The expense waiver
will reduce the Funds' management and investment advisory fees. The waivers are expressed as a percentage of average daily net assets on an
annualized basis during the reporting period. The waivers are as follows:

Expiration
Core Plus Bond Fund .060% February 28, 2023
Diversified Income Fund .040 February 28, 2023
High Income Fund .015 February 29, 2024
LargeCap Growth Fund I .016 February 29, 2024
LargeCap Value Fund IIT .065 February 29, 2024
MidCap Growth Fund III .020 February 29, 2024
MidCap Value Fund I .020 February 29, 2024
Overseas Fund 0207 February 29, 2024
SmallCap Growth Fund I .020 February 29, 2024
SmallCap Value Fund II .020 February 29, 2024

~Prior to January 1, 2023, the contractual expense reduction was 0.035%

The Manager has also voluntarily agreed to limit Government Money Market Fund’s and Money Market Fund’s expenses for all classes of shares
to the extent necessary to maintain a 0% yield. The voluntary expense limit may be terminated at any time.

With respect to Government Money Market Fund, the Manager has contractually agreed to reduce the fund’s management fees through February
29, 2024. The fee waiver will reduce the fund’s management fees in an amount equal to all acquired fund fees and expenses.

Distribution Fees. The Class A, Class C, Class J, R-1, R-3, and R-4 shares of the Funds bear distribution fees, except for Class A shares of
Money Market Fund, which are not subject to distribution fees. The fee is computed at an annual rate of the average daily net assets attributable
to each class of each of the Funds. Distribution fees are paid to Principal Funds Distributor, Inc. (“the Distributor”) (an affiliate of the Manager),
the principal distributor of the Funds. A portion of the distribution fees may be paid to other selling dealers for providing certain services. The
annual rates are .25%, 1.00%, .15%, .35%, .25%, and .10% for Class A, Class C, Class J, R-1, R-3, and R-4 classes of shares, respectively, except
the following classes of shares:

Government & High Quality Bond Fund  Class A 15%
LargeCap S&P 500 Index Fund Class A 15
Short-Term Income Fund Class A 15

The Distributor has voluntarily agreed to limit the distribution fees (expressed as a percent of average net assets on an annualized basis) attributable
to Class J shares (with the exception of Money Market Fund). The limit will maintain the level of distribution fees not to exceed .13% for Class
J shares. The voluntary expense limit may be terminated at any time.

The Distributor has contractually agreed to limit Money Market Fund’s distribution fees attributable to Class J shares. This waiver will reduce
the distribution fees by .15%. The expense limit expires February 29, 2024.

Amounts owed to the Funds under the terms of the expense limitation agreements are reflected in the statements of assets and liabilities as
expense reimbursement from Distributor and are settled periodically.
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Chief Compliance Officer Expenses. The Funds pay certain expenses associated with the Chief Compliance Officer (“CCQO”). This expense is
allocated among the registered investment companies managed by the Manager based on the relative net assets of each fund and is shown on the
statements of operations.

Sales Charges. The Distributor receives proceeds of any contingent deferred sales charge (“CDSC”) on certain Class A, Class C, and Class J
share redemptions. The charge for Class A shares is 1.00% (.25% for LargeCap S&P 500 Index Fund) of the lesser of current market value or
the cost of shares redeemed within 12 months of purchase that were originally sold without a sales charge. The charge for Class C shares is
1.00% of the lesser of current market value or the cost of shares redeemed within 12 months of purchase. The charge for Class J shares is 1.00%
of the lesser of current market value or the cost of shares redeemed within 18 months of purchase. The Distributor also retains sales charges on
sales of Class A shares based on declining rates which begin at 1.50% for LargeCap S&P 500 Index Fund, 2.25% for Core Fixed Income Fund,
Government & High Quality Bond Fund, and Short-Term Income Fund, 3.75% for California Municipal Fund, Core Plus Bond Fund, Diversified
Income Fund, Finisterre Emerging Markets Total Return Bond Fund, High Yield Fund, Principal LifeTime 2020 Fund, Principal LifeTime 2030
Fund, Principal LifeTime Strategic Income Fund, SAM Flexible Income Portfolio, and Tax-Exempt Bond Fund, and 5.50% for all other Funds
(except Money Market Fund which does not carry a sales charge). The aggregate amounts of these charges retained by the Distributor for the year
ended October 31, 2023, were as follows (amounts in thousands):

Class A Class C Class J

California Municipal Fund $ 24 $ 2 $ N/A
Core Fixed Income Fund 36 1 7
Core Plus Bond Fund 25 N/A 2
Diversified Income Fund 76 3 N/A
Diversified International Fund 71 N/A 2
Equity Income Fund 181 7 3
Global Emerging Markets Fund 42 N/A

Global Real Estate Securities Fund 9 N/A N/A
Government & High Quality Bond Fund 25 N/A 1
High Yield Fund 35 4 N/A
Inflation Protection Fund N/A N/A 4
LargeCap Growth Fund I 112 N/A 8
LargeCap S&P 500 Index Fund 177 2 41
LargeCap Value Fund IIT N/A N/A —
MidCap Fund 206 1 5
MidCap Growth Fund N/A N/A 3
MidCap Growth Fund III N/A N/A —
MidCap S&P 400 Index Fund N/A N/A 8
MidCap Value Fund I 51 N/A 4
Money Market Fund 35 N/A 190
Principal Capital Appreciation Fund 142 — N/A
Principal LifeTime 2020 Fund 36 N/A 19
Principal LifeTime 2030 Fund 178 N/A 10
Principal LifeTime 2040 Fund 219 N/A 17
Principal LifeTime 2050 Fund 327 N/A 5
Principal LifeTime 2060 Fund N/A N/A 1
Principal LifeTime 2070 Fund N/A N/A —
Principal LifeTime Hybrid 2015 Fund N/A N/A 57
Principal LifeTime Hybrid 2020 Fund N/A N/A 96
Principal LifeTime Hybrid 2025 Fund N/A N/A 207
Principal LifeTime Hybrid 2030 Fund N/A N/A 151
Principal LifeTime Hybrid 2035 Fund N/A N/A 99
Principal LifeTime Hybrid 2040 Fund N/A N/A 116
Principal LifeTime Hybrid 2045 Fund N/A N/A 68
Principal LifeTime Hybrid 2050 Fund N/A N/A 74
Principal LifeTime Hybrid 2055 Fund N/A N/A 33
Principal LifeTime Hybrid 2060 Fund N/A N/A 21
Principal LifeTime Hybrid 2065 Fund N/A N/A 7
Principal LifeTime Hybrid 2070 Fund N/A N/A —
Principal LifeTime Hybrid Income Fund N/A N/A 38
Principal LifeTime Strategic Income Fund 4 N/A 14
Real Estate Securities Fund 47 2 6
SAM Balanced Portfolio 573 10 290
SAM Conservative Balanced Portfolio 230 4 214
SAM Conservative Growth Portfolio 546 8 111
SAM Flexible Income Portfolio 262 10 171
SAM Strategic Growth Portfolio 494 9 56
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5. Management Agreement and Transactions with Affiliates (continued)

Class A Class C Class J
Short-Term Income Fund $ 193 $ 2 $ 6
SmallCap Fund 89 — 1
SmallCap Growth Fund I N/A N/A 2
SmallCap S&P 600 Index Fund N/A N/A 7
SmallCap Value Fund IT N/A N/A —
Tax-Exempt Bond Fund 24 1 N/A

Class C shares automatically convert into Class A shares, based on relative net asset value (without a sales charge), 8 years after purchase.

Affiliated Ownership. At October 31, 2023, collective investment trusts sponsored by Principal Global Investors Trust Company (an affiliate of
the Manager), the Manager, and benefit plans and separate accounts sponsored on behalf of Principal Life Insurance Company owned shares of
the Funds as follows (amounts in thousands):

Class J _ Institutional  R-1 R-3 R-4 R-5 R-6
Core Fixed Income Fund - 119 - - - - 179,527
Core Plus Bond Fund - 186 - - - - N/A
Diversified Income Fund N/A 56 N/A N/A NA N/A 385
Diversified International Fund — 522 - — - - 827
Equity Income Fund - 56,362 - - - - N/A
Finisterre Emerging Markets Total Return Bond Fund N/A 71 N/A NA NA N/A N/A
Global Emerging Markets Fund - 145 - - - - -
Global Real Estate Securities Fund N/A 698 N/A - - - 6,922
Government & High Quality Bond Fund - 28 - - - - N/A
Government Money Market Fund N/A 10 N/A NA NA N/A 8,451
High Income Fund N/A 275,491 N/A  NA NA N/A N/A
High Yield Fund N/A 633 N/A NA NA N/A 16,616
Inflation Protection Fund - 98,767 - - - - N/A
International Fund I N/A - - - - - 11,571
LargeCap Growth Fund I - - - - - — 264,556
LargeCap S&P 500 Index Fund - 1,317 - - - - N/A
LargeCap Value Fund III - 23,593 - - - - N/A
MidCap Fund - 546 - - - - -
MidCap Growth Fund - 141 - - - - N/A
MidCap Growth Fund 111 - 36,242 - - - - N/A
MidCap Value Fund I - - - - - - 71,743
Overseas Fund N/A 39,681 N/A 2 - N/A N/A
Principal Capital Appreciation Fund N/A 8,470 - - - - N/A
Principal LifeTime 2015 Fund N/A 22,265 - - - - N/A
Principal LifeTime 2020 Fund - 109,357 - - - - N/A
Principal LifeTime 2025 Fund N/A 108,375 - - - - N/A
Principal LifeTime 2030 Fund — 239,888 - — - - N/A
Principal LifeTime 2035 Fund N/A 110,319 - - - - N/A
Principal LifeTime 2040 Fund - 175,790 - - - - N/A
Principal LifeTime 2045 Fund N/A 77,902 - - - - N/A
Principal LifeTime 2050 Fund — 125,170 - — - - N/A
Principal LifeTime 2055 Fund N/A 45,127 - - - - N/A
Principal LifeTime 2060 Fund - 43,835 - - - - N/A
Principal LifeTime 2065 Fund N/A 9,442 - - - - N/A
Principal LifeTime 2070 Fund 1 794 1 1 1 1 N/A
Principal LifeTime Hybrid 2030 Fund - 45 N/A NA N/A N/A -
Principal LifeTime Hybrid 2040 Fund - 51 N/A  NA NA N/A -
Principal LifeTime Hybrid 2050 Fund - 5 NA NA NA N/A -
Principal LifeTime Hybrid 2070 Fund 1 1 N/A N/A NA N/A 1
Principal LifeTime Strategic Income Fund - 39,634 - - - - N/A
Real Estate Securities Fund - 233 - - - 304 15,336
SAM Balanced Portfolio - 39,108 - - - - N/A
SAM Conservative Balanced Portfolio - 13,928 - - - - N/A
SAM Conservative Growth Portfolio - 20,910 - - - - N/A
SAM Flexible Income Portfolio - 10,388 - - - - N/A
SAM Strategic Growth Portfolio - 13,790 - - - - N/A
Short-Term Income Fund - 26,648 - - - - N/A
SmallCap Fund - 211 - - - - 475
SmallCap Growth Fund I - - - - - - 69,005
SmallCap Value Fund II - 179 - - - - 47,276
Tax-Exempt Bond Fund N/A 44 N/A NA N/A N/A N/A
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5. Management Agreement and Transactions with Affiliates (continued)

Affiliated Brokerage Commissions. With respect to Diversified Income Fund, $14,000 of brokerage commission was paid to SAMI Brokerage
LLC, a member of the Principal Financial Group. The other Funds did not pay brokerage commissions to any member of the Principal Financial
Group during the year ended October 31, 2023.

Other Transactions. During the year ended October 31, 2023, SmallCap Growth Fund received a one-time reimbursement of $1,196,000 from
an affiliate, which is included in realized gain (loss) from investment transactions in the statements of operations, related to an operating event.

6. Capital Share Transactions

The conversion of R-1 shares into R-3 shares for the year ended October 31, 2023 (amounts in thousands).

R-1 Shares R-1 Dollars R-3 Shares R-3 Dollars
Redeemed Redeemed Sold Sold
Overseas Fund 2 $ 21 2 $ 21

The conversion of Institutional shares into R-6 shares for the period ended October 31, 2023 (amounts in thousands).

Institutional Shares Institutional Dollars R-6 Shares R-6 Dollars
Redeemed Redeemed Sold Sold
Government Money Market Fund 3,033,658 $ 3,033,658 3,033,658 $ 3,033,658

The conversion of Class C shares into Class A shares for the year ended October 31, 2023 (amounts in thousands).

Class C Shares Class C Dollars Class A Shares Class A
Redeemed Redeemed Sold Dollars Sold
Core Fixed Income Fund 1,893 $ 16,109 1,906 $ 16,109
LargeCap S&P 500 Index Fund 2,102 42,989 2,033 42,989
Principal Capital Appreciation Fund 659 21,979 380 21,979
SmallCap Fund 925 17,327 765 17,327

7. Investment Transactions

For the year ended October 31, 2023, the cost of investment securities purchased and proceeds from investment securities sold (not including
short-term investments, return of capital, and U.S. government securities) by the Funds were as follows (amounts in thousands):

Covers on Securities

Purchases Sales Sold Short Securities Sold Short
California Municipal Fund $ 176,876 $ 172,902 $ — $ —
Core Fixed Income Fund 1,301,778 745,594 — —
Core Plus Bond Fund 695,677 681,571 — —
Diversified Income Fund 1,916,838 2,390,126 — —
Diversified International Fund 2,077,738 1,940,013 — —
Equity Income Fund 1,180,109 2,419,167 — —
Finisterre Emerging Markets Total Return Bond Fund 537,088 518,561 — —
Global Emerging Markets Fund 70,594 80,397 — —
Global Real Estate Securities Fund 511,541 788,735 — —
Government & High Quality Bond Fund 457,153 584,223 — —
Government Money Market Fund — — — —
High Income Fund 1,165,437 1,055,953 — —
High Yield Fund 691,320 522,427 — —
Inflation Protection Fund 850,006 817,236 159,102 159,191
International Fund I 197,758 217,732 — —
LargeCap Growth Fund I 2,703,402 3,460,477 — —
LargeCap S&P 500 Index Fund 399,655 348,663 — —
LargeCap Value Fund III 1,199,023 1,207,406 — —
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7. Investment Transactions (continued)
Covers on Securities
Purchases Sales Sold Short Securities Sold Short

MidCap Fund $ 1,924,994 $ 3,479,208 $ — $ —
MidCap Growth Fund 404,233 430,675 — —
MidCap Growth Fund III 571,841 626,442 — —
MidCap S&P 400 Index Fund 270,532 259,530 — —
MidCap Value Fund I 1,831,003 1,912,235 — —
Money Market Fund — — — —
Overseas Fund 1,362,076 1,257,327 — —
Principal Capital Appreciation Fund 1,693,189 1,587,133 — —
Principal LifeTime 2015 Fund 38,790 61,660 — —
Principal LifeTime 2020 Fund 253,406 554,553 — —
Principal LifeTime 2025 Fund 224,169 265,713 — —
Principal LifeTime 2030 Fund 580,345 706,930 — —
Principal LifeTime 2035 Fund 329,257 204,050 — —
Principal LifeTime 2040 Fund 562,078 505,031 — —
Principal LifeTime 2045 Fund 270,190 150,092 — —
Principal LifeTime 2050 Fund 404,702 290,009 — —
Principal LifeTime 2055 Fund 201,708 84,612 — —
Principal LifeTime 2060 Fund 207,491 82,390 — —
Principal LifeTime 2065 Fund 61,710 16,998 — —
Principal LifeTime 2070 Fund 11,877 2,196 — —
Principal LifeTime Hybrid 2015 Fund 88,146 31,184 — —
Principal LifeTime Hybrid 2020 Fund 97,082 83,785 — —
Principal LifeTime Hybrid 2025 Fund 200,024 74,920 — —
Principal LifeTime Hybrid 2030 Fund 193,307 69,683 — —
Principal LifeTime Hybrid 2035 Fund 145,007 60,627 — —
Principal LifeTime Hybrid 2040 Fund 170,855 50,398 — —
Principal LifeTime Hybrid 2045 Fund 101,002 32,916 — —
Principal LifeTime Hybrid 2050 Fund 87,214 22,517 — —
Principal LifeTime Hybrid 2055 Fund 63,042 10,619 — —
Principal LifeTime Hybrid 2060 Fund 35,730 5,217 — —
Principal LifeTime Hybrid 2065 Fund 13,260 3,140 — —
Principal LifeTime Hybrid 2070 Fund 960 248 — —
Principal LifeTime Hybrid Income Fund 38,302 20,834 — —
Principal LifeTime Strategic Income Fund 66,291 122,986 — —
Real Estate Securities Fund 884,900 942,368 — —
SAM Balanced Portfolio 1,077,111 1,175,178 — —
SAM Conservative Balanced Portfolio 426,374 427,263 — —
SAM Conservative Growth Portfolio 716,071 832,025 — —
SAM Flexible Income Portfolio 505,326 677,164 — —
SAM Strategic Growth Portfolio 517,305 544,705 — —
Short-Term Income Fund 617,162 852,126 — —
SmallCap Fund 340,780 394,505 — —
SmallCap Growth Fund I 1,103,192 1,138,992 — —
SmallCap S&P 600 Index Fund 310,730 323,255 — —
SmallCap Value Fund II 842,634 735,985 — —
Tax-Exempt Bond Fund 210,976 276,468 — —

For the year ended October 31, 2023, the cost of U.S. government securities purchased and proceeds from U.S. government securities sold (not
including short-term investments) by the Funds were as follows (amounts in thousands):

Purchases Sales
Core Fixed Income Fund $ 520,930 $ 201,540
Core Plus Bond Fund 263,585 293,052
Diversified Income Fund 223,313 192,367
Government & High Quality Bond Fund 413,347 390,315
High Yield Fund 72,688 86,775
Inflation Protection Fund 832,774 986,650
Short-Term Income Fund 465,990 657,193
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8. Federal Tax Information

Distributions to Shareholders. The federal income tax character of distributions paid for the years ended October 31, 2023 and October 31,
2022 were as follows (amounts in thousands):

Long-Term Capital

Ordinary Income  Tax Exempt Income* Gain” Return of Capital Section 1250 Gain**

2023 2022 2023 2022 2023 2022 2023 2022 2023 2022
California Municipal Fund $ 2'$ 85 % 16,585 $ 15,674 § — 3 — 3 — 3 — 3 — 3 —
Core Fixed Income Fund 325,014 258,022 — — — — — — — —
Core Plus Bond Fund 18,585 17,351 — — — 4,507 — — — —
Diversified Income Fund 174,426 178,610 — — — — — 1,670 — —
Diversified International Fund 47,311 222,498 — — — 516,197 — — — —
Equity Income Fund 210,060 237,066 — — 342218 340,547 — — — —
Finisterre Emerging Markets Total Return Bond Fund 27,579 38,390 — — — — — — — —
Global Emerging Markets Fund 2,789 3,571 — — — 16,435 — — — —
Global Real Estate Securities Fund 24,691 73,178 — — — 4,119 — — — 7,941
Government & High Quality Bond Fund 18,171 18,236 — — — — — — — —
Government Money Market Fund 153,834 29,419 — — — — — — — —
High Income Fund 230,586 186,071 — — — — — — — —
High Yield Fund 139,190 134,215 — — — — — — — —
Inflation Protection Fund 94,099 70,197 — — — 34,043 — — — —
International Fund I 8,890 8,614 — — — 36,220 — — — —
LargeCap Growth Fund I — 121,022 — — 970,970 1,379,492 — — — —
LargeCap S&P 500 Index Fund 77,780 99,433 — — 74,917 691,436 — — — —
LargeCap Value Fund III 45,101 97,310 — — 209,975 206,314 — — — —
MidCap Fund — 62,421 — — 566,463 1,767,408 — — — —
MidCap Growth Fund — 21,589 — — — 35,429 — — — —
MidCap Growth Fund III — 39,328 — — 21,268 203,601 — — — —
MidCap S&P 400 Index Fund 16,794 38,192 — — 70,017 74,015 — — — —
MidCap Value Fund I 53,384 140,147 — — 199,791 171,145 — — — —
Money Market Fund 43,023 5,958 — — — — — — — —
Overseas Fund 48,156 183,397 — — 102,177 — — — — —
Principal Capital Appreciation Fund 27,304 63,447 — — — 175,561 — — — —
Principal LifeTime 2015 Fund 7,146 10,375 — — 12,973 17,892 — — — —
Principal LifeTime 2020 Fund 65,991 99,384 — — 173,493 218,144 — — — —
Principal LifeTime 2025 Fund 39,475 52,135 — — 76,395 81,785 — — — —
Principal LifeTime 2030 Fund 108,528 171,242 — — 360,785 364,064 — — — —
Principal LifeTime 2035 Fund 26,546 51,550 — — 83,657 66,718 — — — —
Principal LifeTime 2040 Fund 57,674 139,524 — — 253,536 263,932 — — — —
Principal LifeTime 2045 Fund 15,892 44,827 — — 82,086 43,104 — — — —
Principal LifeTime 2050 Fund 30,894 95,458 — — 190,538 140,429 — — — —
Principal LifeTime 2055 Fund 9,021 25,153 — — 49,901 19,116 — — — —
Principal LifeTime 2060 Fund 8,705 22,440 — — 45,739 14,257 — — — —
Principal LifeTime 2065 Fund 1,221 2,735 — — 5,104 584 — — — —
Principal LifeTime Hybrid 2015 Fund 3,704 3,695 — — 5,048 4,286 — — — —
Principal LifeTime Hybrid 2020 Fund 10,039 13,171 — — 19,874 14,728 — — — —
Principal LifeTime Hybrid 2025 Fund 11,371 13,326 — — 23,346 12,688 — — — —
Principal LifeTime Hybrid 2030 Fund 9,385 14,308 — — 31,518 14,341 — — — —
Principal LifeTime Hybrid 2035 Fund 6,494 10,402 — — 25,925 9,808 — — — —
Principal LifeTime Hybrid 2040 Fund 6,127 10,576 — — 27,572 8,606 — — — —
Principal LifeTime Hybrid 2045 Fund 3,752 6,507 — — 19,714 5,344 — — — —
Principal LifeTime Hybrid 2050 Fund 3,183 5,319 — — 16,575 4,204 — — — —
Principal LifeTime Hybrid 2055 Fund 1,662 2,482 — — 8,236 1,816 — — — —
Principal LifeTime Hybrid 2060 Fund 761 978 — — 3,217 564 — — — —
Principal LifeTime Hybrid 2065 Fund 197 247 — — 740 7 — — — —
Principal LifeTime Hybrid Income Fund 1,991 2,254 — — 2,590 2,465 — — — —
Principal LifeTime Strategic Income Fund 9,063 13,438 — — 7,839 18,825 — — — —
Real Estate Securities Fund 133,125 106,810 — — 53,259 192,760 20,905 — — 32,081
SAM Balanced Portfolio 71,683 122,357 — — 248,600 362,571 — — — —
SAM Conservative Balanced Portfolio 35,761 48,178 — — 40,332 89,557 — — — —
SAM Conservative Growth Portfolio 32,900 65,499 — — 268,808 214,098 — — — —
SAM Flexible Income Portfolio 58,259 88,251 — — — 100,549 — 831 — —
SAM Strategic Growth Portfolio 14,622 35,415 — — 145,696 134,646 — — — —
Short-Term Income Fund 93,821 55,243 — — — 21,032 — — — —
SmallCap Fund 1,601 20,454 — — — 82,471 — — — —
SmallCap Growth Fund I — 100,120 — — 18,193 302,264 — — — —
SmallCap S&P 600 Index Fund 14,621 34913 — — 100,547 85,615 — — — —
SmallCap Value Fund II 30,276 143,418 — — 85,431 45,873 — — — —
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Long-Term Capital
Ordinary Income  Tax Exempt Income* Gain” Return of Capital Section 1250 Gain**
2023 2022 2023 2022 2023 2022 2023 2022 2023 2022
Tax-Exempt Bond Fund $ 111 § 58§ 185108 18,636 § — 9 — 8 — 8 — 8 — 3 —

*The Funds designate these distributions as exempt interest per Internal Revenue Code (“IRC”) Sec. 852(b)(5).

" The Funds designate these distributions as long-term capital gain dividends per IRC Sec. 852(b)(3)(C) in the 20-percent group (which may be taxed at a 20-percent rate, a
15-percent rate or a 0-percent rate, depending on the shareholder’s taxable income).

**Unrecaptured Section 1250 gains are gains from the sale of depreciable property that are subject to a maximum tax rate of 25%.

Certain Funds may also utilize earnings and profits distributed to shareholders on redemptions of shares as part of the dividends paid deduction.
For U.S. federal income tax purposes, short-term capital gain distributions are considered ordinary income distributions.

Distributable Earnings. As of October 31, 2023, the components of total distributable earnings (accumulated loss) on a federal tax basis were
as follows (amounts in thousands):

Total
Undistributed Undistributed Undistributed Net Unrealized Other Accumulated
Ordinary Tax-Exempt Long-Term Accumulated  Appreciation Temporary Earnings
Income Income Capital Gains Losses (Depreciation) Differences” (Deficit)
California Municipal Fund $ — $ 371 $ — $  (37,657) $§ (41,231) $ — $ (78517
Core Fixed Income Fund 2,654 — — (106,113) (1,952,953) 471 (2,055,941)
Core Plus Bond Fund 637 — — (76,260) (69,527) (325) (145,475)
Diversified Income Fund 6,055 — — (1,009,292) (298,301) (13,701) (1,315,239)
Diversified International Fund 116,792 — — (196,448) 84,325 — 4,669
Equity Income Fund 8,409 — 61,348 — 3,042,553 — 3,112,310
Finisterre Emerging Markets Total Return
Bond Fund 1,026 — — (124,245) (18,211) (1,131) (142,561)
Global Emerging Markets Fund 4,377 — — (14,715) (499) — (10,837)
Global Real Estate Securities Fund 40,721 — — (95,354) (57,160) — (111,793)
Government & High Quality Bond Fund 419 — — (189,115) (111,940) ) (300,641)
High Income Fund 4,396 — — (454,859) (364,425) (3,592) (818,480)
High Yield Fund 1,734 — — (260,024) (284,039) (8,742) (551,071)
Inflation Protection Fund 49,068 — — (50,449) (215,328) (268) (216,977)
International Fund I 8,524 — — (28,110) (1,557) — (21,143)
LargeCap Growth Fund I 10,796 — 682,997 — 2,650,870 — 3,344,663
LargeCap S&P 500 Index Fund 71,358 — 186,816 — 3,185,009 — 3,443,183
LargeCap Value Fund III 41,325 — 40,767 — 35,271 — 117,363
MidCap Fund — — 526,238 (17,415) 7,737,660 — 8,246,483
MidCap Growth Fund — — — (23,262) (11,301) — (34,563)
MidCap Growth Fund III — — 86,309 (1,230) 29,296 — 114,375
MidCap S&P 400 Index Fund 14,844 — 32,017 — 141,109 — 187,970
MidCap Value Fund I 40,265 — 121,849 — (93,086) — 69,028
Overseas Fund 98,685 — 43,392 — (94,864) — 47,213
Principal Capital Appreciation Fund 25,836 — — (79,714) 1,191,845 — 1,137,967
Principal LifeTime 2015 Fund 4,687 — 4221 — 673 — 9,581
Principal LifeTime 2020 Fund 40,553 — 53,505 — (23,005) — 71,053
Principal LifeTime 2025 Fund 22,646 — 24,636 — 11,982 — 59,264
Principal LifeTime 2030 Fund 71,560 — 90,332 — 11,180 — 173,072
Principal LifeTime 2035 Fund 17,642 — 35,076 — 24,245 — 76,963
Principal LifeTime 2040 Fund 30,649 — 101,455 — 275,467 — 407,571
Principal LifeTime 2045 Fund 6,431 — 35,634 — 36,928 — 78,993
Principal LifeTime 2050 Fund 8,402 — 79,397 — 195,500 — 283,299
Principal LifeTime 2055 Fund 2,578 — 23,200 — (4,575) — 21,203
Principal LifeTime 2060 Fund 2,510 — 21,885 — (27,636) — (3,241)
Principal LifeTime 2065 Fund 382 — 3,102 — (12,037) — (8,553)
Principal LifeTime 2070 Fund 13 — — — (570) — (557)
Principal LifeTime Hybrid 2015 Fund 1,543 — 1,010 — (16,482) — (13,929)
Principal LifeTime Hybrid 2020 Fund 2,885 — 2,274 — (34,794) — (29,635)
Principal LifeTime Hybrid 2025 Fund 2,965 — 4,785 — (51,958) — (44,208)
Principal LifeTime Hybrid 2030 Fund 1,529 — 5,179 — (47,618) — (40,910)
Principal LifeTime Hybrid 2035 Fund 1,008 — 4,737 — (32,968) — (27,223)
Principal LifeTime Hybrid 2040 Fund 701 — 5,478 — (23,966) — (17,787)
Principal LifeTime Hybrid 2045 Fund 310 — 3,939 — (15,088) — (10,839)
Principal LifeTime Hybrid 2050 Fund 94 — 3,645 — (10,806) — (7,067)
Principal LifeTime Hybrid 2055 Fund 26 — 1,945 — (8,208) — (6,237)
Principal LifeTime Hybrid 2060 Fund 12 — 885 — (4,410) — (3,513)
Principal LifeTime Hybrid 2065 Fund 3 — 223 — (1,772) — (1,546)

223



NOTES TO FINANCIAL STATEMENTS
PrincrpaL Funps, INc.

October 31, 2023
8. Federal Tax Information (continued)
Total
Undistributed Undistributed Undistributed Net Unrealized Other Accumulated
Ordinary Tax-Exempt Long-Term Accumulated  Appreciation Temporary Earnings
Income Income Capital Gains Losses (Depreciation) Differences” (Deficit)
Principal LifeTime Hybrid 2070 Fund $ — $ — $ — $ — $ 35 $ — $ (35)
Principal LifeTime Hybrid Income Fund 842 — 466 — (13,146) — (11,838)
Principal LifeTime Strategic Income Fund 11,340 — — (657) (80,114) — (69,431)
Real Estate Securities Fund — — — (83,722) 141,781 — 58,059
SAM Balanced Portfolio 4,392 — — (3,161) 248,546 — 249,777
SAM Conservative Balanced Portfolio 2,407 — — (24,763) (10,520) — (32,876)
SAM Conservative Growth Portfolio 11,980 — — (21,119) 354,446 — 345,307
SAM Flexible Income Portfolio 217 — — (77,439) (150,711) — (227,933)
SAM Strategic Growth Portfolio 330 — 6,633 — 241,074 — 248,037
Short-Term Income Fund 843 — — (56,074) (141,322) — (196,553)
SmallCap Fund 10,800 — 24,023 — (67,243) — (32,420)
SmallCap Growth Fund I — — — (31,139) (136,369) — (167,508)
SmallCap S&P 600 Index Fund 13,097 — 35,167 — 69,717 — 117,981
SmallCap Value Fund II 32,153 — 5,655 — (88,548) — (50,740)
Tax-Exempt Bond Fund — 793 — (62,643) (40,969) (285) (103,104)

* Represents book-to-tax accounting differences.

Capital Loss Carryforwards. For federal income tax purposes, capital loss carryforwards are losses that can be used to offset future capital gains
of the Funds. As of October 31, 2023, the Funds had approximate net capital loss carryforwards as follows (amounts in thousands):

Short-Term Long-Term Total
California Municipal Fund $ 21,340 $ 16,317 $ 37,657
Core Fixed Income Fund 41,363 64,750 106,113
Core Plus Bond Fund 28,412 47,848 76,260
Diversified Income Fund 295,234 714,058 1,009,292
Diversified International Fund 194,151 2,297 196,448*
Finisterre Emerging Markets Total Return Bond Fund 63,492 60,753 124,245
Global Emerging Markets Fund 7,458 7,257 14,715
Global Real Estate Securities Fund 11,684 83,670 95,354
Government & High Quality Bond Fund 71,499 117,616 189,115
High Income Fund 75,522 379,337 454,859
High Yield Fund 20,070 239,954 260,024
Inflation Protection Fund 11,142 39,307 50,449
International Fund I 28,110 — 28,110
MidCap Growth Fund 22,677 — 22,677
Principal Capital Appreciation Fund 79,714 — 79,714
Principal LifeTime Strategic Income Fund 17 640 657
Real Estate Securities Fund 44,522 39,200 83,722
SAM Balanced Portfolio 3,161 — 3,161
SAM Conservative Balanced Portfolio 5,398 19,365 24,763
SAM Conservative Growth Portfolio 12,509 8,610 21,119
SAM Flexible Income Portfolio 15,223 62,216 77,439
Short-Term Income Fund 18,612 37,462 56,074
SmallCap Growth Fund I 27,932 598 28,530
Tax-Exempt Bond Fund 29,882 32,761 62,643

* In accordance with IRC Sections 381-384, a portion of the losses have been subject to a $644,000 annual limitation.

All of these capital losses were generated in taxable years beginning after the enactment date of the Regulated Investment Company
Modernization Act of 2010 on December 22, 2010, and will be carried forward with no expiration and with the character of the loss retained.

For the year ended October 31, 2023, the Funds utilized capital loss carryforwards as follows (amounts in thousands):

Short-Term Long-Term
Utilized Utilized

Core Fixed Income Fund $ 37 § —
Diversified International Fund — 53
MidCap Growth Fund 3,422 —
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Short-Term Long-Term
Utilized Utilized

Principal Capital Appreciation Fund 3,511 —
SmallCap Fund 423 —

Late-Year Losses. A regulated investment company may elect to treat any portion of its qualified late-year loss as arising on the first day of the
next taxable year. Qualified late-year losses are certain ordinary losses which occur during the portion of the fund’s taxable year subsequent to
December 31. As of October 31, 2023, the Funds intend to defer late-year ordinary losses as follows (amounts in thousands):.

Late Year
Ordinary

Loss
MidCap Fund $ 17,415
MidCap Growth Fund 585
MidCap Growth Fund III 1,230
SmallCap Growth Fund I 2,609

Reclassification of Capital Accounts. The Funds may record reclassifications in their capital accounts. These reclassifications have no impact on
the total net assets of the Funds. The reclassifications are a result of permanent differences between U.S. GAAP and tax accounting. Adjustments
are made to reflect the impact these items have on current and future distributions to shareholders. Therefore, the source of the Funds’ distributions
may be shown in the accompanying statements of changes in net assets as from net investment income and net realized gain on investments or
from tax return of capital depending on the type of book and tax differences that exist. For the year ended October 31, 2023, the Funds recorded
reclassifications as follows (amounts in thousands):

Total Distributable Earnings Capital Shares and
(Accumulated Loss) Additional Paid-in-Capital

Diversified Income Fund $ 475 $ (475)
Equity Income Fund (20,100) 20,100
Global Real Estate Securities Fund (1,250) 1,250
LargeCap Growth Fund I (67,333) 67,333
LargeCap S&P 500 Index Fund (23,323) 23,323
LargeCap Value Fund III (12,215) 12,215
MidCap Fund (32,226) 32,226
MidCap Growth Fund 873 (873)
MidCap Growth Fund III (1,730) 1,730
MidCap S&P 400 Index Fund (7,039) 7,039
MidCap Value Fund I (18,611) 18,611
Overseas Fund (14,363) 14,363
Principal LifeTime 2015 Fund (1,357) 1,357
Principal LifeTime 2020 Fund (11,516) 11,516
Principal LifeTime 2025 Fund (4,889) 4,889
Principal LifeTime 2030 Fund (13,723) 13,723
Principal LifeTime 2035 Fund (3,366) 3,366
Principal LifeTime 2040 Fund (9,516) 9,516
Principal LifeTime 2045 Fund (2,982) 2,982
Principal LifeTime 2050 Fund (6,208) 6,208
Principal LifeTime 2055 Fund (1,884) 1,884
Principal LifeTime 2060 Fund (1,697) 1,697
Principal LifeTime 2065 Fund (374) 374
Principal LifeTime Hybrid 2015 Fund (399) 399
Principal LifeTime Hybrid 2020 Fund (1,001) 1,001
Principal LifeTime Hybrid 2025 Fund (1,172) 1,172
Principal LifeTime Hybrid 2030 Fund (1,087) 1,087
Principal LifeTime Hybrid 2035 Fund (792) 792
Principal LifeTime Hybrid 2040 Fund (845) 845
Principal LifeTime Hybrid 2045 Fund (580) 580
Principal LifeTime Hybrid 2050 Fund (450) 450
Principal LifeTime Hybrid 2055 Fund (192) 192
Principal LifeTime Hybrid 2060 Fund (98) 98
Principal LifeTime Hybrid 2065 Fund 33) 33
Principal LifeTime Hybrid Income Fund (229) 229
Principal LifeTime Strategic Income Fund (729) 729
Real Estate Securities Fund (3,705) 3,705
SAM Balanced Portfolio 3) 3
SAM Conservative Balanced Portfolio 2) 2
SAM Strategic Growth Portfolio (3,079) 3,079
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8. Federal Tax Information (continued)

Total Distributable Earnings Capital Shares and

(Accumulated Loss) Additional Paid-in-Capital

SmallCap Fund $ (6,092) $ 6,092
SmallCap Growth Fund I 2,633 (2,633)
SmallCap S&P 600 Index Fund (7,022) 7,022
SmallCap Value Fund I1 (5,635) 5,635

Federal Income Tax Basis. As of October 31, 2023, the net federal income tax unrealized appreciation (depreciation) and federal tax cost of
investments held by the Funds were as follows (amounts in thousands):

Unrealized Unrealized Net Unrealized Appreciation/ Cost for Federal Income Tax
Appreciation (Depreciation) (Depreciation) Purposes
California Municipal Fund $ 1,022 $ (42,253) $ (41,231) $ 615,141
Core Fixed Income Fund 4,443 (1,957,396) (1,952,953) 11,611,439
Core Plus Bond Fund 1,198 (70,725) (69,527) 654,299
Diversified Income Fund 40,501 (338,701) (298,200) 2,961,872
Diversified International Fund 450,157 (363,134) 87,023 4,390,330
Equity Income Fund 3,354,748 (312,195) 3,042,553 4,795,666
Finisterre Emerging Markets Total Return Bond Fund 9,497 (27,772) (18,275) 448,825
Global Emerging Markets Fund 28,249 (27,830) 419 214,134
Global Real Estate Securities Fund 227,961 (284,993) (57,032) 1,847,331
Government & High Quality Bond Fund 5,493 (117,433) (111,940) 801,995
Government Money Market Fund — — — 2,787,031
High Income Fund 15,407 (379,832) (364,425) 3,614,151
High Yield Fund 5,115 (289,362) (284,247) 2,579,840
Inflation Protection Fund 1,417 (216,743) (215,326) 1,724,317
International Fund I 32,188 (33,687) (1,499) 279,647
LargeCap Growth Fund I 3,455,785 (804,916) 2,650,869 7,858,530
LargeCap S&P 500 Index Fund 3,442,073 (257,064) 3,185,009 2,933,609
LargeCap Value Fund IIT 299,414 (264,143) 35,271 2,608,895
MidCap Fund 8,353,808 (616,148) 7,737,660 10,475,356
MidCap Growth Fund 8,979 (20,280) (11,301) 205,244
MidCap Growth Fund III 164,528 (135,232) 29,296 1,052,118
MidCap S&P 400 Index Fund 287,168 (146,059) 141,109 1,077,560
MidCap Value Fund I 306,054 (399,140) (93,086) 3,516,061
Money Market Fund — — — 997,297
Overseas Fund 165,370 (260,073) (94,703) 2,239,675
Principal Capital Appreciation Fund 1,334,129 (142,282) 1,191,847 2,331,350
Principal LifeTime 2015 Fund 33,296 (32,623) 673 246,667
Principal LifeTime 2020 Fund 307,387 (330,392) (23,005) 2,356,217
Principal LifeTime 2025 Fund 201,782 (189,800) 11,982 1,463,142
Principal LifeTime 2030 Fund 671,910 (660,730) 11,180 4,873,715
Principal LifeTime 2035 Fund 203,146 (178,901) 24,245 1,625,601
Principal LifeTime 2040 Fund 633,435 (357,968) 275,467 3,651,576
Principal LifeTime 2045 Fund 161,744 (124,816) 36,928 1,278,028
Principal LifeTime 2050 Fund 421,359 (225,859) 195,500 2,469,202
Principal LifeTime 2055 Fund 74,373 (78,948) (4,575) 844,995
Principal LifeTime 2060 Fund 50,781 (78,417) (27,636) 831,869
Principal LifeTime 2065 Fund 4,913 (16,950) (12,037) 152,980
Principal LifeTime 2070 Fund 11 (581) (570) 9,684
Principal LifeTime Hybrid 2015 Fund 7,943 (24,425) (16,482) 233,612
Principal LifeTime Hybrid 2020 Fund 28,404 (63,198) (34,794) 485,200
Principal LifeTime Hybrid 2025 Fund 27,074 (79,032) (51,958) 693,793
Principal LifeTime Hybrid 2030 Fund 34,636 (82,254) (47,618) 693,120
Principal LifeTime Hybrid 2035 Fund 24,394 (57,362) (32,968) 520,527
Principal LifeTime Hybrid 2040 Fund 28,443 (52,409) (23,966) 536,223
Principal LifeTime Hybrid 2045 Fund 17,028 (32,116) (15,088) 345,010
Principal LifeTime Hybrid 2050 Fund 15,816 (26,622) (10,806) 299,496
Principal LifeTime Hybrid 2055 Fund 6,554 (14,762) (8,208) 174,972
Principal LifeTime Hybrid 2060 Fund 2,650 (7,060) (4,410) 86,258
Principal LifeTime Hybrid 2065 Fund 502 (2,274) (1,772) 25,169
Principal LifeTime Hybrid 2070 Fund 3 (38) (35) 713
Principal LifeTime Hybrid Income Fund 2,912 (16,058) (13,146) 117,717
Principal LifeTime Strategic Income Fund 48,464 (128,578) (80,114) 844,978
Real Estate Securities Fund 886,959 (745,179) 141,780 5,056,636
SAM Balanced Portfolio 566,995 (318,449) 248,546 3,747,654
SAM Conservative Balanced Portfolio 145,454 (155,974) (10,520) 1,629,624
SAM Conservative Growth Portfolio 517,530 (163,084) 354,446 2,349,698
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8. Federal Tax Information (continued)
Unrealized Unrealized Net Unrealized Appreciation/ Cost for Federal Income Tax
Appreciation (Depreciation) (Depreciation) Purposes

SAM Flexible Income Portfolio $ 88,377 § (239,088) $ (150,711) $ 2,408,048
SAM Strategic Growth Portfolio 323,229 (82,155) 241,074 1,612,085
Short-Term Income Fund 1,030 (142,352) (141,322) 2,982,859
SmallCap Fund 164,131 (231,374) (67,243) 1,130,585
SmallCap Growth Fund I 264,798 (401,167) (136,369) 2,172,721
SmallCap S&P 600 Index Fund 278,315 (208,598) 69,717 974,650
SmallCap Value Fund II 105,491 (194,039) (88,548) 1,273,126
Tax-Exempt Bond Fund 1,126 (42,095) (40,969) 595,618

9. Subsequent Events

Management has evaluated events and transactions that have occurred through the date the financial statements were issued that would merit
recognition or disclosure in the financial statements. There were no items requiring adjustment of the financial statements or additional disclosure.
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Schedule of Investments
California Municipal Fund

INVESTMENT COMPANIES - 0.01%

Exchange-Traded Funds - 0.01%
Invesco California AMT-Free Municipal Bond ETF
iShares California Muni Bond ETF

Principal
Amount (000’s) Value (000’s)

TOTAL INVESTMENT COMPANIES

MUNICIPAL BONDS - 102.78%

California - 98.35%
Abag Finance Authority for Nonprofit Corps
5.00%, 08/01/2043
Alameda Community Improvement Commission
Successor Agency (credit support from Build
America Mutual Assurance Corp)
5.00%, 09/01/2031@
Alameda Corridor Transportation Authority
0.00%, 10/01/2047®
5.00%, 10/01/2035
Alameda Unified School District-Alameda County/
CA
5.00%, 08/01/2032
Beverly Hills Unified School District CA
3.00%, 08/01/2044
California Community Choice Financing Authority
4.00%, 08/01/2030
4.00%, 08/01/2031
4.00%, 02/01/2052%
4.00%, 10/01/2052%
5.00%, 02/01/2054'
California County Tobacco Securitization Agency
4.00%, 06/01/2049
California Educational Facilities Authority
5.00%, 10/01/2036
5.00%, 05/01/2045
5.00%, 10/01/2045
California Health Facilities Financing Authority
5.00%, 08/15/2031
5.00%, 08/15/2034
5.00%, 02/01/2035
5.00%, 06/01/2041%
5.00%, 11/15/2046
5.00%, 11/15/2048
California Housing Finance Agency
3.50%, 11/20/2035
4.25%, 01/15/2035
California Housing Finance Agency (credit support
from Federal Home Loan Mortgage Corporation
Collateral)
3.75%, 03/25/2035%
California Infrastructure & Economic Development
Bank
3.65%, 01/01/2050(e
5.00%, 08/01/2036
5.00%, 08/01/2037
5.00%, 08/01/2038
5.00%, 08/01/2039
8.00%, 01/01/2050+e)
California Municipal Finance Authority
2.40%, 10/01/2044
4.00%, 07/15/2029
4.00%, 10/01/2039
4.00%, 10/01/2046
4.38%, 09/01/2053%
5.00%, 05/15/2033
5.00%, 05/15/2034
5.00%, 12/31/2034
5.00%, 12/31/2036
5.00%, 05/15/2038
5.00%, 10/01/2044
5.25%, 11/01/2036

See accompanying notes.

October 31, 2023
Shares Held  Value (000's)
MUNICIPAL BONDS (continued)

500 $ 11 California (continued)

702 38 California Municipal Finance Authority (credit
$ 49 support from Build America Mutual Assurance
$ 49 Corp)

Principal 4.00%, 05/15/2046
Amount (000's) Value (000's) 5.00%, 05/15/2031@
5.00%, 05/15/2043@
5.00%, 05/15/2044@
$ 1,500 $ 1,487 California Municipal Finance Authority (credit
support from Build America Mutual Assurance Corp
- Transfer Custodial Receipt)
5.00%, 05/15/2031@
1,000 1,009 California Pollution Control Financing Authority
3.00%, 11/01/2025
1,750 811 3.25%, 12/01/20279
5,270 5,230 3.38%, 07/01/2025
4.30%, 07/01/2040
5.00%, 07/01/2029¢
1,795 1,834 5.00%, 07/01/2029¢
5.00%, 07/01/2030
2,040 1,463 5.00%, 07/01/2030¢
5.00%, 07/01/2031%
1,500 1,427 5.00%, 07/01/2037¢
1,245 1,165 5.00%, 07/01/2039¢
5,000 4,630 5.00%, 11/21/2045¢
6,115 3,905 California Public Finance Authority
3,000 4,981 5.00%, 11/15/2036
5.00%, 11/15/2046'
1,500 1,220 5.00%, 11/15/2051¢
1,000 1,014 3:00%, 11/15/2056% .
3.000 3.144 California School Finance Authority
1,000 1,005 5.00%, 07/01/2035%
5.00%, 08/01/2038
California State Public Works Board
;ggg 58471(6) 5.00%, 10/01/2939 .
2,000 2,015 California State University
10,000 10,580 5.00%, 11/01/2037 y
California Statewide Communities Development
CONCH i v
’ ’ 3.00%, 06/01/2029'
4.00%, 09/02/2029
?&5411?‘31 ;’28; 4.00%, 07/01/2048
’ ’ 5.00%, 10/01/2028
5.00%, 11/01/2032%
5.00%, 05/15/2034
2,620 2,394 5.00%, 06/01/2034
5.00%, 09/02/2034
5.00%, 12/01/2036
4300 4276 5.00%, 09/02/2038
2250 2355 5.00%, 06/01/2039
1,000 1.038 5.00%, 09/02/2039
1,175 1213 5.00%, 09/02/2039
1,130 1,162 5.00%, 09/02/2039
9,000 9,028 5.00%, 05/15/2040
5.00%, 09/02/2040
4,000 3,447 S.OOZA;, 12/01/2041%
2,150 1,846 5.00"/0’ 09/02/2049
1,930 1,496 S0
1,700 1611 5.00%, 06/01/2051%
1,000 1,025 5.25%, 12/01/2034
1,000 1,022 5.25%, 12/01/2038«
7,550 7,612 5.25%, 12/01{2043‘2’ N
8,000 7,936 Cahforpla Statewlde Commumtles.Develop'ment
2,000 2,002 Authority (credit support from Build America
1.000 961 Mutual Assurance Corp)
2,100 1.977 4.00%, 05/15/2036%
228

$ 2,000 $ 1,619
400 414

600 596

5,000 4,943

10,000 10,376
11,380 10,934
2,000 1,983
2,000 1,946
3,600 3,379
1,000 1,019
1,000 1,026
2,000 2,001
565 580
1,000 1,027
11,000 10,765
8,250 8,117
2,250 2,132
275 251
500 412
250 201
750 587
1,925 1,934
1,000 946
4,500 4,519
2,000 2,046
750 651
1,000 969
1,800 1,559
1,875 1,885
1,135 1,109
5,210 5,217
375 351
1,000 1,012
5,000 4,763
3,000 2,997
475 419
945 942
900 859
745 723
3,840 3,641
1,000 984
4,040 3,699
1,425 1,330
940 890
600 563
1,950 1,577
3,500 3,484
1,000 950
3,825 3,572
3,000 2,813



Schedule of Investments
California Municipal Fund
October 31, 2023

MUNICIPAL BONDS (continued)

Principal

Amount (000’s) Value (000’s)

MUNICIPAL BONDS (continued)

Principal
Amount (000’s) Value (000’s)

California (continued)
California Statewide Financing Authority
6.00%, 05/01/2043
6.00%, 05/01/2043
Chino Valley Unified School District
5.25%, 08/01/2047
City of Compton CA Water Revenue
6.00%, 08/01/2039
City of Irvine CA
4.00%, 09/02/2038
5.00%, 09/01/2049
City of Long Beach CA Airport System
Revenue (credit support from Assured Guaranty
Municipal Corp)
5.25%, 06/01/2047%
City of Los Angeles CA Wastewater System
Revenue
5.00%, 06/01/2034
City of Los Angeles Department of Airports
3.25%, 05/15/2049
5.00%, 05/15/2026
5.00%, 05/15/2026
5.00%, 05/15/2026
5.00%, 05/15/2029
5.00%, 05/15/2036
5.00%, 05/15/2036
5.00%, 05/15/2036
5.00%, 05/15/2037¢
5.00%, 05/15/2042'
5.00%, 05/15/2044%
5.00%, 05/15/2044%)
5.00%, 05/15/2044')
5.00%, 05/15/2048
5.50%, 05/15/2040¢
City of Riverside CA Sewer Revenue
5.00%, 08/01/2040
Coachella Valley Unified School District/CA (credit
support from Assured Guaranty Municipal Corp)
0.00%, 08/01/2039®)
Compton Public Finance Authority
4.50%, 09/01/2032%
County of Sacramento CA Airport System Revenue
5.00%, 07/01/2036
5.00%, 07/01/2037
CSCDA Community Improvement Authority
5.00%, 01/01/2054%
Dinuba Redevelopment Agency (credit support
from Build America Mutual Assurance Corp)
5.00%, 09/01/2033@
East Bay Municipal Utility District Water System
Revenue
3.00%, 06/01/2037
Escondido Union High School District
0.00%, 08/01/2041®
Foothill-Eastern Transportation Corridor Agency
4.00%, 01/15/2046
Golden State Tobacco Securitization Corp
5.00%, 06/01/2026
5.00%, 06/01/2028
5.00%, 06/01/2051
Indio Redevelopment Agency Successor Agency
5.63%, 08/15/2035
Inland Valley Development Agency
5.25%, 09/01/2037
La Verne Public Financing Authority
7.25%, 09/01/2026
Long Beach Bond Finance Authority
5.00%, 11/15/2035
5.50%, 11/15/2030

See accompanying notes.

$ 2,050 $

1,550
2,000
1,250

1,000
2,000

3,600

2,000

720
1,000

415
3,085
1,875
1,500
5,000

235
4225
3,500

550
3,100
4,090
1,500
5,000

4,000

4,000
8,000

1,350
2,000

5,000

2,000

10
1,000
6,000
1,000
5,000
2,360

295
1,000

290

3,485
1,010

2,085
1,576

2,034
1,135

876
1,884

3,582

2,029

480
1,005

425
3,126
1,920
1,489
5,038

247
4229
3,396

530
2,988
3,952
1,441
5,179

4,034

1,780
7,419

1,374
1,989

3,596

2,023

393
5,022
1,032
5,233
2,356

296
1,002

291

3,414
1,037

California (continued)
Los Angeles County Metropolitan Transportation
Authority Sales Tax Revenue

5.00%, 07/01/2038

5.00%, 07/01/2038
Los Angeles County Public Works Financing
Authority

5.00%, 12/01/2033

Los Angeles County Sanitation Districts Financing

Authority
5.00%, 10/01/2035

Los Angeles Department of Water & Power
5.00%, 07/01/2042

Los Angeles Unified School District/CA
5.00%, 07/01/2035
5.25%, 07/01/2042

Merced Union High School District
0.00%, 08/01/2032®

Metropolitan Water District of Southern California

5.00%, 07/01/2039
5.00%, 07/01/2040
5.00%, 10/01/2045
Mizuho Floater/Residual Trust
4.15%, 01/01/2040
4.50%, 05/01/2031¢He
4.50%, 10/15/2037¢1e
Mountain View Shoreline Regional Park

Community (credit support from Assured Guaranty

Municipal Corp)

5.00%, 08/01/2048%
M-S-R Energy Authority

6.13%, 11/01/2029
Norco Community Redevelopment Agency
Successor Agency (credit support from Build
America Mutual Assurance Corp)

5.00%, 03/01/2032®
Norman Y Mineta San Jose International Airport
SIC

5.00%, 03/01/2047

5.00%, 03/01/2047
Nuveen California AMT-Free Quality Municipal
Income Fund

4.54%, 10/01/2047¢1

Oakland Unified School District/Alameda County

5.00%, 08/01/2040
Oakland Unified School District/Alameda
County (credit support from Assured Guaranty
Municipal Corp)

4.00%, 08/01/2037%
Pittsburg Successor Agency Redevelopment
Agency (credit support from Assured Guaranty
Municipal Corp)

5.00%, 09/01/2028@

5.00%, 09/01/2029%
Port Commission of the City & County of San
Francisco

4.00%, 03/01/2035
Port of Los Angeles

5.00%, 08/01/2025

5.00%, 08/01/2032
Poway Unified School District

0.00%, 08/01/2036"
Regents of the University of California Medical
Center Pooled Revenue

5.00%, 05/15/2035
Rialto Redevelopment Agency

5.00%, 09/01/2037

229

1,695 $
960

2,000

4,500
5,500

2,700
8,125

3,380
1,000
5,000
1,410

600

1,200
1,000

3,000

2,045

1,000

6,000
1,500
14,000

3,400

1,505

1,000
1,000
1,000

1,210
1,740

4,000

4,540

1,000

1,804
1,035

2,036

4,572
5,735

2,798
8,365

2,276
1,057
5,270
1,454

600

1,200
1,000

3,022

2,118

1,005

5,671
1,502
14,000

3,479

1,438

1,021
1,020
984

1,228
1,744

2,228

4,674

1,019



Schedule of Investments

California Municipal Fund

October 31, 2023

MUNICIPAL BONDS (continued)

Principal
Amount (000’s) Value (000’s)

MUNICIPAL BONDS (continued)

Principal
Amount (000’s) Value (000’s)

California (continued)
Richmond Joint Powers Financing Authority (credit
support from Assured Guaranty Municipal Corp)
5.00%, 11/01/2035@
5.00%, 11/01/2037%
Riverside County Public Financing
Authority (credit support from Build America
Mutual Assurance Corp)
5.00%, 10/01/2029%
Riverside County Transportation Commission
4.00%, 06/01/2037
Sacramento Area Flood Control Agency
5.00%, 10/01/2033

Salinas Valley Solid Waste Authority (credit support

from Assured Guaranty Municipal Corp)
5.50%, 08/01/2031@
San Diego Association of Governments South Bay
Expressway Revenue
5.00%, 07/01/2036
5.00%, 07/01/2037
San Diego County Regional Airport Authority
4.00%, 07/01/2038
5.00%, 07/01/2025
5.00%, 07/01/2039
5.00%, 07/01/2042
San Diego Public Facilities Financing Authority
4.00%, 08/01/2045
San Diego Unified School District/CA
4.00%, 07/01/2038
San Francisco Bay Area Rapid Transit District Sales
Tax Revenue
4.00%, 07/01/2036
4.00%, 07/01/2037
San Francisco City & County Airport Comm-San
Francisco International Airport
5.00%, 05/01/2031
5.00%, 05/01/2035
5.00%, 05/01/2036
5.50%, 05/01/2043%
San Joaquin Hills Transportation Corridor Agency
5.00%, 01/15/2034
San Luis Obispo County Financing
Authority (credit support from Assured Guaranty
Municipal Corp)
5.00%, 08/01/2030@
San Luis Obispo County Financing
Authority (credit support from Build America
Mutual Assurance Corp)
5.00%, 09/01/2037@
San Ramon Valley Fire Protection District
4.00%, 08/01/2050
Santa Monica-Malibu Unified School District
4.00%, 08/01/2038
4.00%, 08/01/2039
Southern California Public Power Authority
5.00%, 11/01/2028
5.00%, 11/01/2029
State of California
5.00%, 09/01/2028
5.00%, 09/01/2034
State of California (credit support from Assured
Guaranty Municipal Corp)
5.25%, 08/01/2032@
Stockton Unified School District (credit support
from Assured Guaranty Municipal Corp)
5.00%, 08/01/2038@
Tender Option Bond Trust Receipts/Certificates
4.30%, 04/01/2043He
4.30%, 04/01/2043(1e

See accompanying notes.

1,180 $
3,660

1,500
1,875
2,000
3,250
1,500
2,300
10,815
955
2,000
5,000
1,000
2,120

3,035
2,500

1,000
1,000
3,000
4,000

7,800

1,000

1,000
680

2,975
1,510

2,150
2,725

5,030
5,000

5,000

1,500

400
5,000

1,237
3,775

1,526
1,731
2,064
3,288
1,531
2,332
10,196
964
2,057
4,833
896
1,979

2,887
2,347

1,025
1,013
3,022
4,115

7,924

1,001

1,015
588

2,796
1,409

2,159
2,720

5,343
5,100

5,473

1,508

400
5,000

230

California (continued)
Tobacco Securitization Authority of Southern
California

5.00%, 06/01/2035 1,500 $ 1,556
5.00%, 06/01/2048 5,000 4,925
Transbay Joint Powers Authority
5.00%, 10/01/2037 700 696
Travis Unified School District (credit support from
Assured Guaranty Municipal Corp)
5.00%, 09/01/2029% 1,000 1,023
Tulare County Transportation Authority
5.00%, 02/01/2029 1,000 1,003
University of California
4.00%, 05/15/2037 3,365 3,302
5.00%, 05/15/2044 705 705
Woodland-Davis Clean Water Agency (credit
support from Assured Guaranty Municipal Corp)
5.00%, 03/01/2039% 1,500 1,520
$ 549,121
Guam - 1.48%
Guam Government Waterworks Authority
5.00%, 07/01/2040 7,890 7,327
Port Authority of Guam
5.00%, 07/01/2048 1,000 919
$ 8,246
Puerto Rico - 1.89%
Commonwealth of Puerto Rico
0.00%, 07/01/2024® 66 64
0.00%, 07/01/2033® 526 300
0.00%, 11/01/2043®Mc) 1,929 960
4.00%, 07/01/2033 5,500 4,782
4.00%, 07/01/2037 316 256
4.00%, 07/01/2041 429 331
4.00%, 07/01/2046 446 326
5.38%, 07/01/2025 456 458
5.63%, 07/01/2027 451 459
5.63%, 07/01/2029 444 454
5.75%, 07/01/2031 431 444
Puerto Rico Sales Tax Financing Corp Sales Tax
Revenue
4.50%, 07/01/2034 1,838 1,751
$ 10,585
Virgin Islands - 1.06%
Matching Fund Special Purpose Securitization Corp
5.00%, 10/01/2039 6,250 5,909
TOTAL MUNICIPAL BONDS $ 573,861
Total Investments $ 573,910
Liability for Floating Rate Notes Issued in Conjunction with
Securities Held - (3.51)%
Notes with interest rates of 4.12% - 4.17% at (19,560) (19,560)
October 31, 2023 and contractual maturities of
collateral of 2023-2030.®
Total Net Investments $ 554,350
Other Assets and Liabilities - 0.72% 4,004
TOTAL NET ASSETS - 100.00% $ 558,354

(a) Credit support indicates investments that benefit from credit enhancement or
liquidity support provided by a third party bank, institution, or government

agency.
(b)  Non-income producing security

(¢c) Certain variable rate securities are not based on a published reference rate and
spread but are determined by the issuer or agent and are based on current market
conditions. These securities do not indicate a reference rate and spread in their
description. Rate shown is the rate in effect as of period end.

(d)  Security or portion of underlying security related to Inverse Floaters entered

into by the fund.
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(e) Security exempt from registration under Rule 1444 of the Securities Act of 1933.
These securities may be resold in transactions exempt from registration, normally
to qualified institutional buyers. At the end of the period, the value of these
securities totaled $94,608 or 16.94% of net assets.

(f)  Security purchased on a when-issued basis.

(g) Floating rate securities. The interest rate(s) shown reflect the rates in effect at
October 31, 2023.

Portfolio Summary

Sector Percent
Revenue Bonds 72.64%
Insured 10.81%
General Obligation Unlimited 8.21%
Prerefunded 4.96%
Special Assessment 2.55%
Tax-exempt Preferreds 2.51%
Tax Allocation 0.48%
Special Tax 0.34%
Notes 0.17%
Certificate Participation 0.11%
Exchange-Traded Funds 0.01%
Liability For Floating Rate Notes Issued 3.5D)%
Other Assets and Liabilities 0.72%
TOTAL NET ASSETS 100.00%

See accompanying notes. 231



Schedule of Investments
Core Fixed Income Fund

October 31, 2023
INVESTMENT COMPANIES - 1.85% Shares Held  Value (000's) Principal
Money Market Funds - 1.85% BONDS (continued) Amount (000’s) Value (000’s)
BlackRock Liquidity FedFund - Institutional Class 1,237,384 $ 1,237 Automobile Asset Backed Securities (continued)
5.24%@®) Toyota Auto Receivables 2022-B Owner Trust
Principal Government Money Market Fund - Class 177,292,864 177,293 5.81%, 01/15/2025 $ 2,777 $ 2,777
R-6 5.27%@® 1.00 x 30 Day Average Secured Overnight
$ 178,530 Financing Rate + 0.49%
TOTAL INVESTMENT COMPANIES $ 178,530 Toyota Auto Receivables 2022-C Owner Trust
COMMON STOCKS - 0.21% Shares Held  Value (000's) 5.89%, 08/15/2025 7,430 7,429
Transportation - 0.21% 1.00 x 30 Day Average Secured Overnight
Trailer Bridge Inc @© 178,279 § 20,193 Financing Rate + 0.57%
TOTAL COMMON STOCKS $ 20,193 Toyota Auto Receivables 2023-C Owner Trust
Principal 5.72%, 08/17/2026 28,500 28,452
BONDS - 54.14% Amount (000's) Value (000's) 1.00 x 30 Day Average Secured Overnight
Airlines - 0.58% Financing Rate + 0.40%
Alaska Airlines 2020-1 Class A Pass Through Trust $ 201,979
4.80%, 02/15/2029% 22,945 $ 21,856 Automobile Floor Plan Asset Backed Securities - 0.21%
Delta Air Lines Inc / SkyMiles IP Ltd Ford Credit Floorplan Master Owner Trust A
4.75%, 10/20/2028% 24,492 23,022 6.57%, 05/15/2028% 20,000 20,138
United Airlines 2013-1 Class A Pass Through Trust 1.00 x 30 Day Average Secured Overnight
4.30%, 02/15/2027 5,328 5,103 Financing Rate + 1.25%
United Airlines 2019-2 Class AA Pass Through Automobile Manufacturers - 0.80%
Trust American Honda Finance Corp
2.70%, 11/01/2033 7,731 6,273 0.55%, 07/12/2024 15,000 14,471
$ 56,254 2.30%, 09/09/2026 7,000 6,386
Apparel - 0.14% 4.75%, 01/12/2026 9,000 8,843
Under Armour Inc 5.80%, 10/03/2025 47,000 47,140
3.25%, 06/15/2026%® 14,750 13,433 $ 76,840
Automobile Asset Backed Securities - 2.09% Banks - 9.32%
BMW Vehicle Owner Trust 2022-A Bank of America Corp
5.84%, 12/26/2024 1,892 1,892 2.46%, 10/22/2025™ 35,000 33,642
1.00 x 30 Day Average Secured Overnight CME Term Secured Overnight Financing
Financing Rate + 0.52% Rate 3 Month + 1.13%
BMW Vehicle Owner Trust 2023-A 3.19%, 07/23/2030™ 8,000 6,709
5.75%, 04/27/2026 24,000 23,981 CME Term Secured Overnight Financing
1.00 x 30 Day Average Secured Overnight Rate 3 Month + 1.44%
Financing Rate + 0.43% 3.88%, 08/01/2025 10,000 9,680
Carvana Auto Receivables Trust 2021-P4 3.97%, 02/07/2030™ 8,000 7,075
1.31%, 01/11/2027 15,467 14,856 CME Term Secured Overnight Financing
Ford Credit Auto Owner Trust 2022-B Rate 3 Month + 1.47%
5.92%, 02/15/2025 4,585 4,585 5.08%, 01/20/2027% 20,000 19,469
1.00 x 30 Day Average Secured Overnight Secured Overnight Financing Rate + 1.29%
Financing Rate + 0.60% 6.75%, 06/01/2028 2,000 2,080
Ford Credit Auto Owner Trust 2022-C Bank of New York Mellon Corp/The
5.84%, 04/15/2025 15,119 15,116 0.35%, 12/07/2023 18,000 17,907
1.00 x 30 Day Average Secured Overnight 1.65%, 01/28/2031 10,000 7,403
Financing Rate + 0.52% 2.10%, 10/24/2024 50,000 48,201
Ford Credit Auto Owner Trust 2023-A 2.80%, 05/04/2026 8,000 7,446
6.04%, 03/15/2026 12,620 12,626 3.00%, 10/30/2028 9,000 7,714
1.00 x 30 Day Average Secured Overnight Citigroup Inc
Financing Rate + 0.72% 2.98%, 11/05/2030 51,000 41,866
GM Financial Consumer Automobile Receivables Secured Overnight Financing Rate + 1.42%
Trust 2022-3 3.88%, 03/26/2025 23,000 22,185
5.92%, 09/16/2025 9,434 9,433 4.45%, 09/29/2027 8,000 7,390
1.00 x 30 Day Average Secured Overnight 6.05%, 10/30/2024 9,000 8,970
Financing Rate + 0.60% Secured Overnight Financing Rate + 0.69%
GM Financial Consumer Automobile Receivables Cullen/Frost Bankers Inc
Trust 2022-4 4.50%, 03/17/2027 11,000 10,202
5.97%, 11/17/2025 21,039 21,041 Fifth Third Bancorp
1.00 x 30 Day Average Secured Overnight 2.38%, 01/28/2025 59,000 56,040
Financing Rate + 0.65% 3.65%, 01/25/2024 14,000 13,900
GM Financial Consumer Automobile Receivables Goldman Sachs Group Inc/The
Trust 2023-1 1.99%, 01/27/2032® 15,000 11,004
5.94%, 03/16/2026 14,823 14,823 Secured Overnight Financing Rate + 1.09%
1.00 x 30 Day Average Secured Overnight 3.50%, 11/16/2026 21,000 19,476
Financing Rate + 0.62% 3.81%, 04/23/2029™ 13,000 11,678
GM Financial Consumer Automobile Receivables CME Term Secured Overnight Financing
Trust 2023-4 Rate 3 Month + 1.42%
5.84%, 11/16/2026 45,000 44,968 4.25%, 10/21/2025 23,500 22,523

1.00 x 30 Day Average Secured Overnight
Financing Rate + 0.53%

See accompanying notes.
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Principal Principal
BONDS (continued) Amount (000’s) Value (000’s) BONDS (continued) Amount (000’s) Value (000’s)
Banks (continued) Banks (continued)
JPMorgan Chase & Co Wells Fargo & Co
1.05%, 11/19/2026" 9,000 $ 8,094 2.41%, 10/30/2025® $ 32,000 $ 30,705
Secured Overnight Financing Rate + 0.80% CME Term Secured Overnight Financing
2.53%, 11/19/2041® 9,000 5,378 Rate 3 Month + 1.09%
CME Term Secured Overnight Financing 2.88%, 10/30/2030™ 32,000 26,168
Rate 3 Month + 1.51% CME Term Secured Overnight Financing
2.74%, 10/15/2030® 47,000 38,614 Rate 3 Month + 1.43%
CME Term Secured Overnight Financing $ 900,277
Rate 3 Month + 1.51% Beverages - 0.52%
3.63%, 05/13/2024 15,900 15,701 Anheuser-Busch Cos LLC / Anheuser-Busch InBev
3.90%, 07/15/2025 8,000 7,748 Worldwide Inc
KeyCorp 4.70%, 02/01/2036 34,000 29,921
2.25%, 04/06/2027 30,000 24,899 Anheuser-Busch InBev Worldwide Inc
2.55%, 10/01/2029 50,000 37,354 4.90%, 01/23/2031% 21,000 20,110
Morgan Stanley $ 50,031
0.86%, 10/21/2025™ 7,500 7,082 Biotechnology - 2.14%
Secured Overnight Financing Rate + 0.75% Amgen Inc
1.79%, 02/13/2032® 10,000 7,235 1.65%, 08/15/2028 20,000 16,612
Secured Overnight Financing Rate + 1.03% 2.20%, 02/21/2027 11,500 10,306
1.93%, 04/28/2032 6,250 4,527 2.45%, 02/21/2030 40,000 32,658
Secured Overnight Financing Rate + 1.02% 5.25%, 03/02/2033 19,000 17,720
2.70%, 01/22/2031 38,000 30,532 Bijogen Inc
Secured Overnight Financing Rate + 1.14% 2.25%, 05/01/2030 65,000 51,049
2.72%, 07/22/2025® 12,000 11,676 Gilead Sciences Inc
Secured Overnight Financing Rate + 1.15% 1.20%, 10/01/2027 19,000 16,059
3.95%, 04/23/2027 10,000 9,209 2.60%, 10/01/2040 19,000 11,883
4.00%, 07/23/2025% 5,000 4,839 3.50%, 02/01/2025 10,000 9,717
5.12%, 02/01/2029" 18,000 17,138 3.65%, 03/01/2026 21,000 20,048
Secured Overnight Financing Rate + 1.73% 5.25%, 10/15/2033 22,000 20,840
6.25%, 08/09/2026 4,000 4,008 $ 206,892
PNC Bank NA Chemicals - 0.76%
2.70%, 10/22/2029 53,000 42,106 Air Liquide Finance SA
2.95%, 02/23/2025 10,000 9,587 2.25%, 09/10/2029 24,000 20,362
3.10%, 10/25/2027 4,750 4,233 Westlake Corp
PNC Financial Services Group Inc/The 2.88%, 08/15/2041 15,000 8,814
2.31%, 04/23/2032® 15,000 11,220 3.38%, 06/15/2030 4,500 3,741
Secured Overnight Financing Rate + 0.98% 3.60%, 08/15/2026 43,000 40,377
9.31%, 11/01/2023(!) 19,800 19,800 $ 73,294
CME Term Secured Overnight Financing Commercial Services - 0.76%
Rate 3 Month +3.94% ERAC USA Finance LLC
Truist Bank 4.60%, 05/01/2028 38,500 36,664
2.64%, 09/17/2029™ 52,000 47,976 7.00%, 10/15/2037% 13,000 13,522
US Treasury Yield Curve Rate T Note United Rentals North America Inc
Constant Maturity 5 Year + 1.15% 6.00%, 12/15/2029% 24,000 23,092
3.30%, 05/15/2026 5,000 4,578 3 7328
Truist Financial Corp
1.27%, 03/02/202761 5.500 agay  omputers- LO1%
Secured Overnight Financing Rate + 0.61% ppl i;;/j 05/11/2025 10.000 9.384
US Bancorp eo) ’ ’
2.49%, 1/03/2036" 2000 19816 35l 0 owa0n 20000 12760
US Treasury Yield Curve Rate T Note 3:20%’ 05/11/2027 13,000 12156
Constant Maturity 5 Year +0.95% 3.25%, 02/23/2026 13,000 12,442
3.00%, 07/30/2029% 6,000 4,907 4.15%, 05/10/2030 24500 23058
3.15%, 04/27/2027 3,800 3,430 S 97305
3.60%, 09/11/2024) 12,000 11,712 . " o
3.90%, 04/26/2028 5,000 4,546 ggedc'rgdci’t"cdaﬁffrig“ked Securities - 1.00%
4.84%, 02/01/2034™ 25,000 21,361 0.34%, 05/15/2026 43,000 42,733
Secured Overnight Financing Rate + 1.60% CARDS Ii Trust ’ ’
US Bank NA/Cincinnati OH
2.80%, 01/27/2025 7,000 6,716 0.60%, 04/15/2027° 55’500%
Diversified Financial Services - 0.57%
Jefferies Financial Group Inc
2.63%, 10/15/2031 30,000 22,118
2.75%, 10/15/2032 8,000 5,794
4.15%, 01/23/2030 19,000 16,212
4.85%, 01/15/2027 1,750 1,663
See accompanying notes. 233
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BONDS (continued)

Principal
Amount (000’s) Value (000’s)

BONDS (continued)

Principal
Amount (000’s) Value (000’s)

Diversified Financial Services (continued)
Jefferies Financial Group Inc  (continued)
6.25%, 01/15/2036

Electric - 7.98%
AEP Transmission Co LLC
3.15%, 09/15/2049
5.40%, 03/15/2053
Alabama Power Co
1.45%, 09/15/2030
3.13%, 07/15/2051
3.45%, 10/01/2049
Alliant Energy Finance LLC
1.40%, 03/15/2026'
American Electric Power Co Inc
1.00%, 11/01/2025%
Berkshire Hathaway Energy Co
2.85%, 05/15/2051
4.05%, 04/15/2025
Black Hills Corp
2.50%, 06/15/2030
3.05%, 10/15/2029
3.15%, 01/15/2027
4.35%, 05/01/2033
Dayton Power & Light Co/The
3.95%, 06/15/2049
Entergy Corp
2.40%, 06/15/2031
Entergy Louisiana LLC
2.90%, 03/15/2051
3.25%, 04/01/2028
4.20%, 09/01/2048
Florida Power & Light Co
2.85%, 04/01/2025
2.88%, 12/04/2051
3.15%, 10/01/2049
5.05%, 04/01/2028
Interstate Power and Light Co
2.30%, 06/01/2030
3.50%, 09/30/2049
Louisville Gas and Electric Co
3.30%, 10/01/2025
Metropolitan Edison Co
4.30%, 01/15/2029%
Monongahela Power Co
3.55%, 05/15/2027%
5.85%, 02/15/2034
Nevada Power Co
2.40%, 05/01/2030
NextEra Energy Capital Holdings Inc
2.75%, 11/01/2029
Northern States Power Co/MN
2.90%, 03/01/2050%®
5.10%, 05/15/2053
Oncor Electric Delivery Co LLC
0.55%, 10/01/2025
2.70%, 11/15/2051
2.95%, 04/01/2025
3.10%, 09/15/2049
4.10%, 11/15/2048
5.75%, 03/15/2029'
PacifiCorp
5.25%, 06/15/2035
5.35%, 12/01/2053
6.25%, 10/15/2037
PPL Electric Utilities Corp
3.00%, 10/01/2049
5.25%, 05/15/2053

See accompanying notes.

10,325 $ 9,790
$ 55,577

24,000 14,328
23,000 20,090
25,000 18,704
19,000 11,010
42,000 26,417
4,500 3,999
11,450 10,390
23,000 12,669
10,000 9,767
15,000 11,733
39,500 32,715
7,500 6,843
8,000 6,637
14,000 9,293
24,000 18,235
18,500 10,200
12,000 10,758
31,000 22,100
3,000 2,885
20,000 11,341
25,000 15,226
14,500 14,187
9,500 7,469
66,000 41,028
3,000 2,875
14,000 12,859
20,000 18,406
10,500 10,003
20,500 16,456
51,000 42,308
18,500 10,640
28,500 24,130
13,000 11,812
15,000 7,976
7,000 6,736
33,500 19,879
5,000 3,596
21,000 21,152
5,750 5,100
24,000 19,090
2,500 2,373
17,000 10,065
47,000 40,450

Electric (continued)
Public Service Co of Colorado
1.88%, 06/15/2031
3.20%, 03/01/2050
Solar Star Funding LLC
3.95%, 06/30/2035
5.38%, 06/30/2035
Southwestern Electric Power Co
1.65%, 03/15/2026
2.75%, 10/01/2026
3.85%, 02/01/2048
Tucson Electric Power Co
3.05%, 03/15/2025
3.25%, 05/01/2051
4.85%, 12/01/2048
Xcel Energy Inc
2.60%, 12/01/2029
3.50%, 12/01/2049

Electronics - 0.42%
Keysight Technologies Inc
3.00%, 10/30/2029
Environmental Control - 0.49%
Republic Services Inc
1.75%, 02/15/2032
2.30%, 03/01/2030
3.20%, 03/15/2025

Food - 0.19%
Kraft Heinz Foods Co
3.75%, 04/01/2030
Gas - 0.38%
NiSource Inc
2.95%, 09/01/2029
3.60%, 05/01/2030

Healthcare - Services - 0.48%
HCA Inc

4.13%, 06/15/2029

5.63%, 09/01/2028

7.50%, 11/06/2033
UnitedHealth Group Inc

2.00%, 05/15/2030®

2.88%, 08/15/2029

3.50%, 08/15/2039

Insurance - 2.46%
Berkshire Hathaway Finance Corp
1.45%, 10/15/2030
1.85%, 03/12/2030
2.50%, 01/15/2051
2.85%, 10/15/2050
Fidelity National Financial Inc
3.40%, 06/15/2030
4.50%, 08/15/2028
First American Financial Corp
2.40%, 08/15/2031
4.00%, 05/15/2030
4.60%, 11/15/2024
Five Corners Funding Trust
4.42%, 11/15/2023%
Prudential Financial Inc
2.10%, 03/10/2030%
3.88%, 03/27/2028

11,500 $ 8,629
15,000 8,845
5,175 4,277
18,578 17,309
24,000 21,724
10,000 9,157
12,500 7,973
2,000 1,931
18,000 10,347
7,000 5,354
32,000 26,428
24,000 14,827
$ 770,731

48,000 40,295
29,500 21,474
16,500 13,385
13,000 12,545
$ 47,404

21,000 18,388
29,000 24,680
14,000 11,983
$ 36,663

14,000 12,426
2,000 1,935
1,950 1,992
9,000 7,152
15,000 13,011
14,000 10,280
$ 46,796

36,500 27,935
8,000 6,416
12,500 6,725
30,500 17,521
32,000 26,344
39,500 36,323
22,000 15,891
28,000 23,353
5,000 4,928
49,500 49,460
23,000 18,426
4,550 4,224
$ 237,546
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BONDS (continued)

Principal
Amount (000’s) Value (000’s)

BONDS (continued)

Principal
Amount (000’s) Value (000’s)

Internet - 0.84%

Amazon.com Inc
2.80%, 08/22/2024
2.88%, 05/12/2041
4.05%, 08/22/2047

Lodging - 0.94%

Choice Hotels International Inc
3.70%, 12/01/2029
3.70%, 01/15/2031

Marriott International Inc/MD
2.75%, 10/15/2033

Travel + Leisure Co
4.50%, 12/01/2029%

Media - 1.78%
Comcast Corp
2.65%, 02/01/2030
3.30%, 02/01/2027
3.95%, 10/15/2025
4.25%, 10/15/2030
4.65%, 02/15/2033
6.45%, 03/15/2037
Discovery Communications LLC
3.63%, 05/15/2030
4.13%, 05/15/2029
5.30%, 05/15/2049
Time Warner Cable LLC
6.55%, 05/01/2037
6.75%, 06/15/2039
7.30%, 07/01/2038
Walt Disney Co/The
2.00%, 09/01/2029%
6.40%, 12/15/2035

Oil & Gas - 1.02%
BP Capital Markets America Inc
3.12%, 05/04/2026
3.41%, 02/11/2026
3.94%, 09/21/2028
Canadian Natural Resources Ltd
2.05%, 07/15/2025
3.80%, 04/15/2024
Marathon Petroleum Corp
5.13%, 12/15/2026
Phillips 66
1.30%, 02/15/2026
Suncor Energy Inc
4.00%, 11/15/2047

Oil & Gas Services - 0.33%
Schlumberger Holdings Corp
4.00%, 12/21/2025%
Other Asset Backed Securities - 1.90%
PFS Financing Corp
0.71%, 04/15/2026
0.77%, 08/15/2026
5.92%, 02/15/2026
1.00 x 30 Day Average Secured Overnight
Financing Rate + 0.60%
Trafigura Securitisation Finance PLC 2021-1
5.98%, 01/15/2025%
1.00 x 1 Month USD LIBOR + 0.53%

See accompanying notes.

44,000 $ 43,054
20,000 13,426
32,650 24,891
$ 81,371

42,000 34,397
11,000 8,652
36,000 26,363
26,500 21,841
$ 91,253

33,000 27,386
10,000 9,301
15,000 14,547
4,500 4,071
30,000 27,148
1,800 1,809
9,000 7,496
22,000 19,366
13,000 9,364
7,400 6,497
6,000 5,232
7,750 7,222
28,000 22,974
8,900 9,062
$ 171,475

10,000 9,440
13,000 12,393
13,000 12,068
9,000 8,405
35,000 34,627
8,500 8,320
11,500 10,386
4,500 3,015
$ 98,654

33,000 31,932
14,000 13,651
39,000 37,356
24,000 23,982
37,500 36,935

Other Asset Backed Securities (continued)
Verizon Master Trust
5.94%, 07/20/2027
1.00 x 30 Day Average Secured Overnight
Financing Rate + 0.62%
6.17%, 06/20/2029
1.00 x 30 Day Average Secured Overnight
Financing Rate + 0.85%
Verizon Owner Trust 2020-C
0.41%, 04/21/2025

Packaging & Containers - 0.09%
Sealed Air Corp

5.50%, 09/15/2025%

6.88%, 07/15/2033

Pharmaceuticals - 1.22%

Bristol-Myers Squibb Co
1.13%, 11/13/2027
1.45%, 11/13/2030
3.20%, 06/15/2026
3.40%, 07/26/2029
3.90%, 02/20/2028
5.90%, 11/15/2033%

CVS Health Corp
1.30%, 08/21/2027@
3.00%, 08/15/2026
4.30%, 03/25/2028
5.05%, 03/25/2048

Pipelines - 1.49%
Buckeye Partners LP
3.95%, 12/01/2026
4.35%, 10/15/2024
Columbia Pipeline Group Inc
4.50%, 06/01/2025
El Paso Natural Gas Co LLC
7.50%, 11/15/2026
NGPL PipeCo LLC
3.25%, 07/15/2031%
4.88%, 08/15/2027%
Plains All American Pipeline LP / PAA Finance
Corp
4.50%, 12/15/2026
Southeast Supply Header LLC
4.25%, 06/15/2024
Southern Natural Gas Co LLC
8.00%, 03/01/2032')
Tennessee Gas Pipeline Co LLC
8.38%, 06/15/2032
TransCanada PipeLines Ltd
6.10%, 06/01/2040
7.25%, 08/15/2038

REITs - 8.45%

Alexandria Real Estate Equities Inc
1.88%, 02/01/2033
2.00%, 05/18/2032
2.75%, 12/15/2029
3.38%, 08/15/2031
4.30%, 01/15/2026
4.75%, 04/15/2035
4.90%, 12/15/2030

American Tower Corp
1.88%, 10/15/2030
2.10%, 06/15/2030
2.40%, 03/15/2025
2.75%, 01/15/2027

28,000 $ 27,993
43,500 43,662
310 309

$ 183,888

2,000 1,934
6,900 6,469
$ 8,403

12,500 10,621
10,000 7,536
13,124 12,436
8,346 7,488
10,500 9,872
20,000 19,872
14,000 11,809
17,000 15,766
5,046 4,728
23,000 18,080
$ 118,208

10,500 9,570
8,000 7,680
11,900 11,610
11,400 11,831
15,000 11,732
43,000 40,323
13,500 12,866
14,650 14,027
4,750 5,159
2,000 2,165
7,000 6,431
10,000 10,250
$ 143,644

13,000 8,858
14,000 9,852
14,500 11,827
30,000 24,343
9,900 9,537
14,500 12,265
4,250 3,873
20,000 14,804
3,000 2,285
7,000 6,647
53,000 47,582
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Principal Principal

BONDS (continued) Amount (000’s) Value (000’s) BONDS (continued) Amount (000’s) Value (000’s)

REITs (continued) Semiconductors - 0.38%

American Tower Corp (continued) NVIDIA Corp
2.95%, 01/15/2051 $ 10,000 $ 5,323 2.00%, 06/15/2031 $ 19,000 $ 14,800
3.38%, 10/15/2026 5,000 4,628 2.85%, 04/01/2030 14,000 11,966

American Tower Trust #1 3.50%, 04/01/2040 13,000 9,732
5.49%, 03/15/2028 14,000 13,747 $ 36,498

CBL & Associates LP - Escrow Software - 0.26%

0.00%, 12/15/2026 ek 10,355 — Oracle Corp

Crown Castle Inc 2.95%, 05/15/2025 25,900 24,789

2.25%, 01/15/2031 13,000 9,797 Telecommunications - 1.37%

2.90%, 04/01/2041 30,000 18,089 Corning Inc

3.10%, 11/15/2029 8,000 6,652 4.75%, 03/15/2042 4,650 3,785
4.00%, 11/15/2049 17,000 11,018 5.45%, 11/15/2079 43,500 34,308
4.30%, 02/15/2029 13,000 11,767 Crown Castle Towers LLC

5.00%, 01/11/2028 18,000 17,088 4.24%, 07/15/2048 16,000 14,566

CubeSn;art LP Sprint Spectrum Co LLC / Sprint Spectrum Co 11
2-000@ 02/15/2031 26,000 19,234 LLC / Sprint Spectrum Co III LLC
3.00%, 02/15/2030 18,000 14,726 5.15%, 03/20/2028 31,050 30,555
4.00 0/ 11/15/2025 5,000 4,785 T-Mobile USA Inc
4.38%, 02/15/2029 2,000 1,824 2.05%, 02/15/2028 10,000 8,527

Healthcare Realty Holdings LP 2.55%, 02/15/2031 20,000 15,583
2:40%, 03/15/2030 9,000 6,824 3.00%, 02/15/2041 39,000 24,617
3.63%, 01/15/2028 3,500 3,105 S 131941

. ,
3.88%, 05/01/2025 5,000 4,721 Transportation - 0.73%

Healthpeak OP LLC Rvder System Inc

2.88%, 01/15/2031 7,000 5,520 yaer =y

2.90%, 12/01/2026 51,000 46,444
3.00%, 01/15/2030 50,000 41,165 3.35% 09/01/2025 25,000 93 685
5.25%, 12/15/2032 14,000 12,679 =07 030

Omega Healthcare Investors Inc . . o ’

3.38%, 02/01/2031 46,000 35364  Trucking & Leasing - 1.04% _

3.63%, 10/01/2029 32,000 26,070 Penske ;l"ruck Leasing (?0 Lp / PTL Finance Corp

475%. 01/15/2028 7,000 6,385 1.20 OA) 11/15/2025“) 22,000 19,858
5.25%, 01/15/2026 8,000 7,730 ;78 (;) 0%528;2(” ;g’ggg ;‘7"82

Physicians Realty LP -710%, 11/01 > >
2.63%, 11/01/2031 32,000 23,504 3.45%, 07/01/2024% 9,000 8,846
4.30%, 03/15/2027 22,400 20,799 5.70%, 02/01/2028 10,000 9,660

Prologis LP $ 100,004
2.88%, 11/15/2029 12,500 10,527 TOTAL BONDS $ 5,228,485
3.25%, 06/30/2026 5,000 4,701 U.S. GOVERNMENT & GOVERNMENT Principal
3.38%, 12/15/2027 25,000 22,762 AGENCY OBLIGATIONS - 43.82% Amount (000's) Value (000's)

SBA Tower Trust Federal Home Loan Mortgage Corporation (FHLMC) - 0.28%

1.63%, 05/15/2051 46,000 39,819 3.00%, 10/01/2042 $ 4,186 $ 3,538
2.33%, 07/15/2052 10,000 8,418 3.00%, 11/01/2042 4,394 3,711
2.59%, 10/15/2056" 20,500 15,280 3.00%, 06/01/2043 4,111 3,459
2.84%, 01/15/2050 30,000 28,645 3.00%, 12/01/2046 6,960 5,764

Simon Property Group LP 3.00%, 07/01/2047 5,035 4,165
2.00%, 09/13/2024® 32,000 30,900 3.50%, 03/01/2048 7752 6,634

STORE Capital Corp $ 2727
2.75%, 11/18/2030 18,500 12,987 Federal National Mortgage Association (FNMA)/Federal Home Loan Mortgage
4.63%, 03/15/2029 33,500 28,145 Corporation (FHLMC) Uniform Mortgage-Backed Security - 22.69%

Ventas Realty LP 2.00%, 10/01/2050 35,792 26,767
3.00%, 01/15/2030 8,000 6,534 2.00%, 11/01/2050 35,517 26,678
3.85%, 04/01/2027@ 21,000 19,433 2.00%, 12/01/2050 40,749 30,286

Welltower OP LLC 2.00%, 12/01/2050 40,897 30,385
2.70%, 02/15/2027 12,000 10,837 2.50%, 09/01/2050 35,598 27,614
2.75%, 01/15/2031 7,000 5,495 2.50%, 10/01/2050 36,481 28,227
3.10%, 01/15/2030 23,000 19,097 2.50%, 10/01/2050 35,903 27,785
4.13%, 03/15/2029 6,000 5,416 2.50%, 10/01/2050 35,901 27,787
4.25%, 04/15/2028 4,000 3,688 2.50%, 11/01/2050 36,824 28,543
4.50%, 01/15/2024 5,000 4,980 2.50%, 11/01/2050 36,975 28,667

Weyerhaeuser Co 2.50%, 11/01/2050 34,363 26,644
7.38%, 03/15/2032 11,281 11,901 2.50%, 11/01/2050 35,459 27,651

WP Carey Inc 2.50%, 11/01/2050 35,619 27,564
2.40%, 02/01/2031 21,000 15,926 3.00%, 06/01/2042 13,907 11,734
3.85%, 07/15/2029 30,000 26,189 3.00%, 08/01/2049 17,666 14,322

$ 816,097 3.00%, 09/01/2049 13,025 10,521
3.00%, 10/01/2049 16,553 13,389
3.00%, 10/01/2049 13,648 11,043
3.00%, 10/01/2049 19,268 15,582
See accompanying notes. 236




Schedule of Investments
Core Fixed Income Fund

October 31, 2023
U.S. GOVERNMENT & GOVERNMENT Principal U.S. GOVERNMENT & GOVERNMENT Principal
AGENCY OBLIGATIONS (continued) Amount (000’s) Value (000’s) AGENCY OBLIGATIONS (continued) Amount (000’s) Value (000’s)
Federal National Mortgage Association (FNMA)/Federal Home Loan Mortgage Federal National Mortgage Association (FNMA)/Federal Home Loan Mortgage
Corporation (FHLMC) Uniform Mortgage-Backed Security (continued) Corporation (FHLMC) Uniform Mortgage-Backed Security (continued)
3.00%, 11/01/2049 $ 15,847 $ 12,813 5.00%, 07/01/2053 $ 39,376 $ 36,511
3.00%, 11/01/2049 20,194 16,332 5.50%, 02/01/2053 37,053 35,267
3.00%, 11/01/2049 13,257 10,784 5.50%, 04/01/2053 39,569 37,687
3.00%, 03/01/2050 19,629 15,876 5.50%, 07/01/2053 39,400 37,493
3.00%, 04/01/2050 21,396 17,293 5.50%, 09/01/2053 39,788 37,949
3.00%, 09/01/2050 23,508 18,968 5.50%, 09/01/2053 39,595 37,605
3.00%, 05/01/2052 18,083 14,696 6.00%, 10/01/2053 39,949 39,113
3.50%, 06/01/2045 5,298 4,573 $ 2,190,903
3.50%, 06/01/2046 14,258 12,466 Government National Mortgage Association (GNMA) - 0.12%
3.50%, 08/01/2047 7,729 6,615 3.00%, 02/20/2046 13,081 10,991
3.50%, 09/01/2047 32,974 27,948 S, Treasury - 20.73%
3.50%, 12/01/2047 8,075 6,880 0.63%, 08/15/2030 40,000 30,216
3.50%, 06/01/2049 30,259 25,783 0.88%, 11/15/2030 40,000 30,580
3.50%, 07/01/2049 11,159 9,482 1.13%, 02/28/2025 40,000 37.867
3.50%, 09/01/2049 29,569 25,162 1.13%, 02/28/2027 40,000 35450
3'282//0’ ggigiggig gg?i ;ggé 1.13%, 02/15/2031 45,000 34,849
3-500/0, T Boses s 1.13%, 08/15/2040 55,000 29,698
3'500/0 T 11/01/2049 13.864 11,903 123%, 08/31/2024 40,000 38,633
3'500/0 12/01/2049 13.894 11790 1.25%. 0871572031 45,000 Jaa01
-50%, , , 1.25%, 05/15/2050 65,000 28,595
3.50%, 01/01/2050 39,389 33,426 1.38%, 11/15/2031 45,000 34,538
3.50%, 02/01/2050 24,046 20,388 1.38%, 08/15/2050 65,000 29,590
3.50%, 06/01/2050 23,625 20,076 1.50%, 09/30/2024 40,000 38,508
i'igzﬁ“’ ‘l)gj 8%828 %gﬁ ;zggg 1.50%, 08/15/2026 40,000 36,462
3-500/0’ oo S e 1.50%, 02/15/2030 40,000 32,702
OO ees e ey 1.63%, 02/15/2026 40,000 37,092
3'500/0  04/01/2052 50,596 42397 1.63%, 08/15/2029 40,000 33.333
-50%, ; , 1.63%, 11/15/2050 60,000 29,388
3.50%, 04/01/2052 36,922 30,886 1.75%, 11/15/2029 40,000 33,578
3'883?’ é;giggii ;gg ;é;g 1.75%, 08/15/2041 50,000 29,686
e e 7o 1.88%, 02/15/2032 45,000 35,763
-00%, , , 1.88%, 02/15/2051 55,000 28,869
4.00%, 06/01/2046 11,874 10,539 1.88%, 11/15/2051 55,000 28,686
4.00%, 10/01/2047 31,316 27,628 2.00%, 05/31/2024 40,000 39,203
4.00%, 10/01/2048 9,087 8,029 2.00%, 11/15/2026 40,000 36,755
e Epe o mm o wioio
4'00<y°’ PO e S 2.00%, 08/15/2051 55,000 29,734
00%, , : 2.13%, 05/15/2025 40,000 38,187
4.00%, 07/01/2049 6,578 5,780 2.25%, 11/15/2024 40,000 38,717
4.00%, 08/01/2049 31,243 27,483 2.25% 08/15/2027 40,000 36,384
4~002’f» 09/01/2049 5,892 5,209 2.25%, 11/15/2027 40,000 36,183
3-88 Of igﬁgiggig ;“"; ;‘ S’ggg 2.25%, 08/15/2046 50,000 29,955
4-000/0, T e e 2.25%, 08/15/2049 50,000 29,203
00%, , , 2.25%, 02/15/2052 50,000 28,779
4.00%, 07/01/2050 45,347 39,876 2.38%  02/29/2024 40,000 39.591
4.00%, 02/01/2052 37,981 32,867 2.38%. 11/15/2049 40,000 24,031
jgg:/@ 8;;8}%825 ig’gig gggg; 2.38%, 05/15/2051 50,000 29,783
-00%, , ) 2.63%, 02/15/2029 40,000 35,816
4.00%, 05/01/2052 45,922 39,820 2.75% 11/15/2023 40,000 39.959
3'883" 82;8%82; ‘3“7";‘2% ii’égg 2.75%, 02/15/2028 40,000 36,753
00%, , . 2.75%, 08/15/2032 40,000 33,838
4.50%, 06/01/2046 14,032 12,944 2.75% 08/15/2042 40,000 27,995
4.50%, 02/01/2049 6,384 5,802 2.75%, 08/15/2047 45,000 29,651
4.50%, 07/01/2052 18,732 16,317 2.88%, 07/31/2025 40,000 38,486
o s s
4~500/°’ ok e e 2.88%, 05/15/2032 40,000 34,323
50%, : : 2.88%, 05/15/2049 45,000 30,201
4.50%, 09/01/2052 40,287 36,330 2.88%, 05/15/2052 45,000 30,029
4.50%, 09/01/2052 38,797 34,866 3.00%  09/30/2025 40,000 38.475
4.50%, 10/01/2052 38,927 35,024 3.00%, 08/15/2048 45,000 30.996
4.50%, 11/01/2052 39,925 35,792 3.00%, 08/15/2052 45,000 30,867
4.50%, 02/01/2053 38,426 34,345 3.13% 11/15/2028 40,000 36.883
5.00%, 10/01/2052 37,873 35,107 3.38% 05/15/2033 40,000 35.369
5.00%, 10/01/2052 23,925 22,165 3.50%. 02/15/2033 40,000 35.806
5.00%, 02/01/2053 38,372 35,609 3.63%, 02/15/2044 40,000 31,764
5.00%, 03/01/2053 39,387 36,466 3.63%, 02/15/2053 40,000 31,169

See accompanying notes. 237
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October 31, 2023
U.S. GOVERNMENT & GOVERNMENT Principal (f)  Security exempt from registration under Rule 1444 of the Securities Act of 1933.
AGENCY OBLIGATIONS (continued) Amount (000’s) Value (000’s) These securities may be resold in transactions exempt from registration, normally
U.S. Treasury (continued) to qualified institutional buyers. At the end of the period, the value of these
3.63%, 05/15/2053 $ 40,000 $ 31,181 securities totaled $820,330 or 8.49% of net assets.
3.75%, 11/15/2043 40,000 32,464 (g) Security or a portion of the security was on loan. At the end of the period, the
4.00%, 11/15/2052 40,000 33,428 value of these securities totaled $6,474 or 0.07% of net assets.
4.13%, 11/15/2032 35,000 32,974 (h)  Rate shown is as of period end. The rate may be a variable or floating rate or a
§ 2,002,113 fixed rate which may convert to a variable or floating rate in the future.
TOTAL U.S. GOVERNMENT & GOVERNMENT AGENCY (i)  Perpetual security. Perpetual securities pay an indefinite stream of interest, but
OBLIGATIONS $ 4,231,278 they may be called by the issuer at an earlier date. Date shown, if any, reflects the
Total Investments $ 9,658,486 next call date or final legal maturity date. Rate shown is as of period end.
Other Assets and Liabilities - (0.02)% (1,841)  (j)  Security purchased on a when-issued basis.
TOTAL NET ASSETS - 100.00% $ 9,656,645 (k)  Non-income producing security
(a) I-day yield shown is as of period end. Portfolio Summary
(b)  Security or a portion of the security was received as collateral for securities Sector Percent
lending. At the end of the period, the value of these securities totaled 36,807 or Mortgage Securities 23.09%
0.07% of net assets. Financial 20.80%
(c) Affiliated Security. Security is either an affiliate (and registered under the Government 20.73%
Investment Company Act of 1940, as amended, (the "1940 Act")) or an affiliate as Utilities 8.36%
defined by the 1940 Act (controls 5.00% or more of the outstanding voting shares Consumer, Non-cyclical 5.31%
of the security). Please see Affiliated Securities sub-schedule for transactional Asset Backed Securities 5.20%
information. Communications 3.99%
(d)  The value of these investments was determined using significant unobservable Industrial 2.98%
inputs, in good faith by the Manager, under procedures established and Energy 2.84%
periodically reviewed by the Board of Directors. Consumer, Cyclical 2.46%
(e) Restricted Security. Please see Restricted Securities sub-schedule for additional Money Market Funds 1.85%
information. Technology 1.65%
Basic Materials 0.76%
Other Assets and Liabilities (0.02)%
TOTAL NET ASSETS 100.00%
Affiliated Securities October 31, 2022 Purchases Sales October 31, 2023
Value Cost Proceeds Value
Principal Government Money Market Fund - Class R-6 5.27% $ —3 2,033,692 $ 1,856,399 $ 177,293
Principal Government Money Market Fund - Institutional Class 5.22% 239,007 379,839 618,846 —
$ 239,007 § 2,413,531 8 2,475,245 $ 177,293
Change in
Realized Gain/(Loss) Realized Gain from Unrealized Gain/
Income® on Investments Capital Gain Distributions (Loss)
Principal Government Money Market Fund - Class R-6 5.27% $ 14,570 $ —$ —$ —
Principal Government Money Market Fund - Institutional Class 5.22% 1,238 — — —
$ 15,808 $ —3$ —3$ —
Amounts in thousands.
(a) Amount excludes earnings from securities lending collateral.
Restricted Securities
Security Name Acquisition Date Cost Value Percent of Net Assets
Trailer Bridge Inc 05/07/2012-05/28/2019 $ 21,314$ 20,193 0.21%
Total $ 20,193 0.21%

Amounts in thousands.

See accompanying notes.
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INVESTMENT COMPANIES - 2.46% Shares Held  Value (000's) Principal
Money Market Funds - 2.46% BONDS (continued) Amount (000’s) Value (000’s)
BlackRock Liquidity FedFund - Institutional Class 2,979,583 $ 2,980 Automobile Asset Backed Securities - 8.34%
5.24%@®) Ally Auto Receivables Trust 2022-2
Principal Government Money Market Fund - Class 10,531,128 10,531 4.62%, 10/15/2025 1,255 $ 1,250
R-6 5.27%®© Ally Auto Receivables Trust 2023-1
$ 13,511 5.46%, 05/15/2028 1,360 1,352
TOTAL INVESTMENT COMPANIES $ 13,511 AmeriCredit Automobile Receivables Trust 2022-2
COMMON STOCKS - 0.02% Shares Held  Value (000's) 6.47%, 12/18/2025 921 922
Diversified Financial Services - 0.00% 1.00 x 30 Day Average Secured Overnight
Avation PLC - Warrants @ 3,500 $ 1 Financing Rate + 1.15%
0il & Gas - 0.01% Americredit Automobile Receivables Trust 2023-1
Mesquite Energy Inc @© 407 29 5.84%, 10/19/2026 2,158 2,153
Retail - 0.01% AmeriCredit Automobile Receivables Trust 2023-2
Claire's Holdings LLC @ 232 78 6.19%, 04/19/2027 1813 1,813
TOTAL COMMON STOCKS 3 108 Capital One Prime Auto Receivables Trust 2022-1
PREFERRED STOCKS - 0.61% Shares Held __ Value (000's) 2.71%, 06/16/2025 468 465
Sovereign - 0.61% CarmaxOAuto Owner Trust 2023-2
CoBank ACB  6.20%, 01/01/2025 ® 35,000 $ 3,379 F 550@06/15/2026 1,400 1,395
ord Credit Auto Owner Trust 2022-C
3 Month USD LIBOR + 3.74% 5.84%, 04/15/2025 1,068 1,068
TOTAL PREFERRED STOCKS $ 3,379 1 OE) % 30 Day A S 40 ioht ? ?
— . y Average Secured Overnig
o Principal , , Financing Rate + 0.52%
BONDS - 61.20% Amount (000's) Value (000's) Ford Credit Auto Owner Trust 2023-A
Aerospace & Defense - 1.93% 5.14%, 03/15/2026 1,848 1,839
Boeing Co/The GM Financial Automobile Leasing Trust 2023-1
1.95%, 02/01/2024 3,190 § 3,157 5.27%, 06/20/2025 808 806
Z'ZOEA” 02/04/2026 2,780 2,554 GM Financial Automobile Leasing Trust 2023-3
i;g (;0 gij 81@822 gig ;gg 5.38%, 11/20/2026 2,180 2,160
-6679, GM Financial Consumer Automobile Receivables
Bombardier Inc Trust 2023-1
7.13.%, 06/1 5/2026'@ 146 140 5.19%, 03/16/2026 745 742
L3Harris Technologies Inc GM Financial Consumer Automobile Receivables
5.40%, 01/1.5/2027 625 614 Trust 2023-2
Lockheed Martin Corp 5.10%, 05/18/2026 1,155 1,149
5.70%, 11/15/2054 455 426 GM Financial Consumer Automobile Receivables
RTX Corp Trust 2023-3
4.13.%, 11/16/2028 1,700 1,561 5.45%, 06/16/2028 790 786
TransDigm Inc Hyundai Auto Lease Securitization Trust 2022-B
4.88%, 05/01/2029™ 120 104 5.94%, 10/15/2024® 112 112
6.25%, 03/15/2026' 20 20 1.00 x 30 Day Average Secured Overnight
7.50%, 03/15/2027 165 165 Financing Rate + 0.62%
Triumph Group Inc Hyundai Auto Receivables Trust 2023-A
7.75%, 08/15/2025 165 157 5.19%, 12/15/2025 1,298 1,293
9.00%, 03/15/2028 495 481 Mercedes-Benz Auto Receivables Trust 2023-2
$ 10,607 5.92%, 11/16/2026 1,950 1,950
Agriculture - 0.34% Nissan Auto Lease Trust 2023-B
BAT International Finance PLC 5.69%, 07/15/2026 1,700 1,692
5.93%, 02/02/2029 465 452 Nissan Auto Receivables 2022-B Owner Trust
Cargill Inc 4.50%, 08/15/2025 1,283 1,277
4.88%, 10/10/2025@ 865 856 Santander Drive Auto Receivables Trust 2022-7
Reynolds American Inc 5.81%, 01/15/2026 536 535
5.70%, 08/15/2035 635 544 Santander Drive Auto Receivables Trust 2023-1
$ 1,852 5.36%, 05/15/2026 1,059 1,058
Airlines - 0.27% Santander Drive Auto Receivables Trust 2023-3
American Airlines 2021-1 Class B Pass Through 5.61%, 10/15/2027 3,530 3,507
Trust Santander Drive Auto Receivables Trust 2023-4
3.95%, 01/11/2032 27 23 5.73%, 04/17/2028 3,170 3,153
American Airlines Inc/AAdvantage Loyalty IP Ltd 6.18%, 02/16/2027 2,640 2,639
5.75%, 04/20/2029@ 40 36 Santander Drive Auto Receivables Trust 2023-5
Delta Air Lines Inc / SkyMiles IP Ltd 6.31%, 07/15/2027 3,395 3,394
4.50%, 10/20/2025 571 555 Toyota Auto Loan Extended Note Trust 2019-1
Hawaiian Brand Intellectual Property Ltd / 2.56%, 11/25/2031% 2,465 2416
HawaiianMiles Loyalty Ltd Toyota Auto Receivables 2022-B Owner Trust
5.75%, 01/20/2026@ 265 196 5.81%, 01/15/2025 232 232
Southwest Airlines Co 1.00 x 30 Day Average Secured Overnight
5.25%, 05/04/2025 605 597 Financing Rate + 0.49%
United Airlines Inc Volkswagen Auto Lease Trust 2023-A
4.38%, 04/15/2026@ 75 70 5.87%, 01/20/2026 1,790 1,788
S 1477 World Omni Auto Receivables Trust 2021-A
0.30%, 01/15/2026 488 476

See accompanying notes.
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Principal Principal
BONDS (continued) Amount (000’s) Value (000’s) BONDS (continued) Amount (000’s) Value (000’s)
Automobile Asset Backed Securities (continued) Banks (continued)
World Omni Auto Receivables Trust 2023-C Citigroup Inc
5.15%, 11/15/2028 $ 2,510 $ 2,473 3.11%, 04/08/2026" 1,125 $ 1,074
§ 45,895 Secured Overnight Financing Rate + 2.84%
Automobile Manufacturers - 0.62% 3.20%, 10/21/2026 650 599
BMW US Capital LLC 3.79%, 03/17/2033) 1,275 1,035
5.30%, 08/11/2025® 550 548 Secured Overnight Financing Rate + 1.94%
Ford Motor Co 5.61%, 09/29/2026" 1,195 1,180
3.25%, 02/12/2032 530 400 Secured Overnight Financing Rate + 1.55%
9.63%, 04/22/2030 20 22 Credit Suisse AG/New York NY
Ford Motor Credit Co LLC 2.95%, 04/09/2025 2,585 2,454
3.38%, 11/13/2025 470 439 Goldman Sachs Group Inc/The
General Motors Financial Co Inc 3.63%, 02/20/2024 1,425 1,414
1.20%, 10/15/2024 475 452 3.85%, 01/26/2027 2,403 2,238
1.25%, 01/08/2026 1,100 986 5.70%, 11/01/2024 315 314
Mercedes-Benz Finance North America LLC 5.80%, 08/10/2026 500 495
4.80%, 03/30/2028® 600 577 Secured Overnight Financing Rate + 1.08%
$ 3,424 HSBC Holdings PLC
Automobile Parts & Equipment - 